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Dear Cho Chee Seng, 

AdvanceTC Limited (the “Company” or “A88”) 
 
Periodic Disclosure Query 
 
National Stock Exchange of Australia (“NSX” or “the Exchange”) refers to the Company’s Half-Yearly Financial 
Report1 lodged on 11 September 2020 and notes the following: 
 

A. Independent Auditor’s review report, page 16: 

 

 
1 https://www.nsx.com.au/ftp/news/021738627.PDF  
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B. Review of operations section of the Directors’ Report:  
 

 

 
 

C. Other expenses reported at MYR (659,569) for the period ended 30 June 2020 and at MYR 
(392,100) for the period ended 30 June 2019. 
 

D. Total comprehensive loss reported at MYR (2,370,820) for the period ending 30 June 2020 and at 
MYR (674,806) for the period ending 30 June 2019. 
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E. Trade and other receivables reported at MYR998,559 for the period ending 30 June 2020 and at 

MYR4,336 for the period ending 30 June 2019. 
 
In relation to the above information please respond to the following questions: 
 

1. Given the auditor has indicated that a material uncertainty exists as to whether the Company can 
continue as a going concern and the Company did not have any revenues for the six months to 30 
June 2020 and suffered a loss of MYR 2,370,820, please explain the basis for and the factors 
considered by the directors to satisfy themselves that the going concern assumption of preparation 
is appropriate. 
 

2. The Company has not received a significant amount of inventory from its supplier and the auditor 
has expressed that there is significant uncertainty regarding the timing and value for which these 
may be realised. Why does the Company believe that the inventory will be received? Please provide 
supporting documentation for your conclusion (these documents will not be disclosed to the market). 
 

3. Has the Company performed any impairment review on the inventory? If yes, please provide the 
conclusion of the impairment review and the basis for that conclusion. If not, please explain why the 
Company believes that this best reflects the position of the Company in relation to the inventory and 
whether the inventory will be impaired at a future time.  

 
4. In relation to the Disclaimer of Conclusion regarding receivables, please explain why the auditor has 

been unable to obtain sufficient evidence to verify the carrying amount of the related party 
receivables or whether it has been affected by COVID-19. In your response, please include details 
of the information which was requested by the auditor but the Company was unable to provide and 
why the Company failed to provide the requested information. 

 
5. What actions has the company taken and/or what actions will it take to collect or recover the amount 

receivable from related parties? 
 

6. Please explain why there is a significant change in the reported figures for the trade and other 
receivables account. Please explain why such information was not disclosed to the market earlier 
per NSX Listing Rule 6.4. 
 

7. Please provide a breakdown of the other expenses account for the periods ended 30 June 2020 and 
30 June 2019. 

 
8. What steps have been taken, or will be taken, by the Company to obtain an unqualified opinion or 

conclusion regarding its future financial statements? 
 
This request is made under, and in accordance with, Listing Rule 2.7. It goes to whether the Company is in 
compliance with Listing Rules Section IIA 6.4 and 6.5A.  
 
Your response should be sent to me directly via email no later than 4 pm on 16 December 2020. Your 
response will be released to the market along with a copy of this letter. If you wish to discuss the content of 
your response, please do not hesitate to contact me as soon as possible. 
 
 
Yours sincerely 
 
Ron Kaushik 
Senior Manager – Market Surveillance and Compliance 


