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The directors present their report, together with the financial statements, on the consolidated entity (referred to hereafter as 
the 'consolidated entity') consisting of 789 Holdings Limited (referred to hereafter as the 'company' or 'parent entity') and the 
entities it controlled at the end of, or during, the year ended 30 June 2020. 
  

Directors 
The following persons were directors of 789 Holdings Limited during the whole of the financial year and up to the date of this 
report, unless otherwise stated: 
  
Mr Kai Zhu 
Mr John Huntley Knox 
Mr John Nakhoul 
 
 

 

Principal activities 
During the financial year the principal continuing activities of the consolidated entity consisted of: 
●  Sale of residential and commercial properties in Australia 
●  Property Management 

 

Review of operations 
The loss for the consolidated entity after providing for income tax amounted to $226,542 (profit for 30 June 2019: $49,853). 
  
Refer to the 'Operating and Financial Review' for further information. 
  

Significant changes in the state of affairs 
 
There were no significant changes in the state of affairs of the consolidated entity during the financial year. 
  

Matters subsequent to the end of the financial year 
The impact of the Coronavirus (COVID-19) pandemic is ongoing and while it has been financially negative for the 
consolidated entity up to 30 June 2020, it is not practicable to estimate the potential impact, positive or negative, after the 
reporting date. The situation is rapidly developing and is dependent on measures imposed by the Australian Government 
and other countries, such as maintaining social distancing requirements, quarantine, travel restrictions and any economic 
stimulus that may be provided.  

Other than the above no circumstance has arisen since 30 June 2020 that has significantly affected, or may significantly 
affect the consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future 
financial years. 
  

Likely developments and expected results of operations 
The company is seeking quality rental roll in New South Wales and expand property management team with experienced 
local experts. 
 

Environmental regulation 
The consolidated entity is not subject to any significant environmental regulation under Australian Commonwealth or State 
law. 
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Information on directors 
Name:  Mr Kai Zhu 
Title:  Executive Chairman 
Qualifications:  MB, MIPH 
Experience and expertise:  Mr Zhu previously worked as a medical doctor before he set up GFI and entered into 

real estate business. Mr Zhu has been managing GFI since 2007 and HOME789 since 
2012. Mr Zhu is the founder of GFI and HOME789. 

Other current directorships:  None 
Former directorships (last 3 
years): 

 None 

Interests in shares:  30,000,000 ordinary shares (see initial Director’s notice released on NSX on 28 
February 2019) 

Interests in options:  None 
Contractual rights to shares:  None 
  
Name:  Mr John Huntley Knox 
Title:  Non-executive Director 
Qualifications:  Fellow of the Institute of Chartered Accountants 
Experience and expertise:  Mr Knox previously worked with R A Forge & Co for 15 years and he is specialised in 

management services, insolvency and tax consultancy. 
Other current directorships:  None 
Former directorships  
(last 3 years): 

  
None 

Interests in shares:  None 
Interests in options:  None 
Contractual rights to shares:  None 

 
 

Name:  Mr John Nakhoul 
Title:  Non-executive Director 
Qualifications:  B.Ec, Fellow CPA, Justice of Peace 
Experience and expertise:  Mr Nakhoul has approximately 30 years’ experience at a senior corporate level in 

finance, business development and management and accounting. 
Other current directorships:  None 
Former directorships  
(last 3 years): 

  
None 

Interests in shares:  None 
Interests in options:  None 
Contractual rights to shares:  None 

 

  

Company secretary 
 
Ms Weifan (Faye) Rao has a Master of Finance and Bachelor of Commence in Accounting and Accounting Technologies. 
She has two years’ experience working as an accountant and decided to pursue a career in Corporate Finance with Minerva. 
Faye’s primary role includes, company secretariat duties, client relations and financial and transaction analysis for Minerva 
and its clients. Faye is fluent in English, Cantonese and Mandarin. 
  

Meetings of directors 
The number of meetings of the company's Board of Directors ('the Board') and of each Board committee held during the year 
ended 30 June 2020, and the number of meetings attended by each director were: 
  
                             Full board 

 
                               

Attended 
 

                                Held 
 

      
Mr Kai Zhu  9  9   
Mr John Huntley Knox  8   8   
Mr John Nakhoul  9  9  
  



789 HOLDINGS LIMITED ANNUAL REPORT | 30 JUNE 2020 
DIRECTOR'S REPORT 
 

 
 

  
5 

 
Remuneration report (audited) 
Details of consolidated entity’s remuneration policies and practices, together with details of Directors’ and Executives’ 
remuneration, as follows: 
 
Executive Director 
Kai Zhu: $300,000 per annum plus performance bonus 
 
Non-executive Director 
John Huntley Knox: $20,000 per annum 
John Nakhoul: $20,000 per annum 
 
The remuneration report is set out under the following main headings: 
·        Overview of remuneration structure 
·        Details of remuneration 
·        Service agreements 
·        Share-based compensation 
·        Additional information 
·        Additional disclosures relating to key management personnel 

 
Overview of remuneration structure 
The objective of the consolidated entity's executive reward framework is to ensure reward for performance is competitive 
and appropriate for the results delivered. The framework aligns executive reward with the achievement of strategic objectives 
and the creation of value for shareholders, and it is considered to conform to the market best practice for the delivery of 
reward. The Board of Directors ('the Board') ensures that executive reward satisfies the following key criteria for good reward 
governance practices: 
●  competitiveness and reasonableness 
●  acceptability to shareholders 
●  performance linkage / alignment of executive compensation 
●  transparency 
  
The Remuneration Committee is responsible for determining and reviewing remuneration arrangements for its directors and 
executives. The performance of the consolidated entity depends on the quality of its directors and executives. The 
remuneration philosophy is to attract, motivate and retain high performance and high quality personnel. 
  
The Remuneration Committee has structured an executive remuneration framework that it believes is market competitive 
and complementary to the reward strategy of the consolidated entity. 
  
Alignment to shareholders' interests: 
·        has economic profit as a core component of plan design 
·        focuses on sustained growth in shareholder wealth, consisting of dividends and growth in share price, and delivering 
constant or increasing return on assets as well as focusing the executive on key non-financial drivers of value 
·        attracts and retains high calibre executives 
  
Alignment to program participants' interests: 
·        rewards capability and experience 
·        reflects competitive reward for contribution to growth in shareholder wealth 
·        provides a clear structure for earning rewards 
 
In accordance with best practice corporate governance, the structure of non-executive director and executive director 
remuneration is separate. 
  
Non-executive directors’ remuneration 
Fees and payments to non-executive directors reflect the demands and responsibilities of their role. Non-executive directors' 
fees and payments are reviewed annually by the Remuneration Committee. The Remuneration Committee may, from time 
to time, receive advice from independent remuneration consultants to ensure non-executive directors' fees and payments 
are appropriate and in line with the market. Non-executive directors do not receive share options or other incentives. 
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Executive remuneration 
The consolidated entity aims to reward executives with a level and mix of remuneration based on their position and 
responsibility, which is both fixed and variable. Remunerations for executive directors are determined by the Board upon 
review and recommendation from the Remuneration Committee. The Remuneration Committee may also appoint an 
independent adviser to assist them in analysing and determining adequate pay-structure for an executive and recommending 
the same to the Board for final consideration and approval. 
 
The executive remuneration and reward framework has two components: 
●  base pay and non-monetary benefits 
●  other remuneration such as superannuation and long service leave 
  
Fixed remuneration, consisting of base salary, superannuation and non-monetary benefits, are reviewed annually by the 
Nomination and Remuneration Committee based on individual and business unit performance, the overall performance of 
the consolidated entity and comparable market remunerations. 
  
Executives may receive their fixed remuneration in the form of cash or other fringe benefits (for example motor vehicle 
benefits) where it does not create any additional costs to the consolidated entity and provides additional value to the 
executive. 
  
The short-term incentives ('STI') program is designed to align the targets of the business units with the performance hurdles 
of executives. STI payments are granted to executives based on specific annual targets and key performance indicators 
('KPI's') being achieved. KPI's include profit contribution, customer satisfaction, leadership contribution and product 
management. 
 
The Remuneration Committee is of the opinion that the continued improved results can be attributed in part to the adoption 
of performance based compensation and is satisfied that this improvement will continue to increase shareholder wealth if 
maintained over the coming years. 
 
Voting and comments made at the company's 2019 Annual General Meeting ('AGM') 
The Company received 100% of “yes” proxy votes on its remuneration report for the 2019 financial year, inclusive of 
discretionary proxy votes. The Company did not receive any specific feedback at the AGM or throughout the year on its 
remuneration practices.  
 
 
Details of remuneration 
 
Amounts of remuneration 
Details of the remuneration of key management personnel of the consolidated entity are set out in the following tables. 
  
The key management personnel of the consolidated entity consisted of the following directors of 789 Holdings Limited: 
●  Kai Zhu - Executive Chairman 
●  John Huntley Knox - Non-Executive Director 
●  John Nakhoul - Non-Executive Director 
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Short-term benefits 

Post-
employment 

benefits 

 
Long-term 
benefits 

 

 
                   
  Cash salary  Cash  Non-  Super-  Long service    
  and fees  bonus  monetary  annuation  leave   Total 
2020  $  $  $  $  $   $ 
              
Executive Directors:              
Kai Zhu (Chairman)  300,000   -  -  28,500  -   328,500  
              
Non-executive 
Directors: 

 
 
 

 
 

 
 

 
 

 
  

 
John Huntley Knox  20,000   -   -   -   -    20,000  
John Nakhoul  20,000   -   -   -   -    20,000  
  

  340,000   -   -   28,500  -    368,500  
 

There was no remuneration paid out to any key personnel from the consolidation group. 
 
The proportion of remuneration linked to performance and the fixed proportion are as follows: 
  
  Fixed remuneration At risk - STI At risk - LTI 
Name  2020  2019  2020  2019  2020  2019 
             
Executive Directors:             
Kai Zhu  100%   100%   -  -  -  - 
             
Non-executive Directors:             
John Huntley Knox  100%   100%   -  -  -  - 
John Nakhoul  100%   100%   -  -  -  - 
             

 

Cash bonuses are dependent on meeting defined performance measures. The amount of the bonus is determined having 
regard to the satisfaction of performance measures and weightings as described above in the section 'Consolidated entity 
performance and link to remuneration'. The maximum bonus values are established at the start of each financial year and 
amounts payable are determined in the final month of the financial year by the Remuneration Committee. 
  
The proportion of the cash bonus paid/payable or forfeited is as follows: 
  
  Cash bonus paid/payable Cash bonus forfeited 
Name  2020  2019  2020  2019 
         
Executive Directors:         
Kai Zhu  -   -   -   -  
         

 

Service agreements 
Remuneration and other terms of employment for key management personnel are formalised in service agreements. Details 
of these agreements are as follows: 
  
Name:  Kai Zhu 
Title:  Executive Chairman 
Agreement commenced:  1 September 2018 
Term of agreement:  Continuing until terminated in accordance with the service agreement 
Details:  Base salary for the year ending 30 June 2020 of $300,000 plus superannuation, to be 

reviewed annually by the company in accordance with service agreement. Minimum of 
3 months written termination notice is required by either party. Performance bonus of 
$100,000 for a given financial year when the net profit before tax of the group exceeded 
$1million for that financial year. 
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Name:  John Huntley Knox 
Title:  Non-executive Director 
Agreement commenced:  8 September 2018 
Term of agreement:  3 years 
Details:  Base salary is $20,000 per annum (including statutory superannuation), paid on a 

quarterly basis. The Director is also entitled to fees or other amounts as the Board 
determines of special duties or services outside the scope of the ordinary duties of the 
director. 
 

 

Name:  John Nakhoul 
Title:  Non-executive Director 
Agreement commenced:  22 September 2018 
Term of agreement:  3 years 
Details:  Base salary is $20,000 per annum (including statutory superannuation), paid on a 

quarterly basis. The Director is also entitled to fees or other amounts as the Board 
determines of special duties or services outside the scope of the ordinary duties of the 
director. 

 

 
Key management personnel have no entitlement to termination payments in the event of removal for misconduct. 
  

Share-based compensation 
 
No share-based compensation was paid during the year. 
  
  

Additional information 
The earnings of the consolidated entity for the five years to 30 June 2020 are summarised below:  
  
  2020  2019  2018  2017  2016 
  $  $  $  $  $ 
           
Sales revenue  4,056,535   7,048,091   4,762,767   5,862,741   5,638,723  
EBITDA  205,884   424,195   5,724   1,461,725   1,132,601  
EBIT  (261,251)   160,222   (84,655)   1,447,626   1,116,781  
Profit after income tax  (226,542)   49,853   (92,892)   782,338   634,061   
  
The factors that are considered to affect total shareholders return ('TSR') are summarised below: 
  
  2020  2019  2018  2017  2016 
    (Restated)       
           
Share price at financial year end ($)  0.25   0.25   1   1   1  
Total dividends declared (cents per share)  -   -   -   -   -  
Basic earnings per share (cents per share)  (0.56)   0.35   (910.70)   7,617.64   5,936.24  
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Additional disclosures relating to key management personnel 
 
Shareholding 
The number of shares in the company held during the financial year by each director and other members of key management 
personnel of the consolidated entity, including their personally related parties, is set out below: 
  
  Balance at   Received         Balance at  
  the start of   as part of      Disposals/   the end of  
  the year  remuneration  Additions  other  the year 
Ordinary shares           
Kai Zhu  30,000,000   -  -   -  30,000,000  
John Huntley Knox  -  -  -  -  - 
John Nakhoul  -  -  -  -  - 

  30,000,000   -   -          -  30,000,000  

  

This concludes the remuneration report, which has been audited. 
  

Shares under option 
At the date of this report, there were no options over unissued ordinary shares in the Company on issue.  
 

Shares issued on the exercise of options 
At the date of this report, there were no shares issued on the exercise of options. 

 
Indemnity and insurance of officers 
The company has indemnified the directors and executives of the company for costs incurred, in their capacity as a director 
or executive, for which they may be held personally liable, except where there is a lack of good faith. 
  

Indemnity and insurance of auditor 
The company has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of the 
company or any related entity against a liability incurred by the auditor. 
  

Proceedings on behalf of the company 
No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings on behalf 
of the company, or to intervene in any proceedings to which the company is a party for the purpose of taking responsibility 
on behalf of the company for all or part of those proceedings. 

Officers of the company who are former partners of UHY Haines Norton Sydney 
There are no officers of the company who are former partners of UHY Haines Norton.  

Auditor's independence declaration 
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out on 
page 11. 
  
 
Auditor 
UHY Haines Norton continues in office in accordance with section 327 of the Corporations Act 2001. 
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This report is made in accordance with a resolution of directors, pursuant to section 298(2)(a) of the Corporations Act 2001. 
  
On behalf of the directors 
  
  
  
  
___________________________ 
Kai ZHU 
Director 
  
9 October 2020 
Sydney 
  



Level 11 | 1 York Street | Sydney | NSW | 2000 
GPO Box 4137 | Sydney | NSW | 2001

t: +61 2 9256 6600 | f: +61 2 9256 6611
sydney@uhyhnsyd.com.au

www.uhyhnsydney.com.au

An association of independent  rms in Australia and New Zealand and a member 
of UHY International, a network of independent accounting and consulting  rms.

UHY Haines Norton—ABN 85 140 758 156 NSWBN 98 133 826

Liability limited by a scheme approved under Professional Standards Legislation.

Passion beyond numbers
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Auditor's Independence Declaration under section 307C of the Corporations Act 2001 

To the Directors of 789 Holdings Limited 

As auditor for the audit of 789 Holdings Limited for the year ended 30 June 2020, I declare 
that, to the best of my knowledge and belief, there have been: 

(a) no contraventions of the independence requirements of the Corporations Act 2001 in 
relation to the audit; and 
 

(b) no contraventions of any applicable code of professional conduct in relation to the 
audit. 

This declaration is in respect of 789 Holdings Limited and the entities it controlled during the 
year. 

 

 

   

                 

Mark Nicholaeff     UHY Haines Norton 
Partner       Chartered Accountants 
Sydney  
9 October 2020 
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    Consolidation 

  Note  2020  2019 

    $  $ 

      (Restated) 

       

Revenue from continuing operations  4  4,056,535  7,048,091 

    
   

Other income  5  527,985  276,090 

Interest revenue    3,701  1,869 

    
   

Expenses    
   

 
   

   

Depreciation expense  6  (467,135)     (263,973) 

Employee benefit expenses  
  (1,367,488)  (792,193) 

Commission expense  
  (2,090,216)  (2,482,437) 

Management fee  6   -   (2,618,354) 

Legal expense  
  (95,193)  (97,139) 

Other expenses  
  (829,440)  (911,732) 

Finance costs  6  (101,050)  (68,536) 

    
   

(Loss)/Profit before income tax expense from continuing operations    (362,301)  91,686 

    
   

Income tax refund/(expense)  7  135,759  (41,833) 

        

(Loss)/Profit after income tax expense from continuing operations    (226,542)  49,853 

        

(Loss)/Profit after income tax expense for the year    (226,542)  49,853 

        

       
Total comprehensive (loss)/income for the year    (226,542)  49,853 

        

(Loss)/Profit for the year is attributable to:       

Non-controlling interest                       -                      
-  

Owners of 789 Holdings Limited  29  (226,542)  49,853 
       

    (226,542)  49,853 

        

       

          Cents       Cents 
       

       

Earnings per share for profit attributable to the owners of 789 
Holdings Limited 

      

Basic (loss)/earnings per share  33  (0.56)  0.35 
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    Consolidated 

  Note  30 June 2020  30 June 2019  1 July 2018 

    $  $  $ 

      (Restated)  (Restated) 
Assets         
 

        
Current assets         
Cash and cash equivalents  8  3,079,959  1,237,031  342,705 

Trade and other receivables  9  2,240,777  4,177,885  2,113,537 

Other current assets   10  54,444  62,319  - 
 

 
       

Total current assets  
  5,375,180  5,477,235  2,456,242 

 
 

       

Non-current assets  
       

Property, plant and equipment  11  101,631  132,856  193,452 

Right of use assets  12  1,652,805  2,009,814  324,017 

Intangible assets  13  341,890  310,700  - 

Deferred tax assets   15  320,899  102,876  136,218 

Other  14  90,232  124,678  54,126 

Total non-current assets  
  2,507,457  2,680,924  707,813 

 
 

       

Total assets  
  7,882,637  8,158,159  3,164,055 

         

        
 

        
Current liabilities         
Trade and other payables  16  336,569  1,068,243  469,873 

Lease liabilities  17  371,239  329,332  57,513 

Current tax payable  18  208,892  126,628  353,576 

Short term provisions  19  48,367  20,486  14,223 

Other current liabilities  20  909,662  43,872  68,660 
 

 
       

Total current liabilities  
  1,874,729  1,588,561  963,845 

 
 

       

Non-current liabilities  
       

Lease liabilities  17  1,514,726  1,857,017  440,479 

Long term provisions  19  10,633  3,490  236 

Total non-current liabilities  
  1,525,359  1,860,507  440,715 

 
 

       

Total liabilities  
  3,400,088  3,449,068  1,404,560 

         
Net assets    4,482,549  4,709,091  1,759,495 

         
Equity         
Share capital   21  9,954,535  9,954,535  102 

Other reserves  22  (5,190,173)  (5,190,173)  - 

Retained earnings  23  (281,813)  (55,271)  1,759,393 
 

 
       

Total equity  
  4,482,549  4,709,091  1,759,495 
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  Share   Other  Retained  

Total 
equity   capital  reserves  earnings  

Consolidated  $  $  $  $ 
         

Balance at 1 July 2018  102   -    1,784,217  1,784,319 

Profit after income tax from 1 July 2018 - 3 March 
2019 

  -    -   50,251  50,251 

Restatement on group reorganisation  (102)   -   (1,864,517)  (1,864,619) 
             
         

Re-stated balance as at 3 March 2019 (listing 
date) 

  -    -    (30,049)   (30,049) 

         

Restatement on account of change in accounting 
policy (note 3) 

  -    -   (24,824)  (24,824) 

         

Loss after income tax from 4 March - 30 June 
2019 

  -    -   (398)  (398) 

         

Total comprehensive loss for the year   -                                  -  (398)  (398) 
         

Transactions with owners in their capacity as 
owners: 

        

Transfer to/ (from) reserves   -   (5,190,173)   -   (5,190,173) 

Contributions of equity, net of transaction costs 
(note 21) 

 9,954,535   -    -   9,954,535 

         

Balance at 30 June 2019  9,954,535  (5,190,173)  (55,271)  4,709,091 

        

 
        

 
        

  Share   Other  Retained  
Total 
equity   capital  reserves  earnings  

Consolidated  $  $  $  $ 
         

Balance at 1 July 2019  9,954,535  (5,190,173)  (55,271)  4,709,091 
         

Loss after income tax expense for the year   -    -   (226,542)  (226,542) 
         

Total comprehensive loss for the year   -    -   (226,542)  (226,542) 
         

Balance at 30 June 2020  9,954,535  (5,190,173)  (281,813)  4,482,549 
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    Consolidation 

  Note  2020  2019 

    $  $ 

      (Restated) 
Cash flows related to operating activities       
Receipts from customers (inclusive of GST)    9,866,937  3,310,427 

Payments to suppliers and employees (inclusive of GST)    (7,550,823)  (3,922,951) 

Other revenue    3,701  1,870 

Government grants    170,040   -  

Interest and other finance costs paid    (101,050)  (68,536) 

Income taxes paid    (82,264)  (235,440) 

    
   

Net cash provided by / (used in) operating activities  31  2,306,541  (914,630) 

       
Cash flows related to investing activities       
Payments for purchases of property, plant and equipment    (38,091)   -  

Payments for purchases of intangible assets    (131,603)  (310,700) 

Other     -   (70,552) 

    
   

Net cash used in investing activities    (169,694)  (381,252) 

       
Cash flows related to financing activities       
Proceeds from issue of shares     -   2,454,535 

Repayment of borrowings     -   (32,788) 

Repayment of lease principal amount    (293,919)  (231,539) 
 

   
   

Net cash (used in) / provided by financing activities    (293,919)  2,190,208 

       
Net increase in cash and cash equivalents    1,842,928  894,326 

Cash and cash equivalents at the beginning of the financial year    1,237,031  342,705 
 

   
   

Cash and cash equivalents at the end of the financial year  8  3,079,959  1,237,031 
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General information 
  
The financial statements cover 789 Holdings Limited as a consolidated entity consisting of 789 Holdings Limited and entities 
it controlled at the end of, or during, the year. The financial statements are presented in Australian dollars, which is 789 
Holdings Limited's functional and presentation currency. 
  
789 Holdings Limited is a listed public company limited by shares, incorporated and domiciled in Australia. Its registered 
office and principal place of business are: 
  
Registered office  Principal place of business 
   
Suite 405  Suite 405 
161 Redfern street  161 Redfern street 
Redfern NSW 2016  Redfern NSW 2016 
   
  
A description of the nature of the consolidated entity's operations and its principal activities are included in the directors' 
report, which is not part of the financial statements. 
  
The financial statements were authorised for issue, in accordance with a resolution of directors, on 9 October 2020. The 
directors have the power to amend and reissue the financial statements. 
  
 
Note 1. Significant accounting policies 
The principal accounting policies adopted in the preparation of the financial report are set out below.  These policies have 
been consistently applied to all the years presented, unless otherwise stated. The financial report includes the consolidated 
financial statements and notes of 789 Holding Limited and the entities it controlled during the year (‘Consolidated Group’ or 
‘Group’). 
  
Basis of preparation 
This general purpose financial report has been prepared in accordance with Australian Accounting Standards and 
Interpretations, other authoritative pronouncements of the Australian Accounting Standards Board and the Corporations 
Act 2001. The Group is a for profit entity for the purposes of preparing the financial statements. 
 
Historical cost convention 
The financial statements have been prepared under the historical cost convention, unless otherwise stated in the significant 
accounting policies below. 
 
Critical accounting estimates 
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the Group's accounting policies. The areas involving a 
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial 
statements, are disclosed in note 2. 
  
Parent entity information 
In accordance with the Corporations Act 2001, these financial statements present the results of the consolidated entity only. 
Supplementary information about the parent entity is disclosed in note 29. 
  
Principles of consolidation 
The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of 789 Holdings Limited 
('company' or 'parent entity') as at 30 June 2020 and the results of all subsidiaries for the year then ended. 789 Holdings 
Limited and its subsidiaries together are referred to in these financial statements as the 'consolidated entity'. 
  
Subsidiaries are all those entities over which the consolidated entity has control. The consolidated entity controls an entity 
when the consolidated entity is exposed to, or has rights to, variable returns from its involvement with the entity and has the 
ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully consolidated from 
the date on which control is transferred to the consolidated entity. They are de-consolidated from the date that control ceases. 
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Intercompany transactions, balances and unrealised gains on transactions between entities in the consolidated entity are 
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the asset 
transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies 
adopted by the consolidated entity. 
  
The acquisition of subsidiaries is accounted for using the acquisition method of accounting. A change in ownership interest, 
without the loss of control, is accounted for as an equity transaction, where the difference between the consideration 
transferred and the book value of the share of the non-controlling interest acquired is recognised directly in equity attributable 
to the parent. 
  
Where the consolidated entity loses control over a subsidiary, it derecognises the assets including goodwill, liabilities and 
non-controlling interest in the subsidiary together with any cumulative translation differences recognised in equity. The 
consolidated entity recognises the fair value of the consideration received and the fair value of any investment retained 
together with any gain or loss in profit or loss. 
 

Revenue recognition 
Revenue is recognised when it is probable that the economic benefit will flow to the Group and the revenue can be reliably 
measured. Revenue is measured at the fair value of the consideration received or receivable. 
  
Rendering of Services - real estate sales commissions 
Revenue from a contract to provide services (i.e. arranging the sales of the units in the development properties) is recognised 
by reference to the sale of an individual unit that forms part of the development property. 50% of the total commission earned 
for the sale of an individual unit is recognised at the exchange of the contract between the vendor and the buyer and the 
remaining 50% of the total commission earned is recognised at settlement. 
 
Rendering of Services - letting and property management 
Letting fees are earned (normally one weeks rent) from the letting of properties and management fees are earned for the 
usual property management and charged as a percentage of the rent (approximately 5%). 
  
Interest 
Revenue is recognised as the interest accrues using the effective interest rate method, which for floating rate financial assets 
is the rate inherent in the instrument. 
 
Government Grants 
Government grants relating to costs are deferred and recognised in profit or loss over the period necessary to match them 
with the costs that they are intended to compensate. 
 
Other revenue 
Other revenue is recognised when it is received or when the right to receive payment is established. 
  
Income tax 
The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the applicable 
income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities attributable to temporary 
differences, unused tax losses and the adjustment recognised for prior periods, where applicable. 
  
Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be applied when the 
assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively enacted, except for: 
●  When the deferred income tax asset or liability arises from the initial recognition of goodwill or an asset or liability in a 

transaction that is not a business combination and that, at the time of the transaction, affects neither the accounting nor 
taxable profits; or 

●  When the taxable temporary difference is associated with interests in subsidiaries, associates or joint ventures, and the 
timing of the reversal can be controlled and it is probable that the temporary difference will not reverse in the foreseeable 
future. 

  
Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that 
future taxable amounts will be available to utilise those temporary differences and losses. 
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The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting date. Deferred tax 
assets recognised are reduced to the extent that it is no longer probable that future taxable profits will be available for the 
carrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to the extent that it is probable 
that there are future taxable profits available to recover the asset. 
  
Deferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax assets against 
current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the same taxable authority on 
either the same taxable entity or different taxable entities which intend to settle simultaneously.  
 
Current and non-current classification 
Assets and liabilities are presented in the statement of financial position based on current and non-current classification. 
  
An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the Group's 
normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months after the 
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle a liability 
for at least 12 months after the reporting period. All other assets are classified as non-current. 
  
A liability is classified as current when: it is either expected to be settled in the Group's normal operating cycle; it is held 
primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no 
unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities 
are classified as non-current. 
  
Deferred tax assets and liabilities are always classified as non-current. 
  
Cash and cash equivalents 
Cash and cash equivalents include cash on hand, deposits held at call with financial institutions, other short-term, highly 
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value.  
  
Trade and other receivables 
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective 
interest method, less any provision for impairment. Trade receivables are generally due for settlement within 30-60 days. 
  
Impairment of trade receivables have been determined using the simplified approach in AASB 9 which uses an estimation 
of lifetime expected credit losses. The Group has determined the probability of non-payment of the receivable and multiplied 
this by the amount of the expected loss arising from the default. 
  
The amount of the impairment is recorded in a separate allowance account with the loss being recognised in finance expense. 
Once the receivable is determined to be uncollectable then the gross carrying amount is written off against the associated 
allowance. 
 
Other receivables are recognised at amortised cost, less any provision for impairment. 
  
Right-of-use assets  
A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which 
comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the 
commencement date net of any lease incentives received, any initial direct costs incurred, and, except where included in the 
cost of inventories, an estimate of costs expected to be incurred for dismantling and removing the underlying asset,  
and restoring the site or asset.  
 
Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful 
life of the asset, whichever is the shorter. Where the consolidated entity expects to obtain ownership of the leased asset at 
the end of the lease term, the depreciation is over its estimated useful life. Right-of use assets are subject to impairment or 
adjusted for any remeasurement of lease liabilities.  
 
The consolidated entity has elected not to recognise a right-of-use asset and corresponding lease liability for short-term 
leases with terms of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to 
profit or loss as incurred.  
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Investments and other financial assets 
Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of the initial 
measurement, except for financial assets at fair value through profit or loss. They are subsequently measured at either 
amortised cost or fair value depending on their classification. Classification is determined based on the purpose of the 
acquisition and subsequent reclassification to other categories is restricted.  
 
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been 
transferred and the Group has transferred substantially all the risks and rewards of ownership. 
 
Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an 
active market. They are included in current assets, except for those maturing later than 12 months after the end of the 
reporting period which are classified as non-current assets. After initial recognition, financial assets categorised as loans and 
receivables are measured at amortised cost using the effective interest method, less impairment. Gains and losses are 
recognised in profit or loss when the loans and receivables are derecognised or impaired, and through the amortisation 
process. 
 
Impairment of financial assets 
At the end of the reporting period the Group assesses whether there is any objective evidence that a financial asset or group 
of financial assets is impaired. 
 
Financial assets at amortised cost 
If there is objective evidence that an impairment loss on financial assets carried at amortised cost has been incurred, the 
amount of the loss is measured as the difference between the asset’s carrying amount and the present value of the estimated 
future cash flows discounted at the financial assets original effective interest rate. 
 
Impairment on loans and receivables is reduced through the use of an allowance accounts, all other impairment losses on 
financial assets at amortised cost are taken directly to the asset. 
 
Subsequent recoveries of amounts previously written off are credited against other expenses in profit or loss. 
 
Impairment of financial assets is recognised on an expected credit loss (ECL) basis for the following assets: 
 

• Financial assets measured at amortised cost. 

• Debt investments measured at FVOCI 
 

When determining whether the credit risk of a financial assets has increased significant since initial recognition and when 
estimating ECL, the Group considers reasonable and supportable information that is relevant and available without undue 
cost or effort. This includes both quantitative and qualitative information and analysis based on the Group’s historical 
experience and informed credit assessment and including forward looking information. 
 
The Group uses the presumption that an asset which is more than 30 days past due has seen a significant increase in credit 
risk. 
 
The Group uses the presumption that a financial asset is in default when: 
 

• The other party is unlikely to pay its credit obligations to the Group in full, without recourse to the Group to actions such 
as realising security (if any is held); or 

• The financial assets is more than 90 days past due. 
 
Property, plant and equipment 
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses. Cost 
includes expenditures that are directly attributable to the acquisition of the assets and bringing the asset to working condition 
for its intended use. 
 
Property, plant and equipment are derecognised upon disposal or when no future economic benefits are expected from its 
use or disposal. Gains or losses arising on the disposal of property, plant and equipment are determined as the difference 
between the disposal proceeds and the carrying amount of the assets and are recognised in profit or loss. 
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Depreciation is recognised in the profit or loss on straight line basis to write off the cost or valuation of each asset to its 
residual value over its estimated useful lives.  
 
Property, plant and equipment are depreciated based on the estimated useful lives of the assets as follows: 
Office equipment           5-7 years 
Furniture and fittings     5-10 years 
Motor vehicles               5 years 
 
The residual values, useful lives and depreciation method are reviewed at the end of each reporting period to ensure that 
the amount, method and period of depreciation are consistent with previous estimates and the expected pattern of 
consumption of the future economic benefits embodied in other property, plant and equipment. Upon review adjustment or 
impairment shall be made, if required. 
 
Intangible assets 
Intangible assets acquired as part of a business combination, other than goodwill, are initially measured at their fair value at 
the date of the acquisition. Intangible assets acquired separately are initially recognised at cost. Indefinite life intangible 
assets are not amortised and are subsequently measured at cost less any impairment. Finite life intangible assets are 
subsequently measured at cost less amortisation and any impairment. The gains or losses recognised in profit or loss arising 
from the derecognition of intangible assets are measured as the difference between net disposal proceeds and the carrying 
amount of the intangible asset. The method and useful lives of finite life intangible assets are reviewed annually. Changes in 
the expected pattern of consumption or useful life are accounted for prospectively by changing the amortisation method or 
period. 
 
Software 
Significant costs associated with software are deferred and amortised on a straight-line basis over the period of their expected 
benefit, being their finite life of 5 years. 
 
Rental roll 
Rental rolls acquired in an asset acquisition are amortised on a straight-line basis over the period of their expected benefit, 
being their finite life of 6.7 years. 
  
Impairment of non-financial assets 
Other intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for 
impairment, or more frequently if events or changes in circumstances indicate that they might be impaired. Other non-
financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount 
may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its 
recoverable amount. 
  
Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is the 
present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the asset or 
cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped together to 
form a cash-generating unit. 
  
Trade and other payables 
These amounts represent liabilities for goods and services provided to the Group prior to the end of the financial year and 
which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The amounts 
are unsecured and are usually paid within 30 days of recognition. 
  
Borrowings 
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs. They 
are subsequently measured at amortised cost using the effective interest method. 
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Provisions 
Provisions are recognised when the Group has a present (legal or constructive) obligation as a result of a past event, it is 
probable the Group will be required to settle the obligation, and a reliable estimate can be made of the amount of the 
obligation. The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation. If the time value of 
money is material, provisions are discounted using a current pre-tax rate specific to the liability. The increase in the provision 
resulting from the passage of time is recognised as a finance cost. 
  
Employee benefits 
  
Short-term employee benefits 
Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to be 
settled wholly within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities 
are settled. 
 
Wages, salaries, bonuses and social security contributions are recognised as an expense in the year in which the associated 
services are rendered by employees of the Group. Short term accumulating compensated absences such as paid annual 
leave is recognised when services are rendered by employees that increase their entitlement to future compensated 
absences. Short term non-accumulating compensated absences such as sick and medical leave are recognised when the 
absences occur. 
 
The expected cost of accumulating compensated absences is measured as additional amount expected to be paid as a 
result of the unused entitlement that has accumulated at the end of the reporting period. 
  
Other long-term employee benefits 
The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting date are 
measured at the present value of expected future payments to be made in respect of services provided by employees up to 
the reporting date using the projected unit credit method. Consideration is given to expected future wage and salary levels, 
experience of employee departures and periods of service. Expected future payments are discounted using market yields at 
the reporting date on corporate bonds with terms to maturity and currency that match, as closely as possible, the estimated 
future cash outflows. 
  
Defined contribution superannuation expense 
Contributions to defined contribution superannuation plans are expensed in the period in which they are incurred. 
  
Lease liabilities  
A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at the present 
value of the lease payments to be made over the term of the lease, discounted using the interest rate implicit in the lease or, 
if that rate cannot be readily determined, the consolidated entity's incremental borrowing rate. Lease payments comprise of 
fixed payments less any lease incentives receivable, variable lease payments that depend on an index or a rate, amounts 
expected to be paid under residual value guarantees, exercise price of a purchase option when the exercise of the option is 
reasonably certain to occur, and any anticipated termination penalties. The variable lease payments that do not depend on 
an index or a rate are expensed in the period in which they are incurred.  
 
Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are remeasured 
if there is a change in the following: future lease payments arising from a change in an index or a rate used; residual 
guarantee; lease term; certainty of a purchase option and termination penalties. When a lease liability is remeasured, an 
adjustment is made to the corresponding right-of use asset, or to profit or loss if the carrying amount of the right-of-use asset 
is fully written down.  
 
Fair value measurement 
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair 
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date; and assumes that the transaction will take place either: in the principal 
market; or in the absence of a principal market, in the most advantageous market. 
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Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming 
they act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and 
best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to 
measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable 
inputs. 
  
Issued capital 
Ordinary shares are classified as equity. 
  
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, 
from the proceeds. 
  
Dividends 
Dividends are recognised when declared during the financial year and no longer at the discretion of the Group. 
  
 
Earnings per share 
Basic earnings per share 
Basic earnings per share is calculated by dividing the profit attributable to the owners of 789 Holdings Limited, excluding any 
costs of servicing equity other than ordinary shares, by the weighted average number of ordinary shares outstanding during 
the financial year, adjusted for bonus elements in ordinary shares issued during the financial year. 
  
Diluted earnings per share 
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account the 
after income tax effect of interest and other financing costs associated with dilutive potential ordinary shares and the weighted 
average number of shares assumed to have been issued for no consideration in relation to dilutive potential ordinary shares. 
  
Goods and Services Tax ('GST') and other similar taxes 
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not 
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of 
the expense. 
  
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of 
financial position. 
  
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities 
which are recoverable from, or payable to the tax authority, are presented as operating cash flows. 
  
Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority. 
  
New Accounting Standards and Interpretations 
A number of new standards, amendments to standards and interpretations are effective for annual periods beginning after 1 
July 2019 and have not been applied in preparing these financial statements. Those which may be relevant to the Group are 
set out below.  
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Change in Accounting Policy 
 
AASB 16 Leases 
This standard is applicable to annual reporting periods beginning on or after 1 January 2019. The standard replaces AASB 
117 'Leases' and for lessees will eliminate the classifications of operating leases and finance leases. Subject to exceptions, 
a 'right-of-use' asset will be capitalised in the statement of financial position, measured as the present value of the 
unavoidable future lease payments to be made over the lease term. The exceptions relate to short-term leases of 12 months 
or less and leases of low-value assets (such as personal computers and small office furniture) where an accounting policy 
choice exists whereby either a 'right-of-use' asset is recognised or lease payments are expensed to profit or loss as incurred. 
A liability corresponding to the capitalised lease will also be recognised, adjusted for lease prepayments, lease incentives 
received, initial direct costs incurred and an estimate of any future restoration, removal or dismantling costs. Straight-line 
operating lease expense recognition will be replaced with a depreciation charge for the leased asset (included in operating 
costs) and an interest expense on the recognised lease liability (included in finance costs). In the earlier periods of the lease, 
the expenses associated with the lease under AASB 16 will be higher when compared to lease expenses under AASB 117. 
However EBITDA (Earnings Before Interest, Tax, Depreciation and Amortisation) results will be improved as the operating 
expense is replaced by interest expense and depreciation in profit or loss under AASB 16. For classification within the 
statement of cash flows, the lease payments will be separated into both a principal (financing activities) and interest (either 
operating or financing activities) component. For lessor accounting, the standard does not substantially change how a lessor 
accounts for leases.  
 
Adjustments recognised on adoption of AASB 16 
On adoption of AASB 16, the Group recognised lease liabilities in relation to leases which had previously been classified as 
‘operating leases’ under the principles of AASB 117. These liabilities were measured at the present value of the remaining 
lease payments, discounted using the lessee’s incremental borrowing rate as of 1 July 2018. The weighted average lessee’s 
incremental borrowing rate applied to these lease liabilities on 1 July 2019 was 6%. 
 
The consolidated entity has adopted AASB 16 ‘Lease’ from 1 July 2019, using the full retrospective approach of adoption. 
The impact is as follows: 
 
Right-of-use assets were measured on a retrospective basis as if AASB 16 had been applied since the commencement date 
but discounted using the lessee’s incremental borrowing rate at the date of initial application. 
 
The impact of the new standard that was recognised at 1 July 2018 reflected a reported increase in assets (right-of-use 
assets) by $324,017 and liabilities increase by $348,841 (lease liability and make good provision). The total impact on 
retained earnings was $69,409 for 30 June 2019. 
 
Impact of adoption on the current reporting period: 
The impact on the Group's profit or loss and other comprehensive income statement, compared with the amount that would 
have been reflected under AASB 117, for the year ended 30 June 2020 is: 
 
Decrease in operating lease expense $307,418 
Increase in finance cost expense $94,725 
Increase in right-of-use asset depreciation $357,009 
Impact on loss ($144,316) 
 
When adopting AASB 16 from 1 July 2019, the consolidated entity has applied the following practical expedients: 

• applying a single discount rate to the portfolio of leases with reasonably similar characteristics; 
• accounting for leases with a remaining lease term of 12 months as at 1 July 2019 as short-term leases; 

• excluding any initial direct costs from the measurement of right-of-use assets; 

• using hindsight in determining the lease term when the contract contains options to extend or terminate the lease; 
and 

• not apply AASB 16 to contracts that were not previously identified as containing a lease. 
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Note 2. Critical accounting judgements, estimates and assumptions 
  
The preparation of the financial statements requires management to make judgements, estimates and assumptions that 
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in 
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates and 
assumptions on historical experience and on other various factors, including expectations of future events, management 
believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will seldom equal 
the related actual results. The judgements estimate and assumptions that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are 
discussed below. 
 
Coronavirus (COVID-19) pandemic  
Judgement has been exercised in considering the impacts that the Coronavirus (COVID-19) pandemic has had, or may have, 
on the consolidated entity based on known information. This consideration extends to the nature of the products and services 
offered, customers, supply chain, staffing and geographic regions in which the consolidated entity operates. Other than as 
addressed in specific notes, there does not currently appear to be either any significant impact upon the financial statements 
or any significant uncertainties with respect to events or conditions which may impact the consolidated entity unfavourably 
as at the reporting date or subsequently as a result of the Coronavirus (COVID-19) pandemic.  
 
  
Estimation of useful lives of assets 
The Group determines the estimated useful lives and related depreciation and amortisation charges for its property, plant 
and equipment and finite life intangible assets. The useful lives could change significantly as a result of technical innovations 
or some other event. The depreciation and amortisation charge will increase where the useful lives are less than previously 
estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be written off or written 
down.  
 
 
Estimation of the percentage of completion of the real estate sales contracts 
The Directors of the Group have determined that the percentage of completion method best reflects the efforts that the Group 
contributed into arranging the sales of the individual units that form part of the contract with the property developers. The 
Directors of the Group estimate that on average 50% of these efforts on an individual unit are expended before the exchange 
of the contract between the vendor and the buyer and the remaining 50% is expended before and at the time of settlement 
(i.e.  in line with the contractual entitlements for the sales commissions). 
  
Other indefinite life intangible assets 
The Group tests annually, or more frequently if events or changes in circumstances indicate impairment, whether other 
indefinite life intangible assets have suffered any impairment, in accordance with the accounting policy stated in note 1. The 
recoverable amounts of cash-generating units have been determined based on value-in-use calculations. These calculations 
require the use of assumptions, including estimated discount rates based on the current cost of capital and growth rates of 
the estimated future cash flows. 
  
Impairment of non-financial assets other than goodwill and other indefinite life intangible assets 
The Group assesses impairment of non-financial assets other than goodwill and other indefinite life intangible assets at each 
reporting date by evaluating conditions specific to the consolidated entity and to the particular asset that may lead to 
impairment. If an impairment trigger exists, the recoverable amount of the asset is determined. This involves fair value less 
costs of disposal or value-in-use calculations, which incorporate a number of key estimates and assumptions. 
  
Income tax 
The Group is subject to income taxes in the jurisdictions in which it operates. Significant judgement is required in determining 
the provision for income tax. There are many transactions and calculations undertaken during the ordinary course of business 
for which the ultimate tax determination is uncertain. The Group recognises liabilities for anticipated tax audit issues based 
on the consolidated entity's current understanding of the tax law. Where the final tax outcome of these matters is different 
from the carrying amounts, such differences will impact the current and deferred tax provisions in the period in which such 
determination is made. 
  
Recovery of deferred tax assets 
Deferred tax assets are recognised for deductible temporary differences only if the consolidated entity considers it is probable 
that future taxable amounts will be available to utilise those temporary differences and losses. 
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Employee benefits provision 
As discussed in note 1, the liability for employee benefits expected to be settled more than 12 months from the reporting 
date are recognised and measured at the present value of the estimated future cash flows to be made in respect of all 
employees at the reporting date. In determining the present value of the liability, estimates of attrition rates and pay increases 
through promotion and inflation have been taken into account. 
  
Allowance for expected credit losses 
The allowance for expected credit losses assessment requires a degree of estimation and judgement. It is based on the 
lifetime expected credit loss, grouped based on days overdue, and makes assumptions to allocate an overall expected credit 
loss rate for each group. These assumptions include recent sales experience, historical collection rates, the impact of the 
Coronavirus (COVID-19) pandemic and forward-looking information that is available. The allowance for expected credit 
losses, as disclosed in note 9, is calculated based on the information available at the time of preparation. The actual credit 
losses in future years may be higher or lower. 
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Note 3. Restatement of comparatives – adoption of AASB 16 ‘Lease’ 
The group has made a retrospective adjustment to lease liabilities according to AASB 16 to reflect the information that was 
available as at 30 June 2019 but was not provided for in the 2019 financial report. The retrospective adjustment has resulted 
in an additional impairment charge of $69,409 for the year ended 30 June 2019. Also, there was a netting off of the account 
payable / receivable to Aust Sunshine Marketing Pty Ltd. The impact on the statement of financial position is as follows: 

 
Statement of profit or loss and other comprehensive income 
 

  June 2019    June 2019 

  $  $  $ 

  As previously  Adjustment  As restated 

Extract  reported     

       
Revenue from continuing operations  7,048,091                          -   7,048,091 

  
 

 
 

 
 

Other income  276,090                          -   276,090 

Interest revenue  1,869                          -   1,869 

  
 

 
 

 
 

Expenses  
 

 
 

 
 

 
 

 
 

 
 

 

Depreciation expense  (60,596)  (203,377)  (263,973) 

Employee benefit expenses  (792,193)                          -   (792,193) 

Commission expense  (2,482,437)                          -   (2,482,437) 

Management fee  (2,618,354)                          -   (2,618,354) 

Rent expense  (231,539)  231,539                          -  

Legal expense  (97,139)                          -   (97,139) 

Other expenses  (900,848)  (10,884)  (911,732) 

Finance costs  (6,673)  (61,863)  (68,536) 

  
 

 
 

 
 

(Loss)/Profit before income tax expense from 
continuing operations  

136,271 
 

(44,585) 
 

91,686 

  
 

 
 

 
 

Income tax expense  (41,833)                          -   (41,833) 

   
 

 
 

 
 

(Loss)/Profit after income tax expense from continuing 
operations  

94,438 
 

(44,585) 
 

49,853 

   
 

 
 

 
 

(Loss)/Profit after income tax expense for the year  94,438  (44,585)  49,853 

   
 

 
 

 
 

       
Total comprehensive (loss)/income for the year  94,438  (44,585)  49,853 

 
 

 
 

 
 

 

(Loss)/Profit for the year is attributable to:  
 

 
 

 
 

Non-controlling interest                          -                           -                           -  

Owners of 789 Holdings Limited  94,438  (44,585)  49,853 

  
 

 
 

 
 

  94,438  (44,585)  49,853 

       

       

  Cents  Cents  Cents 

  As previously  Adjustment  Restated 

  reported     
Earnings per share for profit attributable to the 
owners of 789 Holdings Limited       
Basic (loss)/earnings per share  0.66  (0.31)  0.35 
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Statement of Financial Position at the beginning of the earliest comparative period 
 

  1 July 2018    1 July 2018 

  $  $  $ 

  As previously  Adjustment  As restated 

Extract  reported     

       
Assets       
 

      
Current assets       
Cash and cash equivalents  342,705                          -   342,705 

Trade and other receivables  2,113,537                          -   2,113,537 
 

 
     

Total current assets  2,456,242                          -   2,456,242 
 

 
     

Non-current assets  
     

Property, plant and equipment  193,452                          -   193,452 

Right of use assets                          -   324,017  324,017 

Deferred tax assets   136,218                          -   136,218 

Other  54,126                          -   54,126 

Total non-current assets  383,796  324,017  707,813 
 

 
     

Total assets  2,840,038  324,017  3,164,055 

       
Liabilities       
 

      
Current liabilities       
Trade and other payables  469,873                          -   469,873 

Lease liabilities  30,444  27,069  57,513 

Current tax payable  353,576                          -   353,576 

Short term provisions  14,223                          -   14,223 

Other current liabilities  68,660                          -   68,660 
 

 
     

Total current liabilities  936,776  27,069  963,845 
 

 
     

Non-current liabilities  
     

Lease liabilities  118,707  321,772  440,479 

Long term provisions  236                          -   236 

Total non-current liabilities  118,943  321,772  440,715 
 

 
     

Total liabilities  1,055,719  348,841  1,404,560 

       
Net assets  1,784,319  (24,824)  1,759,495 

       
Equity       
Share capital   102                          -   102 

Other reserves                          -                           -                           -  

Retained earnings  1,784,217  (24,824)  1,759,393 
 

 
     

Total equity  1,784,319  (24,824)  1,759,495 
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Statement of Financial Position at the end of the earliest comparative period 
 

  June 2019    June 2019 

  $  $  $ 

  As previously  Adjustment  As restated 

Extract  reported     

       
Assets       
 

      
Current assets       
Cash and cash equivalents  1,237,031                          -   1,237,031 

Trade and other receivables  6,796,239  (2,618,354)  4,177,885 

Other current assets   62,319                          -   62,319 
 

 
     

Total current assets  8,095,589  (2,618,354)  5,477,235 
 

 
     

Non-current assets  
     

Property, plant and equipment  132,856                          -   132,856 

Right of use assets                          -   2,009,814  2,009,814 

Intangible assets  310,700                          -   310,700 

Deferred tax assets   102,876                          -   102,876 

Other  124,678                          -   124,678 

Total non-current assets  671,110  2,009,814  2,680,924 
 

 
     

Total assets  8,766,699  (608,540)  8,158,159 

       
Liabilities       
 

      
Current liabilities       
Trade and other payables  3,677,361  (2,609,118)  1,068,243 

Lease liabilities  28,811  300,521  329,332 

Current tax payable  126,628                          -   126,628 

Short term provisions  20,486                          -   20,486 

Other current liabilities  43,872                          -   43,872 
 

 
     

Total current liabilities  3,897,158  (2,308,597)  1,588,561 
 

 
     

Non-current liabilities  
     

Lease liabilities  87,551  1,769,466  1,857,017 

Long term provisions  3,490                          -   3,490 

Total non-current liabilities  91,041  1,769,466  1,860,507 
 

 
     

Total liabilities  3,988,199  (539,131)  3,449,068 

       
Net assets  4,778,500  (69,409)  4,709,091 

       
Equity       
Share capital   9,954,535                          -   9,954,535 

Other reserves  (5,190,173)                          -   (5,190,173) 

Retained earnings  14,138  (69,409)  (55,271) 
 

 
     

Total equity  4,778,500  (69,409)  4,709,091 
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Note 4. Revenue 
  
  Consolidated 
  2020  2019 
  $            $ 
     
From continuing operations     
     
Revenue from contracts with customers  3,165,250  6,359,339 

  3,165,250  6,359,339 
Other revenue     
Property management agent commission  891,285  688,752  

  891,285  688,752  

     
Revenue from continuing operations  4,056,535  7,048,091  

  
 
For the year ended 30 June 2018, revenue was earned on a cost plus agreement with Aust Sunshine Marketing Pty Ltd 
(related party) based on the commission expenses. From 1 July 2018, a full amount of commission revenue was assigned 
to the Group from this related party. 
 

Note 5. Other income 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Marketing service income  231,454  222,459   
Government grant – JobKeeper payment  99,000  - 
Government grant – Cash Flow Boost  154,295  - 
Other income  43,236  53,631 

     
Other income  527,985  276,090  
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Note 6. Expenses 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Profit before income tax from continuing operations includes the following specific expenses:     
     
     
Depreciation     
Furniture and fittings  8,655  9,309  
Office equipment  11,540  13,391  
Leased motor vehicle  38,001  37,896  
Motor vehicle  3,938  - 
Right of use asset  357,009  203,377 
Property management rights  47,992  - 

     
Total depreciation expenses  467,135  263,973  

     
     
Finance costs     
Interest and finance charges paid/payable  101,050  68,536  

     
Finance costs expenses  101,050  68,536  

 

 
 
Management fee  -  2,618,354 

 

     
From 1 July 2018, Aust Sunshine Marketing Pty Ltd (related party) assigned most of its commission revenue earned to the 
Group. From this date until the listing date on 3 March 2019, the loss of income from this assignment was paid by the Group 
to Aust Sunshine Marketing Pty Ltd as a management fee.
 
There won’t be any further management fee between 789 Holdings and Aust Sunshine Marketing Pty Ltd from listing date 
onward.
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Note 7. Income tax expense 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Income tax expense     
Current tax    82,264   (8,754)  
Deferred tax  (218,023)    50,587 

     
Aggregate income tax (credit)/expense  (135,759)     41,833  

     
Income tax expense is attributable to:     
Profit from continuing operations  (135,759)  41,833  

     
Aggregate income tax (credit)/expense  (135,759)  41,833  

     
Deferred tax included in income tax expense comprises:     

(Increase)/decrease in deferred tax assets  

 

(218,023) 

 

50,587 
Increase/(decrease) in deferred tax liabilities  -  - 

     
Deferred tax  (218,023)  50,587 

     
Numerical reconciliation of income tax expense and tax at the statutory rate     
(Loss)/profit before income tax expense from continuing operations  (362,301)  136,271  

     
Tax (credit)/expense at the statutory tax rate of 27.5%  (99,633)  37,474  
     
Tax effect amounts which are not deductible/(taxable) in calculating taxable income:     

Car depreciation over luxury limit  6,295  4,359  
Non-assessable items  (42,421)  -  

     
  (135,759)  41,833 

     
Income tax (credit) / expense  (135,759)  41,833  

  
 
  Consolidated 
  2020  2019 
  $  $ 
     
Amounts charged/(credited) directly to equity     
Deferred tax assets    -  (17,245)  

     
  -  (17,245) 
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Note 8. Current assets - cash and cash equivalents 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Cash at bank  3,079,959  1,237,031  

     
  3,079,959  1,237,031  

     
  

Note 9. Current assets - trade and other receivables 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Trade debtor  1,353  1,353 
Government grant receivable  33,000  - 
Service income receivable from Aust Sunshine Marketing Pty Ltd (related party)  103,111  2,363,812 
Sales commission receivable from developer  1,823,864  1,467,768 
Loans receivables from related parties  -  68,586 
Loans receivable from others  170,171  206,674 

  2,131,499  4,108,193 
     
Other receivables  109,278  69,692  

     
  2,240,777  4,177,885  

  
Due to the short-term nature of the current receivables, their carrying amount is considered to be the same as their fair value. 
 
Impairment of receivables 
 
The Group applies the simplified approach to providing for expected credit losses prescribed by AASB 9, which permits the 
use of the lifetime expected loss provision for all trade receivables. To measure the expected credit losses, trade receivables 
have been grouped based on shared credit risk characteristics and the days past due. 
  
The Group has recognised a loss allowance of NIL % against all receivables greater than 90 days because historical 
experience has indicated that these receivables are generally recoverable. 
  
There has been no change in the estimation techniques or significant assumptions made during the current reporting period. 
 
 

Note 10. Current assets - other 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Prepayments  54,444  62,319  

     
  54,444  62,319  
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Note 11. Non-current assets - property, plant and equipment 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Furniture and fittings - at cost  57,546  57,546  
Less: Accumulated depreciation  (47,975)  (39,320) 

  9,571  18,226 

     
     
Office equipment - at cost  76,727  80,695  
Less: Accumulated depreciation  (65,491)  (57,919) 

  11,236  22,776  

     
Leased motor vehicle – at cost  189,482  189,482  
Less: Accumulated depreciation  (135,629)  (97,628) 

  53,853  91,854  
     
Motor vehicle – at cost  30,909  - 
Less: Accumulated depreciation  (3,938)  - 

  26,971  - 

     
  101,631  132,856  

  
Reconciliations 
Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out 
below: 
  
  Furniture and  Office   Leased     

 
 

fittings  equipment 
 

Motor vehicle 
 Motor 

vehicle 
 

Total 
Consolidated  $  $  $  $  $ 
           
Balance at 30 June 2018  27,535   36,167   129,750  -  193,452  
Additions  -  -   -  -  -  
Disposals  -  -  -  -  - 
Depreciation expense  (9,309)  (13,391)  (37,896)  -  (60,596) 

           
Balance at 30 June 2019  18,226   22,776   91,854   -  132,856  
Additions  -  -  -  30,909  30,909 
Disposals  -  -  -  -  - 
Depreciation expense  (8,655)  (11,540)  (38,001)  (3,938)  (62,134) 

           
Balance at 30 June 2020  9,571  11,236  53,853  26,971  101,631 
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Note 12. Right of use assets 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Right of use asset  2,009,814  2,213,191 
Less: Accumulated depreciation  (357,009)  (203,377) 

 
  1,652,805  2,009,814  

 
The consolidated entity leases land and buildings for its offices under agreements of between three to five years with, in 
some cases, options to extend. The leases have various escalation clauses. On renewal, the terms of the leases are 
renegotiated. The reduction to right-of-use assets during the year were $357,009. 
 
 
 
Note 13. Non-current assets – intangible asset 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Rental roll  317,882  310,700  
Less: Accumulated amortisation  (47,992)  - 

  269,890  310,700 

     
Teamlink platform  131,603  - 
Less: Accumulated loss on impairment  (59,603)  - 

  72,000  - 

     
  341,890  310,700  

 
  
Management believes that acquisition of rental roll is one of the major strategies for the coming year and the company will 
seek quality rental roll for group’s future development. 
  

Note 14. Non-current assets - other 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Bond refundable  90,232  124,678  

  
  90,232  124,678  
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Note 15. Non-current assets - deferred tax 
 

 
Consolidated 

  2020  2019 
     
     
Deferred tax asset comprises temporary differences attributable to:     
     
Amounts recognised in profit or loss:     

     
Property, plant and equipment  7,590  2,141 
Contract liabilities  -  - 
Employee benefits  16,225  6,593 
Retirement benefit obligations  -  - 
Leases  32,081  - 
Listing costs   51,318  51,180 
Provision for lease make good  2,578  - 
Impairment of assets  16,391  - 
Accrued expenses  21,106  15,715 
Benefit of tax losses  173,610  10,002 

     
  320,899   85,631  

     
Amounts recognised in equity:     

Transaction costs on share issue  -  17,245  
Derivative financial instruments  -   -  

     
  -  17,245  

     
Deferred tax asset  320,899   102,876  

     
Movements:     
Opening balance  102,876   136,218  
Credited to profit or loss (note 7)  218,023  (50,587)  
Credited/(charged) to equity (note 7)  -  17,245  

     
Closing balance  320,899  102,876  

 
 
 
Note 16. Current liabilities - trade and other payables 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Trade payable  22,052  56,570  
Accrued commissions payable  268,768  727,531 
GST & PAYG payable (net)  24,206  260,321 
Make good provision  9,376  9,236 
Other payable  12,167  14,585 

     
  336,569  1,068,243  

  
Refer to Note 24 for further information on financial instruments. 
  



789 HOLDINGS LIMITED ANNUAL REPORT | 30 JUNE 2020 
NOTES TO THE FINANCIAL STATEMENT 
 
 

  
36 

 
Note 17. Lease Liabilities 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Short term     
Lease liability  371,239  329,332  

     
  371,239  329,332  

  
Long term     
Lease liability  1,514,726  1,857,017  

     
  1,514,726  1,857,017  

 
 
  

Note 18. Current liabilities - income tax 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Provision for income tax  208,892  126,628   

 
  

 
Note 19. Employee benefits 
 
  
  Consolidated 
  2020  2019 
  $  $ 
 
Current liability 

 
 

 
 

Employee benefits  48,367  20,486  

  
Non-current liability     
Employee benefits  10,633  3,490  

 
 

Note 20. Current liabilities - other 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Accrued expenses  909,662  43,872  

     
  909,662  43,872  
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Note 21. Equity - issued capital 
  
  Consolidated 
  2020  2019  2020  2019 
  Shares  Shares  $  $ 
         
Ordinary shares - fully paid  40,000,000   40,000,000    9,954,535   9,954,535 

  
Movements in ordinary share capital 
There is no movement in ordinary share capital during financial year 2020. 
  
Ordinary shares 
Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the company in proportion 
to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value and the company 
does not have a limited amount of authorised capital. 
  
 

 
Note 22. Equity - reserves 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Other reserves     
Group reorganisation reserve  (5,190,173)  (5,190,173)  
     
  (5,190,173)  (5,190,173)  

  
  
This corporate reorganisation does not represent a business combination in accordance with AASB 3 ‘Business 
Combinations’, and the appropriate accounting treatment for recognising the new group structure is on the basis that the 
transaction is a form of capital reconstruction and group reorganisation. Accordingly, the financial statements have been 
presented as a continuation of the Pre-IPO 789 Group. As such, financial statements of the Group include the historical 
financial information of the Pre-IPO 789 Group for the period before the acquisition. These financial statements include the 
financial results for the Group from acquisition to 30 June 2019 and the Pre-IPO 789 Group for the period 1 July 2018 to the 
date of acquisition.  
  
The equity structure in the consolidated financial statements, including the number and type of equity instruments issued at 
the date of acquisition reflects the equity structure of the Company. A corporate reorganisation reserve is recognised to 
record the difference between the amount paid to acquire the Pre-IPO 789 Group and the share capital of 789 Holdings 
Limited. 
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Note 23. Equity - retained profits 
  
  Consolidated 
  2020  2019 
  $   $ 
     
Retained profits at the beginning of the financial year  (55,271)  1,784,319  
Profit after income tax from 1 July 2018 – 3 March 2019  -  50,251 
Restatement on group reorganisation  -  (1,864,619) 

Re-stated balance as at 3 March 2019 (listing date)  (55,271)  (30,049) 
     
Loss after income tax from 4 March 2019 – 30 June 2019  -  (398) 

     
Restatement on account of change in accounting policy  -  (24,824) 

Re-stated balance as at 1 July 2019  (55,271)  (55,271) 

     
Loss after income tax from 1 July 2019 – 30 June 2020  (226,542)  - 

     
Retained loss at the end of the financial year  (281,813)  (55,271)  

  
In accordance with the description presented in Note 22, retained earnings presented prior to the corporate reorganisation 
date (3 March 2019) include the historical financial performance of those entities. On the corporate reorganisation date, an 
adjustment is made to retained earnings to eliminate pre-acquisition earnings. 
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Note 24. Financial instruments   

  
Classification of financial instruments   
Financial assets and financial liabilities are measured on an ongoing basis either at fair value or at amortised cost. The 
principal accounting policies in Note 1 describe how the classes of financial instruments are measured, and how income 
and expense, including fair value gains and losses, are recognised. 
 
The following table analyses the financial assets and financial liabilities in the statement of financial position by the class 
of financial instruments to which they are assigned, and therefore by the measurement basis: 
 

  

 

 

Financial 
liabilities 
measured 

at 
amortised 

cost 

 

 
  

  
  

Loans and 
receivables 

 

   
Total   

2020  $  $  $   
Financial Assets       

  
Trade receivables  2,240,777   -  2,240,777   
Cash and bank balances  3,079,959   -  3,079,959    

 5,320,736   -  5,230,736   

Financial Liabilities         

Trade payables  -  22,052   22,052   
Accrued commissions payables  -  268,768  268,768   
Accrued expenses  -  909,662  909,662   
GST & PAYG payable (net)  -  24,206  24,206   
Make good provision  -  9,376  9,376   

Other liabilities  -  12,167  12,167   
Lease liabilities  -  1,885,965   1,885,965    

 -  3,132,196   3,132,196   
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Note 24. Financial instruments (continued)         

  
Loans and 
receivables 

 

Financial 
liabilities 
measured 

at 
amortised 

cost 

 

Total   

2019  $  $  $   

Financial Assets         

Trade receivables  4,177,885   -  4,177,885   

Cash and bank balances  1,237,031   -  1,237,031   

  5,414,916   -  5,414,916   

Financial Liabilities         

Trade payables  -  56,570   56,570    

Accrued commissions payables  -  727,531  727,531   

Accrued expenses  -  43,872   43,872    

GST & PAYG payable (net)  -  260,321  260,321   

Make good provision  -  9,236  9,236   

Other liabilities  -  14,585  14,585   

Lease liabilities  -  2,186,349   2,186,349   

  -  3,298,464   3,298,464   

         

2020 
WA 
rate 

1 year or 
less 

 
Between 
1 and 5 
years 

 Over 5 
years 

 
Remaining 
contractual 
maturities 

Combined % $  $  $  $ 

at 30 June 2020    
     

Trade payables Nil 22,052   -   -   22,052 

Accrued commissions payables Nil 268,768  -   -   268,768 

Accrued expenses Nil 909,662   -  -  909,662 

GST & PAYG payable (net) Nil 24,206  -   -   24,206 

Make good provision Nil 9,376  -  -  9,376 

Other liabilities Nil 12,167  -   -   12,167 

Lease liabilities 4.88  371,239   1,514,726  -  1,885,965 

 
 1,617,470   1,514,726  -   3,132,196 

 
at 30 June 2019    

     
 

Trade payables Nil 56,570   -   -   56,570  

Accrued commissions payables Nil 727,531  -   -   727,531 

Accrued expenses Nil 43,872   -  -  43,872 

GST & PAYG payable (net) Nil 260,321  -   -   260,321 

Make good provision Nil 9,236  -  -  9,236 

Other liabilities Nil 14,585  -   -   14,585 

Lease liabilities 3.74  329,332   1,857,017  -  2,186,349 

 
 1,441,447   1,857,017  -   3,298,464 
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Note 25. Key management personnel disclosures 
  
Compensation 
The aggregate compensation made to directors and other members of key management personnel of the consolidated entity 
is set out below: 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Short-term employee benefits  383,769  114,231  
Long-term benefits  707  8,002  

     
  384,476  122,233  

  

 
Note 26. Remuneration of auditors 
  
During the financial year the following fees were paid or payable for services provided by UHY Haines Norton, the auditor of 
the company: 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Audit services – UHY Haines Norton     
Audit or review of the financial statements  40,000  109,146  

     
     
  40,000  109,146  

     
  

Note 27. Commitments 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Lease commitments - operating     
Committed at the reporting date but not recognised as liabilities, payable:     
Within one year  371,239  329,332  
One to five years  1,514,726  1,857,017  

     
  1,885,965  2,186,349  

     
Representing:     
Lease liability - current  371,239  329,332  
Lease liability - non-current   1,514,726  1,857,017  

     
  1,885,965  2,186,349  
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Note 28. Related party transactions 
  
Parent entity 
The parent entity within the Group is 789 Holdings Limited. 
  
Subsidiaries 
 Country of 

incorporation 
Class of 
shares 

Ownership 
interest 

2020 

Ownership 
interest 

2018 

     

Subsidiaries     

HOME789 Resources Pty Ltd Australia Ordinary 100% - 

Great Fortune Investment Pty Ltd Australia Ordinary 100% - 

 
HOME789 Resources Pty Ltd was incorporated on 17 November 2011. 
Great Fortune Investment Pty Ltd was incorporated on 22 November 2007. 
  
 
Key management personnel 
Disclosures relating to key management personnel are set out in note 25 and the remuneration report included in the 
directors' report. 
  
Transactions with related parties 
The Director, or his personally-related entities, hold positions in other entities that result in them having control or 
significant influence over the financial or operating policies of those entities. The entities transacted with the Group in the 
reporting period. The terms and conditions of those transactions were no more favourable than those available, or which 
might reasonably be expected to be available, on similar transactions to unrelated entities on an arms-length basis. Details 
of these transactions are shown below: 
  
Aust Sunshine Marketing Pty Ltd 
The Group receives the monies from commission income from this entity that is collected on behalf of Home789 Resources 
Pty Ltd. 
  
                                                                                                                                              2020                           2019 
                                                                                                                                                  $                                 $ 
Outstanding balances receivable at the end of the reporting period                                  103,111                   2,363,812 
  
  
From 1 July 2018, Aust Sunshine Marketing Pty Ltd (related party) assigned most of its commission revenue earned to the 
Group. From this date until the listing date on 3 March 2020, the loss of income from this assignment was paid by the 
Group to Aust Sunshine Marketing Pty Ltd as a management fee. 
  
                                                                                                                                                  2020                        2019 
                                                                                                                                                     $                               $ 
Management fees paid during the reporting period                                                                      -                     2,618,354 
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Note 29. Parent entity information 
  
Set out below is the supplementary information about the parent entity. 
  
Statement of profit or loss and other comprehensive income 
  
  Parent 
  2020  2019 
  $  $ 
     
Loss after income tax  (278,735)  (191,105)  

     
Total comprehensive loss  (278,735)  (191,105) 

  
Statement of financial position 
  
  Parent 
  2020  2019 
  $  $ 
     
Total current assets  1,866,508  2,775,792  

     
Total assets  9,594,340  10,275,792  
     
Total current liabilities  108,937  512,361  

     
Total liabilities  109,644  512,361 

     
Equity     

Share capital  9,954,536  9,954,536  
Retained earnings  (469,840)  (191,105)  

     
Total equity  9,484,696  9,763,431  

  
 

Note 30. Events after the reporting period 

The impact of the Coronavirus (COVID-19) pandemic is ongoing and while it has been financially negative for the 
consolidated entity up to 30 June 2020, it is not practicable to estimate the potential impact, positive or negative, after the 
reporting date. The situation is rapidly developing and is dependent on measures imposed by the Australian Government 
and other countries, such as maintaining social distancing requirements, quarantine, travel restrictions and any economic 
stimulus that may be provided. 

Other than above no matter or circumstance has arisen since 30 June 2020 that has significantly affected, or may significantly 
affect: 
 

(i) the Group’s operations in future financial years; or 
(ii) the results of those operations in future financial years; or 
(iii) the Group’s state of affairs in future financial years. 
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Note 31. Reconciliation of profit after income tax to net cash from operating activities 
  
  Consolidated 
  2020  2019 
  $  $ 
     
(Loss)/profit after income tax expense for the year  (226,542)  49,853  
     
Adjustments for:     
Depreciation and amortisation  467,135  263,973  
Retained earnings adjustment – AASB 16  -  69,409 
     
Change in operating assets and liabilities:     

Decrease/(increase) in trade and other receivables  4,563,337  (4,237,495) 
(Increase)/decrease in deferred tax assets  (218,023)  33,342 
Decrease/(increase) in other assets  34,446  (62,319) 
(Decrease)/increase in trade and other payables   (3,296,890)  3,210,826  
Decrease/(increase) in provision for income tax  82,264  (226,948)  
Increase in employee benefits  35,024  9,517  
Increase/(decrease) in other liabilities  865,790  (24,788)  

     
Net cash provided by / (used in) from operating activities  2,306,541  (914,630)  

  

Note 32. Changes in liabilities arising from financing activities 
  
    Lease   
    liability  Total 
Consolidated    $  $ 
       
Balance at 1 July 2018    497,992   497,992 
Net cash used in financing activities    (264,327)  (264,327) 
Restatement on account of change in accounting policy    1,952,684  1,952,684 
Acquisition of plant and equipment by means of finance leases    -  -  
Other changes    -  -  

       
Balance at 30 June 2019    2,186,349   2,186,349 
Net cash used in financing activities    (293,919)  (293,919) 
Other changes from AASB 16 impact    (6,465)  (6,465) 

       
Balance at 30 June 2020    1,885,965  1,885,965 
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Note 33. Earnings per share 
  
  Consolidated 
  2020  2019 
  $  $ 
     
Earnings per share for profit from continuing operations     
(Loss)/profit after income tax  (226,542)  49,853  

     
(Loss)/profit after income tax attributable to the owners of 789 Holdings Limited  (226,542)  49,853  

     
  
  Cents  Cents 
     
Basic (loss)/earnings per share  (0.56)  0.35 
  
 
  Number  Number 
     
Weighted average number of ordinary shares     
Weighted average number of ordinary shares used in calculating basic earnings per share  40,000,000  14,219,214  

     
Weighted average number of ordinary shares used in calculating diluted earnings per share  40,000,000  14,219,214  
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In the directors' opinion: 
  
●  the attached financial statements and notes comply with the Corporations Act 2001, the Accounting Standards, the 

Corporations Regulations 2001 and other mandatory professional reporting requirements; 
  
●  the attached financial statements and notes comply with International Financial Reporting Standards as issued by the 

International Accounting Standards Board as described in note 1 to the financial statements; 
  
●  the attached financial statements and notes give a true and fair view of the consolidated entity's financial position as 

at 30 June 2020 and of its performance for the financial year ended on that date; 
  
●  there are reasonable grounds to believe that the company will be able to pay its debts as and when they become due 

and payable; and 
 

  
The directors have been given the declarations required by section 295A of the Corporations Act 2001. 
  
Signed in accordance with a resolution of directors made pursuant to section 295(5)(a) of the Corporations Act 2001. 
  
On behalf of the directors  
 

  
 
  
 
___________________________ 
Kai ZHU 
Director 
  
9 October 2020 
Sydney 
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INDEPENDENT AUDITOR’S REPORT 
 
To the Members of 789 Holdings Limited 
 
Report on the Audit of the Financial Report 
 
Opinion 
 
We have audited the financial report of 789 Holdings Limited (the “Company”) and its subsidiaries (the 
“Group”), which comprises the consolidated statement of financial position as at 30 June 2020, the 
consolidated statement of profit or loss and other comprehensive income, the consolidated statement of 
changes in equity and the consolidated statement of cash flows for the year then ended, notes to the financial 
statements, including a summary of significant accounting policies, and the directors’ declaration. 
 
In our opinion, the accompanying financial report of the Group is in accordance with the Corporations Act 
2001, including: 
 

i. giving a true and fair view of the Group’s financial position as at 30 June 2020 and of its financial 
performance for the year ended on that date; and 
 

ii. complying with Australian Accounting Standards and the Corporations Regulations 2001. 
 
Basis for Opinion 
 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section 
of our report. 
 
We are independent of the Group in accordance with the auditor independence requirements of the 
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards 
Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the 
financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the 
Code. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgement, were of most significance in our 
audit of the financial report of the current year. These matters were addressed in the context of our audit of 
the financial report as a whole, and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters. 
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REVENUE RECOGNITION 
 
Refer to Note 3 of the financial report. The revenue has decreased from $7.05 million for the year ended 30 
June 2019 to $4.06 million for the year ended 30 June 2020. This decrease was mainly related to decrease in 
the commission revenue as less properties were exchanged/settled in FY2020. 
 

Why a key audit matter How our audit addressed the risk 
 
Revenue was identified as a key audit 
matter as it was considered to be a key 
performance indicator to the users of the 
financial report and because of the extent 
of judgment involved in the recognition and 
measurement of revenue. 
 
AASB 15 ‘Revenue from Contracts with 
Customers’ establishes a framework for 
determining whether, how much and when 
revenue is recognised. Under AASB 15, 
revenue is recognised when a customer 
obtains control of the goods or services. 
Under AASB 15, an entity recognizes 
revenue when (or as) a performance 
obligation is satisfied, i.e. when 'control’ of 
the goods or services underlying a 
particular performance obligation is 
transferred to the customer.  
 
Commission revenue from a contract to 
provide services (i.e. arranging the sales of 
the units in the development properties) is 
recognised by reference to the sale of an 
individual unit that forms part of the 
development property. Fifty percent of the 
total commission earned for the sale of an 
individual unit is recognised on the 
exchange of the contract between the 
vendor and the buyer and the remaining 
fifty percent of the total commission earned 
is recognised on settlement. 
 

 
Our procedures included, amongst others: 
 

► We discussed with management regarding 
the accounting policies for recognising 
revenue and assessing the appropriateness of 
these policies in accordance with the 
requirements of the Australian Accounting 
Standards. We reviewed these policies to 
determine whether they have been 
consistently and appropriately applied. 
 

► We obtained from management their 
rationale for recognizing commission revenue 
as fifty percent on exchange and the balance 
fifty percent on settlement. We then 
compared management’s rationale with 
other companies in the real estate industry 
offering similar services. 

 
► We performed analytical procedures on 

revenue recorded during the year by 
comparing the current year revenue with the 
prior year. We also compared gross margins 
with the prior year. We obtained 
explanations of significant variations from 
management and corroborated those with 
our understanding of the business and other 
evidence obtained during the audit. 

 
► On a sample basis for commission revenue, 

we reviewed the agreements with the 
developers for certain projects to determine 
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A key audit matter is revenue is not 
correctly applied on the fifty percent basis 
and it is not materially correct for year 
ended 30 June 2020. 

if the correct percentage was used to 
recognize revenue. 
 

► For a sample of projects, we tested 
commission revenue recorded during the 
year to documentation such as agreements 
with developers, executed contracts with the 
buyers for checking the contract prices and 
the date of exchange/settlement of 
properties and the correct application of the 
fifty percent basis for revenue recognition 
and bank receipts. 

 
 
Other Information 
 
The directors are responsible for the other information. The other information comprises the information 
included in the Group’s annual report for the year ended 30 June 2020, but does not include the financial 
report and our auditor’s report thereon. 
 
Our opinion on the financial report does not cover the other information and accordingly we do not express 
any form of assurance conclusion thereon, with the exception of the Remuneration Report and our related 
assurance opinion. 
 
In connection with our audit of the financial report, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. 
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
 
Responsibilities of the Directors for the Financial Report 
 
The directors of the Company are responsible for the preparation of the financial report that gives a true and 
fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such 
internal control as the directors determine is necessary to enable the preparation of the financial report that 
gives a true and fair view and is free from material misstatement, whether due to fraud or error. 
 
In preparing the financial report, the directors are responsible for assessing the ability of the Group to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the directors either intend to liquidate the Group or to cease operations, 
or has no realistic alternative but to do so. 
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Auditor’s Responsibilities for the Audit of the Financial Report 
 
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with the Australian Auditing Standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of this 
financial report. 
 
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement 
and maintain professional skepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group’s internal control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors. 

 

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial report or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Group to cease to continue as 
a going concern. 

 

• Evaluate the overall presentation, structure and content of the financial report, including the 
disclosures, and whether the financial report represents the underlying transactions and events in a 
manner that achieves fair presentation. 

 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the financial report. We are responsible 
for the direction, supervision and performance of the Group audit. We remain solely responsible for 
our audit opinion. 
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We communicate with the directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit. 
 
We also provide the directors with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate threats 
or safeguards applied. 
 
From the matters communicated with the directors, we determine those matters that were of most 
significance in the audit of the financial report of the current year and are therefore the key audit matters. 
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about 
the matter or when, in extremely rare circumstances, we determine that a matter should not be 
communicated in our report because the adverse consequences of doing so would reasonably be expected 
to outweigh the public interest benefits of such communication. 
 
Report on the Remuneration Report 
 
Opinion on the Remuneration Report 
 
We have audited the Remuneration Report included in pages 5 to 8 of the directors’ report for the year ended 
30 June 2020. 
 
In our opinion, the Remuneration Report of 789 Holdings Limited, for the year ended 30 June 2020, complies 
with section 300A of the Corporations Act 2001. 
 
Responsibilities 
 
The directors of the Company are responsible for the preparation and presentation of the Remuneration 
Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an 
opinion on the Remuneration Report, based on our audit conducted in accordance with Australian Auditing 
Standards. 
 
 

 
   
                 
 
 

 
Mark Nicholaeff       UHY Haines Norton 
Partner        Chartered Accountants 
Sydney  
9 October 2020 
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The shareholder information set out below was applicable as at 30 June 2020. 
  
Distribution of equitable securities 
Analysis of number of equitable security holders by size of holding: 
  
   Number  
   of holders  
   of ordinary  
   shares 
   
1 to 10,000  24  
10,001 to 100,000  23  
100,001 to 1,000,000  13 
1,000,001 and over  3  

   
  63  

   
Holding less than a marketable parcel  - 

  
Equity security holders 
  
Twenty largest quoted equity security holders 
The names of the twenty largest security holders of quoted equity securities are listed below: 
  
  

 

Ordinary shares 
     % of total 
     shares 
   Number held  issued 
     
Unicorn Propfin Limited  30,000,000  75.00 
Jingzhu Lai    1,622,000   4.05  
Jian Zhang    1,120,000   2.80  
GLC Investments Group Pty Ltd (The Deiri Family Trust No 2)    1,000,000   2.50  
Zongyang Li       972,800   2.43  
Yingxia Liu       800,000   2.00  
Yunshou Ye       800,000   2.00  
Ruilan Zhou       795,200   1.99  
Jiefeng Ye       400,000   1.00  
Nan Li       320,000   0.80  
Jieren Wang       240,000   0.60  
Surewin Australia Pty Ltd       200,000   0.50  
Xuming Tian       200,000   0.50  
Jianying Wu       200,000   0.50  
Jingjing Qian       200,000   0.50  
Jianbin Zhuang       120,000   0.30  
Shuxin Zong (Zong Family Investment Pty Ltd ATF Zong Family Trust)       100,000   0.25  
Caroline Tjahja Ningsih       100,000   0.25  
Wei Liu         40,000   0.10  
S & K Nassif Pty Ltd (S & K Nassif SMSF)         40,000   0.10  
Maroun Nassif  40,000  0.10 
Leon Lin  40,000  0.10 
Jianping Niu  40,000  0.10 
Qian Zhang  40,000  0.10 
Jie He  40,000  0.10 
Lingmin Wu  40,000  0.10 
Yubin Zhang  40,000  0.10 

     
  39,550,000   98.87  
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Voting rights 
The voting rights attached to ordinary shares are set out below: 
  
Ordinary shares 
On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each 
share shall have one vote. 
  
There are no other classes of equity securities. 


