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Accounting Policies

Accounting entity

These financial statements set out the performance, position and cash flows of Livestock Improvement Corporation 
Limited ("LIC" or the "Company") and its subsidiaries (the "Group") for the six months ended 30 November 2020. 

LIC is domiciled in New Zealand, registered under the Companies Act 1993 and the Co-operative Companies Act 1996, 
and listed on the Main Board of the New Zealand Stock Exchange Limited ("NZX"). LIC is an FMC Reporting Entity for the 
purposes of the Financial Reporting Act 2013 and the Financial Markets Conduct Act 2013.

These financial statements should be read in conjunction with the annual report for the year ended 31 May 2020. 

Basis of Preparation

(i) Statement of compliance

These financial statements comply with NZ GAAP as appropriate for Tier 1, for-profit entities, NZIFRS and IFRS. 

(ii) Basis of measurement
The financial statements have been prepared on a GST exclusive basis, with the exception of trade receivables and 

trade payables, which are reported inclusive of GST.

(iii) Functional and presentation currency
The functional currency of the Company and the presentation currency of the financial statements is New Zealand 

Dollars ("NZD"), with amounts rounded to the nearest thousand.

(iv) Use of estimates and judgements
The key estimations and judgements made in preparing these financial statements are the valuation of the Bull team 

and the impairment testing of software and other intangible assets.

(v) New or amended standards adopted in current year and standards issued but not yet effective

The accounting policies have been applied consistently with prior periods.
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Notes to the Financial Statements

LIC's business, particularly the Parent's artificial breeding business, is highly seasonal. November results, since they
incorporate the majority of the artificial breeding revenues but not a similar proportion of total costs, are not
indicative of the second half result nor, therefore, the full year result.

The Other segment includes international operations, diagnostics, animal health, research & development and
support services. Unallocated amounts include personnel costs, administrative and other fixed costs and net finance
costs.

1. Business analysis

(i) Operating segments

The Group operates in four key operating segments, and across four key geographies as set out below.  Figures in the 
following tables reflect information regularly reported to the Chief Executive on those key operating segments:

- NZ market genetics: provides bovine genetic breeding material and related services, predominately to 
dairy farmers.

- Herd testing: herd testing and animal recording for pastoral farmers.
- Farm software: data recording and farm management information services.
- Farm automation: provides dairy automated equipment and technology.
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Notes to the Financial Statements

2. Equity

In July 2018 LIC's share structure was simplified and its two classes of shares, Investment Shares and Co-operative 
Control Shares, were brought together into a single class of Ordinary Shares.  All Ordinary Shares have voting rights 
and the right to receive dividends based on the profits of the Company.  

Following approval by the Shareholders of the share simplification described above, a small number of Shareholders 
elected to exercise their minority buy-out rights arising from the proposal under the Companies Act 1993.  As a result, 
LIC agreed to purchase the 1.3 million Investment Shares held by the Shareholders concerned, to be held as treasury 
stock.  During 2020 LIC has been required to pay an additional $1.7 million to acquire these Investment Shares and as 
a consequence Share Capital has decreased to $76.7 million (2019: $78.4 million).   

Each Investment Share was subsequently reclassified into four fully paid Ordinary Shares with a relative value of 
$1.00 per share (at the time of reclassification) resulting in LIC holding 5.4 million Ordinary Shares as treasury stock. 
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Notes to the Financial Statements

6. Audit

In accordance with the Financial Reporting Act 2013 these interim financial statements are not required to be audited 
and therefore, in line with previous years, have not been audited.

7. Dividend

In relation to the 2020 financial year LIC declared a dividend of 12.75 cents per Ordinary Share, or $18.2 million (2019: 
10.98 cents per Investment Share, or $15.6 million).
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