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Operations Update — Browns Oxide Project

Copper Cathode

Compass Resources (ASX Code: CMR) advises that commissioning of copper
cathode production is progressing well with recoveries currently equal to or
better than budget with sulphuric acid consumption slightly higher than budget.
The next milestone will be the increase in throughput to budgeted levels following
the commissioning of the cobalt/nickel circuit.

Cobalt/Nickel

The commissioning of the cobalt/nickel circuit is taking considerably longer than
anticipated as a result of complications in the process technology and the need to
upgrade screens which are part of the process equipment. Further modifications
are required to enable design capacity and product quality to be achieved.
Limited production is expected over the coming weeks with full production
expected to be reached within three months, subject to completion of screen
upgrades.

As previously announced, a term sheet for the sale of the cobalt/nickel product
was agreed, however due to the extreme volatility being experienced in the cobalt
market, finalisation of a sales agreement has been deferred by the buyer.
Discussions are being held with other potential buyers for this product.

Mining

CMR and our mining contractor have agreed that in-pit ore and waste removal
from the Browns Oxide pit will be suspended for the duration of the wet season.
There is approximately five months supply of ore on our surface stockpiles. This
action will assist in conservation of cash and will not interfere with production
operations.

In the immediate term, CMR will be reprocessing liquor from the tailings storage
facility (TSF) to capture metals not completely processed during initial
commissioning. This will further conserve cash as we will reduce the operations
of the mill and the boiler and reduce sulphuric acid consumption.

Environment
During routine testing of TSF monitoring bhores, an increase in electrical
conductivity of groundwater, and heightened dissolved metal content was
detected in one bore. This is being investigated as a matter of urgency.
Recommendations following the investigation will be disclosed as soon as
practicable.
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For further information regarding this announcement contact:

Richard Swann (Managing Director)

Neil Guest (Chief Financial Officer / Company Secretary)
Telephone: +61 29417 3588

Facsimile: +6129417 8750

or go to our website at www.compassresources.com.au

Disclaimer

This announcement may or may not contain certain “forward-looking statements”. All statements, other than statements of historical fact, that address activities,
events or developments that Compass believes, expects or anticipates will or may occur in the future are forward-looking statements. Forward-looking statements are
often, but not always, identified by the use of words such as “seek”, “anticipate”, “believe”, “plan”, “estimate”, “expect”, and “intend” and statements that an event or
result “may”, “will”, “can”, “should”, “could”, or “might” occur or be achieved and other similar expressions.

These forward-looking statements reflect the current internal projections, expectations or beliefs of Compass based on information currently available to Compass.
Forward-looking statements are subject to a number of risks and uncertainties, including those detailed from time to time in filings made by Compass with securities
regulatory authorities, that may cause the actual results of Compass to differ materially from those discussed in the forward-looking statements, and even if such actual
results are realised or substantially realised, there can be no assurance that they will have the expected consequences to, or effects on Compass. Compass expressly
disclaims any obligation to update or revise any such forward-locking statements.
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