






 

 

 
 

 

INDEPENDENT AUDITOR’S REPORT BASED ON INTERNATIONAL FINANCIAL 
REPORTING STANDARDS 

To the Shareholders of Chatham Rock Phosphate Limited 

We have audited the accompanying consolidated financial statements of Chatham Rock Phosphate 
Limited, which comprise the consolidated statements of financial position as at 31 December 2016 and 
31 December 2015, the consolidated statements of profit or loss and other comprehensive income, 
changes in equity and cash flows for the years then ended, and notes, comprising a summary of 
significant accounting policies and other explanatory information. 

Management’s Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with International Financial Reporting Standards, and for such internal control 
as management determines is necessary to enable the preparation of consolidated financial statements 
that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the consolidated financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. The procedures selected depend on our judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due 
to fraud or error. In making those risk assessments, we consider internal control relevant to the entity’s 
preparation and fair presentation of the consolidated financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide 
a basis for our audit opinion. 

Opinion 

In our opinion, the consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of Chatham Rock Phosphate Limited as at 31 December 2016 and 31 
December 2015, and its consolidated financial performance and its consolidated cash flows for the years 
then ended in accordance with International Financial Reporting Standards. 



 

 

  

Emphasis of Matter 

We draw attention to Note 3 in the consolidated financial statements, which indicates that the Group 
incurred a net loss of CAD $388,000 (2015 net profit: CAD $248,000) and has a working capital surplus 
of CAD $166,000 (2015: CAD $398,000) as at 31 December 2016.  

In addition, the reverse acquisition of Chatham Rock Phosphate (NZ) Limited was successfully 
completed on 15 March 2017 and the ability to continue to operate long-term is dependent on raising 
further funding to purse the Group’s corporate goals. These events or conditions, along with other 
matters as set forth in Note 3, indicate that a material uncertainty exists that may cast significant doubt 
on the Group’s ability to continue as a going concern. Our opinion is not modified in respect of this 
matter. 

We draw your attention to the disclosure within Note 21 on page 30 of the financial statements which 
provides additional information about the Chatham Rock Reverse Takeover offer that was competed on 
15 March 2017. This event has a material impact on the future operations of the Group. 
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Independent Auditor’s Report 
To the shareholders of Chatham Rock Phosphate Limited (previously named “Antipodes Gold Limited”) 

Report on the consolidated financial statements 

Opinion 

In our opinion, the accompanying consolidated 

financial statements of Chatham Rock Phosphate 

Limited (the Company) and its subsidiaries (the 

Group) on pages 9 to 32: 

i. present fairly in all material respects the Group’s 

financial position as at 31 December 2016 and 

its financial performance and cash flows for the 

year ended on that date; and 

ii. comply with New Zealand Equivalents to 

International Financial Reporting Standards and 

International Financial Reporting Standards. 

We have audited the accompanying consolidated 

financial statements which comprise: 

— the consolidated statement of financial position 

as at 31 December 2016; 

— the consolidated income statement, statement 

of other comprehensive income, statement of 

changes in equity and statement of cash flows 

for the year then ended; and 

— notes, including a summary of significant 

accounting policies and other explanatory 

information. 

 

 Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (“ISAs (NZ)”). We 

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

We are independent of the Group in accordance with Professional and Ethical Standard 1 (Revised) Code of 

Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards Board and the 

International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA 

Code), and we have fulfilled our other ethical responsibilities in accordance with these requirements and the 

IESBA Code.  

Our responsibilities under ISAs (NZ) are further described in the Auditor’s Responsibilities for the Audit of the 

consolidated financial statements section of our report. 

Our firm has also provided other services to the Company in relation to assurance and taxation procedures 

relating to the Reverse Takeover transaction with Chatham Rock Phosphate (NZ) Limited. These matters have 

not impaired our independence as auditor of the Group. The firm has no other relationship with, or interest in, 

the Group.  

 Material Uncertainty Related to Going Concern 

We draw attention to Note 3 in the consolidated financial statements, which indicates that the Group incurred a 

net loss of CAD $388,000 (2015 net profit: CAD $248,000) and has a working capital surplus of CAD $166,000 

(2015: CAD $398,000) as at 31 December 2016.  

In addition the reverse acquisition of Chatham Rock Phosphate (NZ) Limited was successfully completed on 15 

March 2017 and the ability to continue to operate long-term is dependent on raising further funding to purse the 

Group’s corporate goals. These events or conditions, along with other matters as set forth in Note 3, indicate 
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that a material uncertainty exists that may cast significant doubt on the Group’s ability to continue as a going 

concern. Our opinion is not modified in respect of this matter. 

 Emphasis of matter – Disclosures on the Chatham Rock Reverse 

Takeover Offer  

We draw your attention to the disclosure within Note 21 on page 30 of the financial statements which provides 
additional information about the Chatham Rock Reverse Takeover offer that was competed on 15 March 2017. 
This event has a material impact on the future operations of the Group.  

 Materiality 

The scope of our audit was influenced by our application of materiality. Materiality helped us to determine the 
nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both individually 
and on the consolidated financial statements as a whole.  
 
The materiality for the consolidated financial statements as a whole was set at CAD $3,090 determined with 
reference to a benchmark of Total assets. We chose the benchmark because, in our view, this is a key measure 
of the Group’s performance. Materiality represents 1% of the benchmark.  

 Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 

of the consolidated financial statements in the current period. Except for the matter described in the Material 

Uncertainty Related to Going Concern we have determined that there are no key audit matters to communicate 

in our report. 

 Other Information 

The Directors, on behalf of the Group, are responsible for the other information included in Management’s 

Discussion & Analysis document. Other information includes the Group’s historic business overview, financial 

commentary, and the Group’s business outlook including risks and uncertainties. Our opinion on the 

consolidated financial statements does not cover any other information and we do not express any form of 

assurance conclusion thereon.  

In connection with our audit of the consolidated financial statements our responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent with the 

consolidated financial statements or our knowledge obtained in the audit or otherwise appears materially 

misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this 

other information, we are required to report that fact. We have nothing to report in this regard. 

 Use of this Independent Auditor’s Report 

This report is made solely to the shareholders as a body. Our audit work has been undertaken so that we might 

state to the shareholders those matters we are required to state to them in the Independent Auditor’s Report 

and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to 

anyone other than the shareholders as a body for our audit work, this report, or any of the opinions we have 

formed.   
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 Responsibilities of the Directors for the consolidated financial 

statements 

The Directors, on behalf of the group, are responsible for: 

— the preparation and fair presentation of the consolidated financial statements in accordance with generally 

accepted accounting practice in New Zealand (being New Zealand Equivalents to International Financial 

Reporting Standards) and International Financial Reporting Standards; 

— implementing necessary internal control to enable the preparation of a consolidated set of financial 

statements that is fairly presented and free from material misstatement, whether due to fraud or error; and 

— assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related 

to going concern and using the going concern basis of accounting unless they either intend to liquidate or to 

cease operations, or have no realistic alternative but to do so. 

 Auditor’s Responsibilities for the Audit of the consolidated financial 

statements 

Our objective is: 

— to obtain reasonable assurance about whether the consolidated financial statements as a whole are free 

from material misstatement, whether due to fraud or error; and 

— to issue an Independent Auditor’s Report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 

with ISAs NZ will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of these 

consolidated financial statements. 

A further description of our responsibilities for the audit of these consolidated financial statements is located at 

the External Reporting Board (XRB) website at: 

https://www.xrb.govt.nz/Site/Auditing_Assurance_Standards/Current_Standards/Page1.aspx. 

This description forms part of our Independent Auditor’s Report. 

 

 

 

 

David Gates 

For and on behalf of 

KPMG 

Wellington 

24 May 2017 

 


















































