MIE Pay Limited MIEI?AY

Appendix 3
Preliminary final report

1. Company details

Name of entity: MIE Pay Limited
ABN: 57 629 754 874
Reporting period: For the year ended 31 March 2021
Previous period: For the year ended 31 March 2020

2. Results for announcement to the market

NZ$
Revenues from ordinary activities down 15.8% to 289,357
Loss from ordinary activities after tax attributable to the owners of MIE
Pay Limited up 20.0% to (3,196,360)
Loss for the year attributable to the owners of MIE Pay Limited up 20.0% to (3,196,360)
31 March 31 March

2021 2020

Cents Cents
Basic loss per share (1.02) (1.01)
Diluted loss per share (1.02) (1.01)

Dividends
There were no dividends paid, recommended or declared during the current financial period.

Comments
The loss for the consolidated entity after providing for income tax amounted to NZ$3,196,360 (31 March 2020:
NZ$2,663,047).
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COVID-19 Impact

Overall financial impact on business

Due to the coronavirus pandemic New Zealand’s borders have been closed since 20 March 2020 and New Zealand has
been at lockdown alert level 3 or higher from 21 March 2020 until 15 May 2020 and for shorter periods in August 2020 and
February and March 2021. Similar border closures and lockdowns occurred in Australia throughout the year.

The border closures affected Mie Pay Limited’s trade with Chinese tourists and business people and the lockdowns meant
that for parts of this financial year Mie Pay Limited’s customers were forced to shut down their operations and could not
trade.

For the financial year to 31 March 2021, revenue for Mie Pay Limited was down by 22%. While there were other reasons
impacting this revenue decline, the coronavirus pandemic was a contributing factor.

With both people working from home and students being home schooled, there was however a general increase in
eCommerce activities leading to additional interest in IE Mall throughout the period.

While the effects of the pandemic are likely to be reduced by the introduction of vaccines, there remain uncertainties in the
economy related to the COVID-19 outbreak and these uncertainties could further impact the consolidated entity’s operations.

Expected credit losses
No credit losses are expected for the consolidated entity, as trade receivables are generally settled within the agreed payment
terms and no additional impact is expected as a result of the COVID-19 pandemic.

Business continuity

Our business adhered to government advice and guidelines in both New Zealand and Australia. In line with Government
advice at the time, staff who could work from home were encouraged to do so during lockdown periods and while subsequent
restrictions on gatherings were in place following the lockdowns.

Well-being of employees
We remain committed to keeping our employees and families safe and ensuring ongoing health and wellbeing during this
trying time. We have provided supplies of face masks, gloves, antibacterial wipes and hand sanitiser in our workplaces.

3. Net tangible assets

Reporting Previous

period period
Cents Cents
Net tangible assets per ordinary security 0.19 (0.52)

4. Control gained over entities

Not applicable.

5. Loss of control over entities

Not applicable.
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6. Dividends

Current period
There were no dividends paid, recommended or declared during the current financial period.

Previous period

There were no dividends paid, recommended or declared during the previous financial period.

MIEIPAY

7. Dividend reinvestment plans

Not applicable.

8. Details of associates and joint venture entities

Not applicable.

9. Foreign entities
Details of origin of accounting standards used in compiling the report:

Not applicable.

10. Audit qualification or review

Details of audit/review dispute or qualification (if any):

The financial statements are in the process of being audited. Independent auditor's report will likely contain Material

Uncertainty Related to Going Concern matter.

11. Attachments

Details of attachments (if any):

The unaudited Financial Statements of MIE Pay Limited for the year ended 31 March 2021 are attached immediately after

this Preliminary Report.

12. Signed

Signed Date: 11 June 2021

Lei Zhang
Director
Sydney



MIEIPAY

MIE Pay Limited
ABN 57 629 754 874

Annual Report - 31 March 2021
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Corporate directory
For the year ended 31 March 2021

Directors Lei (Andy) Zhang - Managing Director
Jack Zhong Yin - Non-Executive Director
Chen Chik (Nicholas) Ong - Non-Executive Director
Hing Chow (Tony) Leung - Non-Executive Director

Company secretary Chen Chik (Nicholas) Ong

Registered office Level 10
420 George Street
Sydney NSW 2000

Principal place of business Level 10
420 George Street
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Share register Computershare Investor Services Pty Limited
Yarra Falls
452 Johnston Street
Abbotsford VIC 3067

Auditor RSM Australia Partners

Stock exchange listing MIE Pay Limited shares are listed on the National Stock Exchange of Australia (NSX
code: MIE)
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MIE Pay Limited D
Consolidated statement of profit or loss and other comprehensive income (unaudited) M I EI- AY
For the year ended 31 March 2021

Consolidated
31 March 31 March

Note 2021 2020
NZ$ NZ$
(unaudited)
Revenue 4 289,218 343,316
Other income 5 133,290 -
Interest revenue 139 443
Net foreign exchange gains - 33,502
Expenses
Commission expenses (14,165) (56,794)
Employees and consultants (2,170,496) (1,620,180)
Corporate overheads (205,245) (108,762)
Marketing and business development (115,287) (162,395)
Shared expenses from related parties (163,262) (239,326)
Depreciation and amortisation (293,040) (93,452)
Impairment of software (448,339) -
Loss on disposal of assets (25,895) -
Depreciation and amortisation (right-of-use asset) - (43,663)
IPO listing cost (142,494) (607,433)
Net foreign exchange losses (78,130) -
Finance costs (5,246) (108,303)
Loss before income tax benefit (3,238,952) (2,663,047)
Income tax benefit 42 592 -
Loss after income tax benefit for the year attributable to the owners of MIE Pay
Limited 17 (3,196,360) (2,663,047)
Other comprehensive income
Items that may be reclassified subsequently to profit or loss
Foreign currency translation (10,389) -
Other comprehensive income for the year, net of tax (10,389) -
Total comprehensive income for the year attributable to the owners of MIE Pay
Limited (3,206,749) (2,663,047)
Cents Cents
Basic loss per share 20 (1.02) (1.01)

Diluted loss per share 20 (1.02)

The above consolidated statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes
3
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Consolidated statement of financial position (unaudited)
As at 31 March 2021

Consolidated
31 March 31 March
Note 2021 2020
NZ$ NZ$
(unaudited)

Assets

Current assets

Cash and cash equivalents 7 651,580 430,044
Trade and other receivables 8 611,572 602,797
Prepayments 9 165,063 87,739
Total current assets 1,428,215 1,120,580
Non-current assets

Property, plant and equipment 10 35,096 63,417
Software development costs 11 15,905 532,400
Other intangible asset 13,800 -
Total non-current assets 64,801 595,817
Total assets 1,493,016 1,716,397
Liabilities

Current liabilities

Trade and other payables 12 633,332 1,323,886
Income tax 2,254 42,592
Employee benefits 13 182,947 115,989
Total current liabilities 818,533 1,482,467
Non-current liabilities

Borrowings 14 31,600 1,134,300
Bonds held on POS machine 13,150 7,350
Total non-current liabilities 44 750 1,141,650
Total liabilities 863,283 2,624,117
Net assets/(liabilities) 629,733 (907,720)
Equity

Issued capital 15 6,753,134 2,008,932
Reserves 16 (194,449) (184,060)
Accumulated losses 17 (5,928,952) (2,732,592)
Total equity/(deficiency) 629,733 (907,720)

The above consolidated statement of financial position should be read in conjunction with the accompanying notes
4



MIE Pay Limited
Consolidated statement of changes in equity (unaudited)
For the year ended 31 March 2021

Consolidated
Balance at 1 April 2019

Loss after income tax expense for the year
Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Transactions with owners in their capacity as owners:
Contributions of equity, net of transaction costs (note 15)

Balance at 31 March 2020

Consolidated

Balance at 1 April 2020

Loss after income tax benefit for the year
Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Transactions with owners in their capacity as owners:
Contributions of equity, net of transaction costs (note 15)

Balance at 31 March 2021

MIEIPAY

Issued Accumulated Total
deficiency in
capital Reserves losses equity
NZ$ NZ$ NZ$ NZ$
1,045,488 (184,060) (69,545) 791,883
- - (2,663,047) (2,663,047)
- - (2,663,047) (2,663,047)
963,444 - - 963,444
2,008,932 (184,060) (2,732,592) (907,720)
Issued Accumulated
capital Reserves losses Total equity
NZ$ NZ$ NZ$ NZ$
(unaudited) (unaudited) (unaudited) (unaudited)
2,008,932 (184,060) (2,732,592) (907,720)
- - (3,196,360) (3,196,360)
- (10,389) - (10,389)
- (10,389)  (3,196,360) (3,206,749)
4,744,202 - - 4,744,202
6,753,134 (194,449)  (5,928,952) 629,733

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes
5



MIE Pay Limited

Consolidated statement of cash flows (unaudited)

For the year ended 31 March 2021

Cash flows from operating activities
Receipts from customers (inclusive of GST)

Payments to suppliers and employees (inclusive of GST)

Interest received
Other revenue

Net cash used in operating activities

Cash flows from investing activities
Payments for other intangibles

Payments for property, plant and equipment
Payments for software development costs

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issue of shares
Proceeds from convertible note
Related party borrowings

Proceeds from borrowings

Net cash from financing activities

Net increase/(decrease) in cash and cash equivalents

Note

11

15

Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at the end of the financial year

MIEIPAY

Consolidated

31 March 31 March
2021 2020
NZ$ NZ$
(unaudited)

310,051 795,786
(3,571,834) (2,706,312)
(3,261,783)  (1,910,526)

139 443

133,290 -
(3,128,354) (1,910,083)

(27,600) -

(795) (65,170)
(207,863) (304,673)
(236,258) (369,843)

3,554,548 963,444
- 1,134,300

- 97,670

31,600 -
3,586,148 2,195,414

221,536 (84,512)

430,044 514,556

651,580 430,044

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes

6
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Notes to the consolidated financial statements (unaudited)
For the year ended 31 March 2021

Note 1. General information

The financial statements cover MIE Pay Limited as a consolidated entity consisting of MIE Pay Limited and the entities it
controlled at the end of, or during, the year. The financial statements are presented in New Zealand dollars, which is MIE
Pay Limited's presentation currency. The functional currency of MIE Pay Limited is Australian dollars, which is predominantly
where economic activities of the group were undertaken as at 31 March 2021.

MIE Pay Limited is a listed public company limited by shares, incorporated and domiciled in Australia. Its registered office
and principal place of business are:

Registered office Principal place of business
Level 10 Level 10

420 George Street 420 George Street

Sydney NSW 2000 Sydney NSW 2000

Note 2. Significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

New or amended Accounting Standards and Interpretations adopted
The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted.

Basis of preparation

These general purpose financial statements have been prepared in accordance with Australian Accounting Standards and
Interpretations issued by the Australian Accounting Standards Board ("AASB') and the Corporations Act 2001, as appropriate
for for-profit oriented entities. These financial statements also comply with International Financial Reporting Standards as
issued by the International Accounting Standards Board ('IASB').

Historical cost convention
The financial statements have been prepared under the historical cost convention.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the consolidated entity's accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements, are disclosed in note 3.
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Notes to the consolidated financial statements (unaudited)
For the year ended 31 March 2021

Note 2. Significant accounting policies (continued)

Business combinations

MIE Pay Limited, MIE Pay NZ Limited, and MyPay New Zealand Limited was owned and controlled by the same shareholders
before and after the business combination, and the control is not transitory. Therefore, the business combination represents
a common control combination.

Business combination involving entities under common control is scoped out under AASB 3 Business Combination. AASB
provides no guidance on the accounting for these types of transactions, however does require an entity to develop an
accounting policy. The two most common methods utilised are the acquisition method and the pooling of interest type method
(predecessor method). A business combination involving entities under common control is a business combination in which
all of the combining entities are ultimately controlled by the same party or parties, both before and after the business
combination, and control is not transitory.

Management has determined the pooling of interest type method to be the most appropriate. The pooling of interest type
method requires the financial statements to be prepared using the predecessor book value without any step up to fair value.
The differences between any consideration given and aggregate book value of the assets and liabilities of the acquired entity
are recorded as an adjustment to equity. This may be recorded in retained earnings/reserves and no additional goodwill is
created by the transaction. This transaction has created a common control reserve amounting to (NZD 184,060), which
equates to the negative net asset positions of both MIE Pay NZ Ltd (NZD 6,025) and MyPay New Zealand Limited (NZD
178,035).

MIE Pay Limited was incorporated on 1 November 2018. The first accounting period is presented as 12 months under the
common control consolidation approach as it is a continuation of MyPay New Zealand Limited's operations.

Going concern
The financial statements have been prepared on the going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and discharge of liabilities in the normal course of business.

As disclosed in the financial statements, the Company incurred a net loss of $3,196,360 during the year ended 31 March
2021 and, as of that date, the company had net assets of $629,733.

The net loss indicates a material uncertainty which may cast significant doubt as to whether the company will continue as a
going concern and therefore whether it will realise its assets and extinguish its liabilities in the normal course of business
and at the amounts stated in the financial report.

The directors believe that it is reasonably foreseeable that the company will continue as a going concern and that it is
appropriate to adopt the going concern basis in the preparation of the financial report after consideration of the following:

e  The company anticipates that a convertible loan of $1m AUD will be issued in June 2021; and
e  The company is seeking to raise additional capital from a share issue of $2m AUD.

Accordingly, the Directors believe that the consolidated entity will be able to continue as a going concern and that it is
appropriate to adopt the going concern basis in the preparation of the financial report.

The financial report does not include any adjustments relating to the amounts or classification of recorded assets or liabilities
that might be necessary if the consolidated entity does not continue as a going concern.

Principles of consolidation

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of MIE Pay Limited (‘company
or 'parent entity') as at 31 March 2021 and the results of all subsidiaries for the year then ended. MIE Pay Limited and its
subsidiaries together are referred to in these financial statements as the 'consolidated entity'.

Subsidiaries are all those entities over which the consolidated entity has control. The consolidated entity controls an entity
when the consolidated entity is exposed to, or has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully consolidated from
the date on which control is transferred to the consolidated entity. They are de-consolidated from the date that control ceases.
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Notes to the consolidated financial statements (unaudited)
For the year ended 31 March 2021

Note 2. Significant accounting policies (continued)

Intercompany transactions, balances and unrealised gains on transactions between entities in the consolidated entity are
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the asset
transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the consolidated entity.

The acquisition of subsidiaries is accounted for using the acquisition method of accounting, except otherwise stated. A
change in ownership interest, without the loss of control, is accounted for as an equity transaction, where the difference
between the consideration transferred and the book value of the share of the non-controlling interest acquired is recognised
directly in equity attributable to the parent.

Where the consolidated entity loses control over a subsidiary, it derecognises the assets including goodwill, liabilities and
non-controlling interest in the subsidiary together with any cumulative translation differences recognised in equity. The
consolidated entity recognises the fair value of the consideration received and the fair value of any investment retained
together with any gain or loss in profit or loss.

Operating segments

Operating segments are presented using the 'management approach’, where the information presented is on the same basis
as the internal reports provided to the Chief Operating Decision Makers ('CODM'). The CODM is responsible for the allocation
of resources to operating segments and assessing their performance.

Foreign currency translation

The financial statements are presented in New Zealand dollars, which is MIE Pay Limited's presentation currency. The
functional currency of MIE Pay Limited is Australian dollars, which is predominantly where economic activities of the company
were undertaken as at 31 March 2020.

Foreign currency transactions

Foreign currency transactions are translated into New Zealand dollars using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at financial year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss.

Foreign operations

The assets and liabilities of foreign operations are translated into New Zealand dollars using the exchange rates at the
reporting date. The revenues and expenses of foreign operations are translated into New Zealand dollars using the average
exchange rates, which approximate the rates at the dates of the transactions, for the period. All resulting foreign exchange
differences are recognised in other comprehensive income through the foreign currency reserve in equity.

The foreign currency reserve is recognised in profit or loss when the foreign operation or net investment is disposed of.

Foreign currency translation
The financial statements are presented in New Zealand dollars, which is MIE Pay Limited's functional and presentation
currency.

Foreign currency transactions

Foreign currency transactions are translated into New Zealand dollars using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at financial year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss.

Foreign operations

The assets and liabilities of foreign operations are translated into New Zealand dollars using the exchange rates at the
reporting date. The revenues and expenses of foreign operations are translated into New Zealand dollars using the average
exchange rates, which approximate the rates at the dates of the transactions, for the period. All resulting foreign exchange
differences are recognised in other comprehensive income through the foreign currency reserve in equity.

The foreign currency reserve is recognised in profit or loss when the foreign operation or net investment is disposed of.



MIE Pay Limited MIEI?AY

Notes to the consolidated financial statements (unaudited)
For the year ended 31 March 2021

Note 2. Significant accounting policies (continued)

Revenue recognition
The consolidated entity recognises revenue as follows:

Revenue from contracts with customers

Revenue is recognised at an amount that reflects the consideration to which the consolidated entity is expected to be entitled
in exchange for transferring goods or services to a customer. For each contract with a customer, the consolidated entity:
identifies the contract with a customer; identifies the performance obligations in the contract; determines the transaction price
which takes into account estimates of variable consideration and the time value of money; allocates the transaction price to
the separate performance obligations on the basis of the relative stand-alone selling price of each distinct good or service to
be delivered; and recognises revenue when or as each performance obligation is satisfied in a manner that depicts the
transfer to the customer of the goods or services promised.

Variable consideration within the transaction price, if any, reflects concessions provided to the customer such as discounts,
rebates and refunds, any potential bonuses receivable from the customer and any other contingent events. Such estimates
are determined using either the 'expected value' or 'most likely amount' method. The measurement of variable consideration
is subject to a constraining principle whereby revenue will only be recognised to the extent that it is highly probable that a
significant reversal in the amount of cumulative revenue recognised will not occur. The measurement constraint continues
until the uncertainty associated with the variable consideration is subsequently resolved. Amounts received that are subject
to the constraining principle are recognised as a refund liability.

Rendering of services
Revenue from a contract to provide services is recognised over time as the services are rendered based on either a fixed
price or an hourly rate.

Interest

Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the
net carrying amount of the financial asset.

Other revenue
Other revenue is recognised when it is received or when the right to receive payment is established.

Income tax

The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the applicable
income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities attributable to temporary
differences, unused tax losses and the adjustment recognised for prior periods, where applicable.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be applied when the

assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively enacted, except for:

e  When the deferred income tax asset or liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and that, at the time of the transaction, affects neither the accounting nor
taxable profits; or

e When the taxable temporary difference is associated with interests in subsidiaries, associates or joint ventures, and the
timing of the reversal can be controlled and it is probable that the temporary difference will not reverse in the foreseeable
future.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting date. Deferred tax
assets recognised are reduced to the extent that it is no longer probable that future taxable profits will be available for the
carrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to the extent that it is probable
that there are future taxable profits available to recover the asset.

Deferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax assets against
current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the same taxable authority on
either the same taxable entity or different taxable entities which intend to settle simultaneously.
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Notes to the consolidated financial statements (unaudited)
For the year ended 31 March 2021

Note 2. Significant accounting policies (continued)

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the
consolidated entity's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within
12 months after the reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used
to settle a liability for at least 12 months after the reporting period. All other assets are classified as non-current.

A liability is classified as current when: it is either expected to be settled in the consolidated entity's normal operating cycle;
it is held primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no
unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities
are classified as non-current.

Deferred tax assets and liabilities are always classified as non-current.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value. For the statement of cash flows presentation purposes, cash
and cash equivalents also includes bank overdrafts, which are shown within borrowings in current liabilities on the statement
of financial position.

Trade and other receivables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective
interest method, less any allowance for expected credit losses. No adjustments have been made in relation to any allowance
for expected credit losses. This is because trade receivables are generally settled the next business day.

Property, plant and equipment
Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment
(excluding land) over their expected useful lives as follows:

Plant and equipment 3-7 years
Plant and equipment under lease 2-5 years

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting date.

An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the
consolidated entity. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss.

Right-of-use assets

A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which
comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the
commencement date net of any lease incentives received, any initial direct costs incurred, and, except where included in the
cost of inventories, an estimate of costs expected to be incurred for dismantling and removing the underlying asset, and
restoring the site or asset.

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful
life of the asset, whichever is the shorter. Where the consolidated entity expects to obtain ownership of the leased asset at
the end of the lease term, the depreciation is over its estimated useful life. Right-of use assets are subject to impairment or
adjusted for any remeasurement of lease liabilities.

The consolidated entity has elected not to recognise a right-of-use asset and corresponding lease liability for short-term
leases with terms of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to
profit or loss as incurred.
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Notes to the consolidated financial statements (unaudited)
For the year ended 31 March 2021

Note 2. Significant accounting policies (continued)

Intangible assets

Intangible assets acquired as part of a business combination, other than goodwill, are initially measured at their fair value at
the date of the acquisition except for those acquired in a common control transaction are measured at cost. Intangible assets
acquired separately are initially recognised at cost. Indefinite life intangible assets are not amortised and are subsequently
measured at cost less any impairment. Finite life intangible assets are subsequently measured at cost less amortisation and
any impairment. The gains or losses recognised in profit or loss arising from the derecognition of intangible assets are
measured as the difference between net disposal proceeds and the carrying amount of the intangible asset. The method and
useful lives of finite life intangible assets are reviewed annually. Changes in the expected pattern of consumption or useful
life are accounted for prospectively by changing the amortisation method or period.

Software
Significant costs associated with software are deferred and amortised on a straight line basis over the period of their expected
benefit, being their finite life of 2 years once its available for use.

Research costs are expensed in the period in which they are incurred. Software development costs are capitalised when it
is probable that the project will be a success considering its commercial and technical feasibility; the consolidated entity is
able to commercialise the technology; the consolidated entity has sufficient resources and intent to complete the
development; and its costs can be measured reliably. Capitalised software development costs are amortised on a straight-
line basis over the period of their expected benefit.

Impairment of non-financial assets

Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount.

Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is the
present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the asset or
cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped together to
form a cash-generating unit.

Trade and other payables

These amounts represent liabilities for goods and services provided to the consolidated entity prior to the end of the financial
year and which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The
amounts are unsecured and are usually paid within 30 days of recognition.

Contract liabilities

Contract liabilities represent the consolidated entity's obligation to transfer goods or services to a customer and are
recognised when a customer pays consideration, or when the consolidated entity recognises a receivable to reflect its
unconditional right to consideration (whichever is earlier) before the consolidated entity has transferred the goods or services
to the customer.

Borrowings
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs. They
are subsequently measured at amortised cost using the effective interest method.

The component of the convertible notes that exhibits characteristics of a liability is recognised as a liability in the statement
of financial position, net of transaction costs.

Finance costs
Finance costs attributable to qualifying assets are capitalised as part of the asset. All other finance costs are expensed in
the period in which they are incurred.
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Notes to the consolidated financial statements (unaudited)
For the year ended 31 March 2021

Note 2. Significant accounting policies (continued)

Provisions

Provisions are recognised when the consolidated entity has a present (legal or constructive) obligation as a result of a past
event, it is probable the consolidated entity will be required to settle the obligation, and a reliable estimate can be made of
the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation.
If the time value of money is material, provisions are discounted using a current pre-tax rate specific to the liability. The
increase in the provision resulting from the passage of time is recognised as a finance cost.

Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to be
settled wholly within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities
are settled.

Defined contribution superannuation expense
Contributions to defined contribution superannuation plans are expensed in the period in which they are incurred.

Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date; and assumes that the transaction will take place either: in the principal
market; or in the absence of a principal market, in the most advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming
they act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and
best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs.

Issued capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax,
from the proceeds.

Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to the owners of MIE Pay Limited, excluding any
costs of servicing equity other than ordinary shares, by the weighted average number of ordinary shares outstanding during
the financial year, adjusted for bonus elements in ordinary shares issued during the financial year.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account the
after income tax effect of interest and other financing costs associated with dilutive potential ordinary shares and the weighted
average number of shares assumed to have been issued for no consideration in relation to dilutive potential ordinary shares.

Goods and Services Tax ('GST') and other similar taxes

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of
the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of
financial position.
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Note 2. Significant accounting policies (continued)

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities
which are recoverable from, or payable to the tax authority, are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority.

Rounding of amounts

The company is of a kind referred to in Corporations Instrument 2016/191, issued by the Australian Securities and
Investments Commission, relating to 'rounding-off. Amounts in this report have been rounded off in accordance with that
Corporations Instrument to the nearest dollar.

New Accounting Standards and Interpretations not yet mandatory or early adopted

Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet mandatory,
have not been early adopted by the consolidated entity for the annual reporting period ended 31 March 2021. The
consolidated entity's assessment of the impact of these new or amended Accounting Standards and Interpretations, most
relevant to the consolidated entity, are set out below.

Conceptual Framework for Financial Reporting (Conceptual Framework)

The revised Conceptual Framework is applicable to annual reporting periods beginning on or after 1 January 2020 and early
adoption is permitted. The Conceptual Framework contains new definition and recognition criteria as well as new guidance
on measurement that affects several Accounting Standards. Where the consolidated entity has relied on the existing
framework in determining its accounting policies for transactions, events or conditions that are not otherwise dealt with under
the Australian Accounting Standards, the consolidated entity may need to review such policies under the revised framework.
At this time, the application of the Conceptual Framework is not expected to have a material impact on the consolidated
entity's financial statements.

Note 3. Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates and
assumptions on historical experience and on other various factors, including expectations of future events, management
believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will seldom equal
the related actual results. The judgements, estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are
discussed below.

Estimation of useful lives of assets

The consolidated entity determines the estimated useful lives and related depreciation and amortisation charges for its
property, plant and equipment and finite life intangible assets. The useful lives could change significantly as a result of
technical innovations or some other event. The depreciation and amortisation charge will increase where the useful lives are
less than previously estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will
be written off or written down.

Impairment of non-financial assets other than goodwill and other indefinite life intangible assets

The consolidated entity assesses impairment of non-financial assets other than goodwill and other indefinite life intangible
assets at each reporting date by evaluating conditions specific to the consolidated entity and to the particular asset that may
lead to impairment. If an impairment trigger exists, the recoverable amount of the asset is determined. This involves fair value
less costs of disposal or value-in-use calculations, which incorporate a number of key estimates and assumptions.

COVID-19 Impact

The impact of the Coronavirus (COVID-19) pandemic is ongoing and while it has been financially uncertain for the
consolidated entity up to 31 March 2020, it is not practicable to estimate the potential impact, positive or negative, after the
reporting date. The situation is rapidly developing and is dependent on measures imposed by the Australian and New Zealand
Governments and other countries, such as maintaining social distancing requirements, quarantine, travel restrictions and
any economic stimulus that may be provided. This financial report has not considered any potential future impacts as a result
of COVID-19. While the consolidated entity is continuing to monitor the situation closely, we note the developments in the
lead-up to the year end did not have a significant impact on estimates and key judgments.
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Note 3. Critical accounting judgements, estimates and assumptions (continued)

Business combinations

As discussed in note 2, IFRS and AASB provides no guidance on the accounting for these types of transactions, however
they do require an entity to develop an accounting policy. The two most common methods utilised are the acquisition method
and the pooling of interest type method (predecessor method). A business combination involving entities under common
control is a business combination in which all of the combining entities are ultimately controlled by the same party or parties,
both before and after the business combination, and control is not transitory.

Management has determined the pooling of interest type method to be the most appropriate. The pooling of interest type
method requires the financial statements to be prepared using the predecessor book value without any step up to fair value.
The differences between any consideration given and aggregate book value of the assets and liabilities of the acquired entity
are recorded as an adjustment to equity. This may be recorded in retained earnings/reserves and no additional goodwill is
created by the transaction.

Note 4. Revenue

Consolidated
31 March 31 March

2021 2020
NZ$ NZ$
Rendering of services 198,718 255,928
Share of cost recharge 90,500 87,388
Revenue 289,218 343,316
Disaggregation of revenue
The disaggregation of revenue from contracts with customers is as follows:
Major service lines
Services fees 198,718 255,928
Share of cost recharge 90,500 87,388
289,218 343,316

Consolidated
31 March 31 March

2021 2020
NZ$ NZ$
Geographical regions
New Zealand 289,218 343,316
Timing of revenue recognition
Goods transferred at a point in time 267,046 310,382
Services transferred over time 22172 32,934

289,218 343,316
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Note 5. Other income

Consolidated
31 March 31 March

2021 2020
NZ$ NZ$
Government grants 133,290 -

Note 6. Expenses

Consolidated
31 March 31 March

2021 2020
NZ$ NZ$
Loss before income tax includes the following specific expenses:
Superannuation expense
Defined contribution superannuation expense 34,842 28,035

Note 7. Current assets - cash and cash equivalents

Consolidated
31 March 31 March

2021 2020
NZ$ NZ$
Cash at bank 651,580 430,044

Note 8. Current assets - trade and other receivables

Consolidated
31 March 31 March

2021 2020

NZ$ NZ$
Trade receivables 140,439 201,534
Other receivables 402 188
Receivable from related parties 370,786 339,274
BAS receivable 99,945 61,801
611,572 602,797

Allowance for expected credit losses
The consolidated entity has not recognised a credit loss as trade receivables are generally settled within the agreed payment
terms
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Note 9. Current assets - trade and other receivables (continued)

Allowance for expected credit losses
The ageing of the receivables and allowance for expected credit losses provided for above are as follows:

Allowance for expected

Expected credit loss rate Carrying amount credit losses
31 March 31 March 31 March 31 March 31 March 31 March
2021 2020 2021 2020 2021 2020
Consolidated % % NZ$ NZ$ NZ$ NZ$
Not overdue - - 140,841 137,172 - -
0 to 3 months overdue - - - 64,550 - -
140,841 201,722 - -

Note 9. Current assets - prepayments

Consolidated
31 March 31 March

2021 2020
NZ$ NZ$
Prepayments 165,063 87,739

Note 10. Non-current assets - property, plant and equipment

Consolidated
31 March 31 March

2021 2020

NZ$ NZ$
Plant and equipment - at cost 81,282 80,486
Less: Accumulated depreciation (46,186) (17,069)
35,096 63,417
Right-of-use asset - 43,663

Less: Accumulated depreciation (43,663)
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Note 10. Non-current assets - property, plant and equipment (continued)

MIEIPAY

Reconciliations
Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out
below:

Plant and Right-of-use

equipment asset Total
Consolidated NZ$ NZ$ NZ$
Balance at 1 April 2019 13,852 - 13,852
Additions 65,170 43,663 108,833
Depreciation expense (15,605) (43,663) (59,268)
Balance at 31 March 2020 63,417 - 63,417
Additions 795 - 795
Depreciation expense (29,116) - (29,116)
Balance at 31 March 2021 35,096 - 35,096

Note 11. Non-current assets - software development costs

Software - at cost
Less: Accumulated amortisation
Less: Impairment

Reconciliations

Consolidated

31 March 31 March
2021 2020
NZ$ NZ$
812,147 630,179
(347,903) (97,779)
(448,339) -
15,905 532,400

Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out

below:

Software
work in
Software progress Total

Consolidated NZ$ NZ$ NZ$
Balance at 1 April 2019 138,708 166,866 305,574
Additions 84,563 220,110 304,673
Amortisation expense (77,847) - (77,847)
Balance at 31 March 2020 145,424 386,976 532,400
Additions - 207,863 207,863
Impairment of software (448,339) - (448,339)
Write off of assets - (25,895) (25,895)
Transfers in/(out) 568,944 (568,944) -
Amortisation expense (250,124) - (250,124)
Balance at 31 March 2021 15,905 - 15,905

An impairment loss of $474,235 was recognised in relation to the software capitalised development costs (2020: Nil)
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Note 12. Current liabilities - trade and other payables

Trade payables
Accrued expenses
Income in advance
Related party payables
BAS payable

Other payables

Note 13. Current liabilities - employee benefits

Annual leave

Note 14. Non-current liabilities - borrowings

Loans
Convertible notes payable

MIEIPAY

Consolidated
31 March 31 March

2021 2020

NZ$ NZ$
135,759 516,889
150,520 116,317
- 84,355
251,706 517,373
72,609 83,984
22,738 4,968

633,332 1,323,886

Consolidated
31 March 31 March

2021 2020
NZ$ NZ$
182,947 115,989

Consolidated
31 March 31 March

2021 2020
NZ$ NZ$
31,600 -
- 1,134,300

31,600 1,134,300

The consolidated entity entered into a convertible loan agreement on 11 April 2019 and a subsequent amendment deed on

15 November 2019.

Accordingly a total of $1,110,000 (including 12 months interest calculated at 11% per annum) was automatically converted
into 15,857,143 Shares at a conversion price of $0.07 on 18 May 2020. The convertible loan agreement and amendment

deed were governed by the law of the State of New South Wales

Total secured liabilities

The total secured liabilities (current and non-current) are as follows:

Loans

Assets pledged as security

The bank overdraft and loans of the consolidated entity are unsecured.

Consolidated
31 March 31 March

2021 2020
NZ$ NZ$
31,600 -
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Note 15. Equity - issued capital

Ordinary shares - fully paid

Movements in ordinary share capital

MIEIPAY

Consolidated

31 March 31 March
2021 2020
Shares Shares

319,957,144 271,000,000

31 March 31 March
2021 2020
NZ$ NZ$

6,753,134 2,008,932

Details Date Shares Issue price NZ$

Balance 1 April 2019 257,666,667 1,045,488
Issue of shares 31 October 2019 5,000,000 NZ$0.1100 543,020
Issue of shares 18 November 2019 8,333,333  NzZ$0.0600 543,020
Share issue costs - NZ$0.0004 (122,596)
Balance 31 March 2020 271,000,000 2,008,932
Issue of shares 18 May 2020 15,857,143  NZ$0.0759 1,202,818
Issue of shares 21 May 2020 33,100,001 NZ$0.1086 3,554,548
Share issue costs - Nz$0.0001 (13,164)
Balance 31 March 2021 319,957,144 6,753,134

Ordinary shares

Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the company in proportion
to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value and the company
does not have a limited amount of authorised capital.

On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each
share shall have one vote.

Share buy-back
There is no current on-market share buy-back.

Capital risk management
The consolidated entity's objectives when managing capital is to safeguard its ability to continue as a going concern, so that
it can provide returns for shareholders and benefits for other stakeholders and to maintain an optimum capital structure to
reduce the cost of capital.

Capital is regarded as total equity, as recognised in the statement of financial position, plus net debt. Net debt is calculated
as total borrowings less cash and cash equivalents.

In order to maintain or adjust the capital structure, the consolidated entity may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

The consolidated entity would look to raise capital when an opportunity to invest in a business or company was seen as
value adding relative to the current company's share price at the time of the investment. The consolidated entity is not actively
pursuing additional investments in the short term as it continues to integrate and grow its existing businesses in order to
maximise synergies.

The consolidated entity is subject to certain financing arrangements covenants and meeting these is given priority in all

capital risk management decisions. There have been no events of default on the financing arrangements during the financial
year.
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Note 16. Equity - reserves

Foreign currency reserve
Common control reserve

Common control reserve

MIEIPAY

Consolidated
31 March 31 March

2021 2020
NZ$ NZ$
(10,389)

(184,060)  (184,060)

(194,449)  (184,060)

The reserve is used to recognise the differences between the consideration given and aggregate book value of the assets

and liabilities of the entity acquired in a common control transaction.

Movements in reserves

Movements in each class of reserve during the current and previous financial year are set out below:

Consolidated
Balance at 1 April 2019

Balance at 31 March 2020
Foreign currency translation

Balance at 31 March 2021

Note 17. Equity - accumulated losses

Accumulated losses at the beginning of the financial year

Loss after income tax benefit for the year

Accumulated losses at the end of the financial year

Note 18. Equity - dividends

Common Foreign
control currency
reserve reserve Total
NZ$ NZ$ NZ$
(184,060) - (184,060)
(184,060) (184,060)

- (10,389-) (10,389)

(184,060) (10,389) (194,449)

Consolidated
31 March 31 March

2021 2020
NZ$ NZ$
(2,732,592) (69,545)

(3,196,360)  (2,663,047)

(5,928,952)  (2,732,592)

There were no dividends paid, recommended or declared during the current or previous financial year.
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Note 19. Events after the reporting period

COVID-19 impact

Due to the coronavirus pandemic New Zealand’s borders have been closed since 20 March 2020 and New Zealand has
been at lockdown alert level 3 or higher from 21 March 2020 until 15 May 2020 and for shorter periods in August 2020 and
February and March 2021. Similar border closures and lockdowns occurred in Australia throughout the year.

The border closures affected Mie Pay Limited’s trade with Chinese tourists and business people and the lockdowns meant
that for parts of this financial year Mie Pay Limited’s customers were forced to shut down their operations and could not
trade.

For the financial year to 31 March 2021, revenue for Mie Pay Limited was down by 22%. While there were other reasons
impacting this revenue decline, the coronavirus pandemic was a contributing factor.

With both people working from home and students being home schooled, there was however a general increase in
eCommerce activities leading to additional interest in IE Mall throughout the period.

While the effects of the pandemic are likely to be reduced by the introduction of vaccines, there remain uncertainties in the
economy related to the COVID-19 outbreak and these uncertainties could further impact the consolidated entity’s
operations.

No other matter or circumstance has arisen since 31 March 2021 that has significantly affected, or may significantly affect
the consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future
financial years.

Note 20. Loss per share

Consolidated
31 March 31 March

2021 2020
NZ$ NZ$
Loss after income tax attributable to the owners of MIE Pay Limited (3,196,360) (2,663,047)
Cents Cents
Basic loss per share (1.02) (1.01)
Diluted loss per share (1.02)
Number Number

Weighted average number of ordinary shares used in calculating basic earnings per share 313,246,889 262,808,219

Weighted average number of ordinary shares used in calculating diluted earnings per share 313,246,889 262,808,219
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