MACQUARIE

Macquarie Airports

Comprising Macquarie Airports Trust (1) and its controlled entities
Macquarie Airports Trust (2) and its controlled entities

Financial Report
for the Year Ended
31 December 2008

Macquarie Airports comprises Macquarie Airports Trust (1) (ARSN 099 597 921), Macquarie Airports Trust (2) (ARSN 099 597 896) and Macquarie
Airports Limited (ARBN 099 813 180).

Macquarie Airports Management Limited ACN 075 295 760 (AFSL 236875) (“MAML”) is the responsible entity of Macquarie Airports Trust (1) and
Macquarie Airports Trust (2). MAML is a wholly owned subsidiary of Macquarie Group Limited ABN 94 122 169 279.

Macquarie Capital Funds (Europe) Limited (“MCFEL”) (registered number 3976881) is the adviser to Macquarie Airports Limited. MCFEL is a wholly
owned subsidiary of Macquarie Group Limited.

None of the entities noted in this document is an authorised deposit-taking institution for the purposes of the Banking Act 1959 (Commonwealth of
Australia). The obligations of these entities do not represent deposits or other liabilities of Macquarie Bank Limited ABN 46 008 583 542 (MBL). MBL
does not guarantee or otherwise provide assurance in respect of the obligations of these entities.

This report is not an offer or invitation for subscription or purchase of or a recommendation of securities. It does not take into account the investment
objectives, financial situation and particular needs of the investor. Before making an investment in Macquarie Airports, the investor or prospective investor
should consider whether such an investment is appropriate to their particular investment needs, objectives and financial circumstances and consult an
investment adviser if necessary.

MAML, as responsible entity of the trusts comprised by Macquarie Airports, and MCFEL as the adviser to Macquarie Airports Limited, are entitled to fees
for so acting. Macquarie Group Limited and its related corporations (including MAML and MCFEL) together with their officers and directors and officers
and directors of Macquarie Airports Limited may hold stapled securities in Macquarie Airports from time to time.




Financial Report
For the Year Ended 31 December 2008

Table of Contents

Introduction to the Financial RePort ..........ccoouiiiiiiiiiiiiiiisis s s ss s s s s s s ssss s s s s s s s s nsmsmsmsmsmsms e s e nnsnsnnnnnnnnnns 1
OVEIVIEW OF IMAD ...ttt ettt e e ettt e e ettt e e e bt e e e e e be e e e e e bt e e e e e nteeeeeambeeeeambeeeeeambeeeeeanbeeeaeanes 1
MAPR’S AIrPOrt INVESTMENTS ...ttt e e e e bt e e e e b e e e e bt e e e e e nbe e e e eneeas 1

[ 1 =Y o7 T Sl = o Yo o 2
T aTeT T2 L o3 1Y =3RRI 2
D= Yo1 (o) £ UPPPPPPRPPPPPPRt 2
D] (] o101 i{o] o[- RO UPPPPPPRPPPPPPRt 2
Review and ResuUlts Of OPerations ... ..o it e e e e e e e e e e e e e e e e e e e e e e e aeannnes 3
Significant Changes in State of AffaIrs .........eeii e 3
Events Occurring after Balance Sheet Date..........ooouiiiiiiiiiii e 5
Likely Developments and Expected Results of Operations........... ..o 6
Indemnification and Insurance of Officers and AUdItOrs ......... ..o 6
Fees Paid to the Responsible Entity, the Adviser and AsSsoCiates ... 6
Interests in the Groups Issued During the Financial Year...........cooiii e 6
ValuE Of ASSEES .. 6
Environmental REGUIATION ... st e et e e 7
Auditor’s Independence DecClaration......... ... .o e e e e e e e e e e e e e e annes 7
Rounding of Amounts in the Directors’ Report and the Financial Report..............oooiiiiiiiii s 7
YN o] o] [Tez=T 1 To] g T o] 0 F= TS T @ o =Y SRR 7

Auditor’s Independence Declaration............. i ——————————— 8

INCOME STAEMENTS ... e s e s s e e e e e s e s s e mmen e e e e e sas s s snnnnssesasssnnnnenenseesnnnnnnn 9

Balance Sheets........ oo me e e e e e e nne s 10

Statements of Changes in EQUItY ... e 12

(0= 1= o T8 3 1o 3V TS = 1 (= 4 0 1= o1 - 14

Notes to the Financial Statements ............. s s e s smn e e e e e e e nnn 17
1 Summary of Significant ACCoOUNtiNg POlICIES ..........cooiiiiiiii e 17
2 Profit fOr the YA ...ttt ettt e e e st e e e s bt e e snteeee e abeeeeeeans 28
3 INCOME TAX EXPENSE....ccc ittt e e e e e e e e e e e e e s e st e e e e eae e e e s assbaaaeeaaeeeaastsraeeeaaeenas 32
4 Remuneration Of AUGITOTS ... et e e ettt e e e st e e e sbaeeesnreeeeeanes 34
5 Distributions Paid and Proposed...........cooooiiiiiiiii 35
6 Cash, Cash EQUIVAIENES ........coiii et e e e e e e s r e e e e e e e eenaaeaaeeesnnnnnes 36
7 Other FINANCIAI ASSEES ....ooiieiie ettt et e e ettt e e st e e e s aaeeeesnteeeesnseeeesnnneeens 37
8 RECEIVADIES ...ttt ettt e e ettt e e e eate e e e e ante e e e e anbaeeeeanbeeeeanbeeeeeaneeeeeaan 37
9 Derivative Financial INSIrUMENTS ..........ooiiiiiii e et e e eee e eaes 38
10 Investments in FINANCIAl ASSELS.......coooiiiiiii e 41
11 Property, Plant and Equipment and Investment Property..........cccouveiiiiiiiicciie e 48
12 INEANGIDIE ASSELS ... .. et e e e e e e e e e e e e e e e raaaees 50
(RS TS 0o = o 1= 4 = SRS 51
14 INVESIMENTS IN ASSOCIALES. ... ..eiiiiiiiiii ettt e et e e e e st e e e asbe e e e e nbeeeennreeeeennrees 52
LRSI =) V2= 1 1= SRRSO 53
16  Financial Liabilities at Fair ValUE.............ooo i e e 53
17  Interest Bearing Liabilities .........c..uuriiiiiiii e 54
18 Tax Assets and Tax LiabilitieS. ........coiiiiiiiiiiii e e e snee e e e e 60
(LS I O7eT a1 151 o101 (=T I Lo U1 Y SRRSO 62
D S Y v= 1 0 T= Yo [ o) 1 £ SR PPPRR 63
D B S (oYY =T SRR 64
22 Minority Interest in Controlled ENtIties...........ouiiiiiiiiiie e 65

Macquarie Airports/Macquarie Airports Trust (2)



23 Earnings per Stapled Security / UNit....... ..ot 66
b2 S - 1= T o Fo VN ) o] 4 4 =1 o o TSRS 67
25 Related Party DISCIOSUIES ..........cuuiiiiiiiae ettt e e e e e e e e et e e e e e e e e aen e e eeeeesannnreeeeeas 69
D IS =T a0 1T Q=T o o] o 1 oo [ PSR 76
27  BUSINESS COMDINALIONS......ciiuiiiiiiiiiie ettt e e et e e st e e e e nnte e e e e nbeeeeeanseeeennseeeeennnes 81
28 Deconsolidation of Subsidiaries due to Loss of CONtrol ...........ccooiiiiiiiiiiiiiiiee e 82
29  Financial RisSk Management....... ...t e e e e e e e st e e e e e ennneeeeeeas 85
KT O o o 0411100 1T o 1 USSR 89
31  Contingent Liabilities @nd ASSEIS ......c.ueiiiiiiiie e anraee s 90
32 Events Occurring after Balance Sheet Date ..........cooociiiiiiiiiiiiie e 90
Statement by the Directors of the Responsible Entity of MAT(1) ....coccoocmriieecmrincireerscseee e essmee e 91
Statement by the Directors of the Responsible Entity of MAT(2) ........cccocciimiiiiicccceccrrre s sccssce e ee s 92

Independent Audit Report to the Unitholders of Macquarie Airports Trust (1) and Macquarie Airports
I T =3 O 7 93

Macquarie Airports/Macquarie Airports Trust (2)



Introduction to the Financial Report
For the Year Ended 31 December 2008

Introduction to the Financial Report

Overview of MAp

Macquarie Airports (“MAp”) invests in airports worldwide. MAp currently holds investments in Sydney Airport, Brussels
Airport, Copenhagen Airports, Bristol Airport and Japan Airport Terminal. During the year MAp disposed of part of its
interests in Copenhagen Airports and Brussels Airport and acquired an interest in Grupo Aeroportuario del Sureste
(“ASUR”).

MAp is a triple stapled security listed on the Australian Securities Exchange. Stapled securities are two or more
securities that are quoted and traded as if they were a single security. A MAp stapled security consists of a unit in
Macquarie Airports Trust (1) (“MAT(1)”), a unit in Macquarie Airports Trust (2) (“MAT(2)") and a share in Macquarie
Airports Limited (“MAL”).

MAp’s Airport Investments

MAp’s total beneficial interest in each of the underlying airport assets in which it has invested at 31 December 2008 is
provided in the table below.

Sydney Brussels Copenhagen Bristol Airport Japan ASUR
Airport Airport Airports Airport
Terminal
% % % % % %
MAp Beneficial Interest*
As at 31 December 2008 721 36.0 26.9 35.5 14.9 8.7
As at 31 December 2007 721 62.1 53.7 32.1 14.9 3.6

* Excluding minority interest.

The following table outlines the fair values of each of MAp’s investments as at 31 December 2008. The fair values have
been determined in accordance with a valuation framework adopted by the directors. Discounted cash flow analysis is
the methodology applied in the valuation framework.

Sydney Brussels Copenhagen Bristol Airport Japan ASUR ***
Airport* Airport** Airports** Airport
Terminal
($m) ($m) ($m) ($m) ($m) “($m)
As at 31 December 2008
Direct interest 3,621.1 1,114.3 1,054.3 336.8 372.8 127.5
LESS: Minority interest - - - - (93.0) -
MAp beneficial interest 3,621.1 1,114.3 1,054.3 336.8 279.8 127.5
As at 31 December 2007
Direct interest 4,145.4 1,713.8 1,932.2 545.8 388.6 -
LESS: Minority interest - - - (195.3) (96.5) -
MAp beneficial interest 4,145.4 1,713.8 1,932.2 350.5 2921 -

*

As MAp holds a controlling interest in Sydney Airport of 72.1% at 31 December 2008, the financial position and results of this airport are
consolidated into the MAp financial report. Accordingly the value of MAp’s investment in Sydney Airport does not appear in the MAp
financial report at 31 December 2008.

*k

MAp held a controlling interest in Copenhagen Airports of 53.7% and in Brussels Airport of 62.1% up to 5 November 2008, the date MAp
partially divested its investments in these airports. MAp therefore consolidated the financial position and results of these airports into the
MAp financial report from the beginning of the year up to that date. The value ascribed to MAp’s investment in Copenhagen Airports is net
of the external debt of Macquarie Airports Copenhagen Holdings A/S.

***MAp holds an additional economic interest in ASUR of 8.6% through a series of swap agreements.
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Macquarie Airports Management Limited
Directors’ Report for the Year Ended 31 December 2008

Directors’ Report

In respect of the year ended 31 December 2008, the directors of Macquarie Airports Management Limited (“the
Responsible Entity”) submit the following report on the consolidated financial report of Macquarie Airports Trust (1)
(“MAT(1)”). UIG 1013: Consolidated Financial Reports in relation to Pre-Date-of-Transition Stapling Arrangements
requires one of the stapled entities of an existing stapled structure to be identified as the parent entity for the purpose of
preparing consolidated financial reports. In accordance with this requirement, MAT(1) has been identified as the parent
of the consolidated group comprising MAT(1) and its controlled entities, Macquarie Airports Trust (2) (‘“MAT(2)”) and its
controlled entities and Macquarie Airports Limited (“MAL”) and its controlled entities together acting as Macquarie
Airports (“MAp” or “the Group”).

In respect of the year ended 31 December 2008, the directors of the Responsible Entity submit the following report on
the consolidated financial report of MAT(2) being MAT(2) and its controlled entities (the “MAT(2) Group”).
Principal Activities

The principal activity of MAp and the MAT(2) Group (together “the Groups”) is investment in airport assets. The
investment policy of the Groups is to invest funds in accordance with the provisions of the governing documents of the
individual entities within the Groups.

There were no significant changes in the nature of the Groups’ activities during the year.

Directors

The following persons were directors of the Responsible Entity during the whole of the year and up to the date of this
report:

— Max Moore-Wilton (Chairman)
— Trevor Gerber

— Michael Lee

— Bob Morris

Michael Carapiet was appointed a director on 11 April 2008 and was in office from this date until his resignation on 23
December 2008.

Nicholas Moore was a director from the beginning of the year until his resignation on 11 April 2008.
John Roberts was an alternate director from the beginning of the year until his resignation on 23 December 2008.
The following persons were directors of MAL during the whole of the year and up to the date of this report:

— Jeffrey Conyers (Chairman)
— Sharon Beesley

— Stephen Ward

— Max Moore-Wilton

John Roberts was an alternate director from the beginning of the year until his resignation on 23 December 2008.

Interests in the Group held by the directors of the Responsible Entity and MAL during the year are disclosed in Note 25
to the financial report.

Distributions

The total distribution for MAp for the year ended 31 December 2008 was 27.00 cents per stapled security (2007: 31.00
cents per stapled security). This distribution was paid entirely by MAT(1). An interim distribution of 13.00 cents per
stapled security (2007: 13.00 cents per stapled security) was paid by MAT(1) on 19 August 2008. A final distribution of
14.00 cents (2007: 13.00 cents per stapled security) and a special distribution of nil cents per stapled security (2007:
5.00 cents per stapled security) was paid by MAT(1) on 19 February 2009.

No distribution was paid by MAT(2) for the year ended 31 December 2008 (2007: nil).
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Macquarie Airports Management Limited
Directors’ Report for the Year Ended 31 December 2008

Review and Results of Operations

The performance of the Groups for the year, as represented by the combined result of their operations, was as follows:

MAp MAp MAT(2) MAT(2)

Consolidated Consolidated  Consolidated Consolidated

2008 2007 2008 2007

$°000 $000 $°000 $000

Revenue from continuing operations 2,148,488 1,533,621 15,833 4,249
Other income 2,868,393 1,900,397 69,795 1,225,556
Total revenue and other income from continuing operations 5,016,881 3,434,018 85,628 1,229,805
Profit/(loss) from continuing operations after income tax expense 2,239,562 1,530,655 (222,870) 878,491
Profit/(loss) attributable to MAp security holders / MAT(2) unitholders 2,070,451 1,106,176 (163,014) 629,417
Basic earnings per stapled security / unit 120.50c 64.51c (9.49)c 36.71c
Diluted earnings per stapled security / unit 99.37¢c 59.95¢ (9.49)c 32.25¢

Significant Changes in State of Affairs
MAp

= Acquisition of additional interest in MAG

During the year MAp acquired an additional 6.7% of Macquarie Airports Group Limited (“MAG”) from Colonial First State
Super and UniSuper for a total consideration of £21.2 million ($44.2 million). This increased MAp’s total interest in MAG
to 70.9% and MAp’s beneficial interest in Bristol Airport from 32.1% to 35.5%.

u MAG Restructure

On 15 May 2008 MAG was restructured from a limited life investment fund into a holding company. MAG’s only airport
investment at the time of the restructure was a 50% stake in Bristol Airport. The purpose of the restructure was to
remove any risk of a potential sale of the investment in Bristol Airport upon the winding up of MAG, which would have
been required by 2011.

As part of the restructure MAG was renamed Bristol Airport (Bermuda) Limited (“‘BABL”). As a result of the restructure
and the changes made to the relevant constituent documents, MAp no longer controlled BABL and therefore
deconsolidated BABL from 15 May 2008 when control ceased.

= Acquisition of interest in ASUR

On 20 August 2008, MAp announced its holding of a 5.6% interest in B shares of Grupo Aeroportuario del Sureste
(“ASUR”). ASUR is a Mexican airport group, listed on the New York and Mexican Stock Exchanges. ASUR operates nine
airports in the southeast of Mexico under 50 year concession contracts. The investment was funded from cash reserves.
From 20 August to 29 December 2008, the holding was increased to 8.7%.

Separately, through a series of swap agreements, MAp has economic exposure to ASUR’s B shares. At 31 December
2008, MAp had economic exposure to 8.6% of ASUR’s B shares.

" TICKETS Withdrawal

On 20 August 2008, as part of the capital management and portfolio review, MAp announced a withdrawal offer for
Tradeable Interest-bearing Convertible to Equity Trust Securities (“TICKETS"”). As the TICKETS terms do not allow for an
early redemption, MAp offered to provide liquidity to TICKETS holders by making a withdrawal offer for up to $250 million
of TICKETS.

The withdrawal offer was completed on 19 September 2008 with 1,463,574 TICKETS being withdrawn at a total cost of
$151.4 million at an offer price of $103.45 per TICKETS.

The withdrawal was funded by MAp through the partial repayment of the First On-Lending Agreement (“FOLA”).
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Macquarie Airports Management Limited
Directors’ Report for the Year Ended 31 December 2008

Significant Changes in State of Affairs (cont’d)

= TICKETS Defeasance
On 20 August 2008, MAp announced an intention to defease TICKETS in order to enhance capital flexibility.

As part of the defeasance arrangement, a new trust, the TICKETS Defeasance Trust (“TDT”) was established and
funded sulfficiently by MAp to ensure all future obligations under the TICKETS are covered. The TDT has invested in
bank bonds, term deposits and a guaranteed investment contract.

Implementation of the defeasance followed the Supreme Court of New South Wales’ decision, and subsequent granting
of orders, that it was in the commercial interest of TICKETS holders to release the previous security package for
TICKETS and substitute it with security over the investments of the TDT. The implementation completed on 12
November 2008.

= Partial divestments of Copenhagen Airports and Brussels Airport

On 20 August 2008, MAp announced its intention to dispose of 50% of its interest in Copenhagen Airports and 42.0% of
its interest in Brussels Airport through the partial disposal of its interests in Macquarie Airports (Europe) No. 2 S.A
(“MAESAZ2”) and Macquarie Airports (Brussels) S.A. (“MABSA”) to Macquarie European Infrastructure Fund llI
(“MEIF3”). The financial close of the transaction occurred on 5 November 2008 and the total cash consideration for the
partial divestments was €941.1 million ($1,810.2 million).

As a result of the divestment, from 5 November 2008 MAp no longer controls MAESA2 and MABSA, and consequently
MAp deconsolidated MAESA2 and MABSA from the date it lost control.

MAp retains a 26.9% beneficial interest in Copenhagen Airports and a 36.0% beneficial interest in Brussels Airport.
Refer to Note 28 to the financial report for further details on the divestments.

= Buyback of MAp securities

On 20 August 2008, MAp announced that it was in the best interest of MAp security holders to commence a buyback of
MAp stapled securities, utilising existing cash reserves.

On 17 October 2008, MAp sought security holder approval at a Special General Meeting for an on-market buyback of up
to $1 billion MAp stapled securities utilising existing cash reserves following the TICKETS defeasance. Approval was
granted and the on-market buyback commenced on 27 November 2008. From 27 November 2008 to 31 December
2008, 5.0 million stapled securities were bought back for consideration of $9.7 million.

= Recapitalisation of Sydney Airport

On 12 December 2008 Southern Cross Airports Corporation Holdings Limited (“SCACH?”), the holding company for
Sydney Airport, issued new stapled securities to existing shareholders to raise $250.0 million in new capital of which
MAp contributed $182.0 million. On 27 November 2008, MAp also paid $144.4 million to SCACH as an early contribution
for a further equity issue completed on 13 January 2009.

In the opinion of the directors there were no other significant changes in the state of affairs of the Group that occurred
during the period under review.

Macquarie Airports/Macquarie Airports Trust (2) Page 4



Macquarie Airports Management Limited
Directors’ Report for the Year Ended 31 December 2008

Significant Changes in State of Affairs (cont’d)

MAT(2) Group

= Partial divestments of Copenhagen Airports and Brussels Airport

On 20 August 2008, MAp announced its intention to dispose of 50% of its interest in Copenhagen Airports and 42.0% of
its interest in Brussels Airport through the partial disposal of its interests in Macquarie Airports (Europe) No. 2 S.A
(“MAESAZ2”) and Macquarie Airports (Brussels) S.A. (‘MABSA”) to Macquarie European Infrastructure Fund 11l
(“MEIF3”). The financial close of the transaction occurred on 5 November 2008 and the total cash consideration for the
partial divestments was €941.1 million ($1,810.2 million).

MAT(2) holds a 25.1% interest in Macquarie Airports (Europe) Limited (“MAEL”), the holding entity which held the
Copenhagen and Brussels investments. Following the partial divestment of Copenhagen and Brussels airports, MAEL
distributed the sale proceeds and the remaining investments to its shareholders. MAT(2) received a distribution in cash
while MAL received cash and the remaining investments.

MAT(2) no longer holds a beneficial interest in these airports.

= Buyback of MAp securities

On 20 August 2008, MAp announced that it was in the best interest of MAp security holders to commence a buyback of
MAp stapled securities, utilising existing cash reserves.

On 17 October 2008, MAp sought security holder approval at a Special General Meeting for an on-market buyback of up
to $1 billion MAp ordinary stapled securities utilising existing cash reserves following the TICKETS defeasance. Approval
was granted and the on-market buyback commenced on 27 November 2008. From 27 November 2008 to 31 December
2008, 5.0 million stapled securities were bought back for consideration of $9.7 million of which MAT(2)’s share is $2.1
million.

= Recapitalisation of Sydney Airport

On 12 December 2008 SCACH issued new stapled securities to existing shareholders to raise $250.0 million in new
capital of which the MAT(2) group contributed $155.8 million. On 27 November 2008, MAT(2) Group also paid $105.4
million to SCACH as an early contribution for a further equity issue completed on 13 January 2009.

In the opinion of the directors there were no other significant changes in the state of affairs of the Group that occurred
during the period under review.

Events Occurring after Balance Sheet Date

A final distribution of 14.00 cents (2007: 13.00 cents) per stapled security and a special distribution of nil cents (2007:
5.00 cents) per stapled security was paid by MAT(1) on 19 February 2009.

On 13 January 2009 SCACH issued additional stapled securities to existing shareholders to raise $263.0 million in new
capital. On that date the early contributions previously made by the Groups converted into SCACH stapled securities and
a further payment of $70.7 million was made by MAp. The MAT(2) Group contributed an additional $58.5 million.

On 23 February 2009 MAp announced that Sydney Airport will repay term debt of $870.0 million maturing at the end of
2009, funded through an equity issue to its existing shareholders. It is expected that MAp will take up its full pro-rata
share of $629.5 million funded from existing cash reserves.

To the extent that other direct and indirect shareholders will not fully participate in the equity subscription, MAp will take
up its entitlement of any such shortfall.

MAp also announced that it will cease its current buyback program for up to $1.0 billion of MAp securities.

Since the end of the year, the directors of the Responsible Entity are not aware of any other matter or circumstance not
otherwise dealt with in the financial report that has significantly affected or may significantly affect the operations of the
Groups, the results of those operations or the state of affairs of the Groups in years subsequent to the year ended 31
December 2008.
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Macquarie Airports Management Limited
Directors’ Report for the Year Ended 31 December 2008

Likely Developments and Expected Results of Operations

Further information on likely developments relating to the operations of the Groups in future years and the expected
results of those operations has not been included in this report because the directors of the Responsible Entity believe it
would be likely to result in unreasonable prejudice to the Groups.

Indemnification and Insurance of Officers and Auditors

No insurance premiums are paid for out of the assets of the Groups in regard to insurance cover provided to either the
Responsible Entity or auditors of the Groups. So long as the officers of the Responsible Entity act in accordance with the
Trust Constitutions and the Law, the officers remain indemnified out of the assets of the Groups against any losses
incurred while acting on behalf of the Groups. The auditors of the Groups are in no way indemnified out of the assets of
the Groups.

Fees Paid to the Responsible Entity, the Adviser and Associates

Fees paid to the Responsible Entity, the Adviser and their associates out of the Groups’ property during the year are
disclosed in Note 25 to the financial report.

No fees were paid out of the Groups’ property to the directors of the Responsible Entity or the Adviser during the year.

Interests in the Groups held by the Responsible Entity and its associates during the year are disclosed in Note 25 to the
financial report.

Interests in the Groups Issued During the Financial Year

The movement in securities on issue in the Groups during the year is as set out below:

MAp and MAT(2) Group Consolidated Consolidated Parent Entity Parent Entity

2008 2007 2008 2007

(‘000) (‘000) (*000) ('000)
Securities / units on issue at the beginning of the year 1,718,654 1,690,302 1,718,654 1,690,302
Securities / units issued during the year - 28,352 - 28,352
Securities / units cancelled during the year (5,018) - (5,018) -
Securities / units on issue at the end of the year 1,713,636 1,718,654 1,713,636 1,718,654

Value of Assets

MAp Consolidated Consolidated Parent Entity Parent Entity
2008 2007 2008 2007

($000) ($°000) ($000) ($:000)

Book value of Group assets at 31 December 17,533,488 24,189,351 3,071,168 3,306,788
MAT(2) Group Consolidated Consolidated Parent Entity Parent Entity
2008 2007 2008 2007

($°000) (§000) ($°000) ($:000)

Book value of Group assets at 31 December 4,163,353 4,419,783 2,213,259 2,497,932

The book value of the Groups'’ assets is derived using the basis set out in Note 1 to the financial report.
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Macquarie Airports Management Limited
Directors’ Report for the Year Ended 31 December 2008

Environmental Regulation

The operations of the underlying airport assets in which the Groups invest are subject to environmental regulations
particular to the countries in which they are located.

= Sydney Airport

The primary piece of environmental legislation applicable to Sydney Airport is the Airports Act 1996 (“the Act 1996”) and
regulations made under it, including the Airports (Environment Protection) Regulations 1997. The main environmental
requirements of the Act 1996 and the Regulations include:

- The development and implementation of an environment strategy;

- The monitoring and remediation of air, water and noise pollution from ground-based sources (except noise
from aircraft in-flight, landing, taking off and taxiing and pollution from aircraft, which are excluded by the Act
1996 and Regulations); and

- The enforcement of the provisions of the Act 1996 and associated regulations, by statutory office holders of
the Commonwealth Department of Transport and Regional Services. These office holders are known as
Airport Environment Officers (“AEO’s”)

As required under the Act 1996, an Environment Strategy was approved by the Minister for Transport and Regional
Services on 18 January 2005. The strategy outlines the plans and actions of Sydney Airport to measure, monitor,
enhance and report on environmental performance over the five year period from 2005 to 2010. Sydney Airport’s aim,
reflected in the strategy, is to continually improve environmental performance and minimise the impact of Sydney
Airports operations on the environment. The strategy supports world-class initiatives in environmental management
beyond regulatory requirements.

There have been no serious breaches by Sydney Airport in relation to the above regulations.

Auditor’s Independence Declaration

A copy of the auditors’ independence declaration, as required under section 307C of the Corporations Act 2001 is set out
on page 8.

Rounding of Amounts in the Directors’ Report and the Financial Report

The Groups are of a kind referred to in Class Order 98/0100 (as amended), issued by the Australian Securities &
Investments Commission relating to the “rounding off” of amounts in the directors’ report and financial report. Amounts in
the directors’ report and financial report have been rounded to the nearest thousand dollars in accordance with that
Class Order, unless otherwise indicated.

Application of Class Order

The financial reports for MAT(1) and MAT(2) are jointly presented in the one report as permitted by ASIC Class Order
06/441.

This report is made in accordance with a resolution of the directors of Macquarie Airports Management Limited.

(Lo n_

Max Moore-Wilton ' Trevor Gerber
Sydney Sydney
24 February 2009 24 February 2009
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PRICEWATERHOUSE( COPERS

Auditor’s Independence Declaration

PricewaterhouseCoopers
ABN 52 780 433 757

Darling Park Tower 2

201 Sussex Street

GPO BOX 2650

SYDNEY NSW 1171

DX 77 Sydney

Australia

WWWw.pwc.com/au
Telephone +61 2 8266 0000
Facsimile +61 2 8266 9999

As lead auditor for the audit of Macquarie Airports Trust (1) and Macquarie Airports Trust (2) for the year ended 31

December 2008, | declare that to the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

b) no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Macquarie Airports Trust (1) and Macquarie Airports Trust (2) and the entities they

controlled during the year.

EA Barron
Partner
PricewaterhouseCoopers

Liability limited by a scheme approved under Professional Standards Legislation

Sydney
24 February 2009

Page 8



Financial Report
For the Year Ended 31 December 2008

Income Statements

Consolidated Parent Entity
Note MAp MAp MAT(2) MAT(2) MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $'000 $°000 $000 $°000 $000 $°000 $000
Revenue from continuing operations 2 2,148,488 1,533,621 15,833 4,249 165,087 139,252 10,272 2,625
Other income 2 2,868,393 1,900,397 69,795 1,225,556 71,284 563,021 69,795 860,310
Total revenue and other income from continuing
operations 5,016,881 3,434,018 85,628 1,229,805 236,371 702,273 80,067 862,935
Finance costs 2 (794,573) (682,258) (135,147) (83,032) (63,903) (74,495) (1,712) -
Administration expenses 2 (175,972) (300,619) (11,686) (18,149) (13,874) (24,670) (11,577) (17,943)
Other operating expenses 2 (1,811,512)  (1,090,593) (319,734) - (159,500) (86,505) (355,226) -
Operating expenses from continuing operations (2,782,057) (2,073,470) (466,567) (101,181) (237,277) (185,670) (368,515) (17,943)
Profit/(loss) from continuing operations before
income tax expense 2,234,824 1,360,548 (380,939) 1,128,624 (906) 516,603 (288,448) 844,992
Income tax benefit/(expense) 3 4,738 170,107 158,069 (250,133) - - 106,228 (208,673)
Profit/(loss) from continuing operations after
income tax expense 2,239,562 1,630,655 (222,870) 878,491 (906) 516,603 (182,220) 636,319
Attributable to:
MAp security holders / MAT(2) unitholders 2,070,451 1,106,176 (163,014) 629,417 (906) 516,603 (182,220) 636,319
Minority interest 169,111 424,479 (59,856) 249,074 - - - -
2,239,562 1,530,655 (222,870) 878,491 (906) 516,603 (182,220) 636,319
Earnings per security for profit from continuing
operations attributable to MAp security holders /
MAT(2) unitholders
Basic earnings per stapled security / unit * 23 120.50c 64.51c (9.49)c 36.71c
Diluted earnings per stapled security / unit * 23 99.37¢c 59.95¢ (9.49)c 32.25¢

The above Income Statements should be read in conjunction with the accompanying notes

* Earnings used in the calculation of earnings per stapled security/unit includes unrealised income and expense from revaluation of some investments and other financial instruments. Consequently,
earnings per stapled security/unit reflects the impact of unrealised revaluation increments and decrements.

Macquarie Airports/Macquarie Airports Trust (2) Page 9



Financial Report
As at 31 December 2008

Balance Sheets

Consolidated

Parent Entity

Note MAp MAp MAT(2) MAT(2) MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $°000 $000 $°000 $000 $°000 $000
Current assets
Cash and cash equivalents 2,313,985 2,566,601 470,348 44,029 310,946 31,735 418,358 22,527
Other financial assets 838,492 - - - - - - -
Receivables 570,793 632,479 26,745 10,822 10,804 49,718 26,233 10,803
Other assets 16,393 19,901 16 18 64 64 17 18
Derivative financial instruments 9 4,212 632 - - - - - -
Total current assets 3,743,875 3,219,613 497,109 54,869 321,814 81,517 444,608 33,348
Non-current assets
Receivables 8 29,070 143,177 433,013 - - - 433,013 -
Derivative financial instruments 9 3,309 212,245 - - - - - -
Investments in financial assets 10 3,010,739 1,244,748 3,233,231 4,364,914 2,749,354 3,225,271 1,335,638 2,464,584
Property, plant and equipment 11 2,457,566 8,383,339 - - - - - -
Investment property 11 - 45,668 - - - - - -
Intangible assets 12 8,271,407 10,888,188 - - - - - -
Deferred tax assets 18 - 12,960 - - - - - -
Other assets 17,522 39,413 - - - - - -
Total non-current assets 13,789,613 20,969,738 3,666,244 4,364,914 2,749,354 3,225,271 1,768,651 2,464,584
Total assets 17,533,488 24,189,351 4,163,353 4,419,783 3,071,168 3,306,788 2,213,259 2,497,932
Current liabilities
Distribution payable 239,935 309,391 - - 239,935 309,391 - -
Payables 15 668,964 868,323 2,218 53,298 6,066 5,558 1,626 4,775
Deferred income 25,038 72,854 - - - - - -
Prepayments from customers - 7,628 - - - - - -
Derivative financial instruments 9 16,467 - - - - - - -
Financial liabilities at fair value 16 96,770 420,767 - - - - - -
Interest bearing liabilities 17 1,616,857 114,906 - - 769,120 10,002 - -
Provisions 3,983 4,306 - - - - - -
Current tax liabilities 18 11,184 37,704 8,217 - - - 8,217 -
Total current liabilities 2,679,198 1,835,879 10,435 53,298 1,015,121 324,951 9,843 4,775
Macquarie Airports/Macquarie Airports Trust (2) Page 10



Financial Report
As at 31 December 2008

Balance Sheets (cont’d)

Consolidated

Parent Entity

Note MAp MAp MAT(2) MAT(2) MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $°000 $000 $°000 $000 $°000 $000
Non-current liabilities
Derivative financial instruments 9 285,765 85,622 - - - - - -
Interest bearing liabilities 17 5,988,637 11,472,282 968,079 866,399 433,013 892,331 - -
Payables 15 - 130,481 - - - - - -
Provisions 6,302 1,403 - - - - - -
Deferred tax liabilities 18 2,021,174 3,613,482 503,044 669,192 - - 392,303 497,688
Total non-current liabilities 8,301,878 15,303,270 1,471,123 1,535,591 433,013 892,331 392,303 497,688
Total liabilities 10,981,076 17,139,149 1,481,558 1,588,889 1,448,134 1,217,282 402,146 502,463
Net assets 6,552,412 7,050,202 2,681,795 2,830,894 1,623,034 2,089,506 1,811,113 1,995,469
Equity
MAp Security Holders’ Interest / MAT(2)
Unitholders’ Interest
Contributed equity 19 3,610,110 3,619,852 227,704 229,840 2,231,915 2,234,147 227,704 229,840
Retained profits 20 2,643,495 572,138 1,637,612 1,800,626 - - 1,583,409 1,765,629
Reserves 21 (60,293) 473,682 (6,898) 2,604 (608,881) (144,641) - -
Total security holders / unitholders’
interest 6,193,312 4,665,672 1,858,418 2,033,070 1,623,034 2,089,506 1,811,113 1,995,469
Minority interest in controlled entities 22 359,100 2,384,530 823,377 797,824 - - - -
Total equity 6,552,412 7,050,202 2,681,795 2,830,894 1,623,034 2,089,506 1,811,113 1,995,469
The above Balance Sheets should be read in conjunction with the accompanying notes
Macquarie Airports/Macquarie Airports Trust (2) Page 11



Financial Report
For the Year Ended 31 December 2008

Statements of Changes in Equity

Consolidated

Parent Entity

Note MAp MAp MAT(2) MAT(2) MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $'000 $°000 $'000 $°000 $°000 $°000 $°000
Total equity at the beginning of the year 7,050,202 7,012,338 2,830,894 1,995,330 2,089,506 2,072,648 1,995,469 1,337,691
Adjustment to retained profits on acquisition of
subsidiary - (714,747) - - - B - -
Exchange differences on translation of foreign
operations 552,322 (44,364) - - - B - -
Cash flow hedges, net of tax (356,853) 124,603 - - - - - -
Income recognised directly in equity 195,469 (634,508) - - - - -
Profit/(loss) for the year 2,239,562 1,530,655 (222,870) 878,491 (906) 516,603 (182,220) 636,319
Total recognised income and expense for the year 2,435,031 896,147 (222,870) 878,491 (906) 516,603 (182,220) 636,319
Transactions with equity holders in their capacity
as equity holders:
Contributions of equity by security holders - 101,860 - 21,488 - 33,051 - 21,488
Contributions of equity by minority interests 52,854 175,870 - - - - - -
Securities cancelled pursuant to security buy-back
(including transaction costs) (9,729) - (2,123) - (2,232) - (2,123) -
Transaction costs paid in relation to contributions to
equity (net of tax effect) (13) (64) (12) (29) - (13) (13) (29)
Minority interest on (disposal)/acquisition of
subsidiaries (2,071,758) 37,771 - - - - - -
(Increase)/decrease of interest in subsidiaries during
the year (76,787) 185,895 155,945 78,883 - - - -
Distributions provided for or paid to security holders 5 (463,334) (532,783) - - (463,334) (532,783) - -
Distributions, dividends and returns of capital provided
for or paid to minority interest (364,054) (826,832) (80,039) (143,269) - - - -
(2,932,821) (858,283) 73,771 (42,927) (465,566) (499,745) (2,136) 21,459
Total equity at the end of the year 6,552,412 7,050,202 2,681,795 2,830,894 1,623,034 2,089,506 1,811,113 1,995,469
Macquarie Airports/Macquarie Airports Trust (2) Page 12



Financial Report
For the Year Ended 31 December 2008

Statements of Changes in Equity (cont’d)

Consolidated

Parent Entity

Note MAp MAp MAT(2) MAT(2) MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31Dec2008 31 Dec 2007
$000 $000 $000 $000 $000 $000 $000 $000
Total recognised income and expenses for the year is
attributable to:
Security Holders / Unitholders 2,126,256 439,207 (163,014) 629,417 (906) 516,603 (182,220) 636,319
Minority interest 308,775 456,940 (59,856) 249,074 - - - -
2,435,031 896,147 (222,870) 878,491 (906) 516,603 (182,220) 636,319
The above Statements of Changes in Equity should be read in conjunction with the accompanying notes
Macquarie Airports/Macquarie Airports Trust (2) Page 13



Financial Report
For the Year Ended 31 December 2008

Cash Flow Statements

Consolidated

Parent Entity

Note MAp MAp MAT(2) MAT(2) MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $'000 $°000 $'000 $°000 $°000 $°000 $°000
Cash flows from operating activities
Sydney Airport - interest received on Southern Cross Airports
Corporation Holdings Limited redeemable preference shares - - 98,916 104,285 30,889 29,567 - -
Sydney Airport - dividend received on Southern Cross
Airports Corporation Holdings Limited ordinary shares - - 191,596 421,907 94,795 184,807 - -
Sydney Airport - interest received on Macquarie Airports
(Sydney Holdings) Pty Ltd redeemable preference shares - - - - 185,118 367,019 - -
Rome Airport - dividend received on ordinary shares - 36,399 - - - - - -
ASUR - dividend received 7,444 - - - - - -
Birmingham Airport - dividend received on ordinary shares - 3,226 - - - - -
Bristol Airport — interest received on loans 13,747 11,626 - - - - - -
Brussels Airport — investment income received on convertible
loans - 221,241 - - - - - -
Macquarie Airports (Europe) Ltd distributions - - 852,435 - - - 852,435 -
Other distributions and dividend income received 574 - - - 25,396 - - -
Other interest received 169,364 119,192 10,159 3,038 6,728 7,428 5,150 1,474
Copenhagen Airports associates - distribution and dividend
income received 2,360 4,691 - - - - - -
Japan Airport Terminal — distribution and dividend income
received 3,481 621 - - - - - -
Interest received on inter-company loans - - 2,902 539 18,429 48,692 2,902 539
Fee income received 646 478 712 544 - - 647 478
Airport revenue received (inclusive of goods and services tax) 2,074,439 1,464,499 - - - - - -
Responsible Entity and Adviser base fees paid (inclusive of
goods and services tax) (57,270) (90,079) (13,951) (17,086) (14,501) (24,085) (13,951) (17,086)
Adviser’s performance fees paid * (91,191) (53,910) - - - - - -
Operating expenses paid (inclusive of goods and services
tax) (14,381) (10,472) (1,787) (1,794) (3,393) (3,685) (1,678) (1,556)
Operating expenses paid by airport operating entities
(inclusive of goods and services tax) (878,986) (544,813) - - - - - -
Income taxes paid (76,898) (51,821) 125 (93) - - 125 (93)
Net indirect taxes (paid)/received (9,259) 9,123 979 1,394 1,093 7,814 983 1,398
Other income received 6,877 4,512 - - 20 - - -
Net cash flows from operating activities 24 1,150,947 1,124,513 1,142,086 512,734 344,574 617,557 846,613 (14,846)
* The performance fee paid by Bristol Airport (Bermuda) Limited (“BABL”) (formerly Macquarie Airports Group Limited) during the current period was incurred during the financial year ended 31 December 2007 and
was based on the performance of BABL over its seven years since inception.
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Financial Report
For the Year Ended 31 December 2008

Cash Flow Statements (cont’d)

Consolidated

Parent Entity

Note MAp MAp MAT(2) MAT(2) MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$000 $000 $000 $000 $'000 $000 $'000 $000
Cash flows from investing activities
Brussels Airport - repayment received of loan to Macquarie
Airports (Brussels) S.A. - 70,032 - - - - - -
Payments for purchase of subsidiaries, net of cash acquired - 245,023 - (56,212) (50,000) - - -
Payments for purchase of investments (203,945) (1,596,307) (155,766) (134,303) (53,691) (744,932) - -
Loan repayment from related party - - - - 396,737 304,634 - -
Investment transaction costs paid (6,312) (57,138) (4) (811) - (166) (4) (5)
Proceeds received upon sale of investments (net of
transaction costs) - 2,607,029 - - - - - -
Proceeds received upon sale of subsidiaries, net of cash
disposed 1,367,467 - - - - - - -
Proceeds from maturation of short term investments - 617,000 - - - - - -
Payments for short term investments (838,492) - - - - - - -
Loans advanced to related party - - - - - (56,212) - -
Payments for purchase of fixed assets (549,910) (309,079) - - - - - -
Proceeds from disposal of fixed assets 606 - - - - - - -
Net cash flows from investing activities (230,586) 1,576,560 (155,770) (191,326) 293,046 (496,676) (4) (5)
Macquarie Airports/Macquarie Airports Trust (2) Page 15



Financial Report
For the Year Ended 31 December 2008

Cash Flow Statements (cont’d)

Consolidated

Parent Entity

Note MAp MAp MAT(2) MAT(2) MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $'000 $°000 $'000 $°000 $°000 $°000 $°000
Cash flows from financing activities
Proceeds received from issue of units - - - 21,488 - - - 21,488
Proceeds received from issue of securities to and borrowings
from minority interests 68,149 233,007 155,945 135,126 - - - -
Capital raising costs paid - 41) - 9) - (14) - 9)
Payments for security buyback (9,729) - (6,295) - - - (6,295) -
Proceeds received from borrowings 1,098,376 1,977,324 - - 233,472 270,000 - -
Repayment of borrowings (made)/received (806,520) (1,762,691) - (56,212) - (270,000) - -
Borrowing costs paid (710,258) (530,257) (186,659) (367,039) (59,090) (69,808) (1,541) -
Distributions paid to MAp security holders (532,791) (324,393) - - (532,791) (393,202) - -
Distributions, dividends and returns of capital paid to minority
interest (364,054) (826,832) (80,045) (167,192) - - - -
Loans from related parties - - - 56,212 - 10,000 - 10,000
Loans to related parties - - (442,943) (10,000) - - (442,942) (10,000)
Net cash flows from financing activities (1,256,827) (1,233,883) (559,997) (387,626) (358,409) (453,024) (450,778) 21,479
Net (decrease)/increase in cash and cash equivalents
held (336,466) 1,467,190 426,319 (66,218) 279,211 (332,143) 395,831 6,628
Cash and cash equivalents at the beginning of the year 2,566,601 1,076,956 44,029 110,247 31,735 363,878 22,527 15,899
Exchange rate movements on cash denominated in foreign
currency 83,850 22,455 - - - - - -
Cash and cash equivalents at the end of the year 6 2,313,985 2,566,601 470,348 44,029 310,946 31,735 418,358 22,527
Non-cash financing and investing activities 24
The above Cash Flow Statements should be read in conjunction with the accompanying notes
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Financial Report
For the Year Ended 31 December 2008

Notes to the Financial Statements

1 Summary of Significant Accounting Policies

The significant policies which have been adopted in the preparation of the financial statements are stated to assist in a
general understanding of this general purpose financial report. These policies have been consistently applied to all
periods presented, unless otherwise stated.

(a) Basis of preparation

This general purpose financial report has been prepared in accordance with Australian Accounting Standards
and the Corporations Act 2001.

As permitted by ASIC Class order 06/441, this financial report consists of the parent entity and consolidated
financial statements of Macquarie Airports Trust (1) (“MAT(1)”) and the entities it controlled at the end of, and
during, the year (collectively referred to as MAp), and the parent entity and consolidated financial statements of
Macquarie Airports Trust (2) (“MAT(2)”) and the entities it controlled at the end of, and during, the year
(collectively referred to as the MAT(2) Group).

The MAT(1) parent entity balance sheet shows a net current liability at 31 December 2008 of $693.3 million.
The net current liability is due to the First On Lending Agreement (“FOLA”) and the On Lending Agreement
(“OLA”) being classified as a current liability as MAp currently has the intention of redeeming the TICKETS in
the next 12 months. However, as part of the TICKETS defeasance, MAT(1) has put aside sufficient funds to the
meet these obligations. The funds are currently deposited in a subsidiary of MAT(1) called the TICKETS
Defeasance Trust (“TDT”) and will be available to MAT(1) when funds are required to repay the FOLA and OLA
and any additional amount required to redeem the TICKETS.

The financial report was authorised for issue by the directors of the Responsible Entity on 24 February 2009.
The Responsible Entity has the power to amend and reissue the financial report.

— Compliance with IFRSs

Compliance with Australian Accounting Standards ensures that the financial statements and notes of MAp,
MAT(1) parent, the MAT(2) Group and MAT(2) parent comply with International Financial Reporting Standards
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”). Consequently, this financial report
has also been prepared in accordance with and complied with IFRS as issued by the IASB.

— Historical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the
revaluation of certain financial assets and liabilities (including derivative instruments) at fair value through profit
or loss.

— Stapled Security

The units of MAT(1) and MAT(2) and the shares of Macquarie Airports Limited (“MAL” or “the Company”) are
combined and issued as stapled securities in Macquarie Airports (“MAp” or “the Group”). The units of MAT(1)
and MAT(2) and the shares of MAL cannot be traded separately and can only be traded as stapled securities.

This financial report consists of the consolidated financial statements of MAT(1), which comprises MAT(1) and
its controlled entities, MAT(2) and its controlled entities and MAL and its controlled entities, together acting as
MAp and the consolidated financial statements of MAT(2) which comprises MAT(2) and its controlled entities.

(b) Consolidated accounts

UIG 1013: Consolidated Financial Reports in relation to Pre-Date-of-Transition Stapling Arrangements requires
one of the stapled entities of an existing stapled structure to be identified as the parent entity for the purpose of
preparing consolidated financial reports. In accordance with this requirement MAT(1) has been identified as the
parent of the consolidated group comprising MAT(1) and its controlled entities, MAT(2) and its controlled
entities and MAL and its controlled entities.

The financial statements of MAp should be read in conjunction with the separate consolidated financial
statements of MAT(2), presented in this report, and the separate consolidated financial statements of MAL for
the year ended 31 December 2008.

Macquarie Airports/Macquarie Airports Trust (2) Page 17



Financial Report
For the Year Ended 31 December 2008

1
(c)

(d)

Summary of Significant Accounting Policies (cont’d)

Principles of consolidation

The consolidated financial statements of MAp incorporate the assets and liabilities of the entities controlled by
MAT(1) at 31 December 2008, including those deemed to be controlled by MAT(1) by identifying it as the parent
of MAp, and the results of those controlled entities for the year then ended. The consolidated financial
statements of the MAT(2) Group incorporate the assets and liabilities of the entities controlled by MAT(2) at 31
December 2008. The effects of all transactions between entities in the consolidated entity are eliminated in full.
Minority interests in the results and equity are shown separately in the Income Statement and the Balance
Sheet respectively. Minority interests are those interests in partly owned subsidiaries which are not held directly
or indirectly by MAT(1), MAT(2) or MAL.

Where control of an entity is obtained during a financial period, its results are included in the Income Statement
from the date on which control commences. Where control of an entity ceases during a financial period, its
results are included for that part of the period during which control existed.

During the financial year MAp lost control of Bristol Airport (Bermuda) Limited (“BABL”) (formerly Macquarie
Airports Group Limited (“MAG”)), and of Macquarie Airports (Europe) No.2 S.A (“MAESAZ2”) and Macquarie
Airports (Brussels) S.A. (‘“MABSA”). The results for the entities from the beginning of the financial year to the
date control ceased are included in the Income Statement. Refer to Note 28 for more details.

Investments in airport assets

MAp and the MAT(2) Group (together the “Groups”) have designated their non-controlled investments in airport
assets as financial assets at fair value through profit or loss. Investments in financial assets are revalued at
each reporting date, or when there is a change in the nature of the investment, to their fair values in accordance
with AASB 139: Financial Instruments: Recognition and Measurement. Changes in the fair values of
investments in financial assets, both positive and negative have been recognised in the Income Statement for
the year.

Investments have been brought to account by the Groups as follows:

— Interests in unlisted securities in companies and trusts

Interests in unlisted companies and trusts are brought to account at fair value, determined in accordance with a
valuation framework adopted by the directors. Discounted cash flow analysis is the methodology applied in the
valuation framework as it is the generally accepted methodology for valuing airports and the basis upon which
market participants have derived valuations for airport transactions.

Discounted cash flow is the process of estimating future cash flows that are expected to be generated by an
asset and discounting these cash flows to their present value by applying an appropriate discount rate. The
discount rate applied to the cash flows of a particular asset comprises the risk free interest rate appropriate to
the country in which the asset is located and a risk premium, reflecting the uncertainty associated with the cash
flows. The risk premium represents a critical accounting estimate.

The risk premia applied to the discounted cash flow forecasts of the Groups’ interests in securities in companies
and trusts are as follows:

MAp Copenhagen Airports Brussels Airport Bristol Airport Newcastlg
It} Airport @

% % % %

As at 31 December 2008

Risk free rate* 4.0 4.2 4.0 -
Risk premium 9.4 8.0 10.3 -
Total discount rate 13.4 12.2 14.3 -

As at 31 December 2007

Risk free rate* . 44 45 45

Risk premium ) 6.6 9.0 10.0

Total discount rate _ 11.0 135 145

) No discount rate is shown for Copenhagen Airports for 2007 as Copenhagen Airports was
consolidated into the MAp financial report in 2007.

(2) Newcastle Airport is no longer an associate of MAp, therefore it is no longer reflected in the MAp

financial report.
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For the Year Ended 31 December 2008

1 Summary of Significant Accounting Policies (cont’d)
(d) Investments in airport assets (cont’d)
MAT(2) Sydney Brussels Copenhagen
Airport Airport Airports
% % %
As at 31 December 2008
Risk free rate* 4.9 - -
Risk premium 10.2 - -
Total discount rate 15.1 - -
As at 31 December 2007
Risk free rate* 6.4 4.4 45
Risk premium 8.0 6.6 7.9
Total discount rate 14.4 11.0 12.4

(e)

()

(9)

*

The risk free rate for each airport asset is determined using the yields on 10 year nominal government
bonds in the relevant jurisdiction at the valuation date.

The valuation derived from the discounted cash flow analysis is periodically benchmarked to other sources such
as independent valuations and recent market transactions to ensure that the discounted cash flow valuation is
providing a reliable measure. The directors have adopted a policy of commissioning independent valuations of
each of the assets on a periodic basis, no longer than three years.

Interest, dividends and other distributions received from investments brought to account at fair value are
credited against the investments when received.

— Interests in listed securities in companies and trusts
The fair value of financial assets traded in active markets is based on quoted market prices at the balance
sheet date. The quoted market price used for financial assets held by the Groups is the current bid price.

— Interests in other financial assets
Interests in convertible loans and other debt securities are brought to account at fair value. Adjustments to the
fair value of convertible loans and other debt securities are recognised in the Income Statement.

Investment transaction costs are expensed as incurred.

Investments have been brought to account by the parent entities as follows:

— Loans and receivables

Loans and receivables are non derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Loans and receivables are measured at amortised cost. Interest income from loans
and receivables is recognised using the effective interest method.

Investments in associates and subsidiaries

Investments in associates have been accounted for at fair value through profit or loss as noted above in both
the parent and consolidated entity accounts.

Investments in subsidiaries have been accounted for at fair value through profit or loss as noted above in the
parent entity accounts.

Receivables

Receivables are initially recorded at their net fair values and are generally received within 30 days of becoming
due and receivable. A provision is raised for any doubtful debts based on a review of all outstanding amounts at
year end. Bad debts are written off in the period in which they are identified.

Cash, cash equivalents and other financial assets

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short
term, highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

Other deposits with original maturities of greater than three months are classified separately as other financial
assets.
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Summary of Significant Accounting Policies (cont’d)

Intangible assets

— Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Groups’ share of the net
identifiable assets of the acquired subsidiary at the date of acquisition. Goodwill on acquisition of subsidiaries is
included in intangible assets. Goodwill acquired in business combinations is not amortised. Instead, goodwill is
tested for impairment annually, or more frequently if events or changes in circumstances indicate that it might
be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the disposal of an
entity include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash generating units for the purpose of impairment testing. Each of those cash
generating units represents the Groups’ investment in the respective airports to which the goodwill relates.

— Computer software
Maijor projects in which computer software is the principal element are recognised as assets if there is sufficient
certainty that the future earnings can cover the related costs.

Computer software primarily comprises external costs and other directly attributable costs.

— Technical service agreements, concessions and customer contracts

Technical service agreements, concessions and customer contracts have finite useful lives and are carried at
cost less accumulated amortisation and impairment losses. Amortisation is calculated using the straight-line
method to allocate the cost of the intangible assets over their useful lives, which vary from to 7 to 16 years.

— Leasehold land

Leasehold land at Sydney Airport represents the right to use the land at Sydney Airport. It has a finite useful life
and is carried at cost less accumulated amortisation and impairment losses. Amortisation is calculated using
the straight-line method to allocate the costs of the intangible asset over its useful life, which is 99 years from 1
July 1998.

— Airport operator licence

Airport operator licence at Sydney Airport represents the right to use and operate Sydney Airport. It has a finite
useful life and is carried at cost less accumulated amortisation and impairment losses. Amortisation is
calculated using the straight-line method to allocate the costs of the intangible assets over its useful life, which
is 99 years from 1 July 1998.

Property, plant and equipment

Property, plant and equipment is measured at cost less accumulated depreciation.

Cost comprises the cost of acquisition and costs directly related to the acquisition up until the time when the
asset is ready for use. In the case of assets of own construction, cost comprises direct and indirect costs
attributable to the construction work, including salaries and wages, materials, components and work performed
by subcontractors.

The depreciation base is determined as cost less any residual value. Depreciation is charged on a straight-line
basis over the estimated useful lives of the assets and begins when the assets are ready for use.

Land is not depreciated.

The estimated useful lives of the major asset categories are as follows:
Asset category Useful lives

Land and buildings

Land improvements 40 years
Buildings 5-100 years
Leased buildings (including fit out) 5-40 years

Plant and machinery

Runways, roads etc (foundation) 80 years
Surfaces of new runways, roads etc 10 years
Technical installations 15-25 years
Other fixtures and fittings, tools and equipment 3-23 years
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Summary of Significant Accounting Policies (cont’d)

Investment property

Investment properties are measured at cost less accumulated depreciation. Residual values are stated
separately for each investment property. Investment property is depreciated over its useful life like other
property, plant and equipment of a similar nature.

Impairment of assets

The carrying amount of intangible assets and property, plant and equipment is assessed periodically to
determine whether there are indications of any impairment of the value beyond what is expressed in the
amortisation or depreciation charges. If indications of impairment exist, impairment testing is carried out to
determine whether an impairment charge is required to write down the value of the assets. Any impairment
charge is taken against the carrying amount of the assets, if that is higher than the recoverable amount.

The recoverable amount of the asset is determined as the higher of the fair value less cost to sell and the value
in use. If it is not possible to determine a recoverable amount for the individual assets, the assets are assessed
together in the smallest group of assets for which a reliable recoverable amount can be determined in an overall
assessment.

Prepayments and deferred income

Prepayments recognised under assets comprise payments made relating to goods and services to be rendered
during the following financial year.

Deferred income recognised under liabilities comprises payments received relating to goods and services to be
provided in subsequent financial years.

Borrowings

— Interest bearing liabilities

Subsequent to initial recognition at fair value, net of transaction costs incurred, interest bearing liabilities are
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the
redemption amount is recognised in the Income Statement over the period of the borrowings using the effective
interest method.

— Convertible loans

The convertible loans issued by subsidiaries to minority interest shareholders are carried at fair value with
changes in the fair value recognised as a finance cost in the Income Statement. The fair value of the convertible
loans is determined using discounted cash flow analysis. Transaction costs are expensed as incurred.

— Preference shares

The preference shares issued by International Infrastructure Holdings Limited (“lIHL”), a subsidiary of MAp, to
minority interest shareholders are carried at fair value with changes in the fair value recognised as a finance
cost in the Income Statement. The fair value of the preference shares is determined using discounted cash flow
analysis. Transaction costs are expensed as incurred.

Payables/other liabilities

Liabilities are recognised when the Groups become obliged to make future payments as a result of a purchase
of assets or services, whether or not billed.

The Responsible Entity of MAT(1) and the Responsible Entity of Macquarie Airports Reset Exchangeable
Securities Trust (“MAREST”) have entered into an Expenses Indemnity and Fees Deed (“the Deed”) dated 17
November 2004. Under the Deed, MAT(1) indemnifies MAREST for any liability incurred by the Responsible
Entity of MAREST in properly performing or exercising any of its powers or duties in relation to MAREST.

Distributions

Provision is made for the amount of any distribution payable by the Groups on or before the end of the financial
year but not distributed at balance date.

Revenue and other income recognition

— Investment income

Investment income from investments recognised at fair value through profit or loss constitutes changes in the
fair value of investments in listed and unlisted securities. Income relating to these investments is brought to
account as described in Note 1(d). Interest income on cash balances is brought to account on an accruals
basis.
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Summary of Significant Accounting Policies (cont’d)

Revenue and other income recognition (cont’d)

The following categories of revenue have been included in the MAp financial report relating to Copenhagen
Airports, Brussels Airport and Sydney Airports.

— Aeronautical revenue
Aeronautical revenue comprises passenger, take-off and parking charges and is recognised when the related
services are provided.

— Retail revenue
Retail revenue comprises sales related revenue from airport retail facilities and is recognised in line with the
revenue generated from concessionaires.

— Property revenue
Property revenue comprises rent for buildings and land, which is recognised over the terms of the contracts.

— Revenue from Rendering of Services
Revenue from the sale of services comprises revenue from hotel operations which is recognised when delivery
of services takes place and revenue from the operation of car parking services.

Staff costs

Provision is made for employee benefits and related on-costs accumulated when it is probable that settlement
will be required and they are capable of being measured reliably. The benefits include wages and salaries,
incentives, annual leave and long service leave. Provisions made in respect of employee benefits due to be
settled within 12 months are measured at their nominal values using the remuneration rates expected to apply
at the time of settlement. Those not due to be settled within 12 months are measured at the present value of the
estimated future cash outflows. In determining the present value of future cash outflows, the interest rates
attached to government-guaranteed securities which have terms to maturity approximating the terms of the
related liability are used.

Provision for employees’ incentives is made when the outflow of economic benefits is probable and the amount
can be measured reliably.

Defined contribution plans
Contributions to defined contribution superannuation plans are recognised in the Income Statement in the
period in which they arise.

Defined benefit plans
For defined benefit superannuation plans, the cost of providing benefits is determined using the Projected Unit
Credit Method, with actuarial valuations being carried out each reporting date.

Past service cost is recognised immediately to the extent that the benefits are already vested, and otherwise is
amortised on a straight-line basis over the average period until the benefits become vested.

The defined benefit obligation recognised in the balance sheet represents the present value of the defined
benefit obligation, adjusted for unrecognised past service cost, net of the fair value of the plan assets. Any
asset resulting from this calculation is limited to past service cost, plus the present value of available refunds
and reductions in future contributions to the plan.

Staff seconded to Copenhagen Airports from the Danish State
For civil servants seconded by the Danish State, the Group recognised a pension contribution in the Income
Statement, which is fixed in each year by the State and paid to the State on a regular basis.

Rent and lease costs

On initial recognition, lease contracts for property, plant and equipment under which MAp has substantially all
risks and rewards of ownership (finance leases) are measured in the balance sheet at the lower of the fair value
and the present value of the future lease payments. The present value is calculated using the interest rate
implicit in the lease as the discount factor, or an approximate value. Assets held under finance leases are
subsequently accounted for as other property, plant and equipment.

The capitalised lease obligation is recognised in the balance sheet as a liability, and the financial charge is
recognised in the income statement over the term of the contract.

All lease contracts that are not considered finance leases are considered operating leases. Payments in
connection with operating leases are recognised in the Income Statement over the term of the lease.
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Summary of Significant Accounting Policies (cont’d)

Amortisation and depreciation

Amortisation and depreciation comprise the year’s charges for this purpose on MAp’s intangible assets with a
finite life and property, plant and equipment (refer to Notes 1(h) and 1(i)).

Income tax

The income tax expense or revenue for the year is the tax payable on the current year’s taxable income based
on the national income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences between the tax bases of assets and liabilities and their carrying amounts
in the financial statements, and to unused tax losses.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to apply
when the assets are recovered or liabilities are settled, based on those tax rates which are enacted or
substantively enacted for each jurisdiction. The relevant tax rates are applied to the cumulative amounts of
deductible and taxable temporary differences arising from the initial recognition of an asset or a liability. No
deferred tax asset or liability is recognised in relation to these temporary differences if they arose in a
transaction, other than a business combination, that at the time of the transaction did not affect either
accounting profit or taxable profit or loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are not recognised for temporary differences between the carrying amount
and tax bases of investments in controlled entities where the parent entity is able to control the timing of the
reversal of the temporary differences and it is probable that the differences will not reverse in the foreseeable
future.

MAT(2) and its wholly owned Australian controlled entities have formed a tax-consolidated group under
Australian taxation law as of 1 January 2003. The head entity, MAT(2), and the controlled entities in the tax
consolidated group continue to account for their own current and deferred tax accounts. Tax expense/income,
deferred tax liabilities and deferred tax assets arising from temporary differences of the members of the tax-
consolidated group are recognised in the separate financial statements of the members of the tax-consolidated
group using the ‘standalone tax payer’ approach.

Due to the existence of a tax sharing arrangement between the entities in the tax-consolidated group, amounts
are recognised as payable to or receivable by each member of the group in relation to the tax contribution
amounts paid or payable between MAT(2) and the other members of the tax-consolidated group in accordance
with the arrangement.

Income tax has not been brought to account in respect of MAT(1) as, pursuant to the Income Tax Assessment
Acts, the Trust is not liable for income tax provided that its taxable income (including any assessable realised
capital gains) is fully distributed to unit holders each year.

Under current Bermudian law, MAL will not be subject to any income, withholding or capital gains taxes in
Bermuda.

Copenhagen Airports

Copenhagen Airports and its wholly owned Danish subsidiaries, Macquarie Airports Copenhagen ApS and
Macquarie Airports Copenhagen Holdings ApS have formed a tax consolidated group and is therefore taxed
jointly with these companies and is jointly and severally liable with the jointly taxed companies for the payment
of tax on the jointly taxed income.

Sydney Airport

Southern Cross Airports Corporation Holdings Limited (“SCACH”) and all its wholly-owned Australian controlled
entities are part of a tax-consolidated group under Australian taxation law. SCACH is the head entity in the tax-
consolidated group. Tax expense/income, deferred tax liabilities and deferred tax assets arising from temporary
differences of the members of the tax-consolidated group are recognised in the separate financial statements of
the members of the tax-consolidated group using the ‘standalone tax payer approach. Current tax liabilities and
assets and deferred tax assets arising from unused tax losses and tax credits of the members of the tax-
consolidated group are recognised by SCACH.

Due to the existence of a tax sharing arrangement between the entities in the tax-consolidated group, amounts
are recognised as payable to or receivable by each member of the group in relation to the tax contribution
amounts paid or payable between SCACH and the other members of the tax-consolidated group in accordance
with the arrangement.
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Summary of Significant Accounting Policies (cont’d)

Foreign currency translation

— Functional and presentation currency

Items included in the financial statements of each of the Groups’ entities are measured using the currency of
the primary economic environment in which the entity operates (the functional currency). The consolidated
financial statements are presented in Australian dollars, which is the functional and presentation currency of
MAT(1) and MAT(2).

— Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at period-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the Income Statement.

— Group entities
The results and financial position of all the Groups’ entities that have a functional currency different from the
presentation currency are translated into the presentation currency as follows:

— assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that
balance sheet;

— income and expenses for each Income Statement are translated at average exchange rates; and

— all resulting exchange differences are recognised as a separate component of equity.

On consolidation, exchange differences arising from the translation of any net investment in foreign entities are
taken to security holders’ equity. When a foreign operation is deconsolidated or borrowings that form part of the
net investment are repaid, the cumulative exchange differences are recognised in the Income Statement as part
of the gain or loss on sale. Goodwill and fair value adjustments arising on the acquisition of a foreign entity are
treated as assets and liabilities of the foreign entity and translated at the closing rate.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to their fair value. The method of recognising the resulting gain or loss depends on
whether the derivative is designated as a hedging instrument, and if so, the nature of the item being hedged.
The Groups designate certain derivatives as either (1) hedges of the fair value of recognised assets or liabilities
or a firm commitment (fair value hedge); (2) hedges of highly probably forecast transactions (cash flow hedge);
or (3) hedges of a net investment in a foreign operation. The Groups document at the inception of the
transaction the relationship between hedging instruments and hedged items, as well as its risk management
objective and strategy for undertaking various hedge transactions. The Groups also document their
assessments, both at hedge inception and on an ongoing basis, of whether the derivatives that are used in
hedging transactions have been and will continue to be highly effective in offsetting changes in fair values or
cash flows of hedged items.

(i) Fair value hedge

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the
Income Statement, together with any changes in the fair value of the hedged asset or liability that are
attributable to the hedged risk.

(ii) Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is recognised in equity in the hedging reserve. The gain or loss relating to the ineffective portion is
recognised immediately in the Income Statement.

Amounts accumulated in equity are recycled in the Income Statement in the periods when the hedged item will
affect profit or loss (for instance when the forecast sale that is hedged takes place). However, when the forecast
transaction that is hedged results in the recognition of a non-financial asset or a non-financial liability, the gains
and losses previously deferred in equity are transferred from equity and included in the measurement of the
initial cost or carrying amount of the asset or liability.

When a hedging instrument expires or is sold or terminated, or when a hedge no longer meets the criteria for
hedge accounting, any cumulative gain or loss existing in equity at that time remains in equity and is recognised
when the forecast transaction is ultimately recognised in the Income Statement. When a forecast transaction is
no longer expected to occur, the cumulative gain or loss that was reported in equity is immediately transferred
to the Income Statement.
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Summary of Significant Accounting Policies (cont’d)

Derivative financial instruments (cont’d)
(iii) Net investment hedges
Hedges of net investment in foreign operation are accounted for similarly to cash flow hedges.

Any gain or loss on the hedging instrument relating to the effective portion of the hedge is recognised in equity.
The gain or loss relating to the ineffective portion is recognised immediately in the income statement within
other income or other expenses.

Gains and losses accumulated in equity are included in the income statement when the foreign operation is
partially disposed of or sold.

(iv) Derivatives that do not qualify for hedge accounting
Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any derivative
instrument that does not qualify for hedge accounting are recognised immediately in the Income Statement.

Earnings per stapled security

— Basic earnings per stapled security
Basic earnings per stapled security is determined by dividing the profit attributable to security holders by the
weighted average number of securities on issue during the year.

— Diluted earnings per stapled security

Diluted earnings per stapled security adjusts the figures used in the determination of basic earnings per stapled
security to take into account the after income tax effect of interest and other financing costs associated with
dilutive potential ordinary stapled securities and the weighted average number of stapled securities assumed to
have been issued for no consideration in relation to dilutive potential ordinary stapled securities.

Goods and services tax (“GST”) or Value added tax (“VAT”)

Revenues, expenses and assets are recognised net of the amount of associated GST or VAT, unless the GST
or VAT incurred is not recoverable from the taxation authority. In this case it is recognised as part of the cost of
acquisition of the asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST or VAT receivable or payable. The net
amount of GST or VAT recoverable from, or payable to, the taxation authority is included with other receivables
or payable in the balance sheet.

Cash flows are presented on a gross basis. The GST or VAT components of cash flows arising from investing
or financing activities which are recoverable from, or payable to the taxation authority, are presented as
operating cash flow.

Significant terms and conditions of investments

MAp’s investment in Sydney Airport comprises ordinary shares and redeemable preference shares issued by
SCACH. The ordinary shares and redeemable preference shares are combined and issued as stapled
securities in SCACH. The two classes of shares can not be traded separately and may only be traded as
stapled securities.

MAp’s investment in Brussels Airport comprises ordinary shares and ordinary preferred shares issued by
Macquarie Airports (Brussels) S.A. (‘MABSA”) and convertible loans advanced to MABSA under the
Convertible Loan Agreements. Under the MABSA Shareholders’ Agreement, ordinary shares and ordinary
preferred shares in MABSA can only be transferred if the same proportion of rights and obligations under the
Convertible Loan Agreement are transferred concurrently.

MAp’s investment in Copenhagen Airports comprises ordinary shares issued by Macquarie Airports (Europe)
S.A. ("MAESA?2”), funding loans advanced to MAESA2 under the Funding Loan Agreement, shareholder loans
advanced to MAESA2 under the Shareholder Loan Agreement and convertible loans advanced to MAESA2
under the Convertible Loan Agreement. Under the MAESA2 Shareholders’ Agreement, ordinary shares can
only be transferred if the same proportion of rights and obligations under the Funding Loan Agreement, the
Shareholder Loan Agreement and the Convertible Loan Agreement are transferred concurrently.

Segment reporting

A geographical segment is engaged in providing products or services within a particular economic environment
and is subject to risks and returns that are different from those of segments operating in other economic
environments.

A business segment is a group of assets and operations engaged in providing products or services that are
subject to risks and returns that are different to those of other business segments.
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Summary of Significant Accounting Policies (cont’d)

Acquisitions of assets

The purchase method of accounting is used to account for all acquisitions of assets (including business
combinations) regardless of whether equity instruments or other assets are acquired. Cost is measured as the
fair value of the assets given, shares issued or liabilities incurred or assumed at the date of exchange, plus
costs directly attributable to the acquisition. Where equity instruments are issued in an acquisition, the value of
the instruments is their published market price as at the date of exchange. Transaction costs arising on the
issue of equity instruments are recognised directly in equity.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date, irrespective of the extent of any minority interest.
The excess of the cost of acquisition over the fair value of MAp’s share of the identifiable net assets acquired is
recorded as goodwill (refer Note 1(h)). If the cost of acquisition is less than the fair value of the net assets of the
subsidiary acquired, the difference is recognised directly in the Income Statement, but only after a
reassessment of the identification and measurement of the net assets acquired. Any subsequent changes in
beneficial interest in subsidiaries are accounted for using the economic entity approach.

Where settlement of any part of the consideration is deferred, the amounts payable in the future are discounted
to their present value as at the date of exchange. The discount rate used is the entity’s incremental borrowing
rate, being the rate at which a similar borrowing could be obtained from an independent financier under
comparable terms and conditions.

Accounting Standards and Interpretations issued but not effective as at 31 December 2008

AASB 8: Operating Segments

AASB 8: Operating Segments and AASB 2007-3, Amendments to Australian Accounting Standards arising from
AASB 8 (effective from 1 January 2009). This standard will require the entity to adopt the ‘management
approach’ to disclosing information about its reportable segments. Generally, the financial information will be
reported on the same basis as it is used internally by the Responsible Entity for evaluating operating segment
performance and deciding how to allocate resources to operating segments. Such information may be prepared
using different measures to that used in preparing the income statement and balance sheet, in which case
reconciliations of certain items will be required.

AASB 101: Presentation of Financial Statements

AASB 101: Presentation of Financial Statements and amending standard AASB 2007-08: Amendments to
Australian Accounting Standards arising from AASB 101 (effective from 1 January 2009). AASB 101 introduces
the notion of a ‘complete set of financial statements’, and changes the presentation of financial statements so
owner changes in equity are disclosed separately from non-owner changes in equity. All non-owner changes in
equity (‘comprehensive income') will be presented either in one statement of comprehensive income or in two
statements (an income statement and a statement of comprehensive income), instead of being presented in the
statement of changes in equity. Additional disclosure will be made of the income tax relating to each component
of other comprehensive income, and the titles of the financial statements will change although their use will not
be mandatory ('balance sheet' becomes 'statement of financial position'; 'income statement' becomes part of
the 'statement of comprehensive income’, unless a separate income statement is provided; 'cash flow
statement' becomes 'statement of cash flows'). AASB 2007-08 contains consequential amendments to
disclosures required by other Australian Accounting Standards as a result of the revised AASB 101.

AASB 2007-10: Further Amendments to Australian Accounting Standards

AASB 2007-10: Further Amendments to Australian Accounting Standards arising from AASB 101 (effective
from 1 January 2009). This standard changes the term 'general purpose financial report' to 'general purpose
financial statements' and the term ‘financial report' to 'financial statements’, where relevant, in Australian
Accounting Standards (including Interpretations) to align with IFRS terminology.

Revised AASB 123: Borrowing Costs and AASB 2007-6 Amendments to Australian Accounting
Standards arising from AASB 123

The revised AASB 123 is applicable to annual reporting periods commencing on or after 1 January 2009. It has
removed the option to expense all borrowing costs and — when adopted — will require the capitalisation of all
borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset. There will
be no impact on the financial report of the Groups, as the Groups already capitalise borrowing costs relating to
qualifying assets.
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Summary of Significant Accounting Policies (cont’d)

Accounting Standards and Interpretations issued but not effective as at 31 December 2008 (cont’d)

AASB 2008-3: Business Combinations and AASB 127: Consolidated and Separate Financial Statements
AASB 2008-3: Amendments to Australian Accounting Standards Arising from AASB 3 and AASB 127 (effective
from 1 July 2009). These standards amend the accounting for certain aspects of business combinations and
changes in ownership interests in controlled entities. Consequential amendments are made to other standards,
AASB 128: Investments in Associates and AASB 131: Interests in Joint Ventures. Changes include:

- transaction costs are recognised as an expense at the acquisition date, unless the cost relates to
issuing debt or equity securities;

- contingent consideration is measured at fair value at the acquisition date (allowing for a 12 month
period post-acquisition to affirm fair values) without regard to the probability of having to make future
payment, and all subsequent changes in fair value are recognised in profit;

- changes in control are considered significant economic events, thereby requiring ownership interests
to be remeasured to their fair value (and the gain/loss recognised in profit) when control of a controlled
entity is gained or lost;

- changes in a parent’s ownership interest in a controlled entity that do not result in a loss of control (e.g.
dilutionary gains) are recognised directly in equity.

- Disclosure of any restrictions on the ability of associates to transfer funds to MAp in the form of cash
dividends, or repayment of loans or advances.

- Disclosure of the MAp’s share of the capital commitments of the joint ventures themselves.

Until future acquisitions take place that are accounted for in accordance with revised AASB 3, the impact on
MAp is not known.

Comparative figures

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the
current period.

Group formation

MAT(1) and MAT(2) were established in Australia on 13 July 2001 and 13 February 2002 respectively. MAL was
incorporated in Bermuda on 4 February 2002. The Responsible Entity of each of the Trusts, MAL and MAL’s
Adviser entered into the Stapling Deed on 28 March 2002.

Rounding of amounts

The Groups are of a kind referred to in Class Order 98/0100 (as amended) issued by the Australian Securities
& Investments Commission relating to the “rounding off” of amounts in the financial report. Amounts in the
financial report have been rounded to the nearest thousand dollars in accordance with that Class Order, unless
otherwise indicated.
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2 Profit for the Year

The operating profit from continuing operations before income tax includes the following specific items of revenue, other

income and expense:

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$'000 $000 $'000 $000
Revenue from continuing operations
Interest income from related parties 90,734 50,773 15,183 3,609
Interest income from other persons and corporations 55,663 74,168 - -
Fee income 10,806 11,104 650 640
Aeronautical revenue 1,084,509 707,238 - -
Retail revenue 364,567 338,325 - -
Property revenue 206,967 150,532 - -
Revenue from rendering of services 300,366 189,157 - -
Other 34,876 12,324 - -
Total revenue from continuing operations 2,148,488 1,533,621 15,833 4,249
Other income - revaluation of investments
Revaluation of Sydney Airport - - - 1,075,901
Revaluation of Rome Airports - 956,891 - -
Revaluation of Brussels Airport 561,244 364,067 - -
Revaluation of Copenhagen Airports 753,158 - - -
Revaluation of Bristol Airport - 313,845 - -
Revaluation of Birmingham Airport - 194,958 - -
Revaluation of other airports 2,792 44,206 - -
Revaluation of MAEL ordinary equity - - 69,794 149,400
1,317,194 1,873,967 69,794 1,225,301
Other income — other
Fair value movement on derivative contracts - 3,502 - -
Net gain from sale of property, plant and equipment - 21,102 - -
Gain from disposal of subsidiaries (MABSA and
MAESA2) 1,551,055 - - -
Other 144 1,826 1 255
1,551,199 26,430 1 255
Total other income 2,868,393 1,900,397 69,795 1,225,556
Total revenue and other income from continuing
operations 5,016,881 3,434,018 85,628 1,229,805
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Consolidated Note MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $°000 $000

Operating expenses from continuing operations
Finance costs

Interest expense (TICKETS) 59,394 63,987 - -
Interest expense (Bridge debt facility) - 9,967 - -
Interest expense (MACH debt facility) 65,441 63,726 - -
Interest expense (MASH RPS and MASH loan) - - 132,895 83,032
Interest expense (Brussels) 111,169 - - -
Interest expense (Copenhagen) 40,500 24,672 - -
Interest expense (Sydney) 509,450 476,076 - -
Interest expense other 3,067 - 2,252 -
Fair value movement on convertible loans 5,552 43,830 - -
Total finance costs from continuing operations 794,573 682,258 135,147 83,032

Administration expenses

Auditors’ remuneration 4 2,019 3,195 372 348
Custodians’ fees 489 344 260 205
Directors’ fees 431 403 - -
Investment transaction expenses 3,373 55,953 4 5
Investor communication expenses 635 779 235 268
Legal fees 2,121 1,216 248 83
Registry fees 979 805 333 250
Responsible Entity’s and Adviser’s base fees 42,595 82,773 9,875 16,576
Adviser’s performance fee 1,972 147,423 - -
Adviser’s termination fee in relation to MAG restructure* 118,955 - - -
Other administration expenses 2,403 7,728 359 414
Total administration expenses 175,972 300,619 11,686 18,149

Other operating expenses

Revaluation of Japan Airport Terminal 189,336 77,656 - -
Revaluation of Sydney Airport - - 319,734 -
Revaluation of Bristol Airport 2,973 - - -
Revaluation of ASUR 54,383 - - -
Revaluation of other airports 91,887 - - -
Foreign exchange losses 33,332 50,236 - -
Fair value movement on derivative contracts 14,727 - - -
Loss from deconsolidation of subsidiary (BABL) 146,744 - - -
Staff costs 298,412 231,147 - -
Amortisation and depreciation 595,914 516,318 - -
Operating and maintenance 287,997 144,516 - -
Energy and utilities 36,253 27,619 - -
Technology 3,798 3,579 - -
Other external costs 55,756 39,522 - -
Total other operating expenses 1,811,512 1,090,593 319,734 -
Total operating expenses from continuing operations 2,782,057 2,073,470 466,567 101,181

* During the year MAG terminated the Advisory Agreement with Macquarie Capital Funds (Europe) Limited and in accordance with the terms of the
Termination Deed a termination fee in lieu of any and all future performance fees became payable. The terms of the termination deed were negotiated
between the Adviser and the shareholders of Bristol Airports (Bermuda) Limited (formerly Macquarie Airports Group Limited) excluding MAp. MAp’s share
of the termination fee paid was $76.4 million.
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2 Profit for the Year (cont’d)

Parent Entity MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $°000 $000
Revenue from continuing operations
Interest income from MASH RPS and MASH loan 132,895 83,031 - -
Interest income from loans to MAL 18,324 48,698 - -
Interest income from other related parties 13,868 7,523 9,682 2,046
Fee income - - 590 579
Total revenue from continuing operations 165,087 139,252 10,272 2,625
Other income — revaluation of investments
Revaluation of Sydney Airport - 504,476 - -
Revaluation of MAG investment - 52,546 - -
Revaluation of MAREST 2,793 270 - -
Revaluation of TICKETS Defeasance Trust 68,451 - - -
Revaluation of MAST 7 18 - -
Revaluation of MASH ordinary shares - - - 710,655
Revaluation of MAEL - - 69,794 149,400
71,251 557,310 69,794 860,055
Other income — other
Refund of goods and services tax paid in prior periods - 5,711 - 255
Other 33 - 1 -
33 5,711 1 255
Total other income 71,284 563,021 69,795 860,310
Total revenue and other income from continuing
operations 236,371 702,273 80,067 862,935
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2 Profit for the Year (cont’d)

Parent Entity Note MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $°000 $000
Operating expenses from continuing operations
Finance costs
Interest expense (First On Lending Agreement) 28,031 32,892 - -
Interest expense (On Lending Agreement) 31,363 31,095 - -
Interest expense (Bridge debt facility) - 9,967 - -
Interest expense (related parties ) 4,509 541 1,712 -
Total finance costs from continuing operations 63,903 74,495 1,712 -
Administration expenses
Auditor’s remuneration 4 428 575 313 282
Custodians’ fees 229 139 231 178
Investment transaction expenses - 130 4 5
Investor communication expenses 242 269 235 268
Legal fees 528 628 247 65
Registry fees 55 59 327 243
Responsible Entity’s base fees 10,435 21,815 9,875 16,576
Other administration expenses 1,957 1,055 345 326
Total administration expenses 13,874 24,670 11,577 17,943
Other operating expenses
Fair value movement on derivative contracts - 78,635 - -
Revaluation of Sydney Airport 127,674 - - -
Revaluation of MAHPL 14,419 7,870 - -
Revaluation of MASH ordinary shares - - 355,226 -
Revaluation of MAST - - - -
Revaluation of MASHT 17,407 - - -
Total other operating expenses 159,500 86,505 355,226 -
Total operating expenses from continuing operations 237,277 185,670 368,515 17,943
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3 Income Tax Expense

The income tax for the financial year differs from the amount calculated on the net result from ordinary activities. The

differences are reconciled as follows:

Consolidated Note MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $°000 $°000
(a) Profit/(loss) from continuing operations before income tax
expense 2,234,824 1,360,548 (380,939) 1,128,624
Income tax expense calculated @ 30% 670,447 408,164 (114,282) 338,587
Tax effect of permanent differences:
Non-deductible expenditure 60,043 22,300 3,080 42
Depreciation and amortisation 18,641 11,778 - -
Non assessable income - - (16,790) (44,820)
Sundry items (1,374) (1,403) (138) (43)
Effect of changes in corporate tax rates - (110,132) - -
Under / (over) provision in previous year (1,699) 1,248 - -
Difference in overseas tax rates (10,902) (17,227) - -
Tax losses and timing differences not brought to account in prior
period - (92,353) - -
Tax effect of operating results of Australian trusts (refer Note 1(t))
MAT(1) Group 9,889 (154,981) - -
SCAAT (44,945) (43,633) (28,155) (43,633)
Prior year tax losses recouped during the year (1,784) - (1,784) -
Tax effect of operating result of Bermudian entities (refer Note
1(t)) (703,054) (193,868) - -
Income tax (benefit)/expense (4,738) (170,107) (158,069) 250,133
(b) Income tax (benefits)/expense
Income tax (benefit)/expense comprises:
Under/ (over) provision in previous year (1,699) 1,248 (125) -
Current taxation provision 150,647 42,450 8,217 -
Deferred tax asset - 85,240 - -
Deferred income tax liability (153,686) (299,045) (166,161) 250,133
(4,738) (170,107) (158,069) 250,133
Income tax (benefit)/expense is attributable to:
Profit from continuing operations (4,738) (170,107) (158,069) 250,133
Aggregate income tax (benefit)/expense (4,738) (170,107) (158,069) 250,133
Deferred income tax (benefit)/expense included in income tax
expense comprises:
(Decrease)/increase in deferred tax assets 85,240 - -
(Decrease)/increase in deferred tax liabilities 18 (153,686) (299,045) (166,161) 250,133
(153,686) (213,805) (166,161) 250,133
(c) Amounts recognised directly in equity
Aggregate current and deferred tax arising in the reporting period
and not recognised in net profit or loss but directly debited or
credited to equity:
Current tax — credited directly to equity 3,486 5,658 - -
Net deferred tax — (debited)/credited directly to equity 18 183,093 (40,649) (13) (20)
186,579 (34,991) (13) (20)
(d) Tax losses
Unused tax losses for which no deferred tax asset has been
recognised - 5,947 - 5,947
Potential tax benefit @ 30% - 1,784 - 1,784
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3 Income Tax Expense (cont’d)

Parent Entity Note MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$000 $/000 $000 $000
(a) Net profit/(loss) from continuing operations before income
tax expense (906) 516,603 (288,448) 844,992
Income tax expense calculated @ 30% (272) 154,981 (86,534) 253,498
Tax effect of permanent differences:
Non-deductible expenditure - - 3,080 39
Non assessable income - - (20,852) (44,820)
Sundry items - - (13) (44)
Under/(over) provision in pervious year - - (125) -
Tax effect of operating results of Australian trusts (refer Note 1(t))
MAT(1) 272 (154,981) - -
SCAAT - - -
Prior year tax losses recouped during the period - - (1,784) -
Income tax expense/(benefit) - - (106,228) 208,673
(b) Income tax expense/(benefit)
Income tax expense/(benefit) comprises:
Current year income tax - - (830) (4,546)
Deferred income tax liability 18 - - (105,398) 213,219
- - (106,228) 208,673
Income tax expense/(benefit) is attributable to:
Profit from continuing operations - - (106,228) 208,673
Aggregate income tax expense/(benefit) - - (106,228) 208,673
(c) Amounts recognised directly in equity
Aggregate current and deferred tax arising in the reporting period and not
recognised in net profit or loss but directly debited or credited to equity:
Current tax — credited directly to equity - - - -
Net deferred tax — debited/credited directly to equity 18 - - (13) (20)
- - (13) (20)
(d) Tax losses
Unused tax losses for which no deferred tax asset has been
recognised - - - 5,947
Potential tax benefit @ 30% - - - 1,784
*All unused tax losses were incurred by Australian entities.
Macquarie Airports/Macquarie Airports Trust (2) Page 33



Financial Report
For the Year Ended 31 December 2008

4 Remuneration of Auditors

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$ $ $ $

Amounts paid or payable to PricewaterhouseCoopers
Australian firm for:

Audit services 1,086,671 737,815 200,048 171,482

Other services
Taxation compliance services 418,472 504,223 154,451 159,640
Trust compliance services 30,726 22,880 15,840 15,180
Other assurance services 2,860 44,999 1,430 1,430
1,538,729 1,309,917 371,769 347,732

Amounts paid or payable to related practices of
PricewaterhouseCoopers Australian firm for:

Audit services 471,119 780,575 - -
Other assurance services - 143,297 - -
Other services -

Taxation compliance services - 29,914 - -

471,119 953,786 - -

Amounts paid or payable to Deloitte Australian firm for:
Audit services 9,350 295,308 - -
Other services
Taxation compliance services - 455,918 - -
Trust compliance services

Other assurance services - 179,887 - -
9,350 931,113 - -

2,019,198 3,194,816 371,769 347,732

Parent Entity MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007

$ $ $ $

Amounts paid or payable to PricewaterhouseCoopers
Australian firm for:

Audit services 211,344 203,495 188,473 159,594
Other services

Taxation compliance services 199,985 321,478 114,774 113,192

Trust compliance services 14,886 7,700 7,920 7,480

Other assurance services 1,430 42,268 1,430 1,430

427,645 574,941 322,597 281,696

427,645 574,941 312,597 281,696
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5 Distributions Paid and Proposed

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$'000 $000 $°000 $000
The distributions were paid/payable as follows:
Interim distribution paid for the period ended 30 June 223,425 223,425 - -
Final distribution proposed and subsequently paid for the
year ended 31 December 239,909 309,358 - -
463,334 532,783 - -
Cents per Cents per Cents per Cents per
stapled security stapled security unit unit
Interim distribution paid for the period ended 30 June (100%
unfranked) 13.0 13.0 - -
Final distribution proposed and subsequently paid for the
year ended 31 December (100% unfranked)
Distribution 14.0 13.0 - -
Special distribution - 5.0 - -
27.0 31.0 - -
The distributions are paid or are payable by MAT(1).
Parent Entity MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $°000 $000
The distributions were paid/payable as follows:
Interim distribution paid for the period ended 30 June 223,425 223,425 - -
Final distribution proposed and subsequently paid for the
year ended 31 December 239,909 309,358 - -
463,334 532,783 - -
Cents per Cents per Cents per Cents per
unit unit unit unit
Interim distribution paid for the period ended 30 June (100%
unfranked) 13.0 13.0 - -
Final distribution proposed and subsequently paid for the
year ended 31 December (100% unfranked)
Distribution 14.0 13.0 - -
Special distribution - 5.0 - -
27.0 31.0 - -
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6 Cash, Cash Equivalents

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $'000 $000 $000
Cash at bank 441,886 1,598,389 7,062 10,223
Negotiable certificates of deposit and commercial papers 1,872,099 968,212 463,286 33,806
2,313,985 2,566,601 470,348 44,029
Parent Entity MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $°000 $000
Cash at bank 22,078 31,735 5,861 7,624
Negotiable certificates of deposit and commercial papers 288,868 - 412,497 14,903
310,946 31,735 418,358 22,527

(a) Negotiable Certificates of Deposit and Commercial Papers

The outstanding negotiable certificates of deposit and commercial papers held by MAp at year end paid interest at an
average rate of 4.70% (2007: 6.85%) per annum.

The outstanding negotiable certificates of deposit and commercial papers held by the MAT(2) Group at year end paid
interest at an average rate of 4.88% (2007: 7.54%) per annum.

The outstanding negotiable certificates of deposit and commercial papers held by MAT(1) at year end paid interest at an
average rate of 4.70% per annum. At 31 December 2007 there were no outstanding certificates of deposit or commercial
papers held by MAT(1).

The outstanding negotiable certificates of deposit and commercial papers held by MAT(2) at year end paid interest at an
average rate of 4.92% (2007: 7.54%) per annum.

(b) Cash not available for use

Included within both MAT(1) parent and MAp cash at bank is $14.7 million (2007: $14.7 million) in a separate bank
account that can only be used for paying interest on the First On Lending Agreement (“FOLA”) and the On Lending
Agreement (“OLA”) (refer Note 17). MAT(1) must maintain a Distribution Service Reserve Account at a balance of no
less than three months of contractual interest on the FOLA and the OLA until 1 January 2010.

Included in the MAp consolidated cash balance is $94.4 million (2007: $150.0 million) in a separate bank account held by
Southern Cross Airports Corporation Pty Limited (“SCAC”), which is being held as a liquidity and debt servicing reserve
and can only be used for the payment of debt. An additional $32.0 million (2007: $32.0 million) in the MAp consolidated
cash balance is being held by SCAC as a distribution reserve account for the Sydney Kingsford Smith Interest Earning
Securities (“SKIES”).

Included within the MAp consolidated cash at bank in the prior year was DKK 113.2 million ($25.3 million) in a separate
bank account that could only be used for paying interest on the MACH external debt (refer Note 17). While Copenhagen
Airports’ dividend policy is such that dividends are payable to shareholders on a half yearly basis, MACH must maintain a
Debt Service Reserve Account (“DSRA”) with a balance at least equal to 100% of the Financing costs (including
commitment, agency fees and interest) payable during the following six months, determined as the most recent
Calculation Date that follows the receipt of a dividend from Copenhagen Airports.

Also included within the Map consolidated cash at bank in the prior year was $748.7 million of proceeds from the sale of
Rome Airports. The proceeds were reserved as security in relation to the TICKETS and could only be used for specific
purposes, including the acquisition of new investments.

Discussion of the Groups’ and Parents’ policies concerning the management of credit risk can be found in Note 29.
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7 Other Financial Assets

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007

$'000 $'000 $°000 $000

Term deposits 39,568 - - -
Bank bonds 760,460 - - -
Guaranteed investment contract 38,464 - - -
838,492 - - -

Other financial assets mainly represent the investments of the TICKETS Defeasance Trust (“TDT”). The TDT was
established and funded sufficiently by MAp to ensure all future obligations under the TICKETS are covered. The TDT has
invested in bank bonds, term deposits and a guaranteed investment contract. The funds can not be used for any other

purpose.

The weighted average interest rates paid is 4.60% for term deposits, 4.45% for bank bonds and 4.10% for the

guaranteed investment contract.

The bank bonds and guaranteed investment contract have a maturity date of 29 December 2009. The maturities of the
term deposits are split with $7.1 million having a maturity date of 29 June 2009 and $7.4 million having a maturity date of

29 December 2009.

MAT(1) and MAT(2) parent entities do not have any other financial assets.

8 Receivables

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $000 $000
Current
Other interest receivable 342 18,710 38 32
GST receivable 645 1,347 308 612
Withholding tax receivable 5,779 - - -
Income tax receivable - 698 - -
Receivables from related parties 240 - 26,220 10,019
Accrued revenue 1,085 13,083 - -
Receivable from federal government on land rich tax
indemnity (1) 481,535 401,525 - -
Other receivables 2,728 17,112 179 159
492,354 452,475 26,745 10,822
Trade receivables 78,845 186,564 - -
Provision for doubtful receivables (406) (6,560) - -
Total current receivables 570,793 632,479 26,745 10,822
Non-current
Lease receivables 29,070 137,149 - -
Receivables from related parties - - 433,013 -
Other - 6,028 - -
Total non-current receivables 29,070 143,177 433,013 -

(1) The receivable from the federal government relates to an indemnity on stamp duty in relation to Sydney Airport. As
part of the sale of Sydney Airport, the Commonwealth agreed to pay any land rich stamp duty assessed to SCACH
by the NSW Office of State Revenue in relation to the transfer of the shares and granted SCACH an indemnity
against any obligation to pay such duty (including any penalties or interest that are payable). A matching liability for
the stamp duty payable has been recognised (refer note 15).
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8 Receivables (cont’d)

Parent Entity MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $°000 $000
Current
Interest receivable on MASH redeemable preference
shares - 48,466 - -
Interest receivable on MASHT redeemable preference
shares 6,497 - - -
Distribution receivable from SCAAT - - - -
Interest receivable on loans to MAL - 105 - -
Other interest receivable 227 98 38 32
GST receivable 337 736 307 610
Receivables from related parties - - 25,726 10,002
Other receivables 3,743 313 162 159
Total current receivables 10,804 49,718 26,233 10,803

Non-current
Receivables from related parties - - 433,013 -

Total non-current receivables - - 433,013 -

The fair values of receivables approximate their carrying values. The Groups’ and Parents’ maximum credit exposure for
receivables is the carrying value.

Discussion of the Groups’ and the Parents’ policies concerning the management of credit risk can found in Note 29.

9 Derivative Financial Instruments

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $°000 $°000 $000

Current assets

Forward FX contracts 4,212 265 - -
Interest rate swap contracts - 367 - -
Total current derivative financial instrument assets 4,212 632 - -

Non-current assets

Forward FX contracts 3,309 - - -
Interest rate swap contracts - 212,245 - -
Total non-current derivative financial instrument assets 3,309 212,245 - -

Current liabilities

Forward FX contracts 6,798 - - -
Interest rate swap contracts 9,669 - - -
Total current derivative financial instrument liabilities 16,467 - - -

Non-current liabilities

Interest rate swap contracts 285,765 2,209 - -
Cross Currency swap contracts - 83,413 - -
Total non-current derivative financial instrument liabilities 285,765 85,622 - -
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9 Derivative Financial Instruments (cont’d)

Instruments used by MAp

At 31 December 2008, MAp is party to derivative financial instruments entered into in the normal course of business in
order to hedge exposure to fluctuations in interest and foreign exchange rates in accordance with MAp’s financial risk
management policies (refer to Note 29).

(i) Interest rate swap contracts — cash flow hedges

Floating interest bearing liabilities of MAp currently bear an average variable interest rate of 3.93% (2007: 7.15%). Itis
policy to protect part of the loans from exposure to increasing interest rates. Accordingly, MAp’s operating subsidiaries
have entered into interest rate swap contracts under which it is obliged to receive interest at variable rates and to pay
interest at fixed rates.

Sydney Airport

Sydney Airport has entered into interest rate swaps to hedge their floating rate interest bearing liabilities. Swaps currently
cover 96% (2007: 95%) of their floating rate loan principal outstanding at balance date. At 31 December 2008 the
maturity, the notional amounts and the weighted averaged fixed interest rate on the swaps were as follows:

Sydney Airport 2008 Weighted average 2007 Weighted average
$'000 fixed interest rate $000 fixed interest rate

Less than 1 year 1,640,000 5.66% 147,470 6.21%
1-2 years - - 1,638,598 5.66%
2-3 years 898,105 6.22% - -
3-4 years 1,870,000 6.33% 748,105 6.19%
4-5 years - - 1,787,000 6.38%
Greater than 5 years 860,000 6.03% 670,635 6.38%
5,268,105 6.05% 4,991,808 6.11%

At balance date these contracts were liabilities with a fair value of $9.7 million (2007: asset $0.4 million) presented as a
current liability and $285.8 million (2007: asset $178.4 million) presented as a non-current liability.

Macquarie Airports Copenhagen Holdings A/S (“MACH”)
At 31 December, the notional principal amounts and periods of expiry of the interest rate swap contracts related to the
MACH senior debt are as follows:

Following the deconsolidation of MAESA2 and the holding entities through which the Copenhagen Airports investment
was held, MAp no longer recognises the fair values of the MACH interest rates swaps on its balance sheet.

MACH 2008 2007
DKK 000 DKK '000

Less than 1 year - -

1-2 years - -
2-3 years - -
3-4 years - -
4-5 years - 1,275,000
Greater than 5 years - 3,825,000

- 5,100,000

At 31 December 2007 these contracts were assets with fair value of $33.8 million, presented as a non-current asset.

Brussels Airport
During the prior year, Brussels Airport had entered into interest rate swaps to hedge their floating rate interest bearing
liabilities. At 31 December 2007 the swaps covered 96% of their floating rate loan principal outstanding at balance date.

Following the deconsolidation of MABSA, MAp no longer recognises the fair values of the Brussels Airport’s interest
rates swaps on its balance sheet.

Brussels Airport 2008 Weighted average 2007 Weighted average
€000 fixed interest rate £000 fixed interest rate

Greater than 5 years - - 1,250,000 4.53%
- - 1,250,000 4.53%

At 31 December 2007 these contracts were presented as a non-current liability with a fair value of $2.2 million.
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9 Derivative Financial Instruments (cont’d)

(ii) Forward foreign exchange contracts

In order to protect against exchange rate movements, MAp has entered into forward exchange contracts to sell Danish
Krone, Euros and Japanese Yen. These contracts are generally hedging anticipated receipts of distributions from MAp’s
underlying investments and expected payments.

At balance date, the details of the outstanding contracts held by MAp:

Sell Euros Buy Australian dollars Average Exchange Rate
2008 2007 2008 2007
$°000 $000
Maturity
0-6 months 4,635 - 0.5782 -
Sell DKK Buy Australian dollars Average Exchange Rate
2008 2007 2008 2007
$°000 $°000
Maturity
0-6 months 26,554 - 4.3478
6-12 months 16,069 - 4.2379 -
Sell JPY Buy Australian dollars Average Exchange Rate
2008 2007 2008 2007
$°000 $000
Maturity
6-12 months 144,340 - 60.42 -
12-24 months 148,141 - 58.87 -

Copenhagen Airports had also entered into forward exchange contracts to purchase Danish Krone and sell United States
Dollars, Hong Kong Dollars, Great Britain Pounds and Mexican Peso. These contracts were hedging the budgeted net
cash flows from the associates of Copenhagen Airports. The maturity of these contracts at balance date was less than 1
month. The notional amounts of these contracts are below:

2008 2007
‘000 ‘000
Sell Mexican Peso - MXN 17,000
Sell United States Dollars - USD 1,500
Sell Great Britain Pounds - GBP 2,100
Sell Hong Kong Dollar - HKD 1,800

(iii) Cross Currency swap contracts — cash flow hedge
Copenhagen Airports has entered into 3 cross currency swaps. These swaps are used to hedge the USD denominated
Bullet Bonds that have been issued by Copenhagen Airports.

Copenhagen Airports 2008 Average DKK Average USD
DKK *000 fixed interest rate fixed interest rate
Greater than 5 years - - -
Copenhagen Airports 2007 Average DKK fixed Average USD fixed
DKK 000 interest rate interest rate
Greater than 5 years 1,968,000 5.08% 5.81%

Instruments used by MAT(2) Group and MAT(2) Parent

The MAT(2) Group and MAT(2) parent did not hold any derivatives during the year or as at 31 December 2008 (2007:
nil).

Instruments used by MAT(1)

The MAT(1) Parent did not hold any derivatives during the year or as at 31 December 2008 (2007: nil).
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10 Investments in Financial Assets

The table below summarises the movements in MAp’s significant investments during the year ended 31 December 2008.

Consolidated Brussels Copenhagen Bristol Japan ASUR
2008 Airport Airports * Airport Airport $000
$°000 $°000 $'000 Terminal 10v)
10(i) 10(ii) 10(iii) $000
10(iv)
Balance at 1 January 2008 - - 545,881 388,637 74,775
Acquisitions - - - - 77,708
Income received from investments - - (13,747) (3,481) (7,444)
Deconsolidation adjustment ** 553,058 301,126 (145,112) - -
Revaluation increment/(decrement) to
31 December 2008 561,244 753,158 (2,973) (189,336) (54,383)
Disposals - - - - -
Revaluation increments attributable to
foreign exchange movements recognised
directly in equity to 31 December 2008 - - (47,256) 176,972 36,863
Balance at 31 December 2008 1,114,302 1,054,284 336,793 372,792 127,519

*

Airports investment was held.

Copenhagen Airports represents MAp’s investment in MAESA2 the holding entity through which the Copenhagen

**  Amounts for Brussels and Copenhagen Airports represent values of retained investments at historic cost.

Consolidated Brussels Bristol Japan Rome Birmingham

2007 Airport Airport Airport Airport Airport
$'000 $'000 Terminal $°000 $°000

$’000

Balance at 1 January 2007 1,431,904 275,536 - 1,103,891 320,120

Acquisitions 208,789 - 447,071 - -

Income received from investments (291,273) (11,626) (621) (36,399) (3,226)

Revaluation increment/(decrement) to

31 December 2007 364,067 313,845 (77,656) 956,891 194,958

Disposals - - - (1,945,015) (490,985)

Consolidation adjustment (1,713,487) - - - -

Revaluation increments attributable to

foreign exchange movements recognised

directly in equity to 31 December 2007 - (31,874) 19,843 (79,368) (20,867)

Balance at 31 December 2007 - 545,881 388,637 - -

At 31 December 2008, the value of MAp’s investments in non-controlled airport assets is $3,010.7 million (including
minority interests). The value of these investments which are unlisted has been determined by discounted cash flow
analyses in accordance with the valuation framework adopted by the directors and applying specified risk premia as
outlined in Note 1(d). The investment valuation sensitivity to movements in the risk premia and revenue forecasts are

disclosed in the table below.
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MAp Consolidated 2008 2008 2007 2007
1% lower 1% higher 1% lower 1% higher
$ million $ million $ million $ million

Change in valuation of investments due to movement in

the risk premia

Brussels Airport 1271 (108.9) - -
Copenhagen Airports 124.9 (105.4) - -
Bristol Airport 44.0 (37.5) 65.0 (55.6)
Newcastle Airport - - 10.8 9.1)
296.0 (251.8) 75.8 (64.7)
Change in the valuation of investments due to movement
in revenue forecasts
Brussels Airport (30.3) 30.1 - -
Copenhagen Airports (29.2) 26.4
Bristol Airport (7.5) 7.3 (13.8) 14.2
Newcastle Airport - - (2.4) 1.3
(67.0) 63.8 (16.2) 15.5

MAp Consolidated

Consolidated

Consolidated

31 Dec 2008 31 Dec 2007
$°000 $000
Brussels Airport (i)
Interests in unlisted securities in companies and trusts
Investment in Macquarie Airports (Brussels) S.A. 1,114,302 -
Copenhagen Airports (ii)
Interests in unlisted securities in companies and trusts
Investment in Macquarie Airports (Europe) S.A. 1,054,284 -
Bristol Airport (iii)
Interests in unlisted securities in companies and trusts
Investment in South West Airports Limited - 545,881
Investment in Bristol Airport (Bermuda) Limited 336,793 -
Japan Airport Terminal (iv)
Interests in listed securities in companies and trusts
Investment in Japan Airport Terminal Co Ltd 372,792 388,637
ASUR (v)
Interests in listed securities in companies and trusts 127,519 -
Other Investments (vi)
Other airport investments - 306,100
Other investments 5,049 4,130
5,049 310,230
Total investments 3,010,739 1,244,748
Macquarie Airports/Macquarie Airports Trust (2) Page 42



Financial Report
For the Year Ended 31 December 2008

10
(i)

(i)

Investments in Financial Assets (cont’d)

Brussels Airport

MAp’s investment in Brussels Airport is held through Macquarie Airports (Brussels) S.A. (“MABSA”), a special
purpose vehicle established by a MAp led consortium to acquire an interest in The Brussels Airport Company
(“Brussels Airport”). MABSA holds a 75.0% controlling interest in Brussels Airport.

MAp’s investment in MABSA is comprised of ordinary shares, ordinary preferred shares (“OPS”) and
convertible loans. Both the ordinary shares and the OPS carry a right to vote at Shareholder meetings.

The convertible loans issued by MABSA entitle the holders to effectively all of the income of MABSA and have
a term of 51 years, unless terminated earlier in accordance with the terms of the Convertible Loan Agreements.
Under the Convertible Loan Agreements, MAp may at any time prior to the expiry term apply to convert the
outstanding loan into MABSA OPS.

At 31 December 2008, MAp held a 48.0% interest in MABSA following the disposal of 42.0% of MAp’s
investment in MABSA to Macquarie European Infrastructure Fund Ill (“MEIF3”) on 5 November 2008. MAp’s
beneficial interest in Brussels Airport at 31 December 2008 is 36.0%.

As a result of the disposal of 42.0% of the interest in MABSA to MEIF3, MAp lost the power to govern the
financial and operating policies of MABSA on 5 November 2008 and therefore deconsolidated MABSA and
Brussels Airport from the MAp consolidated financial statements from that date.

MAp’s interest in Brussels Airport is held via a 48.0% interest in MABSA. The other shareholders are
Macquarie European Infrastructure Fund LP (MEIF) with a 13.3% interest, Macquarie European Infrastructure
Fund 11l (MEIF3) with a 34.7% interest and Macquarie Global Infrastructure Fund 2 (GIF2) with a 4.0% interest.
MAp’s interest in MABSA is subject to call options granted in favour of the other shareholders. In the event of a
change of control of MAp, including where a Macquarie Group entity ceases to be the manager of MAp the
other shareholders have the option to purchase MAp’s interest in MABSA at fair value. MAp has a
corresponding right if there is a change of control of the other shareholders. The call option may be exercised
by another Macquarie Group entity or managed fund. Additionally, GIF2 has put option rights in respect of its
interests in MABSA which entitle it to sell its interest in MAp at fair value in the event that there is a change of
control of MAp, including where a Macquarie Group entity ceases to be the manager of MAp.

Copenhagen Airports

MAp’s investment in Copenhagen Airports is held through Macquarie Airports (Europe) No. 2 S.A. (“MAESA2”).
MAESA2 holds a 53.7% controlling interest in Copenhagen Airports.

MAp’s investment in MAESA2 is comprised of ordinary shares, shareholder loans and convertible loans.

The shareholder loans issued by MAESA2 have a term of 51 years, unless terminated earlier in accordance
with the terms of the Shareholder Loan Agreement. Under the Shareholder Loan Agreement, MAp may at any
time prior to the expiry term apply to convert the outstanding loan into MAESA2 Ordinary Preference Shares
(OPS).

The convertible loans issued by MAESA2 have a term of 51 years, unless terminated earlier in accordance with
the terms of the Convertible Loan Agreement. Under the Convertible Loan Agreement, MAp may at any time
prior to the expiry term apply to convert the outstanding loan into MAESA2 OPS.

At 31 December 2008, MAp held a 50.0% interest in MAESAZ2 following the disposal of 50.0% of MAESAZ2 to
Macquarie European Infrastructure Fund Il (“MEIF3”) on 5 November 2008. MAp’s beneficial interest in
Copenhagen Airports at 31 December 2008 is 26.9%.

As a result of the disposal of 50.0% of its interest in MAESA2 to MEIF3, MAp lost the power to govern the
financial and operating policies of MAESA2 on 5 November 2008 and therefore deconsolidated MAESA2 and
Copenhagen Airports from the MAp consolidated financial statements from that date.

MAp’s interest in Copenhagen Airports is held via a 50% interest in MAESA2. MAp’s interest in MAESA2 is
subject to a call option granted in favour of MEIF3. In the event of change of control of MAp, including where a
Macquarie Group entity ceases to be the manager of MAp, MEIF3 has an option to purchase MAp’s interest in
MAESAZ2 at fair value. MAp has a corresponding right if there is a change of control of MEIF3. The call option
may be exercised by another Macquarie Group entity or managed fund.

Macquarie Airports/Macquarie Airports Trust (2) Page 43



Financial Report
For the Year Ended 31 December 2008

10 Investments in Financial Assets (cont’d)
(iii) Bristol Airport
MAp has a 35.5% interest in Bristol Airport through its investment in Bristol Airport (Bermuda) Limited (BABL)
which owns 50% of Bristol Airport. MEIF owns the other 50% interest. MAp and MEIF have agreed that in the
event of a change of control including where a Macquarie Group entity ceases to be the manager of either of
them, the other party shall, subject to any pre-emptive rights, have a call option in respect of the other party’s
interest in Bristol Airport exercisable at fair value. The call option may be exercised by another Macquarie
Group entity or managed fund.
At 31 December 2008, MAp’s beneficial interest in Bristol Airport excluding minority interests is 35.5%.
(iv) Japan Airport Terminal
MAp’s interest in Japan Airport Terminal (JAT) is held through International Infrastructure Holdings Limited
(IIHL), a company owned 75.1% by MAp and 24.9% by Macquarie Capital Group Limited (MCGL). In the event
of a change of control of MAp including where a Macquarie Group member ceases to be the manager of MAp
or if MAp becomes insolvent, MAp is deemed to offer to sell its interest in IIHL to MCGL at fair value. MAp has
a corresponding right if there is a change of control of MCGL.
JAT’s shares are listed on the Tokyo Stock Exchange. At 31 December 2008, MAp’s beneficial interest in JAT
is 14.9%.
(v) ASUR
MAp’s beneficial interest in Grupo Aeroportuario del Sureste (“ASUR”) is 8.71%. ASUR is a Mexican airport
group, listed on the New York and Mexican Exchanges. ASUR operates nine airports in the southeast of Mexico
under 50 year concession contracts.
(vi) Other Investments
Other investments comprises investments in other airports and other airport related investments and in the prior
year included the investments of Copenhagen Airports in Newcastle International Airport Limited, Inversiones y
Technicas Aeroportuarias S.A. de C.V. and other smaller investments.
MAT(2) Consolidated MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007
$°000 $000
Sydney Airport
Interest in unlisted securities in a company
Investment in Southern Cross Airports Corporation Holdings Limited (i) 3,232,798 3,581,839
Macquarie Airports (Europe) Limited (“MAEL”)
Interests in unlisted securities in companies and trusts
Investment in MAEL (ii) 433 783,075
Total investments 3,233,231 4,364,914
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(i) Sydney Airport

The MAT(2) Group’s interest in Sydney Airport is held through its investment in units in Southern Cross
Australian Airports Trust (“SCAAT”). SCAAT holds stapled securities issued by Southern Cross Airports
Corporation Holdings Limited (“SCACH?”), the holding company of Sydney Airport. MAT(2)’s 68.7% holding in
SCAAT represents a controlling interest. Accordingly, MAT(2) is required to consolidate the assets, liabilities
and financial results of SCAAT into its financial report. On 12 December 2008 SCAAT issued additional equity
however MAT(2) did not participate in the increase in share capital, therefore reducing its interest from 74.5% to
68.7%.

Each stapled security issued by SCACH represents one $50 ordinary share and one $150 redeemable
preference share. The redeemable preference shares issued by SCACH are redeemable at $200 per share on
the date 30 years after the issue date of the shares (28 June 2002), provided that any redemption must be
effected in accordance with the Corporations Act 2001. The holders of the shares have the right to receive a
fixed cumulative dividend at a rate of 13.5% per annum on the capital paid up and any unpaid dividend per
share, subject to available cash. On distribution of capital on a winding up of SCACH, holders of redeemable
preference shares shall be entitled to the repayment of capital paid up on the shares, in priority to any
repayment to the ordinary shareholders of SCACH.

(i) Macquarie Airports (Europe) Limited

MAEL, a subsidiary of MAL, is a special purpose vehicle that was originally set up by MAp to hold its investment
in MAESA2 and MABSA. During the year MAEL sold 50% of its interest in MAESA2 and 34.7% of its interest in
MABSA to MEIF3. As part of the distribution of the sale proceeds, MAEL made a distribution of cash to MAT(2)
and a distribution of cash and property to MAL. The property distributed to MAL included MAEL'’s remaining
investments in MAESA2 and MABSA. Consequently, MAT(2) no longer holds beneficial interests in
Copenhagen Airports and Brussels Airport.

During the year MAEL also issued 36,510,476 additional shares. MAT(2) did not participate in these increases
in share capital and at 31 December 2008 MAT(2) holds a 25.1% interest in MAEL.

At 31 December 2008, the value of the MAT(2) Group’s investments in financial assets is $3,233.2 million (including
minority interests). The value of these investments has been determined by discounted cash flow analyses in
accordance with the valuation framework adopted by the directors and applying specified risk premia as outlined in Note
1(d). The investment valuation sensitivities to movements in the risk premia and revenue forecasts are disclosed in the
table below.

MAT(2) Consolidated 2008 2008 2007 2007
1% lower 1% higher 1% lower 1% higher
$ million $ million $ million $ million

Change in valuation of investments due to movement in the

risk premia
Sydney Airport 330.7 (292.4) 314.5 (276.4)
Brussels Airport* - - 54.7 (46.1)
Copenhagen Airports* - - 65.4 (54.2)
330.7 (292.4) 434.6 (376.7)
Change in the valuation of investments due to movement in
revenue forecasts
Sydney Airport (52.2) 47.5 (58.6) 58.7
Brussels Airport* - - (11.5) 11.4
Copenhagen Airports* - - (22.5) 24.0
(52.2) 47.5 (92.6) 94.1

* The investment in Macquarie Airports (Europe) Limited in the prior year was represented by its underlying investments
in Brussels Airport and Copenhagen Airports.
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MAT(1) Parent Entity MAT(1) MAT(1)
Parent Entity Parent Entity
31 Dec 2008 31 Dec 2007
$°000 $000
Sydney Airport
Interests in unlisted securities in companies and trusts
Investment in Southern Cross Airports Corporation Holdings Limited 1,015,553 1,118,511
Investment in Southern Cross Australian Airports Trust - 430,471
Investment in Macquarie Airports Sydney Kingsford Smith No. 1 Pty Limited 238,825 -
Investment in Macquarie Airports Sydney Holdings Two Pty Limited 349,591 -
Interests in interest bearing financial assets
Investment in Macquarie Airports (Sydney Holdings) Pty Limited 862,642 866,401
2,466,611 2,415,383
Macquarie Airports Limited (“MAL”)
Interests in interest bearing financial assets
Second on Lending Agreement - 465,000
Placement loan - 125,000
First On Lending Agreement 2(b) - 14,719
Reorganisation loan - 6,693
- 611,412
Macquarie Airports Holdings Pty Limited (“MAHPL”)
Investment in unlisted securities in companies and trusts
Investment in MAHPL 183,742 198,161
TICKETS Defeasance Trust (“TDT”)
Interests in unlisted securities in companies and trusts
Investments in TDT 93,629 -
MAp Subtrust (“MAST”)
Interests in unlisted securities in companies and trusts
Investment in MAST 323 315
Other investments
Other investments 5,049 -
Total investments 2,749,354 3,225,271
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At 31 December 2008, the value of MAT(1)’s investments in financial assets is $2,749.4 million. The value of the equity
investments which are unlisted has been determined by discounted cash flow analyses in accordance with the valuation
framework adopted by the directors and applying specified risk premia as outlined in Note 1(d). The investment valuation
sensitivities to movements in the risk premia and revenue forecasts are disclosed in the table below.

MAT(1) Parent Entity 2008 2008 2007 2007
1% lower 1% higher 1% lower 1% higher
$ million $ million $ million $ million

Change in valuation of investments due to movement in the

risk premia
Sydney Airport 103.3 (91.3) 136.0 (119.5)
Bristol Airport* 6.5 (5.6) 6.8 (5.8)
109.8 (96.9) 142.8 (125.3)
Change in the valuation of investments due to movement in
revenue forecasts
Sydney Airport (16.3) 14.8 (25.3) 254
Bristol Airport* (1.1) 1.1 (1.4) 1.5
(17.4) 15.9 (26.7) 26.9

* The investment in MAHPL is represented by the underlying investment in Bristol Airport.

MAT(2) Parent Entity MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007
$000 $'000

Sydney Airport

Interests in unlisted securities in a company
Ordinary Shares Macquarie Airports (Sydney Holdings) Pty Limited 1,335,204 1,681,509

Macquarie Airports (Europe) Limited (“MAEL”)
Interests in unlisted securities in companies and trusts
Investment in MAEL 434 783,075

Total investments 1,335,638 2,464,584

At 31 December 2008, the value of MAT(2)’s investments in financial assets is $1,335.6 million. The value of these
investments has been determined by discounted cash flow analyses in accordance with the valuation framework adopted
by the directors and applying specified risk premia as outlined in Note 1(d). The investment valuation sensitivities to
movements in the risk premia and revenue forecasts are disclosed in the table below.

MAT(2) Parent Entity 2008 2008 2007 2007
1% lower 1% higher 1% lower 1% higher
$ million $ million $ million $ million

Change in valuation of investments due to movement in the

risk premia
Sydney Airport 2271 (200.8) 228.0 (200.3)
Brussels Airport* - - 54.7 (46.1)
Copenhagen Airports* - - 65.4 (54.2)
2271 (200.8) 348.1 (300.6)
Change in the valuation of investments due to movement in
revenue forecasts
Sydney Airport (35.8) 32.6 (42.5) 42.5
Brussels Airport* - - (11.5) 11.4
Copenhagen Airports* - - (22.5) 24.0
(35.8) 32.6 (76.5) 77.9

* The investment in Macquarie Airports (Europe) Limited in the prior year is represented by its underlying investments in
Brussels Airport and Copenhagen Airports.
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11 Property, Plant and Equipment and Investment Property

On 5 November 2008, MAp lost control of Copenhagen Airports and Brussels Airport. AASB127: Consolidated and
Separate Financial Statements requires the assets and liabilities of a subsidiary to be derecognised from the date control

ceased. Accordingly, the property, plant and equipment of Copenhagen Airports and Brussels Airport were

deconsolidated from the date MAp lost control.

MAp Consolidated Land and Plant and Other fixtures Property, plant Total property,
buildings machinery and fittings, and equipment plant and
tools and under equipment
equipment construction
$°000 $°000 $°000 $°000 $°000
Net book amount at 1 January 2008 5,581,924 2,344,278 155,509 301,628 8,383,339
Additions 148,855 96,194 28,780 619,596 893,425
Disposals / Transfers (52,816) 15,291 (9,173) (222,127) (268,825)
Disposals due to loss of control (5,319,654) (1,172,907) (89,322) (387,982) (6,969,865)
Depreciation (183,392) (167,128) (44,535) - (395,055)
Exchange differences 618,711 143,019 11,644 41,173 814,547
Net book amount at 31 December 2008 793,628 1,258,747 52,903 352,288 2,457,566
At 31 December 2008
Cost 1,013,811 1,556,843 136,316 352,288 3,059,258
Accumulated depreciation (220,183) (298,096) (83,413) - (601,692)
Net book amount at 31 December 2008 793,628 1,258,747 52,903 352,288 2,457,566
Net book amount at 1 January 2007 3,577,667 1,845,975 117,542 239,801 5,780,985
Additions 217,560 112,932 63,554 361,316 755,362
Book value of additions through control
obtained in subsidiary on 31 December
2007 1,965,842 500,451 12,195 90,066 2,568,554
Disposals / Transfers (16,240) (4,775) (530) (388,463) (410,008)
Depreciation (151,638) (108,512) (37,028) - (297,178)
Exchange differences (11,267) (1,793) (224) (1,092) (14,376)
Net book amount at 31 December 2007 5,581,924 2,344,278 155,509 301,628 8,383,339
At 31 December 2007
Cost 6,245,933 3,107,975 428,489 301,628 10,084,025
Accumulated depreciation (664,009) (763,697) (272,980) - (1,700,686)
Net book amount at 31 December 2007 5,581,924 2,344,278 155,509 301,628 8,383,339
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MAp Consolidated

MAp
$°000

Investment property

Net book amount at 1 January 2008

Additions

Disposals

Disposals due to loss of control
Depreciation

Exchange differences
Net book amount at 31 December 2008

At 31 December 2008

Cost

Accumulated depreciation

Net book amount at 31 December 2008

Net book amount at 1 January 2007

Additions
Disposals
Depreciation

Exchange differences
Net book amount at 31 December 2007

At 31 December 2007

Cost

Accumulated depreciation

Net book amount at 31 December 2007

45,668

(51,544)

5,876

(182)

45,668

45,668

45,668

The investment property balances represent land that is held by Copenhagen Airports.

MAT(1) parent entity, MAT(2) parent entity and the MAT(2) Group do not have any property, plant and equipment or

investment property.
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12 Intangible Assets

On 5 November 2008, MAp lost control of Copenhagen Airports and Brussels Airport. AASB127: Consolidated and
Separate Financial Statements requires the assets and liabilities of a subsidiary to be derecognised from the date control
ceased. Accordingly, the intangibles of Copenhagen Airports and Brussels Airport were deconsolidated from the date

MAp lost control.

MAp Consolidated Technical Concession Computer Airport Leasehold Goodwill Total
Service  and Customer Software Operator Land *
Agreements Contracts Licence

$°000 $°000 $°000 $°000 $°000 $°000 $°000
Net book amount at 1 January
2008 58,498 1,398,381 32,016 5,545,775 2,015,564 1,837,954 10,888,188
Additions - - 14,593 - - - 14,593
Disposals - - (6,208) - - - (6,208)
Disposals due to loss of control (66,005)  (1,268,436) (37,662) - - (1,333,216) (2,705,319)
Amortisation charge for the year 17) (111,540) (6,947) (59,905) (22,450) - (200,859)
Exchange differences 7,524 104,297 4,208 - - 164,983 281,012
Net book amount at 31
December 2008 - 122,702 - 5,485,870 1,993,114 669,721 8,271,407
At 31 December 2008
Cost - 169,813 - 5,705,216 2,116,073 669,721 8,660,823
Accumulated amortisation - (47,111) - (219,346) (122,959) - (389,416)
Net book amount at 31
December 2008 - 122,702 - 5,485,870 1,993,114 669,721 8,271,407
Net book amount at 1 January
2007 66,815 1,157,573 12,609 5,607,737 2,038,000 693,531 9,576,265
Additions - - 47,205 - - - 47,205
Book value of additions through
control obtained in subsidiary on
31 December 2007 - 368,229 - - - 1,144,577 1,512,806
Disposals - - (23,111) - - - (23,111)
Amortisation charge for the year (7,909) (121,728) (5,105) (61,962) (22,436) - (219,140)
Exchange differences (408) (5,693) 418 - - (154) (5,837)
Net book amount at 31
December 2007 58,498 1,398,381 32,016 5,545,775 2,015,564 1,837,954 10,888,188
At 31 December 2007
Cost 74,867 1,624,630 61,828 5,705,216 2,116,073 1,837,954 11,420,568
Accumulated amortisation (16,369) (226,249) (29,812) (159,441) (100,509) - (532,380)
Net book amount at 31
December 2007 58,498 1,398,381 32,016 5,545,775 2,015,564 1,837,954 10,888,188
* Leasehold land represents the right to use the land in relation to Sydney Airport.
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Impairment test for goodwill
Goodwill is allocated to MAp’s cash-generating units (CGU’s) identified as being the respective airports.

MAp Consolidated 31 Dec 2008 31 Dec 2007

$°000 $°000
Sydney Airport 669,721 669,721
Brussels Airport - 1,144,577
Copenhagen Airports - 23,656
Total Goodwill 669,721 1,837,954

The recoverable amount of a CGU is determined based on “fair value less cost to sell” by determining fair value using
discounted cash flow analysis.

Key assumption used for fair value less cost to sell calculation
The key assumption used in the calculation to determine the fair value less cost to sell is the discount rate used in the
discounted cash flow model. For Sydney Airport the discount rate used is 15.1%.

Discounted cash flow analysis is the methodology adopted by the directors to value MAp’s airport investments.
Valuations derived from the discounted cash flow analysis are periodically benchmarked to other sources such as
independent valuations and recent market transactions to ensure that the discounted cash flow valuation is providing a
reliable measure. The directors have adopted a policy of commissioning independent valuations of each of the assets on
a periodic basis, no longer than three years.

Investment valuation sensitivity to an increase in the risk premium of 1% or a decrease in revenue forecasts of 1% would
not result in an impairment of goodwiill.

MAT(1) parent entity, MAT(2) parent entity and the MAT(2) Group do not have any intangibles, therefore no tables have
been presented.

13 Subsidiaries

MAT(1)’s significant subsidiaries

Name of Entity Country of Class of Beneficial Ownership Interest
'E"&ZL'T.‘L’,?;LZ',‘“' Shares / units 31 Dec 2008 31 Dec 2007
Macquarie Airports (Sydney Holdings) Pty Limited Australia Ordinary shares
Redeemable 100.0% 100.0%
preference shares
Southern Cross Australian Airports Trust @) Australia Ordinary units 84.6% 84.5%
Macquarie Airports Group Limited Bermuda Ordinary shares - 64.2%
Macquarie Airports (Europe) Limited Bermuda Ordinary shares 100.0% 100.0%
Macquarie Airports Copenhagen Holdings A/S Denmark Ordinary shares - 100.0%
Macquarie Airports (Europe) No. 2 S.A. Denmark Ordinary shares - 100.0%
Kobenhavns Lufthavne A/S © Denmark Ordinary shares - 53.4%
Southern Cross Airports Corporation Holdings Australia Ordinary shares
Limited © Redeemable 72.1% 72.1%
preference shares
Sydney Airport Corporation Limited Australia Ordinary shares 72.1% 72.1%
Southern Cross Airports Corporation Pty Limited Australia Ordinary shares 72.1% 72.1%
TICKETS Defeasance Trust Australia Units 100.0% -
Macquarie Airports (Brussels) S.A. @ Luxembourg Ordinary shares
Ordinary preference - 82.8%
shares
Brussels Airport Holding NV © Belgium Ordinary shares - 62.1%
The Brussels Airport Company NV ® Belgium Ordinary shares - 62.1%
(1) Macquarie Airports (Sydney Holdings) Pty Limited has been granted relief from the necessity to prepare financial reports by the Australian

Securities & Investments Commission.

(2)  As part of the refinancing of Sydney Airport, SCAAT issued additional units to MAp on 12 December 2008.

(3)  Due to the partial divestment of its interests in Brussels and Copenhagen airports on 5 November 2008, MAp no longer has the power to govern the
financial and operating policies of Brussels and Copenhagen airports and therefore lost control. As such, at 31 December 2008 Brussels and
Copenhagen airports are no longer subsidiaries of MAp. MAp’s holdings in MAESA2 and MABSA are now classified as investments in associates
and are accounted for at fair value through profit or loss. Refer to Note 14.
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13 Subsidiaries (cont’d)

MAT(2) Group

Name of Entity Country of Incorporation / Class of Beneficial Ownership Interest
Establishment .

Shares / units 31 Dec 2008 31 Dec 2007
Macquarie Airports (Sydney Holdings) Pty Limited Australia Ordinary shares 100.00% 100.0%
Southern Cross Australian Airports Trust Australia Ordinary units 68.7% 72.5%
14 Investments in Associates
MAp Group’s significant associates
Name of Associate Note Beneficial Ownership Interest

31 Dec 2008 31 Dec 2007

Bristol Airport (Bermuda) Limited (“BABL”) 70.9% -
South West Airports Limited (“Bristol Airport”) - 32.1%
Macquarie Airports (Europe) No. 2 S.A. (‘“MAESA2”) 26.9% -
Macquarie Airports (Brussels) S.A. (“MABSA”) 36.0% -

At 31 December 2008, MAp has a 70.9% beneficial interest in BABL. While MAp holds more than a 50% interest in the
voting rights of BABL, BABL has not been consolidated into the financial statements of MAp as the provisions of the
BABL Shareholders Agreement require a majority of greater than 90% of shareholders to make key financial and
operating decisions.

As MAp does not control greater than 90% of the voting rights of BABL, it does not have the power to govern the
financial and operating policies of BABL and therefore does not consolidate BABL. As MAL does have significant
influence over BABL, BABL is treated as an associate.

On 5 November 2008 MAp sold 50.0% of its interest in MAESAZ2, the holding entity for the investment in Copenhagen
Airports, and 42.0% of its interest MABSA, the holding entity for the Brussels Airport investment, to MEIF3. As a result of
the divestment, MAp lost control of MAESA2 and MABSA. As such, at 31 December 2008, MAp’s holdings in
Copenhagen Airports and Brussels Airport are classified as investments in associates and are accounted for at fair value
through profit or loss.

MAT(2) Group’s significant associates

Name of Associate Note Beneficial Ownership Interest

31 Dec 2008 31 Dec 2007
Southern Cross Airports Corporation Holdings Limited (“SCACH”) (1) 42.8% 45.2%
Macquarie Airports (Europe) Limited (“MAEL”) (2) 25.1% 27.3%

) On 12 December 2008, as part of the Sydney refinancing agreement, SCACH issued additional stapled
securities to its shareholders. MAT(2) did not participate in the increase of capital. As such, MAT(2)'s direct
interest in SCACH decreased.

MAT(2), through its interest in SCAAT, holds a 42.8% direct interest in SCACH. The proportion of voting power
held in SCACH is in proportion to the direct ownership interest held.

The consolidated entity, through SCAAT, holds a 62.3% interest in SCACH. However, SCACH has not been
consolidated into the financial statements of MAT(2), as the provisions of the SCACH shareholders’ agreement
require a 75% majority to pass significant resolutions by both the shareholders of SCACH and its board of
directors. Consequently MAT(2) does not have the capacity to control the operating and financial decisions of
SCACH.

(2) During the period, MAEL issued an additional 36,510,476 shares. All of the shares were issued to Macquarie
Airports Limited. As such, MAT(2)’s direct interest in MAEL decreased and at 31 December 2008, MAT(2) holds
a 25.1% direct interest in MAEL.

Unless stated otherwise, the proportion of voting power held in the associates disclosed above is in proportion to the
direct ownership interest held.

The above associates are measured at fair value in accordance with AASB 139: Financial Instruments: Recognition and
Measurement. Changes in fair value are recognised as income or expenses in the Income Statement in the financial
year in which the changes occur. Refer also to Note 10.
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15 Payables

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$'000 $000 $°000 $000

Current
Responsible Entity and Adviser’s base fees payable 6,291 20,111 1,321 4,549
Adviser’s performance fees payable - 93,512 - -
Interest payable in relation to TICKETS 135 161 - -
Interest payable on external debt 81,140 76,932 - -
Interest payable on MASH redeemable preference shares - - - 48,466
Distribution payable by SCAAT to minority interests 7 12 15 17
Trade payables 78,240 135,437 133 -
Employee entitlements 8,313 56,812 - -
Payables relating to construction contracts - 27,843 - -
Land rich stamp duty liability (refer note 8) 481,535 401,525 - -
Sundry creditors 13,303 55,978 749 266
668,964 868,323 2,218 53,298

Non Current

Lease payables - 124,613 - -
Sundry creditors - 5,868 - -
- 130,481 - -

The fair values of payables approximate their carrying values.

Parent Entity MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$'000 $000 $°000 $000

Current
Responsible Entity and Adviser’s base fees payable 1,639 5,066 1,321 4,549
Payables to related parties 3,858 - - -
Interest payable in relation to TICKETS 135 161 - -
Sundry creditors 434 331 305 226
6,066 5,558 1,626 4,775

The fair values of payables approximate their carrying values.

16 Financial Liabilities at Fair Value

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$’000 $'000 $000 $000

Current
Convertible loan payable to minority interest in MABSA - 357,258 - -
IIHL Preference shares held by minority interest 96,770 63,509 - -
96,770 420,767 - -

MAp’s investment in JAT is held through IIHL, which received funding through the issue of ordinary shares and
preference shares. The preference shares entitle the holders to effectively all of the income of IIHL and have a term of 9
years, unless redeemed earlier in accordance with the bye laws of IIHL. Under the bye laws, the holders may at any time
prior to the expiry term redeem the preference shares. Accordingly, the preference shares are classified as debt for
accounting purposes. As MAp holds a controlling interest in IIHL at 31 December 2008, the preference shares held by
MAp are eliminated on consolidation of IIHL into the MAp financial report. The balance recognised at 31 December 2008
represents the fair value of the preference shares held by the minority interest in IIHL. Refer Note 1(m).
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16 Financial Liabilities at Fair Value through Profit or Loss (cont’d)

MAT(1) and MAT(2) parent entities do not have any liabilities carried at fair value, therefore no tables have been
presented.

In the prior year there was a convertible loan payable that represented loans advanced by minority interest shareholders
in MABSA under the Convertible Loan Agreements in order to fund the final settlement of the acquisition of an interest in
Brussels Airport on 24 November 2004.

On 5 November 2008, MAp sold 42.0% of its interest in MABSA to MEIF3. As a result of the divestment, MAp lost
control of MABSA. AASB127: Consolidated and Separate Financial Statements requires the assets and liabilities of a
subsidiary to be derecognised from the date control ceased. Accordingly the assets and liabilities of MABSA are no
longer shown in the MAp balance sheet at 31 December 2008.

The convertible loans entitle the holders to effectively all of the income of MABSA and have a term of 51 years, unless
terminated earlier in accordance with the terms of the Convertible Loan Agreements. Under the Convertible Loan
Agreements, the holders may at any time prior to the expiry term apply to convert the outstanding loan into MABSA
redeemable ordinary preference shares.

17 Interest Bearing Liabilities

Consolidated Note MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $°000 $000
Current
Loans from Macquarie Airports Reset Exchange
Securities Trust 1) 749,191 - - -
Sydney Airport
Bank facilities (3) 449,533 - - -
Medium term notes (5) 418,133 - - -
Copenhagen Airports
Mortgages (8) - 18,650 - -
Lease liabilities 9) - 96,256 - -
1,616,857 114,906 - -

Non-current
Loans from Macquarie Airports Reset Exchange

Securities Trust (1) - 892,331 - -
Redeemable Preference Shares issued by
MASH (2) - - 862,641 866,399
Loans from MASKS1 - - 105,438 -
Sydney Airport
Bank facilities 3) 735,630 973,723 - -
Capital Index Bonds (4) 867,736 844,570 - -
Medium term notes (5) 3,437,262 3,845,683 - -
SCACH Redeemable Preference Shares (6) 281,369 265,593 - -
SKIES (7) 666,640 669,559 - -
Brussels Airport
Bank facilities (10) - 2,158,184 - -
Loans from minority interests (11) - 268,079 - -
Copenhagen Airports
Mortgages (8) - 46,393 - -
Bullet bonds (12) - 365,317 - -
MACH external borrowings (13) - 1,142,850 - -
5,988,637 11,472,282 968,079 866,399
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17 Interest Bearing Liabilities (cont’d)

Parent Entity Note MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $°000 $000
Current
Loan from Macquarie Airports Reset Exchange (1)
Securities Trust 749,191 - -
Loan from MAT(2) 19,929 10,002 - -
769,120 10,002 - -
Non-current
Loan from Macquarie Airports Reset Exchange 1)
Securities Trust - 892,331 - -
Loan from MAT(2) 433,013 - - -

433,013 892,331 - -

(1

(2)

@)

(4)

On 20 December 2004, MAp entered into the First On Lending Agreement (“FOLA”) with Macquarie Airports
Reset Exchange Securities Trust (‘MAREST”). The FOLA represents the on-lending by MAREST of funds
raised through the issue of 4.65 million Tradeable Interest-bearing Convertible to Equity Trust Securities
(“TICKETS”).

Under the FOLA, MAp borrowed $465.0 million from MAREST to fund a portion of the initial Brussels Airport
acquisition. Transaction costs of $13.6 million were incurred in connection with the FOLA. Contractual interest
accrues on the FOLA at a contractual rate of 6.475% per annum and is payable six monthly in arrears. The
interest rate will be reset on 1 January 2010. The FOLA has a term of 10 years.

On 18 September 2008 MAT(1) repaid $146.4 million of the principal outstanding under the FOLA to fund the
partial withdrawal of TICKETS.

On 31 August 2006, MAp entered into the On Lending Agreement (“OLA”) with MAREST. The OLA represents
the on-lending by MAREST of funds raised through the issue of 4.42 million TICKETS at $100.50 per TICKETS.
Funds received from the OLA totalled $439.2 million. Contractual interest accrues on the FOLA at a contractual
rate of 6.5151% per annum and is payable six monthly in arrears. The interest rate will be reset on 1 January
2010. The OLA repayment date is 20 December 2014.

The FOLA and the OLA are measured at amortised cost and are recognised net of transaction costs. The
difference between the proceeds received (net of transaction costs) and the redemption amount is recognised in
the Income Statement over the period of the FOLA and the OLA term using the effective interest method. The
effective interest rates on the FOLA and on the OLA are 7.2%. For the year ended 31 December 2008, the
FOLA and OLA have been reclassified as current liabilities as it is the intention of MAp to redeem the TICKETS
during the year ended 31 December.

The redeemable preference shares (“RPS”) represent 871.9 million RPS issued by MASH to MAT(1). The
MASH RPS are measured at amortised cost and interest expense is recognised under the effective interest
method.

The shares are redeemable at $1 per share on the date 30 years after the issue date of the shares, provided
that any redemption is effected in accordance with the Corporations Act 2001. The holders of the RPS have the
right to receive a fixed cumulative dividend at a contractual rate of 15.0% per annum on the capital paid up and
any unpaid dividends per share, subject to available cash. The dividend is payable quarterly in arrears. On
distribution of capital on a winding up of MASH, holders of RPS shall be entitled to the repayment of capital paid
up on the shares, in priority to any repayment to the ordinary shareholders of MASH. The effective interest rate
on the MASH RPS is 15.2% per annum.

Sydney Airport has entered into a series of bank facilities secured by fixed and floating charges over the assets
and undertakings of the SCACH group and a mortgage over the Airport lease. Interest is charged at BBSY plus
a predetermined margin. Currently the weighted average effective interest rate on the loans is 5.6% with
maturities ranging between 1 and 5 years. At balance date, Sydney Airport has an undrawn balance on these
facilities of $572 million.

Sydney Airport as at 31 December 2008 has issued two issues of Capital Index Bonds (“CIB”). The bond
principal for both issues increases through to maturity by the Consumer Price Index (“CPI”). Both issues of CIB
pay a fixed interest rate that is calculated on the increasing bond principal. CIB are secured by fixed and floating
charges over assets and undertakings of SCACH Group and a mortgage over the Airport lease. A financial
guarantee in respect of the bonds is provided by MBIA Insurance Corporation. The current weighted effective
interest rate on the CIB is 2.7%.
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17 Interest Bearing Liabilities (cont’d)

®)

(6)

()

(8)

9)

(10)

(1)

(12)

(13)

Sydney Airport has issued a mixture of fixed and floating interest rate Medium Term Notes (“MTN”) with
maturities ranging from 1 to 19 years. The MTN are secured by fixed and floating charges over assets and
undertakings of SCACH and its subsidiaries (“SCACH Group”) and a mortgage over the Airport lease. Financial
guarantees in respect of the notes are provided by MBIA Insurance Corporation and Ambac Assurance
Corporation. At 31 December 2008 the weighted average effective interest rate on the MTN was 5.3%.

As at balance date Sydney Airport has on issue 10,634,147 RPS, with each RPS stapled to one ordinary share
of SCACH. At 31 December 2008 MAp holds 8,694,807 RPS which are eliminated on consolidation. The RPS
carry an entitlement to a fixed cumulative dividend at a rate of 13.5% per annum, payable quarterly dependent
on available cash within the SCACH Group. The RPS are redeemable at a premium of $50 on 28 June 2032.

At 31 December 2008 Sydney Airport has 6.5 million Sydney Kingsford Smith Interest Earning Securities
(“SKIES”) on issue. SKIES are a subordinated, unsecured note listed on the Australian Securities Exchange
(“ASX”). The notes have a 10 year maturity from issue date 21 December 2006 and pay interest quarterly, at a
margin of 180 basis points over BBSW. At 31 December 2008 the effective interest rate of SKIES was 5.0%.

In the prior year, Copenhagen Airports entered into three fixed interest rate DKK denominated mortgages with
Danish banks. The mortgages were secured against CPH’s property. The maturity dates of the mortgages
ranged from 1 to 25 years. The weighted average interest rate of the mortgages was 4.5%. As Copenhagen
Airports is no longer a subsidiary of MAp, the liabilities of Copenhagen Airports are not included in the
consolidated financial statements of MAp at 31 December 2008.

In the prior year, Copenhagen Airports entered into finance leases over the car parking buildings. CPH entered
into a management contract with an external party for the operation of the car park parking facilities. This
contract was due to expire at the end of 2008. As Copenhagen Airports is no longer a subsidiary of MAp, the
liabilities of Copenhagen Airports are not included in the consolidated financial statements of MAp at 31
December 2008.

In the prior year, Brussels Airport entered into a syndicated loan facility of €1,580 million which at 31 December
2007, €1,300 million had been drawn. The facility was due to mature in 2015 with the interest rate being
EURIBOR + 55 bps. As Brussels Airport is no longer a subsidiary of MAp, the liabilities of Brussels Airport are
not included in the consolidated financial statements of MAp at 31 December 2008.

In the prior year, Brussels Airport issued loans to its shareholders, MABSA and the Belgium government, which
were due to mature in 2027. Loans carried interest ranging between 5.0% and 7.0% depending on the
operational performance of Brussels Airport. As Brussels Airport is no longer a subsidiary of MAp, the liabilities
of Brussels Airport are not included in the consolidated financial statements of MAp at 31 December 2008.

In the prior year, Copenhagen Airports issued fixed interest rate bonds to US private investors totalling USD300
million. Cross currency swaps were entered into to hedge the currency risk (refer to Note 9). The weighted
average contractual and effective interest rate was 5.8% with the maturity dates ranging between 6 and 10
years. As Copenhagen Airports is no longer a subsidiary of MAp, the liabilities of Copenhagen Airports are not
included in the consolidated financial statements of MAp at 31 December 2008.

On 24 October 2005, MAp, through its wholly owned subsidiary Macquarie Airports Copenhagen Holdings ApS
(“MACH?"), entered into a DKK facility to partially fund the acquisition of a controlling stake in Copenhagen
Airports. At 31 December 2007, the drawn balance of the facility was DKK5.1 billion ($1.1 billion). The facility
was fully drawn.

Interest contractually accrues on the drawn portion of the facility at 5.6% per annum and is payable six monthly
in arrears on 30 June and 31 December. The interest rate is reset on each interest payment date.

The facility was measured at amortised cost and was recognised net of transaction costs. The difference
between the proceeds received (net of transaction costs) and the redemption amount was recognised in the
Income Statement over the period of the borrowing using the effective interest method. At 31 December 2007,
the effective interest rate on the facility was 5.4%.

As Copenhagen Airports is no longer a subsidiary of MAp, the liabilities of Copenhagen Airports are not
included in the consolidated financial statements of MAp at 31 December 2008.
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17 Interest Bearing Liabilities (cont’d)

Maturities of Interest Bearing Liabilities

Maturity date of interest bearing liability

MAp Consolidated 1 year or 1to 2 years 2 to 3 years 3 to 4 years 4 to 5 years Greater than Transaction Total
2008 less 000 000 000 000 5 years costs
‘000 ‘000 ‘000
‘000

Loans from Macquarie
Airports Reset Exchange

Securities Trust 757,802 - - - - - (8,611) 749,191
Sydney Airport
- Bank facilities 450,000 - 748,705 - - - (13,542) 1,185,163
- Capital index bonds - - - - - 908,660 (40,924) 867,736
- Medium term notes 420,000 - 400,000 280,000 217,000 2,609,000 (70,605) 3,855,395
- SCACH redeemable
preference shares - - - - - 290,901 (9,532) 281,369
-SKIES - - - - - 683,481 (16,841) 666,640
Total 1,627,802 - 1,148,705 280,000 217,000 4,492,042 (160,055) 7,605,494

Maturity date of interest bearing liability

MAp Consolidated 1 year or 1to 2 years 2 to 3 years 3 to 4 years 4 to 5 years Greater than Transaction Total
2007 less 000 000 000 000 5 years costs
‘000 ‘000 ‘000
‘000

Loans from Macquarie
Airports Reset Exchange

Securities Trust - - - - - 904,159 (11,828) 892,331
Sydney Airport
- Bank facilities - 635,000 - 348,105 - - (9,382) 973,723
- Capital index bonds - - - - - 865,986 (21,416) 844,570
- Medium term notes - 420,000 - 400,000 280,000 2,826,000 (80,317) 3,845,683
- SCACH redeemable
preference shares - - - - - 275,605 (10,012) 265,593
-SKIES - - - - - 687,753 (18,194) 669,559
Copenhagen Airports
- Bank facilities 18,650 - - - - 46,393 - 65,043
- Bullet bonds - - - - - 365,317 - 365,317
- Lease liabilities 97,441 - - - - - (1,185) 96,256
- MACH external
borrowings - - - - 1,142,850 - - 1,142,850
Brussels Airport
- Bank facilities - - - - - 2,158,184 - 2,158,184
- Profit participating
loans - - - - - 270,320 (2,241) 268,079
Total 116,091 1,055,000 - 748,105 1,422,850 8,399,717 (154,575) 11,587,188
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17 Interest Bearing Liabilities (cont’d)

MAp consolidated

2008 Fixed Interest Rate (Term)
Floating
interest rate 1 yr or less 1to2yrs 2to3yrs 3todyrs 4to5yrs Over5yrs Total Weighted
$°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 average rate
Loans from 6.48%
MAREST - 749,191 - - - - - 749,191
Sydney Airport 5,420,622 - - 246,576 - - 1,189,105 6,856,303 4.37%
Total 5,420,622 749,191 - 246,576 - - 1,189,105 7,605,494
Derivatives
(Notional
balances)
Sydney (5,268,105) 843,254 - 859,233 265,470 208,322 3,091,826 -
Total (5,268,105) 843,254 - 859,233 265,470 208,322 3,091,826 -
Net exposure 152,517 1,592,445 - 1,015,809 265,470 208,322 4,280,931 7,605,494
MAp consolidated
2007 Fixed Interest Rate (Term)
Floating
interest rate 1 yr or less 1to2yrs 2to3yrs 3todyrs 4to5yrs Over5yrs Total Weighted
$°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 average rate
Loans from 6.48%
MAREST - - - - - - 892,331 892,331
Sydney Airport 5,203,406 - - - 245,559 - 1,150,163 6,599,128 7.68%
Copenhagen 6.07%
Airports 1,253,239 4,518 - - - - 411,709 1,669,466
Brussels 2,158,184 - - - - - 268,079 2,426,263 5.28%
Total 8,614,829 4,518 - - 245,559 - 2,722,282 11,587,188
Derivatives
(Notional
balances)
Copenhagen (1,139,425) 100,364 1,039,061 - - - - -
Airports
Sydney (4,991,807) - 1,001,246 - 474,121 260,631 3,255,809 -
Brussels (2,081,673) - - - - - 2,081,673 -
Total (8,212,905) 100,364 2,040,307 - 474,121 260,631 5,337,482 -
Net exposure 401,924 104,882 2,040,307 - 719,680 260,631 8,059,764 11,587,188

Sydney Airport has entered into interest rate and cross currency swaps to manage the interest rate risk on the floating
rate interest bearing liabilities. Details of these derivative contracts can be found in Note 9 and details of the risk
management for the Group can be found in Note 29.

MAT(2) Consolidated Balance = Weighted contractual average interest rate
2008 $°000 %
Fixed 968,079 13.96%

All fixed interest bearing liabilities in the year have a term of greater than five years.

MAT(2) Consolidated Balance = Weighted contractual average interest rate
2007 $°000 %
Fixed 866,399 15.00%
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17 Interest Bearing Liabilities (cont’d)

MAT(1) Parent entity Balance  Weighted contractual average interest rate
2008 $°000 %
Floating 452,942 4.26%
Fixed 749,191 6.48%

All fixed interest bearing liabilities in the year are repayable within the next 12 months.

MAT(1) Parent entity Balance  Weighted contractual average interest rate
2007 $°000 %
Fixed 892,331 6.48%

At balance date access to the following financing facilities were available:

MAp Consolidated

Undrawn balance Undrawn balance

MAp MAp

31 Dec 2008 31 Dec 2007

$000 $000

Medium term notes -
Bank facilities 375,000 1,323,569
Working capital facility 86,000 86,000
Liquidity facility 111,000 111,000
572,000 1,520,569

MAT(2) Group and MAT(2) parent did not have undrawn facilities available at 31 December 2008 (2007: nil).
MAT(1) parent had $830.6 million undrawn facilities available at 31 December 2008 (2007: $40.0 million).
Assets pledged as security

Sydney Airport has secured the assets of the airport and its undertakings of the consolidated entity excluding deferred
tax and goodwill, and a mortgage over the airport lease.

The assets of the Tickets Defeasance Trust (“TDT”) are secured under the terms and conditions of the OLA and the
FOLA.
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18 Tax Assets and Tax Liabilities

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $°000 $°000 $°000
Non-current assets
Deferred tax assets - 12,960 - -
The balance of deferred income tax assets comprises
temporary differences attributable to:
Amounts recognised in profit or loss
Interest bearing liabilities - 12,890 - -
Other payables - 6 - -
- 12,896 - -
Amounts recognised directly in equity
Establishment costs - 64 - -
- 64 - -
Movements in deferred tax assets:
Opening balance at 1 January 12,960 98,205 - -
Charged/(credited) to the income statement - (85,240) - -
Charged/(credited) to equity - (5) - -
Transfer to deferred tax liabilities (12,960) - - -
Closing balance at 31 December - 12,960 - -
Current liabilities
Provision for income tax 11,184 37,704 8,217 -
Non-current liabilities
Provision for deferred tax liabilities 2,021,174 3,613,482 503,044 669,192
The balance of the provision for deferred tax liabilities
comprises temporary differences attributable to:
Amounts recognised in profit or loss
Prepayments (473) (675) - -
Property, plant and equipment 297,567 1,309,816 - -
Intangibles 2,178,351 2,573,865 - -
Trade receivables 1,280 (380) 1,280 -
Financial assets at fair value through profit or loss - - 499,083 682,157
Interest bearing liabilities (1,643) (2,164) - -
Other payables (9,718) (18,806) (40) (6)
Finance cost payable 10,062 (7,250) 2,777 (12,890)
Deferred costs - 29,339 - -
Accrued revenue 7,543 6,733 - -
Tax losses (373,109) (330,645) - -
2,109,860 3,559,833 503,100 669,261
Amounts recognised directly in equity
Cash flow hedges (88,630) 53,649 - -
Establishment costs (56) - (56) (69)
(88,686) 53,649 (56) (69)
Net deferred tax liabilities 2,021,174 3,613,482 503,044 669,192
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18 Tax Assets and Tax Liabilities (cont’d)

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $°000 $000
Movements in deferred tax liabilities:
Opening balance at 1 January 3,613,482 3,430,631 669,192 419,039
Charged/(credited) to the income statement (153,686) (299,045) (166,161) 250,133
Charged/(credited) to equity (183,093) 40,644 13 20
Acquisition of subsidiary - 444,171 - -
Deconsolidation of subsidiaries (1,418,918) - - -
Transfer from deferred tax assets (12,960) - - -
Foreign exchange movements 176,349 (2,919) - -
Closing balance at 31 December 2,021,174 3,613,482 503,044 669,192
Parent Entity MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $'000 $000
Current
Provision for income tax - - 8,217 -
- - 8,217 -
Non-current
Provision for deferred income tax - - 392,303 497,688
The balance of the provision for deferred income tax
comprises temporary differences attributable to:
Amounts recognised in profit or loss
Financial assets at fair value through profit or loss - - 392,359 497,757
- - 392,359 497,757
Amounts recognised directly in equity
Establishment costs - - (56) (69)
- - (56) (69)
Net deferred tax liabilities - - 392,303 497,688
Movements in provision for deferred income tax:
Opening balance at 1 January - - 497,688 284,449
Charged/(credited) to the income statement - - (105,398) 213,219
Charged/(credited) to equity - - 13 20
Closing balance at 31 December - - 392,303 497,688
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Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $000 $000
On issue at the beginning of the year 3,619,852 3,518,056 229,840 208,381
Costs incurred in the raising of capital - (44) - 9)
Tax effect of costs incurred in the raising of capital (13) (20) (13) (20)
Issued pursuant to Dividend and Distribution Reinvestment
(“DRP”) on 20 February 2007 - 101,860 - 21,488
Cancelled pursuant to security buyback 27 November 2008 to
31 December 2008. (9,729) - (2,123) -
On issue at the end of the year 3,610,110 3,619,852 227,704 229,840
Parent Entity MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $000 $000
On issue at the beginning of the year 2,234,147 2,201,110 229,840 208,381
Costs incurred in the raising of capital - (14) (13) 9)
Tax effect of costs incurred in the raising of capital - - - (20)
Issued pursuant to Dividend and Distribution Reinvestment
Plan (“DRP”) on 20 February 2007 - 33,051 - 21,488
Cancelled pursuant to security buyback 27 November 2008 to
31 December 2008. (2,232) - (2,123) -
On issue at the end of the year 2,231,915 2,234,147 227,704 229,840
Consolidated and Parent Entity MAT(1) MAT(1) MAT(2) MAT(2)
2008 2007 2008 2007
Number of Number of Number of Number of
stapled stapled securities/ units units
securities/ units units
‘000 ‘000 ‘000 ‘000
On issue at the beginning of the year 1,718,654 1,690,302 1,718,654 1,690,302
Issued pursuant to DRP on 20 February 2007 - 28,352 - 28,352
Cancelled pursuant to security buyback 27 November 2008 to
31 December 2008. (5,018) - (5,018) -
On issue at the end of the year 1,713,636 1,718,654 1,713,636 1,718,654
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Ordinary units in MAT(1) and MAT(2) and ordinary shares in MAL

Each fully paid stapled security confers the right to vote at meetings of security holders, subject to any voting restrictions
imposed on a security holder under the Australian Corporations Act 2001, Bermudian Companies Act and the Australian
Securities Exchange Listing Rules. On a show of hands, every security holder present in person or by proxy has one
vote. On a poll, every security holder who is present in person or by proxy has one vote for each dollar of the value of the
total interests they have in MAT(1) and MAT(2) and one vote for each fully paid share in respect of MAL.

While MAT(2) is taxed as a company, it need not distribute all of its taxable income to security holders. Unless the
Responsible Entity determines otherwise, a security on issue in MAT(1) at the end of an income period entitles its holder
to a pro-rata proportion of the net income of the Trust in respect of that income period. The Responsible Entity
determines the net income of the Trusts as at the end of each financial year. The directors of MAL may declare
dividends which appear justified by the financial position of MAL. The entitlement to income of each fully paid stapled
security will be distributed to the investor within two months of the last day of the income period.

Upon the winding up of a Trust, the Responsible Entity is required to realise the assets of the Trust and after meeting
liabilities of the Trust, to distribute the net proceeds to the security holders pro-rata according to the number of securities
held on the date upon which the Trust commenced to be wound up. If MAL is wound up, the liquidator may, with the
sanction of an extraordinary resolution and any other requirement of law, divide among the members in specie the whole
or any part of the assets of MAL.

Buyback of MAp securities

On 20 August 2008, the boards and management of MAp announced that it was in the best interest of MAp security
holders to commence a buyback of MAp stapled securities, utilising existing unsecured cash reserves.

On 17 October 2008, MAp sought security holder approval at a Special General Meeting for an on-market buyback of
ordinary stapled securities utilising existing unsecured cash reserves following the TICKETS defeasance. From 27
November 2008 to 31 December 2008, 5.0 million stapled securities were bought back for consideration of $9.7 million.

Approval was granted and the on-market buyback commenced 27 November 2008.

20 Retained Profits

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007

$°000 $000 $°000 $000

Balance at the beginning of the year 572,138 701,763 1,800,626 1,171,209
Adjustment on acquisition of a subsidiary - (714,747) - -
Profit attributable to security holders / unitholders 2,070,451 1,106,176 (163,014) 629,417
Transfer from capital reserve 464,240 11,729 - -
Distributions provided for or paid (463,334) (532,783) - -
Balance at the end of the year 2,643,495 572,138 1,637,612 1,800,626
Parent Entity MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2007 31 Dec 2007 31 Dec 2007 31 Dec 2007

$'000 $000 $'000 $000

Balance at the beginning of the year - 4,451 1,765,629 1,129,310
Profit attributable to unitholders (906) 516,603 (182,220) 636,319
Transfer from capital reserve 464,240 11,729 - -
Distributions provided for or paid (463,334) (5632,783) - -
Balance at the end of the year - - 1,583,409 1,765,629
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Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$000 $000 $°000 $000
Balance of reserves
Capital reserve (608,882) (144,642) - -
Hedging reserve - cash flow hedges (151,819) 101,382 - -
Foreign currency translation reserve 216,203 35,150 - -
Other reserve 484,205 481,792 (6,898) 2,604
(60,293) 473,682 (6,898) 2,604
Movements of reserves
Capital reserve
Balance at the beginning of the year (144,642) (132,913) - -
Transfers to retained profits (464,240) (11,729) - -
Balance at the end of the year (608,882) (144,642) - -
Hedging reserve — cash flow hedges
Balance at the beginning of the year 101,382 20,206 - -
Revaluation - gross (412,466) 113,235 - -
Tax effect 123,740 (32,059) - -
Deconsolidation of subsidiaries 35,525 - - -
Balance at the end of the year (151,819) 101,382 - -
Foreign currency translation reserve
Balance at the beginning of the year 35,150 68,548 - -
Deconsolidation of subsidiaries (163,478) - -
Net exchange differences on translation of foreign controlled
entities 344,531 (33,398) - -
Balance at the end of the year 216,203 35,150 - -
Other reserve
Balance at the beginning of the year 481,792 432,179 2,604 -
Acquisition of additional interest in subsidiary 2,413 49,613 (9,502) 2,604
Balance at the end of the year 484,205 481,792 (6,898) 2,604
Parent Entity MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $000 $000 $000
Balance of reserves
Capital reserve (608,881) (144,641) - -
(608,881) (144,641) - -
Movements of reserves
Capital reserve
Balance at the beginning of the year (144,641) (132,912) - -
Transfers to retained profits (464,240) (11,729) - -
Balance at the end of the year (608,881) (144,641) - -
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21 Reserves (cont’d)

Nature and purpose of reserves

— Capital reserve
The capital reserve represents the amounts transferred to the retained profit to allow distributions from the Trusts to
be made in accordance with the Trust Constitutions.

— Hedging reserve — cash flow hedges

The hedging reserve is used to record gains or losses on a hedging instrument in a cash flow hedge that are
recognised directly in equity, as described in Note 1(v). Amounts are recognised in profit or loss when the
associated hedged transaction affects profit or loss.

— Foreign currency translation reserve
Exchange differences arising on translation of the foreign controlled entities are taken to the foreign currency
translation reserve, as described in Note 1(u).

— Other reserve
The other reserve represents transactions between equity holders and other reserves on business combination.

22 Minority Interest in Controlled Entities

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $°000 $°000 $'000

Interest in:
Share capital 449,202 455,581 460,059 361,176
Reserves 342,046 569,205 (4,760) (4,181)
Retained profits (432,148) 1,359,744 368,078 440,829
359,100 2,384,530 823,377 797,824

MAp

As MAp holds a controlling interest in SCAAT, IIHL and Sydney Airport, (refer Note 13) it must consolidate 100% of the
assets, liabilities and results of these entities into its financial report for the year ended 31 December 2008 and disclose
a minority interest. If control was gained during the financial year the results are consolidated only from the date control
was gained to 31 December 2008.

At 31 December 2008, MAp holds a direct interest in SCAAT of 84.6%. Accordingly, 15.4% of the contributed equity,
reserves and undistributed operating surplus of SCAAT are shown as minority interest in the MAp financial report as at
31 December 2008.

At 31 December 2008, MAp holds a direct interest in IIHL of 75.1%. Accordingly, 24.9% of the contributed equity,
reserves and retained profit of IHL are shown as minority interest in the MAp financial report as at 31 December 2008.

At 31 December 2008, MAp holds a direct interest in Sydney Airport of 72.1%. Accordingly, 27.9% of the contributed
equity, reserves and pre-acquisition retained profit of Sydney Airport are shown as minority interest in the MAp financial
report as at 31 December 2008.

In the prior year, MAp held a controlling interest in MAG, MABSA and MAESAZ2 and consolidated 100% of the assets
liabilities and results of these entities into its financial report for the year ended 31 December 2008. MAp lost control of
MAG on 15 May 2008 and of MABSA and MAESA2 on 5 November 2008. Therefore, at 31 December 2008, the assets,
liabilities and results of MAG, MABSA and MAESA2 are not included in the MAp consolidated financial report. MAp’s
holdings in these entities are now classified as investments in associates and are accounted for at fair value through
profit or loss. Refer to Note 14.

MAT(2) Group

At 31 December 2008, MAT(2) holds a controlling interest in SCAAT (refer Note 13) it must consolidate 100% of the
assets, liabilities and results of SCAAT into its financial report for the year ended 31 December 2007 and disclose a
minority interest. At 31 December 2008 MAT(2) holds a direct interest in SCAAT of 68.7%. Accordingly, 31.3% of the
contributed equity, reserves and retained profits of SCAAT is shown as a minority interest in the MAT(2) financial report
as at 31 December 2008.
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Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007

Basic earnings per stapled security / unit 120.50c 64.51c (9.49)c 36.71¢c

Diluted earnings per stapled security / unit 99.37¢ 59.95¢c (9.49)c 32.25¢

Basic earnings per stapled security / unit

Profit/(loss) from continuing operations after income tax

expense $2,239,561,564 $1,530,655,142 ($222,869,831) $878,490,764

Minority interest ($169,110,122) ($424,479,360) $59,855,583 ($249,073,511)

Earnings used in calculation of basic earnings per stapled

security / unit $2,070,451,442 $1,106,175,782 ($163,014,248) $629,417,253

Diluted earnings per stapled security / unit

Earnings used in calculation of basic earnings per stapled

security / unit $2,070,451,442 $1,106,175,782 ($163,014,248) $629,417,253

Interest expense savings on loans from MAREST $59,394,300 $63,986,830 - -

Interest income reduction on investment in TDT ($4,562,906) - - -

Earnings used in calculation of diluted earnings per

stapled security / unit $2,125,282,836 $1,170,162,612 ($163,014,248) $629,417,253

Weighted average number of securities / units on issue

Weighted average number of ordinary securities / units
used in calculation of basic earnings per stapled security

Conversion of TICKETS

Weighted average number of ordinary securities / units
used in calculation of diluted earnings per stapled security

1,718,254,532
420,489,778

1,714,769,828
237,210,218

1,718,254,532
420,489,778

1,714,769,828
237,210,218

2,138,744,310

1,951,980,046

2,138,744,310

1,951,980,046
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Consolidated MAp MAp MAT(2) MAT(2)

31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $'000 $°000 $000

Reconciliation of profit from continuing operations after

income tax expense from operating activities

Profit from continuing operations after income tax expense 2,239,562 1,530,655 (222,870) 878,491

Revaluation of investments (978,615) (1,796,311) 249,940 (1,225,301)

Revaluation of investments following receipt of cash 25,218 277,804 1,142,947 526,192

Expenses relating to investing activities 3,373 55,953 4 5

Expenses relating to financing activities 794,573 682,258 135,147 83,032

Net gain/(loss) on derivative contracts 14,727 (3,502) - -

Net foreign exchange differences 33,332 50,236 - -

Depreciation and amortisation 595,914 516,318 - -

Net gain on deconsolidation of subsidiaries (1,404,311) - - -

Gain on sale of property, plant and equipment - (21,102) - -

Changes in operating assets and liabilities net of effects of

deconsolidation/acquisition of controlled entities:

(Increase)/decrease in receivables (288,885) (14,889) (2,552) (397)

Decrease/(increase)in prepayments 7,261 (43,811) 2 9)

Increase/(decrease) in payables 321,211 69,804 (2,614) 588

(Decrease)/increase in tax liabilities (212,413) (178,900) (157,918) 250,133

Net cash inflow from operating activities 1,150,947 1,124,513 1,142,086 512,734

Reconciliation of cash and cash equivalents

Cash and cash equivalents at the end of the year as shown in

the Cash Flow Statement is reconciled to the related items in

the Balance Sheet as follows:

Cash at bank 2,313,985 2,556,601 470,348 44,029

Cash and cash equivalents 2,313,985 2,556,601 470,348 44,029
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Parent Entity MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$°000 $°000 $°000 $°000

Reconciliation of profit from continuing operations after
income tax expense from operating activities

Profit from continuing operations after income tax expense (906) 516,603 (182,220) 636,319
Revaluation of investments 88,249 (549,440) 279,633 (860,055)
Revaluation of investments following receipt of cash 151,080 214,374 852,435 -
Expenses relating to investing activities - 122 4 (4,542)
Expenses relating to financing activities 63,903 74,495 1,712 -
Deferred tax liability booked directly to equity - - (13) -
Withholding tax - - (119) -
Net gain on derivative contracts - 78,635 - -

Changes in operating assets and liabilities net of effects of
acquisition of controlled entities:

Decrease/(increase) in receivables 45,568 283,888 (1,383) (345)
Decrease/(increase) in prepayments 1 (27) 2 (8)
(Decrease)/increase in payables (3,321) (1,093) (3,149) 565
(Decrease)/increase in tax liabilities - - (100,289) 213,220
Net cash inflow from operating activities 344,574 617,557 846,613 (14,846)

Reconciliation of cash and cash equivalents

Cash and cash equivalents at the end of the year as shown in
the Cash Flow Statement is reconciled to the related items in
the Balance Sheet as follows:

Cash at bank 310,946 31,735 418,358 22,527
Cash and cash equivalents 310,946 31,735 418,358 22,527

Non-cash financing and investing activities

— MAp

In the prior year, a portion of stapled security holders participated in MAp’s Dividend and Distribution Reinvestment Plan
(“DRP”). A total of 28,351,091 new stapled securities were issued under the DRP for the final December 2006
distribution at an issue price of $3.59 per stapled security. Accordingly, of the distributions paid during 2007, $101.9
million is not reflected in the Cash Flow Statement on the basis that it has been reinvested in MAp.

— Parent entity (MAT(1))

In the prior year a portion of stapled security holders participated in MAp’s Dividend and Distribution Reinvestment Plan
(“DRP”). A total of 28,351,091 new stapled securities were issued under the DRP for the final December 2006
distribution at an issue price of $3.59 per stapled security. Accordingly, of the distributions paid during 2007 by MAT(1),
$33.1 million is not reflected in the Cash Flow Statement on the basis that it has been reinvested in MAp.

— MAT(2) Group

During the year, SCAAT borrowed $105,437,600 from MASKS1 to make an early contribution to a SCACH equity
subscription of $105,437,600. These transactions are not reflected in the Cash Flow Statements as the funds were paid
by MASKS1 to SCACH directly under a letter of direction.

— MAT(2) parent entity
MAT(2) parent entity did not have any non-cash financial or investing activities.
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25 Related Party Disclosures

Responsible Entity
The Responsible Entity of MAT(1) and MAT(2) is Macquarie Airports Management Limited, a wholly owned subsidiary of
Macquarie Group Limited (“MGL”"). The registered office of the Responsible Entity is Level 10, 135 King Street, Sydney
NSW 2000.

Adviser
The adviser of MAL is Macquarie Capital Funds (Europe) Limited (“MCFEL”) or (“the Adviser”), a wholly owned
subsidiary of MGL. MCFEL is also the adviser of BABL, MAESA2 and MABSA.

Directors
The following persons were directors of the Responsible Entity during the whole of the year and up to the date of this
report:

— Max Moore-Wilton (Chairman)
— Trevor Gerber

— Michael Lee

— Bob Morris

Michael Carapiet was appointed a director on 11 April 2008 and was in office from this dated until his resignation on 23
December 2008.

Nicholas Moore was a director from the beginning of the year until his resignation on 11 April 2008.

John Roberts was an alternate director from the beginning of the year until his resignation on 23 December 2008.
The following persons were directors of MAL during the whole of the year and up to the date of this report:

— Jeffrey Conyers (Chairman)

— Sharon Beesley

— Stephen Ward

— Max Moore-Wilton

John Roberts was an alternate director from the beginning of the year until his resignation on 23 December 2008.

No fees were paid out of Groups’ property to the directors of the Responsible Entity during the year.

The number of stapled securities in MAp and units in MAT(2) held directly and indirectly by the directors of the
Responsible Entity and MAL are listed below:

Stapled securities
Held at 31 December 2008

Max Moore-Wilton 602,690
Trevor Gerber 170,000
Michael Lee 6,078
Bob Morris 37,500
Sharon Beesley -
Jeffrey Conyers -
Stephen Ward 20,000
Total 836,268

During the year, no director of the Responsible Entity has received or become entitled to receive any benefit because of
a contract made by the Groups with a director or with a firm of which a director is a member, or with an entity in which the
director has a substantial interest except at terms set out in the Trust Constitutions.

Key Management Personnel

The following are Key Management Personnel of MAp:

— The Responsible Entity

— Max Moore-Wilton (Director of MAL)

— Jeffrey Conyers (Director of MAL)

— Sharon Beesley (Director of MAL)

— Stephen Ward (Director of MAL)

— John Roberts (Alternate Director of MAL) until his resignation on 23 December 2008
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The Key Management Personnel for MAT(1) parent entity, MAT(2) parent entity and the MAT(2) Group is the

Responsible Entity.

Key Management Personnel are defined in AASB 124: Related Party Disclosures as those having authority and
responsibility for planning, directing and controlling the activities of the entity. The Responsible Entity of the Trusts and
the directors of MAL meet the definition of Key Management Personnel as they have this authority in relation to the
activities of MAp. These powers have not been delegated by the Responsible Entity or the directors of MAL to any
person, including the CEO of MAp. Accordingly, there are no other Key Management Personnel of MAp.

Compensation in the form of directors’ fees of US$35,000 per director per annum were paid or payable by MAL to Jeffrey
Conyers, Sharon Beesley, and Stephen Ward for the year ended 31 December 2008 (2007: US$35,000). Sharon
Beesley also received US$3,000 for acting as director of MAEL, a subsidiary of MAL. Max Moore-Wilton and John
Roberts are employees of subsidiaries of MGL. During the year ended 31 December 2008, subsidiaries of MGL paid an
amount equal to US$35,000 for the time served as Key Management Personnel.

The compensation paid to directors of MAL is determined with reference to current market rates for directorships of
similar entities. The level of compensation is not related to the performance of MAL.

Base management fees of $20,310,709 (2007: $38,390,995) and nil performance fees (2007: nil) were paid to the

Responsible Entity as compensation by MAp.

Sharon Beesley is a shareholder in ISIS Limited, to which MAp paid consulting fees of $167,107 (2007: $41,879) during

the year.

The above amounts represent transactions on normal commercial terms made in relation to the provision of services.

The number of stapled securities in MAp and units in MAT(2) held directly, indirectly or beneficially by the key
management personnel or their related entities during the financial year are set out below:

Stapled securities

Balance at the start Received during Other changes Balance at the end
of the year the year on the during the year of the year
exercise of options

Responsible Entity 325,552,783 - 31,996,741 357,549,524
Max Moore-Wilton 502,690 - 100,000 602,690
John Roberts 53,140 - (53,140) -
Jeffrey Conyers - - - -
Sharon Beesley - - - -
Stephen Ward - - 20,000 20,000
Total 326,108,613 - 32,063,601 358,172,214

Responsible Entity’s and Adviser’s Fees

Under the terms of the documents governing the individual entities within the Groups, fees paid or payable (inclusive of
non-recoverable GST and VAT) to the Responsible Entity of the Trusts and the Adviser of MAL were:

Consolidated MAp MAp MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$ $ $ $
Base fee 42,034,316 75,354,876 9,875,447 16,576,115
Performance fee - - - -
42,034,316 75,354,876 9,875,447 16,576,115
Parent Entity MAT(1) MAT(1) MAT(2) MAT(2)
31 Dec 2008 31 Dec 2007 31 Dec 2008 31 Dec 2007
$ $ $ $
Base fee 10,435,262 21,814,880 9,875,447 16,576,115
Performance fee - - - -
10,435,262 21,814,880 9,875,447 16,576,115
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A base fee of €377,310 ($627,220) (2007: €4,529,682 ($7,540,048)) was paid to the adviser of BABL for the period up to
15 May 2008. As part of the restructure of BABL, a new advisory agreement was entered into. Under the new agreement
a base fee of £73,713 ($153,065) was paid for the period 15 May 2008 to 30 June 2008 and at 31 December 2008 there
is a base fee payable of £294,852 ($606,918) to MCFEL for the period 1 July 2008 to 31 December 2008.

In addition, a performance fee of €1,156,754 ($1,971,757) (2007: €33,192,077 ($53,910,253) was paid to the Adviser of
BABL.

During the period BABL terminated the Advisory Agreement with MCFEL and in accordance with the terms of the
Termination Deed a termination fee in lieu of any and all future performance fees of £58,099,269 ($118,954,760)
became payable. The terms of the termination deed were negotiated between the Adviser and the shareholders of BABL
excluding MAp.

Following the termination of the Advisory Agreement with MCFEL, BABL entered into a Reporting Agreement with
MCFEL under which MCFEL will provide management and reporting services and earn a base fee of £586,500 per
annum.

The quarterly base fee for MAp is calculated as:

— 1.5% per annum of the first $500 million of Net Investment Value of MAp; plus
— 1.25% per annum of the next $500 million of Net Investment Value of MAp; plus
— 1.0% per annum of the Net Investment Value of MAp in excess of $1,000 million.

Net Investment Value for any quarter equals:

— the average market capitalisation of MAp over the last 15 trading days of the quarter; plus

— the amount of any external borrowings of MAp at the end of the quarter; plus

— the amount of any firm commitments by MAp to make further investments at the quarter end; less
— cash balances of MAp at the quarter end.

While MAp holds an investment in BABL and BABL is unlisted, amounts paid up on BABL shares held by MAp at the end
of the quarter will be deducted from the calculation of Net Investment Value.

While MAp holds any co-investments with BABL, to the extent that MAp’s co-investments attract separate management
fees payable to MBL or its subsidiaries, amounts paid up on any such co-investments with BABL made by MAp will be
included in the calculation of Net Investment Value and MAp’s proportionate share of the co-investment management fee
will be rebated against the base fee payable by MAp.

The performance fee is calculated with reference to the performance of the accumulated security price of MAp compared
with the performance of the MSCI World Transportation Infrastructure Accumulation Index (in local currency).

Fees are apportioned between MAT(1), MAT(2) and MAL based on each entity’s share of net assets of MAp (further
adjusted for cash and investment commitments in the case of the base fee). The net market values of assets are used in
the calculation of this apportionment.

For the year ended 31 December 2008, no performance fee was payable by MAp.

Custodians’ fees

Under the terms of the Custody Agreements with Trust Company of Australia, fees paid or payable (inclusive of non-
recoverable GST) to the Custodian during the period were:

—  MAp $353,008 (2007: $194,722)

— MAT(2) Group $235,789 (2007: $184,513)
— MAT(1) parent $117,186 (2007: $10,158)
— MAT(2) parent $230,664 (2007: $184,513)

During the year Bond Street Custodians Limited, a wholly owned subsidiary of MGL, acted as custodian of certain assets
of MAT(1) and SCAAT. Fees paid or payable by the Group to Bond Street Custodians Limited under the terms of the
Custody Agreements were:

—  MAp $135,919 (2007: $149,565)

— MAT(2) Group $24,336 (2007: $20,617)
— MAT(1) parent $111,583 (2007: $128,973)
— MAT(2) parent $nil (2007: $20,617)

Macquarie Airports/Macquarie Airports Trust (2) Page 71



Financial Report
For the Year Ended 31 December 2008

25 Related Party Disclosures (cont’d)

Other transactions

MGL and companies within the MGL Group have undertaken various transactions with, and performed various services
for MAp. Fees paid to MGL are approved solely by the independent directors on the boards of the Responsible Entity
and the Company and where appropriate, external advice is sought by the directors to ensure that the fees and terms of
engagement are representative of arms length transactions.

From time to time, MGL and companies within the MGL Group buy and sell investments to and from MAp. The terms of
investment transactions between MAp and MGL are the same as those offered to other parties.

At 31 December 2008, companies within the MGL Group held 391.4 million (2007: 359.7 million) stapled securities in the
Group. This figure includes 357,549,524 (2007: 325,552,783) stapled securities indirectly held by the Responsible Entity.

Distributions totalling nil (2007: $89,572,444) were paid or payable by MAp to the Responsible Entity for the year ended
31 December 2008.

At 31 December 2008, entities within the Group had the following funds on deposit with Macquarie Bank Limited (“MBL”"),
a wholly owned subsidiary of MGL:

— MAp $55,200,542 (2007: $194,620,122)

—  MAT(2) Group $7,062,465 (2007: $10,219,961)
— MAT(1) parent $22,833,494 (2007: $31,734,743)
— MAT(2) parent $5,861,093 (2007: $7,623,893 )

During the year entities within the Group earned the following interest on deposits with MBL. MAp earns interest on
deposit at commercial rates:

— MAp $6,209,727 (2007: $12,279,477)

—  MAT(2) Group $429,049 (2007: $1,460,363)
— MAT(1) parent $1,995,875 (2007: $2,387,891)
— MAT(2) parent $244,133 (2007: $717,341)

At 31 December 2008, MAp had the following balances of negotiable certificates of deposit and commercial paper that
had been purchased from the MBL Treasury and Debt Market desks:

— MAp $2,294,951,801 (2007: $858,378,285)

— MAT(2) Group $463,285,698 (2007: $14,903,371)
— MAT(1) parent $288,868,780 (2007 nil )

— MAT(2) parent $412,497,126 (2007: $14,903,371)

During the year, entities within the Group earned the following interest on negotiable certificates of deposit and
commercial paper that had been purchased from the MBL Treasury and Debt Market desks. MAp earns interest on
negotiable certificates of deposit and commercial paper at commercial rates:

— MAp $75,399,314 (2007: $32,781,794)

— MAT(2) Group $9,688,952 (2007: $1,606,068)
— MAT(1) parent $4,795,955 (2007: $5,022,100)
— MAT(2) parent $4,874,449 (2007: $786,887)

During the year entities within the Group reimbursed MGL the following, representing out-of-pocket expenses incurred by
the Responsible Entity and the Adviser in the performance of their duties:

— MAp $1,494,779 (2007: $3,058,125)

— MAT(2) Group $310,413 (2007: $465,790)
— MAT(1) parent $429,281 (2007: $418,804)
— MAT(2) parent $310,413 (2007: $433,451)

The Group also reimbursed MGL the following for expenses incurred in the performance of their duties as Adviser to
MALSA:

— MAp nil (2007: $866,098)
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During the year, the following expenses were paid or became payable by entities within the Group to MGL or MGL Group
Companies:

— Sydney Airport has paid $3,720,000 (2007: $18,888,815) to MGL for advisory services.
— Sydney Airport has paid $18,670 to various Macquarie Group Limited related entities for other services.

During the year, the following expenses were paid or became payable to related parties (excluding MGL Group
Companies), by entities within the Group:

— The Responsible Entity of MAT(1) and the Responsible Entity of Macquarie Airports Reset Exchangeable Securities
Trust (“MAREST”) entered into an Expenses Indemnity and Fees Deed (“the Deed”) dated 17 November 2004.
Under the Deed, MAT(1) indemnifies MAREST for any liability incurred by the Responsible Entity of MAREST in
properly performing or exercising any of its powers or duties in relation to MAREST. Costs paid or payable by
MAT(1) under the Deed totalled $878,788 (2007: $75,984) for the year ended 31 December 2008. Under the Deed
MAT(1) will be liable to pay to MAREST the difference between the TICKETS face values and the amount borrowed
from MAREST. At 31 December 2008 the difference is $2,650,253.

— Sydney Airport had paid Airport Strategic Consultants Pty Limited, an associate of MAp, $2,238,771
(2007:$1,609,984) in fees.

During the year, the following services were provided by MGL Group to entities within the Group:

— Macquarie Airports Copenhagen Holdings ApS (“MACH”) continued to have an interest rate swap with MGL
(entered into in 2005) to hedge the floating interest rate risk on a portion of the external debt drawn to partially fund
the acquisition of Copenhagen Airports. MACH also entered into an additional interest rate swap with MGL during
the year.

— Sydney Airport uses the services provided by MGL debt market department for interest rate swaps. These services
are provided at normal commercial terms.

— MAp utilises the services provided by MGL'’s foreign exchange departments from time to time.

— Afee of $418,000 was paid to MBL Treasury and Debt Markets by MAT(1) on behalf of the TDT.

During the previous financial year the following related party transactions occurred:

During the prior year, the following expenses were paid or became payable by entities within the Group to MGL or MGL
Group Companies:

— An advisory fee of €16,081,000 ($25,429,905) was paid to MGL in connection with the completion of the sale of the
investment in Rome Airports. (The portion of the advisory fees that relates to MAp’s interest in MALSA is
$19,450,665.

— An advisory fee of £2,727,500 ($6,287,314) was paid to MGL in connection with the completion of the sale of
Birmingham Airports Holdings Limited. (The portion of the advisory fees that relates to MAp’s interest in BABL is
$4,036,853).

— An advisory fee of €8,865,000 ($14,149,630) was paid to MGL in connection with the refinancing of Brussels Airport.
(The portion of the advisory fees that relates to MAp’s interest in Brussels Airport is $8,781,738).

— Sydney Airport paid $18,888,815 to MGL for advisory services carried out during the refinancing. (The portion of the
advisory fees that relates to MAp’s interest in Sydney Airport is $13,620,521).

— $5,254,327 was paid in relation to interest and fees to MGL for MAT(1) bridge funding facility.

During the prior year, the following expenses were paid or became payable to related parties (excluding MGL Group
Companies), by entities within the Group:

— The Responsible Entity of MAT(1) and the Responsible Entity of Macquarie Airports Reset Exchangeable Securities
Trust (“MAREST”) entered into an Expenses Indemnity and Fees Deed (“the Deed”) dated 17 November 2004.
Under the Deed, MAT(1) indemnifies MAREST for any liability incurred by the Responsible Entity of MAREST in
properly performing or exercising any of its powers or duties in relation to MAREST. Costs paid or payable by
MAT(1) under the Deed totalled $75,984 for the year ended 31 December 2007. Under the Deed MAT(1) will be
liable to pay to MAREST the difference between the TICKETS face values and the amount borrowed from MAREST.
At 31 December 2007 the difference is $2,650,253.

— Sydney Airport had paid Airport Strategic Consultants Pty Limited, an associate of MAp, $1,609,984 in fees.
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During the prior year, the following services were provided by MGL Group to entities within the Group:

Macquarie Airports Copenhagen Holdings ApS (“MACH?”) continued to have an interest rate swap with MGL
(entered into in 2005) to hedge the floating interest rate risk on a portion of the external debt drawn to partially fund
the acquisition of Copenhagen Airports. MACH also entered into an additional interest rate swap with MGL during
the period.

Sydney Airport uses the services provided by MGL debt market department for interest rate swaps. These services
are provided at normal commercial terms.

MAp utilises the services provided by MGL'’s foreign exchange departments from time to time.

All of the above amounts represent transactions on normal commercial terms made in relation to the provision of goods
and services.

MAT(2) Group

The following transactions are specific for the MAT(2) group:

During the year, MAT(2) advanced an additional $9,928,730 to MAT(1) under the interest bearing facility set up in
2007. Under the terms of the facility, interest is calculated at floating market rates and is payable quarterly in
arrears. Interest which is not paid may be capitalised. During the year ended 31 December 2008, interest of
$3,250,388 (2007: $541,318) was paid or accrued on this facility. At 31 December 2008, an amount of $30,071,270
(2007: $40,000,000) remains undrawn by MAT(1).
On the 27th of November, MAT(2) advanced a loan of $283,637,223 to MAT(1). Under the terms of the facility,
interest is calculated at floating market rates and is payable quarterly in arrears. Interest which is not paid may be
capitalised. During the year ended 31 December 2008, interest of $1,226,101 was paid or accrued on this facility.
On the 24th of December, MAT(2) advanced a loan of $149,376,041 to MAT(1). Under the terms of the facility,
interest is calculated at floating market rates and is payable quarterly in arrears. Interest which is not paid may be
capitalised. During the year ended 31 December 2008, interest of $32,740 was paid or accrued on this facility.
During 2008, MAT1's investment in MASH Redeemable Preference Shares ($871,900,000) paid interest of
$185,118,164 (2007:$358,889,845).
During the year, MAL advanced a loan of $60,152,506 to MAT(2). Under the terms of the facility, interest is
calculated at floating market rates and is payable quarterly in arrears. Interest which is not paid may be capitalised.
During the year ended 31 December 2008, interest of $1,712,444 was received or accrued on this facility. This loan
was substantially repaid during the year.
During the year, MASKS1 advanced a loan of $105,437,600 to SCAAT. Under the terms of the facility, interest is
calculated at a fixed rate of 5.3% and is payable quarterly in arrears. Interest which is not paid may be capitalised.
During the year ended 31 December 2008, interest of $539,898 was received or accrued on this facility.

During the year, members of the MAT(2) Group received the following payments from other members of the Group:

Sydney Airport had paid MAT(2) fees of $66,000 (2007: $434,508).

During the prior year, members of the MAT(2) Group received the following payments from other members of the Group:

During the prior year, MAT(2) advanced a loan of $10,000,000 to MAT(1) under an interest bearing facility. Under
the terms of the facility, interest is calculated at floating market rates and is payable quarterly in arrears. Interest
which is not paid may be capitalised. During the year ended 31 December 2007, interest of $541,318 was paid or
accrued on this facility. At 31 December 2007, an amount of $40,000,000 remained undrawn by MAT(1).

Sydney Airport had paid MAT(2) fees of $434,508.

Sydney Airport had paid Southern Cross Australian Airports Trust fees of $49,500.
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MAT(1) Parent

The following transactions are specific for the MAT(1) parent:

During the year, MAT(2) advanced an additional $9,928,730 to MAT(1) under the interest bearing facility set up in
2007. Under the terms of the facility, interest is calculated at floating market rates and is payable quarterly in
arrears. Interest which is not paid may be capitalised. During the year ended 31 December 2008, interest of
$3,250,388 (2007: $541,318) was paid or accrued on this facility. At 31 December 2008, an amount of $30,071,270
(2007: $40,000,000) remains undrawn by MAT(1).

On the 27th of November, MAT(2) advanced a loan of $283,637,223 to MAT(1). Under the terms of the facility,
interest is calculated at floating market rates and is payable quarterly in arrears. Interest which is not paid may be
capitalised. During the year ended 31 December 2008, interest of $1,226,101 was paid or accrued on this facility.
On the 24th of December, MAT(2) advanced a loan of $149,376,041 to MAT(1). Under the terms of the facility,
interest is calculated at floating market rates and is payable quarterly in arrears. Interest which is not paid may be
capitalised. During the year ended 31 December 2008, interest of $32,740 was paid or accrued on this facility.
During the year, MAT(1) advanced a loan of $238,825,331 to MASKS1. Under the terms of the facility, interest is
calculated at floating market rates and is payable quarterly in arrears. Interest which is not paid may be capitalised.
During the year ended 31 December 2008, interest of $1,018,230 was paid or accrued on this facility.

During the year, MAT(1) advanced a loan of $38,962,400 to SCACH. Under the terms of the facility, interest is
calculated at floating market rates and is payable quarterly in arrears. Interest which is not paid may be capitalised.
During the year ended 31 December 2008, interest of $182,377 was paid or accrued on this facility.

During 2008, MAT1's investment in MASH Redeemable Preference Shares ($871,900,000) paid interest of
$185,118,164 (2007:$358,889,845)

On the 19th of November, MAT(1) subscribed to units totalling $367,684,397 in MASHT. During the year ended 31
December 2008, interest of $5,810,626 was paid or accrued on this facility.

A fee of $418,000 was paid to MBL Treasury and Debt Markets by MAT(1) on behalf of the TDT.

MAT(2) Parent

The following transactions are specific for the MAT(2) parent:

During the year, MAT(2) advanced an additional $9,928,730 to MAT(1) under the interest bearing facility set up in
2007. Under the terms of the facility, interest is calculated at floating market rates and is payable quarterly in
arrears. Interest which is not paid may be capitalised. During the year ended 31 December 2008, interest of
$3,250,388 (2007: $541,318) was paid or accrued on this facility. At 31 December 2008, an amount of $30,071,270
(2007: $40,000,000) remains undrawn by MAT(1).

MAT(2) entered into a tax sharing agreement with MASH and GISH. At 31 December 2008 the Group’s taxable
income was $754,073,113. Tax Consolidated Group losses bought forward were $5,946,681 and losses carried
forward to future periods were nil.

On the 27th of November, MAT(2) advanced a loan of $283,637,223 to MAT(1). Under the terms of the facility,
interest is calculated at floating market rates and is payable quarterly in arrears. Interest which is not paid may be
capitalised. During the year ended 31 December 2008, interest of $1,226,101 was paid or accrued on this facility.
On the 24th of December, MAT(2) advanced a loan of $149,376,041 to MAT(1). Under the terms of the facility,
interest is calculated at floating market rates and is payable quarterly in arrears. Interest which is not paid may be
capitalised. During the year ended 31 December 2008, interest of $32,740 was paid or accrued on this facility.
During the year, MAL advanced a loan of $60,152,506 to MAT(2). Under the terms of the facility, interest is
calculated at floating market rates and is payable quarterly in arrears. Interest which is not paid may be capitalised.
During the year ended 31 December 2008, interest of $1,712,444 was received or accrued on this facility. This loan
was substantially repaid during the year.

During the prior financial year, the following related party transaction occurred:

GISH, a wholly-owned subsidiary of MAT(2) joined the MAT(2) Tax Consolidated Group. At 31 December 2007, the
Group’s taxable income was $47.8 million. Tax Consolidated Group losses bought forward were $52.3 million and
losses carried forward to future period were $4.6 million.
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The principal activity of MAp during the year was investment in airport assets. The primary basis of segment reporting is
geographical. At the date of this report, MAp has investments in the United Kingdom, Europe, Australia, Bermuda,

Mexico and Asia.

MAp’s airport business includes the operation of airports and the investment in entities in the same industry sector.
Unallocated business segment revenue relates primarily to interest revenue earned on cash balances.

MAp Bermuda UK and Australia Other Total
Europe

$'000 $'000 $'000 $'000 $'000
Consolidated
Geographical segments
31 December 2008
Segment revenue from continuing operations 56,511 1,000,801 1,091,176 - 2,148,488
Segment other income - 2,865,583 2,810 - 2,868,393
Total revenue and other income from continuing
operations 5,016,881
Segment profit/(loss) from continuing operations
before tax 35,864 2,429,228 57,542 (283,035) 2,239,599
Unallocated expenses (4,775)
Profit from continuing operations before income
tax 2,234,824
Segment assets 539,572 2,847,286 13,646,320 500,310 17,533,488
Total assets 17,533,488
Segment liabilities (117,420) (143,984) (10,719,247) (425) (10,981,076)
Total liabilities (10,981,076)
Acquisitions of property, plant and equipment,
intangibles and other non-current segment assets - - 618,494 - 618,494
Depreciation and amortisation expense - 330,424 265,490 - 595,914
Doubtful debts related to trade receivables - - (406) - (406)
Other non-cash expenses - - - - -
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MAp Bermuda UK and Australia Other Total
Europe

$'000 $000 $000 $000 $000
Consolidated
Geographical segments
31 December 2007
Segment revenue from continuing operations 39,080 669,621 824,920 - 1,533,621
Segment other income 119 1,865,893 (2,836) 37,221 1,900,397
Total revenue and other income from continuing
operations 3,434,018
Segment profit from continuing operations before
tax (395,471) 1,422,204 383,603 (44,118) 1,366,218
Unallocated expenses (5,670)
Profit from continuing operations before income
tax 1,360,548
Segment assets 1,415,727 10,855,817 11,192,514 725,293 24,189,351
Total assets 24,189,351
Segment liabilities (104,442) (6,492,147) (10,542,560) - (17,139,149)
Total liabilities (17,139,149)
Acquisitions of property, plant and equipment,
intangibles and other non-current segment assets - 2,484,303 - - 2,484,303
Depreciation and amortisation expense - 77,831 436,845 - 514,676
Doubtful debts related to trade receivables - (1,549) (5) - (1,554)
Other non-cash expenses - - - - -
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MAp Airports Unallocated Total
$000 $000 $000

Consolidated

Business segments

31 December 2008

Segment revenue from continuing operations 2,002,091 146,397 2,148,488

Segment other income 2,868,393 - 2,868,393

Total revenue and other income from continuing operations 5,016,881

Acquisitions of property, plant and equipment, intangibles and other non-current

segment assets 618,494 - 618,494

Segment assets 17,001,437 532,051 17,533,488

Total assets 17,533,488

Consolidated

Business segments

31 December 2007

Segment revenue from continuing operations 1,408,680 124,941 1,553,621

Segment other income 1,896,895 3,502 1,900,397

Total revenue and other income from continuing operations 3,434,018

Acquisitions of property, plant and equipment, intangibles and other non-current

segment assets 2,484,303 - 2,484,303

Segment assets 22,350,115 1,839,236 24,189,351
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MAT(2) Group Bermuda Australia Total
$000 $000 $'000
Consolidated
Geographical segments
31 December 2008
Segment revenue from continuing operations - 15,833 15,833
Segment other income 69,794 1 69,795
Total revenue and other income from continuing operations 85,628
Segment profit from continuing operations before tax 69,793 (449,766) (379,973)
Unallocated expenses (966)
Profit from continuing operations before income tax (380,939)
Segment assets 433 4,162,920 4,163,353
Total assets 4,163,353
Segment liabilities - (1,481,558) (1,481,558)
Total liabilities (1,481,558)
Acquisitions of property, plant and equipment, intangibles and
other non-current segment assets - 261,204 261,204
Depreciation and amortisation expense - - -
Doubtful debts related to trade receivables - - -
Other non-cash expenses - - -
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MAT(2) Group Bermuda Australia Total
$'000 $'000 $'000
Consolidated
Geographical segments
31 December 2007
Segment revenue from continuing operations - 4,249 4,249
Segment other income 149,400 1,076,156 1,225,556
Total revenue and other income from continuing operations 1,229,805
Segment profit from continuing operations before tax 146,366 983,288 1,129,654
Unallocated expenses (1,030)
Profit from continuing operations before income tax 1,128,624
Segment assets 783,075 3,636,708 4,419,783
Total assets 4,419,783
Segment liabilities - 1,588,889 1,588,889
Total liabilities 1,588,889
Acquisitions of property, plant and equipment, intangibles and
other non-current segment assets - 134,303 134,303
Depreciation and amortisation expense - - -
Doubtful debts related to trade receivables - - -
Other non-cash expenses - - -
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MAT(2) Group Airports Unallocated Total
$000 $000 $000

Consolidated
Business segments
31 December 2008

Segment revenue from continuing operations - 15,833 15,833
Segment other income 69,794 1 69,795
Total revenue and other income from continuing operations 85,628

Acquisitions of property, plant and equipment, intangibles and other non-current

segment assets 261,204 - 261,204
Segment assets 3,666,244 497,109 4,163,353
Total assets 4,163,353

Business segments
31 December 2007

Segment revenue from continuing operations - 4,249 4,249
Segment other income 1,225,301 255 1,225,556
Total revenue and other income from continuing operations

1,229,805
Acquisitions of property, plant and equipment, intangibles and other non-current
segment assets
Segment assets 4,364,914 54,869 4,419,783
Total assets 4,419,783

27 Business Combinations

Brussels Airport

Summary of acquisition

On 31 December 2007, the MABSA Shareholders Agreement was amended, which resulted in MAp, through its
subsidiary MAEL, gaining control of MABSA and therefore Brussels Airport. Consequently MAp consolidates the assets,
liabilities and results of Brussels Airport from the date it gained control on 31 December 2007.

The acquired business did not contribute revenue or profit to the Group for the financial year ended 31 December 2007,
as MAp gained control of Brussels Airport only on 31 December 2007. If the acquisition had occurred on 1 January 2007,
contributed revenue for the year ended 31 December 2007 would have been $600.3 million and Brussels Airport would
have contributed a profit of $77.0 million respectively.

On 5 November 2008 MAp sold 42.0% of its interest in MABSA to MEIF3 and as a result of the divestment lost control of
Brussels Airport. As such, the assets and liabilities of Brussels Airport are not included in the MAp consolidated financial
report at 31 December 2008 and a detailed purchase price allocation has not been performed.
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28 Deconsolidation of Subsidiaries due to Loss of Control

= MAG Restructure

On 15 May 2008 MAG was restructured from a limited life investment fund into a holding company. MAG’s only airport
investment at the time of the restructure was a 50% stake in Bristol Airport. The purpose of the restructure was to
remove any risk of a potential sale of the investment in Bristol Airport upon the winding up of MAG, which would have

been required by 2011.

As part of the restructure MAG was renamed Bristol Airport (Bermuda) Limited (“BABL”). As a result of the restructure
and the changes made to the relevant constituent documents, MAp no longer had the power to govern the financial and

operating policies of BABL from 15 May 2008, and therefore did not control the entity.

The loss of control was triggered by a change in the shareholders agreement however there was no change to the

shareholding and no cash was exchanged.

As per the requirements of AASB 127: Consolidated and Separate Financial Statements, MAp deconsolidated BABL

from the date it lost control. The total loss realised on the deconsolidation of MAG was $146.7 million

The net assets of MAG at the time of loss of control were as follows:

MAG
$°000
Current assets
Cash and cash equivalents 131,479
Total current assets 131,479
Non-current assets
Receivables 2,451
Investments in financial assets 547,520
Total non-current assets 549,971
Total assets 681,450
Current liabilities
Payables 119,764
Current tax liabilities 21
Total current liabilities 119,785
Total liabilities 119,785
Net Assets 561,665
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= Partial divestment of Copenhagen Airports

On 20 August 2008, MAp announced that it had agreed to dispose 50% of its interest in Copenhagen Airports through
the disposal of its interests in Macquarie Airports (Europe) S.A (“MAESA2”) to Macquarie European Infrastructure Fund
Ill. The financial close of the transaction occurred on 5 November 2008 and the total cash consideration for the partial

investments was €532.8m ($1,024.7m).

As a result of the divestment, MAp no longer had the power to govern the financial and operating policies of MAESA2
from 5 November 2008, and therefore did not control Copenhagen Airports. As per the requirements of AASB 127:
Consolidated and Separate Financial Statements, MAp deconsolidated MAESA2 from the date it lost control. The total

gain realised on the deconsolidation of MAESA2 was $1,119.6 million

MADp retains a 26.9% economic interest in Copenhagen Airports.

The net assets of MAESA2 consolidated group at the time of loss of control were as follows:

MAESA2
$°000
Current assets
Cash and cash equivalents 110,399
Receivables 68,259
Other assets 8,699
Derivative financial instruments 7,849
Total current assets 195,206
Non-current assets
Derivative financial instruments 22,892
Investments in financial assets 190,854
Property, plant and equipment 4,083,045
Investment property 51,544
Intangible assets 1,024,024
Total non-current assets 5,372,359
Total assets 5,567,565
Current liabilities
Payables 93,728
Deferred income 14,088
Prepayments from customers 7,625
Interest bearing liabilities 4,420
Current tax liabilities 54,437
Total current liabilities 174,298
Non-current liabilities
Derivative financial instruments 34,930
Interest bearing liabilities 2,168,384
Provisions 13,035
Deferred tax liabilities 1,003,274
Total non-current liabilities 3,219,623
Total liabilities 3,393,921
Net Assets 2,173,644
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= Partial divestment of Brussels Airport

On 20 August 2008, MAp announced that it had agreed to dispose 42.0% of its interest in Brussels Airport through the
disposal of its interests Macquarie Airports (Brussels) S.A. (“MABSA”) to Macquarie European Infrastructure Fund III.
The financial close of the transaction occurred on 5 November 2008 and the total cash consideration for the partial

investments was €408.3m ($785.5m).

As a result of the divestment, MAp no longer had the power to govern the financial and operating policies of MABSA
from 5 November 2008, and therefore did not control Brussels Airport. As per the requirements of AASB 127:
Consolidated and Separate Financial Statements, MAp deconsolidated MABSA from the date it lost control. The total

gain realised on the deconsolidation of MABSA was $431.4 million.

MAp retains a 36.0% economic interest in Brussels Airport.
The net assets of MABSA consolidated group at the time of loss of control were as follows:

MABSA
$°000
Current assets
Cash and cash equivalents 198,907
Receivables 394,311
Other assets 8,453
Total current assets 601,671
Non-current assets
Investments in financial assets 18,171
Property, plant and equipment 2,886,820
Intangible assets 1,681,295
Total non-current assets 4,586,286
Total assets 5,187,957
Current liabilities
Payables 422,157
Deferred income 51,382
Financial liabilities 381,392
Provisions 19,079
Total current liabilities 874,010
Non-current liabilities
Derivative financial instruments 101,043
Interest bearing liabilities 2,722,745
Provisions 44,070
Deferred tax liabilities 415,644
Total non-current liabilities 3,283,502
Total liabilities 4,157,512
Net Assets 1,030,445
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The Groups’ and the parent entities activities expose it to a variety of financial risks: market risk (including currency risk,
fair value interest rate risk and price risk), credit risk, liquidity risk and cash flow interest rate risk. The Groups’ and the
parent entities overall risk management program focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the financial performance of both Groups. The Groups and parent entities use
derivative financial instruments such as foreign exchange contracts and interest rate swaps to hedge certain risk
exposures.

Risk management is carried out by the Responsible Entity under policies approved by the Board of the Responsible
Entity. The Board of the Responsible Entity identifies, evaluates and hedges financial risks and provides written
principles for overall risk management, as well as written policies covering specific areas, such as mitigating foreign
exchange, interest rate and credit risks, use of derivative financial instruments and investing excess liquidity.

Market risk

(a) Foreign exchange risk

Foreign exchange risk arises when recognised assets and liabilities and future commercial transactions are denominated
in a currency that is not the entity’s functional currency. The risk is measured using sensitivity analysis and cash flow
forecasting.

The Groups and the parent entities operate internationally and are exposed to foreign exchange risk arising from
currency exposures to the Euro, Great Britain Pound, Mexican Peso, United States Dollar, Japanese Yen and Danish
Krone.

The Groups and the parent entities generally do not hedge the foreign exchange exposure on overseas investments due
to their long-term horizon. Commitments to make investments which are denominated in foreign currencies are hedged,
by way of forward contracts, as close as possible to the time of making the commitment or raising the required capital.
Anticipated distributions from investments denominated in foreign currencies are typically hedged on a progressively
declining basis out to 18 months. Entities within the Group that have foreign loan liabilities are not covered using forward
exchange contracts as these are covered by a natural hedge against the underlying assets.

Monetary items are converted to the Australian Dollar at the rate of exchange ruling at the financial reporting date.
Derivative instruments are valued with reference to forward exchange rates from the year-end to settiement date, as
provided by independent financial institutions.

(b) Price risk

The Groups and parent entities hold investments which are classified on the balance sheet at fair value through profit or
loss. Accordingly the Groups and the parent entities are exposed to equity securities price risk resulting in unrealised
gains or losses from time to time. The Groups are long term investors and generally do not hedge against short term
fluctuations in securities prices.

The Groups are not exposed to commodity price risk.

(c) Fair value interest rate risk

As the Groups and the parent entities have no significant interest-bearing assets, apart from cash and cash equivalent
balances, the Groups’ income and operating cash flows are substantially independent of changes in market interest
rates.

The Groups’ and the parent entities main interest-rate risk arises from long-term borrowings. Borrowings issued at
variable rates expose the Groups and the parent entities to cash flow interest rate risk. Borrowings issued at fixed rates
expose the Groups and the parent entities to fair value interest rate risk. The Groups and the parent entities have long
term borrowings issued at both fixed and floating interest rates. For floating rate exposures, the Groups partially hedge
the exposure by entering into interest rate and cross currency swaps, whereby the Groups and the parent entities agree
with their counterparties to exchange at specified intervals the difference between the fixed contract rates and floating
rate amounts calculated by reference to the agreed notional principal amounts.

Credit risk

Potential areas of credit risk consist of cash and cash equivalents, derivative financial instruments and deposits with
banks and financial institutions as well as credit exposures to committed transactions. The Groups and parent entities
limit their exposure in relation to cash balances by only dealing with well established financial institutions of high quality
credit standing. The Groups and parent entities only accept independently rated parties with minimum ratings. The Board
of the Responsible Entity from time to time sets exposure limits to financial institutions and these are monitored on an
on-going basis. MAp is a long term investor and manages risks associated with investments in associates on an entity by
entity basis.

Sound credit risk management involves prudently managing the risk and reward relationship and controlling and
minimising credit risks across a variety of dimensions, such as quality, concentration, maturity and security.
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MAp Consolidated Governments Financial Institutions Corporates Total
As at 31 December 2008 $'000 $'000 $'000 $’000
Cash and cash equivalents - 2,313,985 - 2,313,985
Other financial instruments - 838,492 3,010,739 3,849,231
Receivables 481,535 342 117,986 599,863
Total 481,535 3,152,819 3,128,725 6,763,079
MAp Consolidated Governments Financial Institutions Corporates Total
As at 31 December 2007 $!OOO $'000 $!OOO $'OOO
Cash and cash equivalents 17 2,566,584 - 2,566,601
Other financial instruments - - 1,244,748 1,244,748
Receivables 405,827 110,451 259,379 775,657
Total 405,844 2,677,035 1,504,127 4,587,006

Credit risk exposure for the MAT2 Group, MAT(1) parent and MAT(2) parent are not significant.

- Governments

The credit risk to government relates to receivables that are due from the Australian, Belgium, Danish, Italian and United
Kingdom governments which are all institutions with strong credit ratings.

- Financial Institutions

The credit risk to financial institutions relates to cash held by, receivables due from and negotiable certificates of deposit
and commercial paper that has been purchased from Australian and OECD banks. In line with the credit risk policies of

the Groups these counterparties must meet a minimum credit rating.

- Corporates

The credit risk to corporates relates to aeronautical, retail and property trade receivables at the airport asset level. These
counterparties have a range of credit ratings.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash, the availability of funding through an adequate
amount of committed credit facilities and the ability to close out market positions. The Groups and parent entities have a
prudent liquidity management policy which manages liquidity risk by monitoring the stability of funding, surplus cash or
near cash assets, anticipated cash in and outflows and exposure to connected parties.

The below tables display the forecast contractual undiscounted future cash flows of the MAp and MAT(2) Group’s

liabilities

Undiscounted future cash flows

MAp Consolidated Less than 1 1-2 years 2-3 years 3-5years  Greater than 5 Total
As at 31 December 2008 $’y(§3(;a(; $'000 $'000 $'000 ;?anr(s)

Medium Term Notes 567,254 133,988 531,714 709,707 3,261,829 5,204,492
Loans from Macquarie Airports Reset

Exchange Securities Trust 806,870 - - - - 806,870
Bank Facilities 496,985 34,919 774,065 - - 1,305,969
Capital Index Bonds 33,077 33,077 33,077 66,245 1,263,137 1,428,613
SCACH Redeemable 39,272 39,272 39,272 78,651 1,017,588 1,214,055
SKIES 32,619 32,619 32,619 65,327 746,963 910,147
Derivative financial instruments 149,353 109,263 109,263 24,167 52,140 444,186
Total 2,125,430 383,138 1,520,010 944,097 6,341,657 11,314,332
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MAp Consolidated Less than 1 year 1-2 years 2-3 years 3-5 years Greater than 5 Total
As at 31 December 2007 $000 $000 $000 $000 ;i)a(;; $000
Medium Term Notes 307,882 723,311 273,833 1,912,972 4,499,065 7,717,063
Loans from Macquarie Airports Reset

Exchange Securities Trust 58,705 58,544 58,544 117,249 1,019,484 1,312,526
Bank Facilities 198,355 824,566 145,662 601,914 2,569,001 4,339,498
Capital Index Bonds 31,720 31,633 31,633 63,353 1,239,604 1,397,943
SCACH Redeemable 35,953 35,855 35,855 71,808 964,910 1,144,381
SKIES 61,050 60,884 60,884 121,934 891,866 1,196,618
Bullet bonds 19,939 19,884 19,884 39,823 402,992 502,522
MACH external borrowings 70,267 1,209,499 - - - 1,279,766
Lease Liabilities 102,106 - - - - 102,106
Derivative financial instruments 92,939 90,942 59,371 59,371 27,530 330,153
Total 978,916 3,055,118 685,666 2,988,424 11,614,452 19,322,576
MAT(2) Consolidated Less than 1 year 1-2 years 2-3 years 3-5 years Greater than 5 years Total
As at 31 December 2008 $000 $000 $000 $000 $000 $000
Redeemable preference shares

issued by MASH 119,659 130,744 130,744 261,846 3,324,850 3,967,843
Loans from Macquarie Airports

Sydney Kingsford Smiths NO.1

Pty Ltd (MASKS1) 5,630 5,630 5,630 11,276 132,849 161,015
Total 125,289 136,374 136,374 273,122 3,457,699 4,128,858
MAT(2) Consolidated Less than 1 year 1-2 years 2-3 years 3-5 years Greater than 5 years Total
As at 31 December 2007 $000 $000 $000 $000 $000 $000
Redeemable preference shares

issued by MASH 169,627 137,188 140,075 270,626 3,509,467 4,226,983
Payables 4,832 - - - 4,832
Total 174,459 137,188 140,075 270,626 3,509,467 4,231,815
MAT(1) Parent Less than 1 year 1-2 years 2-3 years 3-5 years Greater than 5 years Total
As at 31 December 2008 $000 $000 $000 $1000 $000 5000
Loans from Macquarie Airports

Reset Exchange Securities

Trust 806,870 - - - 806,870
Loans from MAT(2) 42,549 18,482 18,482 37,015 523,483 640,011
Total 849,419 18,482 18,482 37,015 523,483 1,446,881

At 31 December 2008 MAT(1) parent had a distribution payable of $239.9 million. This payable was settled on 19
February 2009 with the payment of the distribution to MAp security holders.

At 31 December 2008 MAT(2) parent did not have any significant forecast future cashflows.

Capital management

The Groups’ capital management objectives are to:

- Ensure sufficient capital resources to support the Groups’ business and operational requirements
- Safeguard the Groups’ ability to continue as a going concern.

Periodic reviews of the Groups’ capital requirements are performed to ensure the Groups are meeting their objectives.

Capital is defined as contributed equity plus reserves. As at 31 December 2008 the Groups do not have any externally
imposed capital requirements.
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Fair value estimation

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for
disclosure purposes.

The fair value of financial instruments traded in active markets is based on quoted market prices at the balance sheet
date. The quoted market price used for financial assets held by the Groups and parent entities is the current bid price.

The fair value of financial instruments that are not actively traded in an active market is determined using valuation
techniques. Discounted cash flows, are used to determine fair value for the remaining financial instruments (refer Note
1(d) and 1(v)). The fair value of interest rate swaps is calculated as the present value of the estimated future cash flows.
The fair value of forward exchange contracts is determined using forward exchange market rates at the balance sheet
date.

In assessing foreign exchange risk, management has assumed the following movements in the Australian Dollar (2007:
+/- 10% movement in the Australian dollar):

Currency pairing Movement against Australian Dollar
Euro 10.6%
United States Dollar 15.3%
Pound Sterling 8.9%
Japanese Yen 17.8%
Weighted Average 14.9%

The below tables display the balances for financial instruments that would be recognised in the income statement for
movement of +/- 14.9% (2007: +/- 10%) of the Australian dollar. MAp management has determined a +/- 10%
movement in the Australian dollar to be an appropriate sensitivity following analysis of foreign exchange volatility for
relevant currencies over the current year.

MAp Consolidated Foreign exchange risk

As at 31 December 2008 14.9% appreciation of Australian dollar 14.9% depreciation of Australian dollar
P&L P&L
$°000 $°000
Cash and cash equivalents (2,908) 3,597
Receivables (259) 211
Payables 16 (21)
Derivatives (48,962) 67,393
Interest bearing liabilities - -
(52,113) 71,180

MAp Consolidated
As at 31 December 2007

Foreign exchange risk
10% depreciation of Australian dollar

10% appreciation of Australian dollar

P&L P&L

$000 $000

Cash and cash equivalents (2,426) 2,426
Receivables (12) 12
Payables 29 (29)
Financial liabilities at fair value - -
Interest bearing liabilities - -
(2,409) 2,409

As at 31 December 2008 MAT(2) Group, MAT(1) parent and MAT(2) parent did not have significant exposure to foreign

exchange risk.
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Fair value estimation (cont’d)

In assessing interest rate risk, management has assumed a +/- 115 basis point movement (2007: +/- 50 basis point
movement) in interest rates. The below tables display the effect that a +/- 115 basis point interest rate movement would
have on the income statement or directly in equity. MAp management has determined a +/- 115 basis point movement to
be the appropriate sensitivity following analysis of the interest spreads of comparable debt instruments.

MAp Consolidated Interest rate risk
As at 31 December 2008 115 basis point increase in interest rates depending on 115 basis point decrease in interest rates depending on
country country
P&L Equity P&L Equity
$°000 $°000 $°000 $'000
Cash and cash equivalents 36,175 - (36,175) -
Interest bearing liabilities (14,806) - 14,806 -
Derivatives (8,908) 113,112 8,903 (119,480)
12,461 113,112 (12,466) (119,480)
MAp Consolidated Interest rate risk
As at 31 December 2007 50 basis point increase in interest rates depending on 50 basis point decrease in interest rates depending on
country country
P&L Equity P&L Equity
$°000 $°000 $°000 $°000
Cash and cash equivalents 12,870 - (12,870) -
Interest bearing liabilities (2,344) - 2,344 -
Derivatives 54,260 82,952 (56,423) (83,237)
64,786 82,952 (66,949) (83,237)

As at 31 December MAT(2) Group, MAT(1) parent and MAT(2) parent did not have significant exposure to interest rate
risk in the current year.

30 Commitments

MAp
Sydney Airport has commitments of $210.4 million in relation to capital expenditure.

Sydney Airport has entered into operating leases for the storage and shipment of containers. The lease period expires in
2031 with the present value of the lease commitment at 31 December 2008 amounting to $1,781.6 million. At balance
date Sydney Airport has $210.4 million in capital commitments over the next 12 months. Below are details of the
minimum lease payments in relation to the operating lease payments

Consolidated Consolidated
2008 2007
$°000 $000
Commitments for minimum lease payments in relation
to non cancellable operating leases are payable as
follows:
Within one year 78 78
Later than one year but not later than five years 31 310
Later than five years 1,393 1,471
1,782 1,859

In December 2004, Macquarie Airports Reset Exchange Securities Trust (“MAREST”) on lent to MAp the proceeds
raised through the issue of Tradeable Interest-bearing Convertible to Equity Trust Securities (“TICKETS”). TICKETS are
preference units in MAREST which entitle holders to receive fixed distribution payments twice a year. In certain
circumstances TICKETS holders may be entitled to exchange TICKETS into MAp securities. If the Responsible Entity of
MAREST is unable to pay either TICKETS distributions or the Responsible Entity Purchase Price in accordance with the
TICKETS Terms, MAp has guaranteed to either pay TICKETS holders the amount owning to the holder in cash or
subscribe for ordinary units in MAREST to the value of the amount owing. If MAp does not have sufficient funds to make
these payments, the Responsible Entity will procure the issue of MAp securities in lieu of payment of the amount owing.
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On 24 November 2008 SCACH shareholders committed to contribute up to $263 million to an equity issue by SCACH in
the form of an equity subscription. MAp’s pro-rata share of the subscription is $215.1 million of which $144.4 million was
paid by MAp on 27 November 2008 in the form of an early contribution, therefore MAp had a remaining commitment of
$70.7 million as at 31 December 2008.

As part of the equity subscription agreement one of the shareholders received an option to put it's pro-rata entitlement to
the other shareholders. The maximum amount that MAp could be liable for under the put option is $33.0 million.
Subsequent to year end the relevant shareholder chose not to exercise the put option.

MAT(2) Group

On 24 November 2008 SCACH shareholders committed to contribute up to $263 million to an equity issue by SCACH in
the form of an equity subscription. MAT(2) Group’s pro-rata share of the subscription is $163.9 million of which $105.5
million was paid by MAT(2) Group on 27 November 2008 in the form of an early contribution, therefore MAT(2) Group
had a remaining commitment of $58.4 million as at 31 December 2008.

As part of the equity subscription agreement one of the shareholders received an option to put it's pro-rata entitlement to
the other shareholders. The maximum amount that MAT(2) Group could be liable for under the put option is $25.1
million. Subsequent to year end the relevant shareholder chose not to exercise the put option.

MAT(1) parent

On 24 November 2008 SCACH shareholders committed to contribute up to $263 million to an equity issue by SCACH in
the form of an equity subscription. MAT(1) parent’s pro-rata share of the subscription is $51.2 million of which $38.9
million was paid by MAT(1) on 27 November 2008 in the form of an early contribution, therefore MAT(1) had a remaining
commitment of $12.3 million as at 31 December 2008.

As part of the equity subscription agreement one of the shareholders received an option to put it's pro-rata entitlement to
the other shareholders. The maximum amount that MAT(1) parent could be liable for under the put option is $7.9 million.
Subsequent to year end the relevant shareholder chose not to exercise the put option.

MAT(2) parent entity has no commitments which are material either individually or as a class.

31 Contingent Liabilities and Assets

At 31 December 2008 the Groups and Parent entities have no contingent assets or liabilities which are material either
individually or as a class.

32 Events Occurring after Balance Sheet Date

A final distribution of 14.00 cents (2007: 13.00 cents per stapled security) and a special distribution of nil cents per
stapled security (2007: 5.00 cents per stapled security) was paid by MAT(1) on 19 February 2009.

On 13 January 2009 SCACH issued additional stapled securities to existing shareholders to raise $263.0 million in new
capital. On that date the early contributions previously made by the Groups converted into SCACH stapled securities and
a further payment of $70.7 million was made by MAp. The MAT(2) Group contributed an additional $58.5 million.

On 23 February 2009 MAp announced that Sydney Airport will repay term debt of $870.0 million maturing at the end of
2009, funded through an equity issue to its existing shareholders. It is expected that MAp will take up its full pro-rata
share of $629.5 million funded from existing cash reserves.

To the extent that other direct and indirect shareholders will not fully participate in the equity subscription, MAp will take
up its entitlement of any such shortfall.

MAp also announced that it will cease its current buyback program for up to $1.0 billion of MAp securities.

Since the end of the year, the directors of the Responsible Entity are not aware of any other matter or circumstance not
otherwise dealt with in the financial report that has significantly affected or may significantly affect the operations of the
Groups, the results of those operations or the state of affairs of the Groups in years subsequent to the year ended 31
December 2008.
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Statement by the Directors of the Responsible Entity of MAT(1)

In the opinion of the directors of Macquarie Airports Management Limited (“the Responsible Entity”), the Responsible
Entity of MAT(1):

a) the financial statements and notes for Macquarie Airports (as defined in Note 1(b)) set out on pages 9 to 90
are in accordance with the Corporations Act 2001, including:
i complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory
professional reporting requirements; and
ii. giving a true and fair view of the Group’s and the parent’s financial position as at 31 December 2008
and of their performance for the financial year ended on that date; and
b) there are reasonable grounds to believe that the Group and the parent will be able to pay its debts as and
when they become due and payable.

The directors have been given the declarations by the chief executive officer and chief financial officer required by
section 295A of the Corporations Act 2001.

This declaration is made in accordance with a resolution of the directors.

At

Max Moore-Wilton Trevor Gerber
Sydney Sydney
24 February 2009 24 February 2009
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Statement by the Directors of the Responsible Entity of MAT(2)

In the opinion of the directors of Macquarie Airports Management Limited (“the Responsible Entity”), the Responsible
Entity of MAT(2):

a) the financial statements and notes for Macquarie Airports Trust (2) set out on pages 9 to 90 are in
accordance with the Corporations Act 2001, including:
i complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory
professional reporting requirements; and
ii. giving a true and fair view of the Group’s and the parent’s financial position as at 31 December 2008
and of their performance for the financial year ended on that date; and
b) there are reasonable grounds to believe that the Group and the parent will be able to pay its debts as and
when they become due and payable.

The directors have been given the declarations by the chief executive officer and chief financial officer required by
section 295A of the Corporations Act 2001.

This declaration is made in accordance with a resolution of the directors.

L_,Lu\

Max Moore-Wilton Trevor Gerber
Sydney Sydney
24 February 2009 24 February 2009
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Report on the financial reports

We have audited the accompanying financial reports of Macquarie Airports Trust (1) and Macquarie Airports
Trust (2), which comprises the balance sheets as at 31 December 2008, and the income statements,
statements of changes in equity and cash flow statements for the year ended on that date, a summary of
significant accounting policies, accompanying notes to the financial statements, other explanatory notes and
the directors’ declaration for Macquarie Airports Trust (1), Macquarie Airports Trust (2), Macquarie Airports
and Macquarie Airports Trust (2) Group. Macquarie Airports comprises Macquarie Airports Trust (1) and the
entities it controlled during the year which are deemed to include Macquarie Airports Trust (2) and the
entities it controlled during the year and Macquarie Airports Limited and the entities it controlled during the
year. Macquarie Airports Trust (2) Group comprises Macquarie Airports Trust (2) and the entities it
controlled during the year.

Directors’ responsibility for the financial report

The directors of Macquarie Airports Management Limited, the Responsible Entity of the Macquarie Airports
Trust (1) and Macquarie Airports Trust (2), are responsible for the preparation and fair presentation of the
financial reports in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility includes establishing and maintaining
internal control relevant to the preparation and fair presentation of the financial reports that are free from
material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances. In Note 1, the directors also
state, in accordance with Accounting Standard AASB 101 Presentation of Financial Statements, that
compliance with the Australian equivalents to International Financial Reporting Standards ensures that the
financial reports, comprising the financial statements and notes, comply with International Financial
Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial reports based on our audit. We conducted our

audit in accordance with Australian Auditing Standards. These Auditing Standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain

reasonable assurance whether the financial reports are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial reports. The procedures selected depend on the auditor’'s judgement, including the assessment of
the risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial reports in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the financial reports.
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Our procedures include reading the other information in the Annual Report to determine whether it contains
any material inconsistencies with the financial report.

For further explanation of an audit, visit our website http://www.pwc.com/au/financialstatementaudit.

Our audit did not involve an analysis of the prudence of business decisions made by directors or
management.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act
2001

Auditor’s opinion
In our opinion:

(a) the financial reports of Macquarie Airports Trust (1) and Macquarie Airports Trust (2), is in
accordance with the Corporations Act 2001, including:

(i) giving a true and fair view of Macquarie Airports Trust (1), Macquarie Airports Trust (2),
Macquarie Airports and Macquarie Airports Trust (2) Group’s financial position as at 31
December 2008 and of their performance for the year ended on that date; and

(i) complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Regulations 2001; and

(b) the financial reports of Macquarie Airports Trust (1) and Macquarie Airports Trust (2) comply with
International Financial Reporting Standards as disclosed in Note 1

Pricavabsrhars Corfos

PricewaterhouseCoopers

EA Barron Sydney
Partner 24 February 2009
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