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Ross Group Holdings Limited
Directors' Report
26 April 2015

Directors' Report

The Board of Directors have pleasure in presenting the annual report of Ross Group Holdings Limited, incorporating the
consolidated financial statements and the auditors' report, for the year ended 26 April 2015.

With the unanimous agreement of all shareholders, the Company has taken advantage of the reporting concessions
available to it under section 211(3) of the Companies Act 1993.

The Board of Directors of Ross Group Holdings Limited authorised these financial statements presented on pages 5 to 33
for issue on 2 September 2015.

For and on behalf of the Board.

I

Director L-J

Elrector
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Independent Auditors’ Report
to the shareholders of Ross Group Holdings Limited

Report on the Financial Statements

We have audited the financial statements of Ross Group Holdings Limited (“the Company™) on
pages 5 to 33, which comprise the balance sheet as at 26 April 2015, statements of comprehensive
income, statements of cash flows and the statements of changes in equity for the period then ended,
and the notes to the financial statements that include a summary of significant accounting policies
and other explanatory information for both the Company and the Group. The Group comprises the
Company and its entities it controlled at 26 April 2015 or from time to time during the financial
year.

Directors’ Responsibility for the Financial Statements

The Directors are responsible for the preparation of these financial statements in accordance with
generally accepted accounting practice in New Zealand and that give a true and fair view of the
matters to which they relate and for such internal controls as the Directors determine are necessary
to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (New Zealand) and
International Standards on Auditing. These standards require that we comply with relevant ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’ judgement,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditors consider the internal controls
relevant to the Company’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

We are independent of the Group. Our firm carries out other services for Ross Group Holdings
Limited or any of its subsidiaries in the areas of tax advisory and compliance services and other
advisory services. The provision of these other services has not impaired our independence as
auditors of the Company and the Group.

PWC 3
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Opinion

In our opinion, the financial statements on pages 5 to 33 present fairly, in all material respects, the
financial position of the Group as at 26 April 2015, and its financial performance and cash flows for
the period then ended in accordance with New Zealand Equivalents to International Financial
Reporting Standards Reduce Disclosure Regime.

Restriction on Use of our Report

This report is made solely to the Company’s shareholders, as a body, in accordance with the
Companies Act 1993. Our audit work has been undertaken so that we might state those matters
which we are required to state to them in an auditors’ report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s shareholders, as a body, for our audit work, for this report or for the
opini have formed.

n'c:eujih-dOu wée (W)

Chartered Accountants
2 September 2015

Auckland

PwC 4



Ross Group Holdings Limited
Consolidated Income Statemnent
For the year ended 26 April 2015

2015 2014

Notes $'000 $'000
Revenue 4 562,650 517,189
Cost of sales {429,645)  (405,640)
Gross profit 133,005 111,549
Other income ) 4,762 16,007

Expenses 6

Distribution {47,866) (48,010)
Administration {35,763) {28,873)
Other (8,317) (7,144)
Finance costs (35,038) (35,243}
Profit before income tax 10,783 8,286
income lax (expense) / benefit 7 {2,051) 5,795
Profit for the year 8,732 14,081




Ross Group Heldings Limited
Consolidated Statement of Comprehensive Income
For the year ended 26 April 2015

2015 2014
000 $'000
Prefit for the year 8,732 14,081
Other comprehensive income:
ltems that will be subsequently reversed to profit and loss
Cash flow hedges, nel of tax 3,431 4,035
Cther comprehensive incorne for the year, net of tax 3,431 4,035
Total comprehensive income for the year 12,163 18,1186




Ross Group Holdings Limited
Consolidated Balance Sheet
As at 26 April 2015

2015 2014

Notes £'000 $'000
Assets
Current assetis
Cash and cash equivalenis 9 11,964 2,040
Trade and other receivables 10 77,279 74,143
Inveniories 11 56,023 64,486
Derivative financial instruments 13 3,749 1,330
Biological assets 14 30,327 30,818
Total current assets 179,342 172,818
Nonecurrent assets
Other non-current assets 15 1,985 1,793
Properly, plant and equipment 12 139,575 135,552
Intangible assets 18 337,386 341,547
Total non-eurrent assets 478,956 478,892
Total assets 658,298 651,710
Liabilitles
Current liabilities
Current tax liabilities 2,521 13
Derivative financtal instrumenis 13 13 1,755
Trade and ather payables 18 76,812 83,336
Provisions and other current liabilities 21 - 1,186
Total current liabilities 79,446 86,280
Nan-current liabilities
Deferred iax liabilities 19 20,618 19,862
Derivalive financial instruments 13 1,293 1,533
Interest bearing liabilities 20 268,476 267,721
Total non-current liabilities 280,385 289,116
Total liabilities 368,831 375,408
Net assets 288,467 276,304
Equity
Issued capital 22 265,337 265,337
Reserves 23(a) 1,855 (1,576}
Retained earnings 21,275 12.543
Total equity 288,467 276,304




Ross Group Holdings Limited
Consolidated Statement of Changes in Equity

26 April 2015
Issued Hedge Retained Total
capital reserve earnings equity
Notes $'000 5000 $'000 $'000
Balance at 28 April 2013 265,508 (5611 (1,538) 258,459
Profit for the year - - 14,081 14,081
Other comprehensive income for the year, net of tax . 4035 - 4,035
Comprehensive income 23 - 4,035 14,081 18,116
Shares repurchased and cancelled during the year 22 {271) - - (271)
(271) - - {271)
Balance at 27 April 2014 265,337 (1,576) 12,543 276,304
Issued Hedge Retained Total
capital reserve earnings equity
Notes $'000 $'000 $'000 $'000
Balance at 27 Aprif 2014 265,337 {1,576) 12,543 276,304
Profit for the year - - 8,732 8,732
Other comprahensive income for the year, net of tax - 3431 - 3,431
Comprehensive Income 23 - 3,43 8,732 12,163
Shares repurchased and cancelied during the year 22 - - - -
Balance at 26 April 2015 265,337 1,855 21,275 288,467




Cash flows from operating activities
Receipis from customers

Net GST collected

Net income tax (paid) / received

Payrments {o suppliers

Payments o employees

Olher operating expenses

Inierest (paid)/received

Net cash inflow from operating activities

Cash flows from investing activities

Payments for properly, plant and equipment
Payments for intangibles

Proceeds from sale of property, plant and equipment
Decrease In other non current liabilities

Purchase of other non current assels and other

Net cash outflow from investing activitles

Cash flows from financing activities
Repurchase of shares

Repayment of principal on borrowings

Net cash outflow from financing activities

Net increase [ (decrease} in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at end of year

Ross Group Holdings Limited
Consolidated Cash Flow Statement

26 April 2015

2015 2014

MNotes 5000 $000
556,755 542,339
(1,037) (30}
(24) (4,219)
(378,498)  (350,191)
(115,823) (112,656)
(3,794} (3,580)
(22,454) (27,152)
27 35,127 14,511
{16,639) (18,222)
(541) (2,822)
3,181 110,138
- {182}
(816) {915}
(14,815) 87,998
- (271)
{10,388) (103,593)
(10,388) (103.864)
9,924 (1,355)
2,040 3,305
9 11,964 2,040




Ross Group Holdings Limited
Notes to the consolidated financial statements
26 April 2015

1 General information

Ross Group Holdings Limited (the Company) and its subsidiaries (fogether the Group) is an investment holding company
and ils subsidiary is a fully inlegrated pouliry producer, involved in the breeding, hatching, processing, marketing and
distribution of pouitry products. The address of its registered office is C/- Minter Ellison Rudd Walls, Level 20, Lumley
Centre, 88 Shortland Street, Auckland, 1010,

These consolidated financial statements are for the year ended 26 April 2015, The financia)l statemenis have been
approved for issue by the directors on 2 September 2015,

2 Significant accounting policies
The principal accounting policies adopted in the preparation of the financial siatements are sel out below.

(a} Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with New Zealand generally accepted accounting practice (NZ
GAAP). They comply with New Zealand equivalenis {o International Financial Reporting Standards (N2 IFRS) and other
applicable New Zealand Financial Reporting Standards, as appropriate for profit-oriented entities. For the purposes of
complying with NZ GAAP, the group is eligible to apply Tier 2 For-profit Accounting Standards (New Zealand equivalents lo
International Financial Reporting Standards - Reducad Disclosure Regime ('NZ IFRS RDR') on the basis that s does not
have public accountability and is nol a large for-profit public seclor entity. The group has elesled to report in accordance with
NZ IFRS RDR and has applied disclosure concessions.

Stalutory base

Ross Group Holdings Limited is a limited liability company which is domiciled and incorporated in New Zealand. It is
regisiered under ihe Companies Act 1993.

The financial statements have been prepared in accordance wilh the requirements of the Financial Reporting Act 2013 and
the Companies Act 1993.

The financial statements have been rounded to the nearest one thousand dollars.

Historical cost convention

These financial siatements have been prepared under the historical cost convention, as modifiad by the revaluation of
certain assels and liabilities as identified in specific accounting policies below.

Critical accounting estimates

The preparation of financial statements in conformity with NZ IFRS RDR requires the use of certain critical accounting
astimates. It aleo requires management to exercise its judgement in the process of applying the Group's accounting
policies. The areas involving a higher degree of judgement or complexily, aor areas where assumptions and estimates are
significant to the financial statements, are disclosed in Note 3.

Changes in accouniing pofices and adoption of new and amended standards
There have been no material changes in accounting policies or new standards adopted during the year.

-10-




Ross Group Holdings Limited

Notes to the consclidated financial statements
26 April 2015

(continued)

2 Significant accounting policies (continued)

{a} Statement of compliance and basis of preparation {continued)

(k) Principles of consclidation

Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group controls an entity
when the Group is exposed to, or has rights to, variable retuins from its involvement with the entily and has the ability to
affect those returns through its power over the entity. Subsidiaries are fully consolidaled from the date on which control is
transferred to the Group. They are deconsolidated from the date that control ceases.

The Group uses the acquisition method of accounting to account for business combinations. The consideration transferred
for the acquisition of a subsidiary are the fair vaiues of the assets transferred, the liabillies incurred and the equity interests
issued by the Group. The consideration lransferred includes the fair vaiue of any asset or liability resulting from a contingent
consideration arrangement. Identifiable assets acquired are measured initially at their fair values at the acquisition date. Cn
an acquisition-by-acquisition basis, the Group recognises any non-controlling interest in the acquiree either at fair value or at
{he non-controlling interest's praportionate share of the acquiree's net assets, Acqulsition costs are expensed as incurred.

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree and the acquisition
date fair value of any previous equily interest in the acquires over the fair value of the Group's share of the identifiable net
assets acquired is recorded as goodwill. If this is less than the fair value of the net assets of the subsidiary acquired in the
case of a bargain purchase, the difference is recognised directly in the stalement of comprehensive Income.

Intercompany transactions, balances and unrealised gains on {fransactions belween Group companies are eliminated.
Unrealised losses are also eliminaied unless the transaction provides evidence of the impairment of the asset transferred,
Accounting policles of subsidiaries have been changed where necessary to ensure consistency with the policies adopted by
the Group.

Net assel acquisitions

The excess of the cost of acquisition over the fair value of the identifiable net assels acquired is recorded as goodwill, If the
cost of acquisition is less than the fair value of the identifiable nel assets acquired, the difference is recognised directly in
the income statement.

11 -
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Ross Group Holdings Limited

Notes to the consoclidated financial statements
26 April 2015

{continued)

2 Significant accounting policies {continued)

{c) Forelign currency translation

(i} Functional and presentation currency

ltems included in the financial statements of each of the Group's entities are measured using the currency of the primary
economic envirenment in which the entity operates (the 'functional currency’). The consolidated financial statements are
presented in New Zealand dollars, which is the Group's functional and presentation currency,

(i} Transactions and balances

Foreign currency transactions are translated into the functional currenacy using the exchange rates prevailing at the dates of
the lransactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation af year-end exchange rates of monetary assels and liabilities denominated in foreign currencies are recognised
in the income statement, except when deferred in equity as qualifying cash flow hedges and qualifying net investment
hedpes.

(d) Revenue recognition
Revenue comprises the fair value of the consideration received or receivable for the sale of goods, net of Goods and
Services Tax, rebates and discounts. Revenue is recognised as follows:

(7} Sale of goods and biological assets

Revenue from the sale of goods and biological assels is recognised in the income statement when the significant risks and
rewards have been transferred to the buyers. No revenue is recognised if there are significant uncertainties regarding
recovery of the consideration dug or assocfated costs.

{li} Inferast income
Interest income is recognised using the effective interest method.

{e) Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement, except (o the
extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.

The current income {ax charge is calcutaled on the basis of the tax laws. Management periodically evaluates positions taken
in tax returns with respect to situations in which applicable ax regulation is subject to interpretation. If establishes provisions
where appropriate on the basis of amounts expected to be paid 1o the tax authorities.

Deferred income tax is recognised, using the liability method, on tempoarary differences arising belween the tax bases of
assets and liabilities and their carrying amounts in the consolidated financial statements, However, deferred tax liabilities are
not recognised if they arise from the initial recognition of goodwill; deferred income tax is not accounted for if it arises fram
initial recognition of an asset or liability in a transaction cther than a business combination that at the time of the transaction
afiects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates {(and laws) that have
been enacled or substantially enacted by the balance sheet date and are expecied {o apply when the related defarred
income tax asset is realised or the deferred income tax lability Is seitled.

Deferred income tax assels are recognised only io the exient that it is probable that fuiure taxable profit will be available
against which the temporary differences can be utilised.

Deferred income tax is provided an temporary differences arising on investments in subsidiaries and associates, except for
deferred income tax liability where the liming of the reversal of the temporary difference is conirolied by the group and it is
probable that the termporary difference will not reverse in the foreseeable future.

Deferred income tax assels and liabilities are offset when there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred income laxes assels and liabilities relate to income taxes levied by the
same taxation avthority on either the same taxable entily or different taxable entitics where there is an intention to settle the
balances on a net basis.

~12- E
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Ross Group Holdings Limited

Notes to the consolidated financlal statements
26 April 2015

(eontinued)

2 Significant accounting policies {continued)

(f) Caslh and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investmenis with original maturities of three months or lass (hat are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value, and bank overdraits.

(g} Trade and other receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less provision for
doubtiul debts,

Coliectability of trade receivables is reviewed on an ongoing basis. Debts which are known 1o be uncoilectible are wrilten
off. A provision for doubtful receivables is established when there is objective evidence that the Group will not be able {o
collect all amounis due according te the original terms of receivables. The amount of the provision is the difference between
the carrying amount and the amount the Group expects to collect. The movement in the provision during the period is
recognised in 'Other expenses’ in the income staterment.

Subsequent recoveries of amounts previously written off are credited against 'Other expenses’ in the income statement.

(1} inventories

Inventories are stated at the lower of cost and net realisable value. Cost comprises direct materials and production
overheads necessary to bring the invenlories into their present location and condition. Cost is determined on a first in, first
out basis, Net realisable value is the estimated selling price in the ordinary course of business [ess the estimated costs of
completion and the estimated costs necessary to make the sale. Biological assets are transferred fo inventory at fair value
less estimated costs {o sell at the date of harvest,

{i) Biological assets

Biological assets include live broiler chicken and turkey hirds, breeding stock and hatching egys. These are measured at
fair vatue less estimated point of sales costs at reperling dates. Fair value is delermined based on market prices or where
market prices are not available, fair valug is eslimated based on market prices of the output produced, by reference to
sector benchmarks. Changes to fair value are recognised in cost of sales in the income statement. Biological assels are
transferred o inventory at fair value less estimated costs to sell at the date of harvest.

Assels in this category are classified as current assels il the expecled life of the asset is less than 12 months.

(i) Derivatives

Derivatives are inilially recognised at fair value on the dale a derivative confract is entered into and are subsequenily re-
measured to their fair value, The method of recognising the resulting gain or loss depends on whether the derivative is
designated as a hedging instrument, and if so, the nature of the item being hedged. The Group designates certain
derivatives as either; (1) hedges of (he fair value of recognised assels or liabilities or a firm commitment (fair value hedge);
or (2) hedges of highly probable forecast transaclions (cash flow hedges).

The Group documenis at the inception of the transaction the relationship between hedging instruments and hedged items,
as well as its risk management objective and strategy for underteking various hedge transactions. The Group also
documents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that are used in
hedging transacticns have been and will continue to be highly effeclive in offseiting changes in fair values or cash flows of
hedged items.

The fair vaiues of various derivative financial instruments used for hedging purposes are disclosed in Nofe 13, Movements
in the cash flow hedging reserve in shareholders® equity are shown in Note 23.

- 18-




Ross Group Holdings Limited

Notes to the consclidated financial statements
26 April 2015

{continued)

2 Significant accounting policies {continued)

(1) Derivatives (continued)
(i} Fair value hedge

Changes in the fair value of derivatives thal are designated and qualify as fair valug hedges are recorded in the income
statement, together with any changes in the fair value of the hedged asset or liability thal are attributable to the hedged risk.

(i} Cash flow hedge

The effective portion of changes in the fair vaiue of derivatives that are designated and qualify as cash flow hedges is
recognised in equily in the hedging reserve. The gain or loss relating to the ineffective portion is recognised iImmediately in
the income statement.

Amounts accumulated in equity are recycled in the income statement in the periods when the hedged item will affect the
income statement (for instance when the forecast purchase or sale that is hedged takes place). However, when lhe forecast
transaction that is hedged results in the recognition of a non-financial asset {for exampie, inventory) or a non-financial
liability, the gains and losses previously deferred in equity are transferred from equily and included in the measurement of
the initial cost or carrying amount of the asset or liability.

When a hedging instrument expires or is sold or terminated, or when a hedge no longer meets the criteria for hedge
accounting, any cumulative gain or Joss existing In equity at that tima remains in equily and is recognised when the forecast
transaction is uliimately recognised in the income statement. When a forecast {ransaction is no lenger expected to cocur,
the cumulative gain or loss that was reported in equity is immediately transferred 1o the income statement.

{iii} Derivatives thal do nof qualify for hedge accounting
Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any derivative instrument
that does not qualify for hedge accounting are recognised Immediately in the income stalement.

{k) Fair value estimation

The fair value of financial instruments fraded in active markets (such as publicly traded derivatives, and irading and
available-for-sale securilies} is based on quoted market prices at the balance sheet date, The quoled market price used for
financial assets held by the Company is the current bid price; the appropriate quoted markel price for financial liabilities is
{he current ask price.

(I} Financial assets

The Group classifies its assels in the following categories; at fair value through profit or lass, loans and receivables, and
available-for-sale financial assets. The classification depends on the purpose for which the financial assets were acquired.
Management determines the classification of its financial assets at initial recognition.

()} Financial assels at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financlal asset is classified in this
category if acquired principally for the purpose of selling in the short term. Derivalives are also categorised as held for
trading unless they are designated as hedges. Assets in this category are classified as current if expected to be settied
within 12 months; otherwise, they are classified as non current.

-14-
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Ross Group Holdings Limited

Notes fo the consolidated financial statements
26 April 2015

(continued)

2 Significant accounting policies {continued)

{1} Financial assets (continued)

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or delerminable payments that are not quoted in an
active market, They are included in currenl assels, except for maturifies greater than 12 months after the end of the
reporling period. These are classified as non-current assets. The group's loans and receivables comprise 'trade and other
receivables' and 'cash and cash equivalents' in the balance sheet,

Recognilion and measurement

Regular purchases and sales of financial assets are recognised on the frade date - the date on which the Group commits to
purchase or seil the asset. Investments are initially recognised al fair value plus transactions costs for ail financial assets not
carried at fair value through the profit or loss. Financial assels carried at fair value through the profit or loss are initlally
recognised at fair value, and transaction cosis are expensed in the income statement. Financial assels are derecognised
when the rights to receive cash flows from the investments have expired or have been transferred and the Group has
transferred substantially all risks and rewards of ownership.

Loans and receivables are subsequently carrled al amortised cost using the effective interest method.

Gains or losses arising from changes in the fair value of the financial assels at fair value through profit or loss' category are
presented in the income statement within other expenses or other income in the period in which they arise. Dividend income
from financial assets at {air value through profit or loss is recognised in the income statement as part of olher income when
the group's right to recelve payments is established.

Offselting financial instruments

Financial instruments and liabilities are offsel and the nel amount reported in the balance sheet when there is a legally
enforceable right to ofiset the recognised amounis and there is an intention to seltle on a net basis or realise the assets and
settle the liability simultaneously.

Impairment of financial assets

Assels carried al amorlised cost

The Group assesses al the end of each reporting period whether there is objective evidence that a financial asset or group
of financtal assets Is impaired. A financial asset or a group of financial assels is impaired and impairment losses are
incurred only if there is objective evidence of impairment as a result of one or more events thal occurred after the initial
recognition of the asset (a 'loss event'} and that loss event (or evenis) has an impact on the estimated future cash flows of
the financial asset or group of financial assets that can be reliably estimated.

Evidence of impairmenl may include indications that the debtors or a group of deblors is experiencing significant financial
difficully, default or delinquency in interest or principal paymants, the probability that they will enter bankruptcy or ather
financial reorganisation, and where observable data indicates that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the assef’s carrying
amount and the present value of estimated future cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset's original effective Interest rate. The carrying amount of the asset is reduced and the
amount of the loss is recognised in the consolidated income statement. If a loan has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate datermined under the contract. As a practical
expedient, the group may measure impairment on the basis of an instrument’s fair value using an observable market price.

Iif. in a subsequent pgriod, the amount of the impairment loss decreases and the decrease can be related objectively to an
evenl gccurring after ihe Impairment was recognised (such as an impravemnent in the debtor's credit rating), the reversal of
the previously recognised impairment loss is recognised In the consolidated income statement.

-15 -




Ross Group Holdings Limited

Notes to the consolidated financial statements
26 April 2015

(continued)

2 Significant accounting policies {continued)

{m} Properly, plant and equipment

All property, plant and equipment are stated at historical cost less depreciation and impairment where applicable. Historical
cost includes expenditure that Is directly attributable to the acquisition of the ftems and may include the cost of materials,
direct labour, and any other costs directly attributable to bringing the assets to a working condition for their intended use.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that fulure economic benefits asscciated with the item will flow to the Group and the cost of the item can be
measured relfably. All other repairs and maintenance are charged to the income statement during the financial period in
which they are ingurred.

Land is not depreciated. Depreciation of properly, plant and equipment is charged on a straight-line basis so as to write aff
the cost of the assets over their expected useful life. The following estimated lives have been used:

* Bulldings 40 years
* Plant and equipment 3«30 years
* Motor vehicles 3-Gyears

Capital work in progress is not depreciated until commissioned.

An asset's carrying amount is written down immediately to ils recoverable amount if the asset's carrying amount is greater
than its estimated recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and
value in use. For the purposes of assessing impairment, assels are grouped at the lowest levels for which there are
separately identifiable cash flows (cash generating units), The residual lives are reviewed at each vear end for
appropriateness.

Assels are reclassified to held for sale if management determines thai al balance date a sale is highly probable,

Gains and losses on disposals are delermined by comparing proceeds with carrying amount. These are included in the
income statement,

{n} Intangible assets

() Goodwilf

Goodwill represents the excess of the consideration fransferred, the amount of any non-controlling interest in the acquiree
and the acquisition date fair value of any previous equity interest in the acquiree over the fair value of the Group's share of
the identifiable net assels acquired.

Goodwill on acquisitions of businesses is included in intangible assets. Goodwill is not amortised but is tested for
impairment annually or immediately if events or changes in circumstances indicate that there might be an impairment and is
carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity include the carrying
amount of goodwill relating to the entity sold. Goodwill is allocated to cash-generating units for the purpose of impairment
testing. Any impairment is recognised immediately as an expense and is niot subsequently reversed.,

(i} Brands

Separately acquired frademarks and licences are shown at histarical cost. Trademarks and licences acquired in & business
combination are recognised at fair value at the acquisition date. Trademarks are not amortised. Instead trademarks are
tested for impairment annually, or immediately if events or changes in sircumstances indicate that there might be
impairment, and are carried at cost less accumulated impairment losses, Trademarks have an indefinite useful life due to
the unique nature of the brand in the New Zealand market. Gains and losses on the disposal of an entity or business unit
include the trademark relating 1o the entity or business unit sold. Trademarks are allocated to cash-generating units for the
purpose of impairment testing.

{iif} Customer refationships

Customer relationships acquired in a business combination are recognised at fair value at the acquisilion date. The
Customer relationships have a finite usefu! life, assessed as 25 years, and are carried ai cost less accumulated
amortisation, Amortisation is calculated using the straight line method over the expected life of the customer relationship.
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Ross Group Holdings Limited

Notes to the consolidated financial staternents
26 April 2015

(continued)

2 Significant accounting policies (contfinued)

{n} Intangible assets (continued)

(iv)] Other intangibles
Other intangibles are payments made in the course of business thal are capitalised over the term of the agreement to which
they relate. This ranges from 5 to 7 years. These costs are amoriised over this same term.

(v} Computer software
Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring the specific
software {o use. These costs are amortised over their eslimated usefu] lives (three to five years).

Costs associated with developing or maintaining computer software programmes are recognised as an expense as incurred.
Costs thal are directly associated with the production of identifiable and unigue software products controlled by the Group,
and that will probably generate economic benefils exceeding costs beyond one year, are recognised as intangible assets.
Direct costs include the software development employee costs and an approgpriate portion of relevant overheads.

(o} Goods and Services Tax (GST)

The income statement and the cashflow statement have been prepared so that all components are stated exclusive of GST.
All items In the balance sheel are sialed net of GST, with the exception of receivables and payables, which include GST
invoiced.

(p} Trade and other payables

These amounts represent liabilities for goods and services provided o the Group prior o ihe end of financial year which are
unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. Trade payables are recognised
initially at fair value and subsequenily measured at amortised cost using the effective interest rate method.

{a) Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events; it is
probable that an outflow of resources will be required to settfe the obligation; and the amount has been reliably estimated,
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in setifement is determined by
considering the class of obligations as a whole. A provision is recognised even If the likelihood of an culflow with respect lo
any one item inciuded in the same ¢lass of obligations may be small.

(r) Employee henefits

Liabilities for wages and salaries, including non-monetary benefils and annual leave to be seftled within 12 months of the
reporting dale are recognised in ‘other payables' in respect of employees® services up to the reporting date and are
measured at the amounts expected {o be paid when the lizbilities are settled. The Group's net obligation in respect of long
service leave is the present value of the amount of future benefit that employees have earned in return for their service in
the current and prior periods.

-7 -
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Ross Group Holdings Limited

Notes to the consolidated financial statements
26 April 2015

{continued)

2 Significant accounting policies {continued)

(s) Berrowings

Borrowings are inittally recognised at fair value, net of transaction costs incurred. Borrowings are subseguently measured at
amortised cost. Any difference between the proceeds {net of transaction cosis) and the redemption amount is recognised in
the income statement over the period of the borrowings using the effective interast method. Borrowings are classified as
current lizbilifies unless the Group has an unconditional right to defer settlement of the Hability for at lzast 12 months after
the balance sheet date. Borrowing costs are recognised as expenses in the period In which they are incurred, except where
they are included in {he costs of qualifying assets. Borrowing costs include interest on related company borrowing,

General and spedific borrowing costs directly attributable to the acquisition, construction or production of qualifying assels,
which are assets that necessarily take a substantial period of time to get ready for their inlended use or sale, are added o
the cost of those assels, until such time as the assets are substantially ready for their intended use or sale.

(t) Research and development costs
Research and development expenditure is expensed as inourred,

{u) Operating leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operaling leases (nel of any incentives recelved from the lessor) are charged to the
income siatement on a straight-line basis over the period of the lease.

The Group leases cerlain properly, plant and equipment which are classified as operating leases as the lessor has retained
substantially all the risks and rewards of ownership.

{v} Sale and leaseback

When a sale and leaseback results in a finance lease, any gain on the sale Is deferred and recognised as income over the

lease term. Any loss on the sale is immediately recognised as an impairment loss when the sale ocours. If the leaseback is
classified as an operaling lease, {hen any gain is recognised immediately If the sale and leaseback terms are demonstrably
at fair value. Otherwise, the sale and leaseback are accounted for as follows:

if the sale price is below fair value then the gain or loss is recognised immediately other than te the extent that a loss is
compensated for by fulure rentals at a below-market price, then the loss is deferred and amorlised aver the period that the
asset is expected 1o be used,

if the sale price is above fair value, then any gain is deferred and amortised over the useful life of the asset.
If the fair value of the asset is less than the carrying amount of the asset at the date of the transaction, then that difference is
recoghised immediately as a loss on the sale.

{w) Cashflow

Cash and cash equivalents are considered to be cash on hand, bank current accounts, cash on deposit and bank

overdrafis. Cash flows are shown exclusive of Goods and Services Tax {GST). Operating activities are the principal revenue-
praducing activities of the entity and other activities that are not investing or finarcing activities. Investing activities are the
acquisition and disposal of long-term assets and other investmenis not included in cash equivalents, Financing activities are
activities that result in changes in the size and composition of the contributed eguity and borrowings of the entity.

{x) Issued capital
Ordinary shares are classified as equity.
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3 Crifical accounting estimates and judgements

Ross Group Holdings Limited
Notes to the consolidated financial statements
26 April 2015

{continued)

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed {0 be reasonable under the circumstances.

Impalirment testing of goodwill and trademarks

Note 16 provides information about the impairment testing of goodwill and trademarks.

Biological assets

Judgements have been made In relation to the Group's biological assets as disclosed in Note 2{i} and 14,

4 Revenue

Sale of goods and biclogical assets

5 Other income

Gain on disposatl of properly, plant and equipment
Other interest income

-19-

2015 2014
$000 $000
562,650 517,189
562,650 517,180
2015 2014
$'000 $000
4,645 15,900
113 107
4,762 16,007
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6 Expenses

Ross Group Holdings Limited
Notes to the consolidated financial statements

Profit / {loss) before income tax includes the following specific expenses:

Depreciation
Buildings

Plant and equipment
Motor vehicles

Total depreciation

Amortisation

Other intangibles
Software

Customer relationships
Total amortisation

Total depreciation and amortisation
Other operating expenses

Pebts wrilten off / recovered
Changes in provision for doubtful debts

Interest and finance charges paid/payable
Lease paymenis

Employee benefits
Wages and salaries

Other significant ifems

Provisions for plant closures and relocations
impairment / {reversal of impairmeant} of property, plant and equipment

-20-
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(continued)

2015 2014

$000 5'000
1,291 1,428
12,710 11,136
83 89
14,084 12,653
445 346
1,981 2,878
2,276 2,278
4,702 5,500
18,786 18,153
352 1,353
1,759 2,480
2,111 3,833
35,038 35,243
25,498 21,748
116,139 113,468
1,431 731
. (2,523)
1,431 (1,792}




Ross Group Holdings Limited

Notes to the consolidated financial statements
26 April 2015

(continued)

7 Income tax

2015 2014
5000 §'000
(a) Income fax expensel/(henefit)
Current fax
Current tax on profits for the year 2,134 18
Under {over) provided in prior years 397 {69)
Total curreni tax 2,531 {81)
Deferred tax
Origination and reversal of lemporary differences {516) (5,983)
Under (over) provided in prior years 36 269
Total deferred tax benefit {480) (5,714)
Income 1ax expense / (benefit) 2,051 (5,795)
{b) Numerical reconciliation of income tax to prima facie tax payable
Profitf{toss) from conlinuing operations before income tax expense / (benefit) 10,783 8,286
Tax calculated al domestic tax rate applicable to prefits at 28% 3,618 2,320
Tax effect of amounts which are not deductible (faxable) in calculating taxable income:
Non-taxable (gain) on the sale of property, plant and equipment (1,744} (8,230)
Non deductible expenses 256 73
Revaluation of fair value of biological assets 87 (128)
Under / (over) provided in prior years 433 170
Income tax expense / (benefii) 2,051 (5,795}
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8 Financial instruments by category

Assets as per balance sheet

At 26 April 2015

Derivative financial instruments
Trade and other receivables
Cash and cash equivalents

At 27 April 2014

Derivative financia instruments
Trade and other receivables
Cash and cash equivalents

Liabilities as per balance sheet

Af 26 April 2015

Derivative financial instruments
Trade and other payables
Interest bearing liabilities

At 27 April 2014

Derivative financial instruments
Trade and other payables
Interest bearing liabilities

-9 .

Ross Group Holdings Limited
Notes to the consolidated financial statements

26 April 2015
(continued)
Derivatives
used for Loans and
hedging receivables
5000 $'000
3,748 -
- 72,617
- 11,964
3,748 84,581
1,330 -
“ 71,014
- 2,040
1,330 73,054
Derivatives Measured at
used for amortised
hedging cost
$'000 $'000
1,306 .
- 63,630
- 272,404
1,306 336,034
3,280 -
- 70,369
- 275,236
3,288 345,605
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Ross Group Holdings Limited

Notes to the consolidated financial statements
26 April 2015

{continued)

9 Cash and cash equivalents

2015 2014
$'000 $'000
Cash at bank and in hand 11,964 2,040
11,564 2,040
Fair value
The carrying ameunt for cash and cash equivalents equals the fair value.
10 Trade and other receivables
2015 2014
$'000 $'000
Trade receivables 76,826 73,217
Other debtors 621 868
Provision for doubtful receivables {4,830} (3,071)
Prepaymenis and other 4,662 3,129

77,279 74,143

Included within prepayments are $2,769,080 (2014; $2,086,000) of spare parls.
Bad and doubtful trade receivables

The Group has recognised an expense of 52,111,000 (2014: $3,832,000} in respect of bad and doubtiul trade receivables
during the year ended 26 April 2015, The expense has been included in ‘Other expenses’ in the income statement,

11 Inventorles

2015 2014

$'000 3000
Raw materials 16,929 24,813
Finished goods 39,094 39,673

56,023 64,486

The cost of inventories recognised as an expense and included in ‘cost of sales' amounted 10 $427,567,000 (2014:
$402,034,000).

The cost of inventories written down 1o net realisable value recognised as an expense amounted to $28,000 (2014;
$1,923,000). The reversal of the cast of inventories previously wiitten down to net realisable value amounted to $nil (2014:
1,220,000). The write down and reversal are recognised in 'other expenses'.

The increase in inventories due to recognising the input from biological assets at fair value less estimated costs o sell is
$101,000 (2014: $1,362,004) and has been recognised in 'cost of sales' in the income statement.

Raw materials of $1,559,000 (2014: $14,251,000) have heen pledged as security for trade payables. The remaining
inventory is secured under bank borrowings.
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12 Property, plant and eguipment

At 27 April 2014

Cost

Accumulated depreciation
MNet book amount

Year ending 26 April 2015
Opening net book amount
Additions

Transfer of work in progress
Disposals

Depreciation charge
Reclassifications

Closing net book amount

At 26 April 2015

Cost

Accumutated depreciation
Net book amount

Security

Ross Group Holdings Limited
Notes to the consolidated financial statements

26 April 2015
(continued)
Capital
work in Freehold Plant and Motor
progress land Buildings equipment  vehicles Total
$'000 $'000 $'000 $'000 $'000 $'000
8,929 8,810 23,459 125,691 520 167,409
- - (2,908} {28,687) {261} {31,857)
8,928 8,810 20,550 97,004 259 135,552
8,929 8,810 20,550 97,004 259 135,552
21,675 - - - - 21,675
(19.845) 545 6,866 12,411 23 -
- (320) (2.754) (493) {1) (3,568}
- - {1,291) (12,710} (83} (14,084}
- - 1,065 {1,065) - -
10,759 8,035 24,436 95,147 198 139,575
10,759 9,035 26,951 137,428 522 184,695
- - {2,515} (42,281) (324) {45,120)
10,759 9,035 24,438 95,147 198 139,575

Securily is held by Wesipac (as agerit) over all assets held by the Group.
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Ross Group Holdings Limited
Notes to the consolidated financlal statements

26 Aprit 2015
(continued)
13 Derivative financial instruments
2615 2014
$'000 $'000
Current assets
Forward foreign exchange contracts - cash flow hedges 3,749 1,330
Tolal current derivative financial instrument assels 3,749 1,330
Total derivative financial instrument assets 3,749 1,330
Current liabilities
Forward foreign exchange contracts - cash flow hedges 13 1,755
Total current derivative financial instrument liabilities 13 1,755
Non-current liabilities
Interest rate swaps - cash flow hedges 1,293 1,633
Total non-current derivative financial instrument liabilitles 1,283 1,533
Total derivative financial instrument liabilities 1,306 3.288
Net derivative financial instruments 2,443 (1,958}

Instruments used by the Group

The Group is party to derivative financial instruments in the normal course of business in order to hedge exposure to
fluctuations in interest and foreign exchange rates in accordance with the Groug's financial risk management policies,
(i) Inferest rate swap contracts

Bank loans of the Group currenily bear an average variable interest rate of 7.7% (2014: 6.8%). H is policy and also a
banking facilily requirement to protect part of the loans from exposure to increasing interest rates. Accordingly, the Group
has entered into interest rate swap contracts under which it pays a portion of its interest at fixed rates.

Swaps currently in place cover approximately 63% (2014; 70%) of the senior debt facilities outstanding and are limed to
expire as each loan repayment falls due. The average fixed interest rate during the year was 4.6% (2014: 4.6%).

The contracts reguire seltlement of net interest receivable or payable quarterly. The settlement dates coincide with the
dales on which interest is payable on the underlying debl. The contracts are settled on a net basis,

The gain or loss from re-measuring the hedging instruments al fair value is deferred in the hedging reserve.

-25.
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Ross Group Holdings Limited

Notes to the consolidated financial statements
26 April 2015

{continued)

13 Derivative financial instruments (continued)

(ii} Forward exchange coniracts - cash flow hedges

The Group operations are primarily domestic but alse involve international purchases and exports. In order 10 protect
against exchange rate movements, the Group has entered into forward exchange contracts to purchase United States,
Australian doliars and Euros and to sell Australian dollars.

These contracts are hedging highly probable forecasted purchases and sales for future financial years. The contracts are
timed lo mature whan paymenis for major purchases including grain shipments are scheduled to be made and when sales
receipts are expected 1o be received.,

The porlion of the gain or Joss on the hedging instrument that is determined to be an effective hedge is recognised in equity
reserves,

During the pericd ended 26 April 2015, all hedges were fully effective.

14 Biological assets
2015 2014
8’000 $'000

Carrying value at 26 April 2015
Poultry 30,327 30,819
30,327 30,819

Opening carrying value 29 Aprit 2014 30,819 28,864
Gain / (loss} arising from changes in fair value less estimated point of sale costs 12,873 18,362
Increase due to purchases 249,800 231,899
Decreases attributable to sales (20,951) (7,871}
Decreases due to harvest {242,215}  (227,625)
Carrying value at 26 April 2015 30,327 30,819

The biological assets are classified as current on the face of the balance sheet,

The biological assets have been valued in accordance with {the accounting policy described in Note 2(i).

15 Other non-current assets

2015 2014

$'000 $000
Other receivables 100 -
Other non current assels 1,895 1,793
1,995 1,793

-786 -




Ross Group Holdings Limited
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26 April 2015

(continued)

16 Intangible asseis

Other
Intangible Customer Computer

assets Goodwill Relationships Trademarks  software Total

$'000 $'000 $'oco $'000 $'000
At 27 April 2014
Cost 1,384 254,578 56,900 33,500 7.736 354,008
Accumulaled amortisation {1,006) - (6,828} - (4,717} {12,551)
Net book amount 378 254,578 50,072 33,500 3,019 341,547
Perlod ending 26 April 2015
Opening net book amount 378 254,578 50,072 33,500 3,01¢g 341,547
Additions 520 - - - 21 541
Amortisation charge (445) - (2,276} - (1.981) (4,702)
Closing net book armount 453 254,578 47,796 33,500 1,069 337,386
At 26 April 2015
Cost 1,004 254,578 56,900 33,500 7,756 354,638
Accumulated amortisation {1,451) - {9,104} - (6,697) (17,252)
Net book amount 453 254,578 47,796 33,500 1,059 337,386

(a) Amortisations
Amortisalion expense of $4,702,000 (2014: $5,500,000) has been included in other expenses in the income statement.

(b} Irnpairment tests for goodwill and trademarks

Management have undertaken an impairment review and have concluded that the goodwilt and {rademarks are not irnpaired
based on the current and future expected trading perdformance of the Group.

The recoverable amounts of goodwill and trademarks have been delermined based on value-in-use calculations. These
calculations use pre-lax cash flow projections based on financial projections approved by management covering a five year
period, Cash flows beyond the five period are extrapolated using estimaled growth rates of 3%.

The key assumptions used for the value-in-use calculations are as follows:

2015 2014
Terminal growth rate 3% 3%
Discount rate 9.1% 9.3%

Management believe that any reasonable change in the key assumptions used in the caleulation would not cause the
carrying amount of goodwill or trademarks lo exceed recoverable amounts.
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({continued)

17 Investment in subsidiaries

The consolidated financial statements incorporate the assets, liabilities and resulls of the following subsidiaries in
accordance with the accounting policy described in Note 2(b).

Name of the entity Country of Class of Equity Holding
incorporation shares 2015 2014
Ross Group Enterprises Limited New Zealand Ordinary 100% 100%
Tegel Foods Limited WNew Zealand Ordinary 100% 100%
Tegel Infernational Services Limited HNew Zealand Ordinary 100% 100%
NZ Poultry Enterprises Limited New Zealand Ordinary  Amalgamated 100%
NZ Poultry Finance Limited New Zealand Ordinary  Amalgamated 100%
NZ Pouitry Holdings Limited New Zealand Ordinary  Amalgamated 100%

Amalgamation

On 23 November 2014 NZ Poultry Holdings Limited, NZ Poultry Finance Limited, NZ Poultry Enterprises Limited and Rass
Group Enterprises Limited amalgamated to become Ross Group Enterprises Limited.

The amalgamation has no financial or presentation impact on these consolidated financial statements as the amalgamaied
companies were all wholly owned subsidiaries of Ross Group Holdings Limited.

18 Trade and other payahles

2015 2014

$'000 $'000
Trade payables 50,650 62,519
Amounts due o related parties 125 235
Accruals and other payables 12,855 7,615
Employes benefits 13,282 12,967

76,912 83,336

Due to the nature of the trade and other payables their carrying value is assumed to approximate their fair value,
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19 Deferred tax liabilities

The balance comprises temporary differences attributable to:

Provisions

Property, plant and equipment

Losses expected to be used in the next iwelve manths
Cagshflow hedge reserve

Customer relationships

Net deferred 1ax liabilities

Movements In deferred tax:

Opening balance

Charged / {credited) to the income statement
Provisions

Property, plani and equipment

Customer relationships

Losses available against profits for the next twelve months
Charged / {credited) directly to equity

Cashflow hedge reserve

Closing balance

20 Non-current interest bearing liabilities

Secured

Bank borrowings

Mezzanine debt facility

Loan arrangement fee

Total secured non-current inlerest bearing borrowings

Total non-current interest bearing liabilities

Ross Group Holdings Limited
Notes to the consolidated financial statements

26 April 2015
{continued)

2015 2014

$'000 $000

{1,944) {2,382)

8,493 9,472
- (698)
684 (550)

13,383 14,020
20,616 19,862

2015 2014
$'000 $'000

18,862 23,958

438 (626)
©79)  (3,752)
(637) (637)

698 (698)
1,234 1,617

20,616 19,862

2015 2014
$'000 $'000

204,469 214,857
67,935 60,379
{3,928) (7,515)

268,476 267,721

268,476 267,721

The loans of the group incur interest at rales from 7.5% o 15% (2014 6.3% to 15%). Bank borrowings are repayable in 1
year and the mezzanine debt facilily is repayable in 2 years. The loans are secured over the assets of the Group. The loan

arrangement fee Is being amortised over the terms of the loans,

Financing arrangements

Bank loan facilities
Working capital facilities
Unused at balance date

2015 2014
$'000 $'000

20,000 20,000
20,000 10,500

The working capital facility is finked in with the senior debt facility {within Bank borrowings above) which expires in 1 vear.
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(continued)

21 Provisions and other tiabilities

2015 2014
$'000 $'000
Current
Provisions for plant closures and relocations - 1,186
- 1,186

The provision for plant closures and relocations used during the year ended 26 April 2015 amounted to $1,186,000 (2014:
$2,802,000).

22 issued capital

Number on issue Value
2015 2014 2015 2014
(a) Share capital '000 ‘000 $'000 $'000
Crdinary shares 11,442 11,442 11,184 11,184
Redeemable Shares 253,895 253,895 254,153 254,153

265,337 266,337 265,337 265,337

{b} Ordinary shares
As al 26 Aprii 2015, ordinary shares comprised 11,442,309 (2014: 11,442,399} authorised issued and fully paid shares in
Ross Group Holdings Limited. Each share carries one voling right.

On 16 May 2011 Ross Group Holdings issued 1,000 shares (M class) to senior members of the Group's management
team for $1 per share, which was paid by the senior management. Il is an equily settled share based payment scheme,
Upon a share sale, listing or irade sale of the Ross Group {an exit event), the M class shares may be entitled to a higher
proportion of rights and distributions based on specified performance return criteria for the Investors in the Group. Righls
attached to M class shares lapse if an employee lgaves employment of the Group. The fair value of M Class shares is
considered immaterial.

(c) Redeemable shares

As at 26 April 2015, redeemable shares comprised 253,894,494 (2014: 253,894,494} authorised issued and fully paid
shares in Ross Group Holdings Limited. These shares carry no rights as regards dividends or veting.

{d) Repurchased and cancelled shares

During the year the company repurchased and subseguently cancelled 90 ordinary {M Class) shares (2014: 11,643
ordinary shares, 725 ordinary (M Class) shares and 258,357 redeemable shares).
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(continued)

23 Reserves

2015 2014
$°000 $'000
(a) Reserves
Hedge reserve 1,855 (1,576)

1,855 (1.578)

{b} Nature and purpose of reserves
Hedging reserve - foreign exchange and interest rafes swaps

The hedging reserve is used to record gains or losses on cash flow hedge instruments, as described in Note 2(j). Hedged
gains or losses are recognised in the income slatement in the period in which the income or expense associated with the
underlying transaction occurs.

The total amouni of cash flow hedges reclassified from equity and included in profit or (loss) for the period is $889,000
(2014: ($5,510,000)).

24 Commitments

(a) Capital commitments

Capital expenditure contracted for at the reporting date but nol recognised as liabilities is as follows:

2015 2014

3000 $'000
Property, plant and equipment and intangibles 10,383 3,974

10,383 3,974

{b} Lease commitments: as lessee
Operaling leases

The Group leases premises, plant and equipment. Operating leases held over properties give the Group the right to renew
the lease subject to a redetermination of the lease rental by the lessor,

2015 2014
$'000 $'000
Commitments for minimum lease payments in refation to non-cancellable operating leases are
payable as follows:
Within one year 22,183 23,869
Later than one year but not |ater than five years 65,729 68,715
Later than five years 117,966 116,614

205,878 209,198
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24 Commitments {continued)

{c} Other commitments for expenditure
2015 2014
$'000 $'000

Raw malarial purchasing commitmenis are as folfows:
Within one year 99,083 68,008
99,083 68,008

25 Contingencies

A claim has been made against a subsidiary of the Group hy the liquidators of a former customer. The Group has
disclaimed the liability. No provision in relation {o this claim has been recognised in these consolidated financial statements
as, based on legal advice, the direclors do not expect the outcome of the claim to result in a material Hability.

As at 26 Aprii 2015 the Group had no other contingent liabilities or assets (2014: Nil).

26 Related party transactions

{a) Parent entities

The ultimale Parent entily within the Group is Ross Group Holdings Limiled (incorperated in New Zealand) of which 87.3%
of the ordinary shares are owned by Claris Investments Ple. Limited.

(b) Key management and personnel compensation

Key management personnel compensation for the year io 28 April 2015 is $3,411,000 (2014: $3,917,000). The key
management are the managementi who have the greatest authorily for the strategic direction and operational management
of the Company.

{c} Transactions with related parties
Transactions with related parties are priced on an arms length basis. The following transactions occurred with related
parlles:

2015 2014
$'000 $'000
Bafances with refaled pariies:
Current payable to Affinity Equity Pariners {125} {235)
{125} {235)

Affinity Equity Partners owns Claris Investments Pte. Limited and as such is considered a related parly. During the year
various expenses totalling $416,093 (2014: $322,512) including travel and legal costs were incurred by Affinily Equity
Partners on behalf of Ross Group Holdings Limited. These have been on charged to the Group.
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27 Reconciliation of profit after income fax to net cash inflow from operating activities

2015 2014

$'00¢ $'000
Profit for the year 8,732 14,081
Adjusted for
Depreciation expense 14,084 12,653
Amortisation expense 4,702 5,500
impairment / (Reversal of Impairment) of property, plant and equipment . (2,523)
Movement in derivatives 4,161 (4486}
Amorlised finance costs 3,587 3,587
Capitalised Interest 7.556 6,516
Increase in fair value of biological assets and inventory 310 (457)
(Gain} / loss on disposal of property, plani and equipment (4,649} (15,900}
Impact of changes in working capital items
Increase in debtors and prepayments (2,136) (2,750}
(Pecrease) / increase in creditors and provisions (6,424) 23,136
Becrease / (increase) in inventories 8,463 (16,176)
(Increase) / decrease in provisions and other current liabilities {1,1886) (2,253)
(Increase} / decrease in current derivatives (4,161) 445
Increase / (decrease) in deferred tax liabilities 754 {4,096)
Increase [ (decrease) in current tax liabilities 2,508 {4,301)
Decrease / {increase) in hiological assels 492 {1,955)
Less:
.ess amounts not involving cash flows (666) (B50}
Net cash inflow from operating aclivities 35,127 14,511

28 Subsequent events

Subsequent lo balance date, on 7 August 2015, the Group negotiated the refinance of its existing loan facilities. The
refinance has resulled in the repayment of the bank and mezzanine loans and the sellling of all interest rate swap
contracts, and replacing them with new bank foans that provide adequate financing for 3 years.

There have been no other events subsequent fo balance date that would effect the preseniation of these financial
statements.
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