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Westpac to defend ASIC civil proceedings in relation to 

allegations concerning the Bank Bill Swap Rate 

Westpac will vigorously defend court proceedings by ASIC naming the Bank in 

connection with ASIC’s ongoing industry-wide investigation into past practices in the 

interbank short-term money market and its impact on the Bank Bill Swap Rate. 

The alleged misconduct occurred between April 2010 and June 2012.  In the court 

documents, ASIC has provided selected details of one of the 16 instances that they 

claim to have identified across that period.  

ASIC has not suggested it has any concerns with Westpac’s current practices.  There 

are also no allegations of collusion with any other entity. 

Group Chief Financial Officer, Peter King, said Westpac takes conduct very seriously 

and has fully cooperated with ASIC in its investigation of bank participants and their 

trading practices relating to the Australian Bank Bill Swap Rate, including providing 

over 12 million Westpac documents for review. 

“We reject the allegations made by ASIC and do not believe Westpac, or any 

employee, has acted unlawfully in relation to the instances detailed by ASIC.  

“The operation of the interbank short-term money market, as well as bank balance 

sheet management, is highly complex and activity occurs for a range of valid reasons.  

We disagree with ASIC’s interpretation of the communication between employees 

referred to in the court documents and their assessment of trading activity given the 

complexity of strategies involved.   

“As a result, we will be vigorously defending ASIC’s allegations in court,” Mr King said. 

As the matter is now before the courts it would not be appropriate to comment further 

at this time. 
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