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JOHN MONAGHAN
Chairman
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Globally competitive cash pay-out

EU USNZGlobal Milk Prices (USD / litre)

Source: DairyNZ (NZ to May 2014); Fonterra announced payout (milk price and dividend) (NZ from June 2014); USDA; European Milk Market Observatory 
(Netherlands milk price). Prices are adjusted to a milk composition of 3.5% protein and 4.2% fat and for spot exchange rates.
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On Farm Compliance
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ROLL OF HONOUR SLIDE
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Strong Farmgate Milk Price Range
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Farmgate Milk Price Dividend

1. Total available for pay-out = Forecast Farmgate Milk Price range of $6.25 - $6.50 + Forecast Earnings Per Share (EPS) of 25-35 cents. For farm budgeting purposes the likely dividend will 
be calculated in accordance with Fonterra policy of paying out 65-75 per cent of adjusted net profit after tax over time.

Note: Farmgate Milk Price: $ per kgMS; Dividend: $ per share

6.50 – 6.85

Forecast total 
available for 
payout1
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Portfolio Review Phases

IMMEDIATE ACTIONS 
IN FY18

• Debt reduction focus

1

STRATEGIC REVIEW OF 
PORTFOLIO 

• Strategic alignment
• Value creation potential
• Agree where to exit / 

optimise / invest

2

DELIVERY OF 
STRATEGIC REVIEW 
ACTIONS

• Exit / optimise and 
reallocate capital

• Invest 
• Reduce debt / return 

capital 

3
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