




  

 
 
 
 
 
 
 

 1 

1.0 Result overview 3 
2.0 Segment analysis 6 
2.1 Overview 6 
2.2 Macquarie Capital 11 
2.3 Treasury and Commodities 14 
2.4 Macquarie Securities 16 
2.5 Banking and Financial Services 18 
2.6 Macquarie Funds 21 
2.7 Corporate and Asset Finance 24 
2.8 Real Estate Banking 26 
3.0 Funding and liquidity 29 
3.1 Overview 29 
3.2 Explanation of funded balance sheet 32 
3.3 Funding profile for consolidated MGL Group 33 
3.4 Funding profile for Banking Group 36 
3.5 Funding profile for Non-Banking Group 39 
3.6 Explanatory notes concerning the funding sources  

and funded assets 41 
4.0 Capital 43 
4.1 Overview 43 
4.2 Banking Group capital 45 
4.3 Non-Banking Group capital 48 
5.0 Supplementary information 50 
5.1 Detailed statutory consolidated income statement 50 
5.2 Base and performance fees 52 
5.3 Impairment charges and provisions 53 
5.4 International income 55 
5.5 Income tax expense 56 
5.6 Statutory consolidated balance sheet 57 
5.7 Equity investments 59 
5.8 Assets under management 61 
5.9 Equity under management 63 
5.10 Headcount 65 
6.0 Glossary 66 
7.0 Ten year history 72 

 



 

 
 
 
 
 
 
 

Macquarie Group Limited Management Discussion and Analysis 31 March 2009 2 

 

Comparative figures have been restated, where 
necessary, to conform with changes in current 
year financial presentation and group restructures. 

All amounts in this report are in Australian dollars, 
unless otherwise stated. Movements over 300% 
are denoted as ‘large’ in the tables in this report. 

References to the prior year are referring to the 
year ended 31 March 2008. References to the first 
half are referring to the six months ended 30 
September 2008. 

Extracts from the Financial Report 
The financial information presented in the income 
statement in section 1.0 and balance sheet in 
section 5.6 have been extracted from the 
Macquarie Group Limited Financial Report for the 
year ended 31 March 2009, which was subject to 
independent audit by PricewaterhouseCoopers. 
PricewaterhouseCoopers’ Independent Auditor’s 
Report to the members of Macquarie Group 
Limited was unqualified. 
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1.0 Result overview 

Half year to Full year to =
Mar 09 

$m 
pÉé=MU

Aã
jçîÉãÉåí

B
Mar 09 

$m 
j~ê=MU=

Aã=
jçîÉãÉåí

B

Income statement   =

kÉí=áåíÉêÉëí=áåÅçãÉ= 418 ROM EOMF 938 UNT= NR
cÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 1,890 OINRR ENOF 4,045 QISQR= ENPF
kÉí=íê~ÇáåÖ=áåÅçãÉ= 435 TOO EQMF 1,157 NIUPR= EPTF
^ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= (66) EQMOF EUQF (468) UPV= ENRSF
líÜÉê=áåÅçãÉ= (121) EORF ä~êÖÉ (146) NNO= EOPMF
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= 2,556 OIVTM ENQF 5,526 UIOQU= EPPF
bãéäçóãÉåí=ÉñéÉåëÉë= (1,094) ENIOSRF ENQF (2,359) EQINTTF= EQQF
_êçâÉê~ÖÉ=~åÇ=Åçããáëëáçå=ÉñéÉåëÉë= (374) EPNNF OM (685) ETMOF= EOF
líÜÉê=ÉñéÉåëÉë= (826) ESSTF OQ (1,493) ENINSQF= OU
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= (2,294) EOIOQPF O (4,537) ESIMQPF= EORF
léÉê~íáåÖ=éêçÑáí=ÄÉÑçêÉ=áåÅçãÉ=í~ñ= 262 TOT ESQF 989 OIOMR= ERRF
fåÅçãÉ=í~ñ=ÉñéÉåëÉ= 64 ETVF ENUNF (15) EPNTF= EVRF
mêçÑáí=Ñêçã=çêÇáå~êó=~ÅíáîáíáÉë=~ÑíÉê=áåÅçãÉ=í~ñ= 326 SQU ERMF 974 NIUUU= EQUF
aáëíêáÄìíáçåë=é~áÇ=çê=éêçîáÇÉÇ=çåW==   =

j~Åèì~êáÉ=fåÅçãÉ=mêÉÑÉêêÉÇ=pÉÅìêáíáÉë= (22) EOPF EQF (45) ERMF= ENMF
j~Åèì~êáÉ=fåÅçãÉ=pÉÅìêáíáÉë= (14) ENVF EOSF (33) EPQF= EPF
líÜÉê=ãáåçêáíó=áåíÉêÉëíë= (23) EOF ä~êÖÉ (25) ENF= ä~êÖÉ

mêçÑáí=~ííêáÄìí~ÄäÉ=íç=ãáåçêáíó=áåíÉêÉëíë== (59) EQQF PQ (103) EURF= ON
mêçÑáí=~ííêáÄìí~ÄäÉ=íç=çêÇáå~êó=Éèìáíó=ÜçäÇÉêë=çÑ=
j~Åèì~êáÉ=dêçìé=iáãáíÉÇ= 267 SMQ ERSF 871 NIUMP= EROF

Income statement metrics   =
bñéÉåëÉ=íç=áåÅçãÉ=ê~íáç=EBF= 89.7 TRKR 82.1 TPKP=
`çãéÉåë~íáçå=ê~íáç=EBF= 41.4 QMKN 40.7 QTKM=
bÑÑÉÅíáîÉ=í~ñ=ê~íÉ=EBF= (19.9) NNKS 1.7 NR=
b~êåáåÖë=éÉê=ëÜ~êÉW=   =

_~ëáÅ=É~êåáåÖë=éÉê=ëÜ~êÉ=EÅÉåíë=éÉê=ëÜ~êÉF= 94.1 ONSKS ERTF 309.6 STMKS= ERQF
aáäìíÉÇ=É~êåáåÖë=éÉê=ëÜ~êÉ=EÅÉåíë=éÉê=ëÜ~êÉF= 94.1 ONRKO ERSF 308.6 SRPKR= ERPF

aáîáÇÉåÇë=éÉê=ëÜ~êÉ=EÅÉåíë=éÉê=ëÜ~êÉF= 40.0 NQRKM ETOF 185.0 PQRKM= EQSF
aáîáÇÉåÇ=é~óçìí=ê~íáç=EBF= 42.7 STKQ 60.2 ROKO=

Balance sheet metrics   =
oÉíìêå=çå=Éèìáíó=EBF= 6.0 NPKV 9.9 OPKT=
kÉí=äç~å=äçëëÉë=~ë=B=çÑ=äç~å=~ëëÉíëN=EBF= 1.9 MKS 1.9 MKP=
kÉí=í~åÖáÄäÉ=~ëëÉíë=éÉê=çêÇáå~êó=ëÜ~êÉO=EÇçää~êë=éÉê=
ëÜ~êÉF= 23.72 OTKOQ ENPF 23.72 OUKNU= ENSF

Non-GAAP metrics   =
qçí~ä=áåíÉêå~íáçå~ä=áåÅçãÉP=EA=ãáääáçåF= 1,091 NIORS ENPF 2,347= QIOVP= EQRF

fåíÉêå~íáçå~ä=áåÅçãÉLíçí~ä=áåÅçãÉP=EBF= 55 QV 52 RT=
eÉ~ÇÅçìåí= 12,716 NPIUVU EVF 12,716 NPINMT= EPF
fåíÉêå~íáçå~ä=ÜÉ~ÇÅçìåíLíçí~ä=ÜÉ~ÇÅçìåí=EBF= 43 QP 43 QM=
^ëëÉíë=ìåÇÉê=ã~å~ÖÉãÉåí=EA=ÄáääáçåF= 243.1 OPVKO O 243.1 OPOKM= R

1  Excludes securitisation SPVs and segregated futures funds. 
2 Includes intangibles (net of associated deferred tax assets and deferred tax liabilities) within assets and disposal groups held for 

sale. 
3 Excludes earnings on capital and other corporate items. 
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Consolidated net profit after income tax attributable 
to ordinary equity holders for the year to 31 March 
2009 was $871 million, a 52% decrease from 
$1,803 million in the prior year. The result was 
delivered in extremely difficult global financial market 
conditions and includes significant write-downs, 
impairment provisions, and equity accounted losses. 

The lower result is reflected in a decrease in earnings 
per share from $6.71 per share in the prior year to 
$3.10 for the year to 31 March 2009. The final 
dividend declared of $0.40 per share brings the total 
dividends for the year to $1.85 per share (2008: 
$3.45 per share), and the dividend payout ratio to 
60% (2008: 52%). 

Return on equity for the year to 31 March 2009 was 
9.9%, down from 23.7% for the prior year. The 
decrease in the current year result combined with 
capital growth initiatives in recent years were the 
main drivers of the reduction in return on equity. 

In July 2008 Macquarie further increased its 
regulatory capital base through the $600 million 
issue of Macquarie Convertible Preference Securities 
(CPS). At 31 March 2009, Macquarie’s regulatory 
capital surplus was $3.1 billion. 

Macquarie’s liquidity risk management framework 
operated effectively throughout the year ensuring 
funding requirements were met and sufficient 
liquidity was maintained, despite the challenging 
credit market conditions. In October 2008 the 
Australian Government established a program to 
guarantee deposits and wholesale funding of 
Australian Authorised Deposit-taking Institutions 
(ADI). Since the introduction of the program, 
Macquarie, via Macquarie Bank Limited (MBL), has 
issued $14.0 billion of term wholesale funding under 
the guarantee. Cash and liquid assets increased 
from $20.8 billion at 31 March 2008 to $30.3 billion 
at 31 March 2009. Cash and liquid assets now 
represent over 40% of Macquarie’s net funded 
assets. 

Operating income 
Total operating income for the year to 31 March 
2009 was $5,526 million, a 33% decrease on the 
prior year operating income of $8,248 million. 
Reasonable corporate finance deal flow and an 
increased contribution from energy markets, 
particularly US gas and electricity trading, were 
offset by a significant decline in Macquarie Securities 
and retail broking income, especially in the second 
half of the year as global equity markets were 
severely impacted by challenging market conditions. 

Income from asset and equity investments was a net 
loss for the year to 31 March 2009 of $468 million 
due to a significant decrease in asset realisations 
combined with equity accounted losses and an 
increase in impairments on equity investments. The 
net loss for the year to 31 March 2009 was well 
down on the very strong prior year which included a 
number of significant realisations, including the IPO 
of Boart Longyear and the disposal of an investment 
in Macquarie-IMM Investment Management Co. 
Limited (Macquarie-IMM).  
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Assets under management (AUM) at 31 March 2009 
were $243.1 billion, a 5% increase since 31 March 
2008. Although AUM have shown an overall net 
increase, the result was in part due to the weakening 
of the Australian dollar against major global 
currencies, which in turn increased the value of AUM 
denominated in foreign currencies. In addition, the 
acquisition of the remaining shares in Allegiance 
Investment Management, a US fund manager, 
increased AUM by $5.1 billion. This increase offset 
reductions in AUM due to falling equity indices 
impacting the value of listed securities, especially 
those funds managed by Macquarie Funds Group. 
Consequently, base management fees were 
marginally down on the prior year. Performance fees 
were down 39% on the prior year, from $384 million 
to $234 million, with minimal performance fees 
earned in the six months to 31 March 2009. 

During the year Macquarie sold the majority of its 
Italian Mortgages portfolio, recognising a loss on the 
sale of $189 million in addition to operating losses 
and other restructuring and redundancy costs for the 
business.  

Included within operating income was an amount 
recognised as a result of changes in the credit 
spread on issued debt and subordinated debt 
carried at fair value of $274 million. In addition, 
Macquarie’s financing of the acquisition of £150 
million of Macquarie Income Preferred Securities 
(MIPS) contributed $197 million to operating income. 

International income amounted to 52% of 
Macquarie’s total operating income for the year to 
31 March 2009. International income was adversely 
impacted by the loss recognised on the Italian 
Mortgages portfolio sale. 

Operating expenses 
Operating expenses were down 25% on the prior 
year from $6,043 million to $4,537 million. 
Employment expenses, the largest contributor to 
operating expenses, were down 44% on the prior 
year from $4,177 million to $2,359 million primarily 
due to lower performance-related profit share 
expense. Performance related profit share expense 
is driven by net profit after tax and return on equity. 
The overall compensation ratio reduced from 47.0% 
in the prior year to 40.7% for the year to 31 March 
2009. 

The expense to income ratio for the year to 31 
March 2009 was 82.1%, up from 73.3% in the prior 
year. The expense to income ratio has been 
adversely impacted by significant write-downs, 
impairment provisions and equity accounted losses 
recognised in the current year. 
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2.0 Segment analysis 

2.1 Overview 

=

Macquarie 
Capital 

$m 

Treasury & 
Commodities 

$m 

Macquarie 
Securities 

$m 

Banking & 
Financial 
Services 

$m 

Full year ended 31 March 2009  
    

kÉí=áåíÉêÉëí=áåÅçãÉLEÉñéÉåëÉF= (381) 34 13 425 
cÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 2,072 166 844 697 
qê~ÇáåÖ=áåÅçãÉ= (239) 893 362 (38) 
^ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= (291) 10 — (167) 
líÜÉê=áåÅçãÉLEÉñéÉåëÉF= 361 (66) 125 (112) 
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= 1,522 1,037 1,344 805 
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= (1,240) (529) (1,069) (898) 
mêçÑáí=ÄÉÑçêÉ=í~ñ= 282 508 275 (93) 
q~ñ=ÉñéÉåëÉ= — — — — 
jfmp= — — — — 
jfp= — — — — 
líÜÉê=ãáåçêáíó=áåíÉêÉëíë= (31) 1 — (6) 
mêçÑáí=ÅçåíêáÄìíáçå= 251 509 275 (99) 

Full year ended 31 March 2008 =
kÉí=áåíÉêÉëí=áåÅçãÉLEÉñéÉåëÉF= EOUVF EUQF ENVMF= PPU
cÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= OIPNV NSM NIMQS= TUP
qê~ÇáåÖ=áåÅçãÉ= EPTF TQQ NIMTU= OV
^ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= TNV NMU —= EOF
líÜÉê=áåÅçãÉLEÉñéÉåëÉF= QNN TV OPP= ETF
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= PINOP NIMMT OINST= NINQN
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= EUUTF EQMRF EVRMF= EVMNF
mêçÑáí=ÄÉÑçêÉ=í~ñ= OIOPS SMO NIONT= OQM
q~ñ=ÉñéÉåëÉ= — — —= —
jfmp= — — —= —
jfp= — — —= —
líÜÉê=ãáåçêáíó=áåíÉêÉëíë= N — —= EOF
mêçÑáí=ÅçåíêáÄìíáçå= OIOPT SMO NIONT= OPU
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=

 
Macquarie 

Funds 
$m 

Corporate 
& Asset 
Finance 

$m 

Real Estate 
Banking 

$m 
Corporate 

$m 
Total 

$m 

Full year ended 31 March 2009  
     

kÉí=áåíÉêÉëí=áåÅçãÉLEÉñéÉåëÉF= 65 129 (4) 657 938 
cÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 285 14 55 (88) 4,045 
qê~ÇáåÖ=áåÅçãÉ= (10) (9) (6) 204 1,157 
^ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= (15) — (149) 144 (468) 
líÜÉê=áåÅçãÉLEÉñéÉåëÉF= 12 77 (158) (385) (146) 
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= 337 211 (262) 532 5,526 
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= (292) (143) (94) (272) (4,537) 
mêçÑáí=ÄÉÑçêÉ=í~ñ= 45 68 (356) 260 989 
q~ñ=ÉñéÉåëÉ= — — — (15) (15) 
jfmp= — — — (45) (45) 
jfp= — — — (33) (33) 
líÜÉê=ãáåçêáíó=áåíÉêÉëíë= — (2) — 13 (25) 
mêçÑáí=ÅçåíêáÄìíáçå= 45 66 (356) 180 871 

Full year ended 31 March 2008 =
kÉí=áåíÉêÉëí=áåÅçãÉLEÉñéÉåëÉF= TM NMN O USV= UNT
cÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= PNQ NP ST ERTF= QISQR
qê~ÇáåÖ=áåÅçãÉ= ON P Q ETF= NIUPR
^ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= NMR — ETTF ENQF= UPV
líÜÉê=áåÅçãÉLEÉñéÉåëÉF= SQ NMN EPSF ETPPF= NNO
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= RTQ ONU EQMF RU= UIOQU
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= EOSVF ENMRF EVMF EOIQPSF= ESIMQPF
mêçÑáí=ÄÉÑçêÉ=í~ñ= PMR NNP ENPMF EOIPTUF= OIOMR
q~ñ=ÉñéÉåëÉ= — — — EPNTF= EPNTF
jfmp= — — — ERMF= ERMF
jfp= — — — EPQF= EPQF
líÜÉê=ãáåçêáíó=áåíÉêÉëíë= O ENF — ENF= ENF
mêçÑáí=ÅçåíêáÄìíáçå= PMT NNO ENPMF EOITUMF= NIUMP
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=

Macquarie 
Capital 

$m 

Treasury & 
Commodities 

$m 

Macquarie 
Securities 

$m 

Banking & 
Financial 
Services 

$m 

Half year ended 31 March 2009 
    

kÉí=áåíÉêÉëí=áåÅçãÉLEÉñéÉåëÉF= (212) 60 (39) 223 
cÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 993 99 372 312 
qê~ÇáåÖ=áåÅçãÉ= (173) 520 (52) (28) 
^ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= (72) (51) — 43 
líÜÉê=áåÅçãÉLEÉñéÉåëÉF= 173 (98) 110 (36) 
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= 709 530 391 514 
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= (728) (306) (559) (435) 
mêçÑáí=ÄÉÑçêÉ=í~ñ= (19) 224 (168) 79 
q~ñ=ÉñéÉåëÉ= — — — — 
jfmp= — — — — 
jfp= — — — — 
líÜÉê=ãáåçêáíó=áåíÉêÉëíë= (31) — — (4) 
mêçÑáí=ÅçåíêáÄìíáçå= (50) 224 (168) 75 

Half year ended 30 September 2008 =
kÉí=áåíÉêÉëí=áåÅçãÉLEÉñéÉåëÉF= ENSVF EOSF RO= OMO
cÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= NIMTV ST QTO= PUR
qê~ÇáåÖ=áåÅçãÉ= ESSF PTP QNQ= ENMF
^ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= EONVF SN —= EONMF
líÜÉê=áåÅçãÉLEÉñéÉåëÉF= NUU PO NR= ETSF
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= UNP RMT VRP= OVN
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= ERNOF EOOPF ERNMF= EQSPF
mêçÑáí=ÄÉÑçêÉ=í~ñ= PMN OUQ QQP= ENTOF
q~ñ=ÉñéÉåëÉ= — — —= —
jfmp= — — —= —
jfp= — — —= —
líÜÉê=ãáåçêáíó=áåíÉêÉëíë= — N —= EOF
mêçÑáí=ÅçåíêáÄìíáçå= PMN OUR QQP= ENTQF
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=

Macquarie 
Funds 

$m 

Corporate 
& Asset 
Finance 

$m 

Real Estate 
Banking 

$m 
Corporate 

$m 
Total 

$m 

Half year ended 31 March 2009 
     

kÉí=áåíÉêÉëí=áåÅçãÉLEÉñéÉåëÉF= 33 81 28 244 418 
cÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 140 6 28 (60) 1,890 
qê~ÇáåÖ=áåÅçãÉ= (6) (9) (5) 188 435 
^ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= (18) — (128) 160 (66) 
líÜÉê=áåÅçãÉLEÉñéÉåëÉF= 7 14 (91) (200) (121) 
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= 156 92 (168) 332 2,556 
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= (146) (79) (51) 10 (2,294) 
mêçÑáí=ÄÉÑçêÉ=í~ñ= 10 13 (219) 342 262 
q~ñ=ÉñéÉåëÉ= — — — 64 64 
jfmp= — — — (22) (22) 
jfp= — — — (14) (14) 
líÜÉê=ãáåçêáíó=áåíÉêÉëíë= — (1) — 13 (23) 
mêçÑáí=ÅçåíêáÄìíáçå= 10 12 (219) 383 267 

Half year ended 30 September 2008 = =
kÉí=áåíÉêÉëí=áåÅçãÉLEÉñéÉåëÉF= PO QU EPOF QNP= ROM
cÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= NQR U OT EOUF= OINRR
qê~ÇáåÖ=áåÅçãÉ= EQF — ENF NS= TOO
^ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= P — EONF ENSF= EQMOF
líÜÉê=áåÅçãÉLEÉñéÉåëÉF= R SP ESTF ENURF= EORF
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= NUN NNV EVQF OMM= OIVTM
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= ENQSF ESQF EQPF EOUOF= EOIOQPF
mêçÑáí=ÄÉÑçêÉ=í~ñ= PR RR ENPTF EUOF= TOT
q~ñ=ÉñéÉåëÉ= — — — ETVF= ETVF
jfmp= — — — EOPF= EOPF
jfp= — — — ENVF= ENVF
líÜÉê=ãáåçêáíó=áåíÉêÉëíë= — ENF — —= EOF
mêçÑáí=ÅçåíêáÄìíáçå= PR RQ ENPTF EOMPF= SMQ
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Basis of preparation 

Macquarie segments 
Macquarie applies AASB 8 ‘Operating Segments’ 
which requires the ‘management approach’ to 
disclosing information about its reportable segments. 
The financial information is reported on the same 
basis as used internally by senior management for 
evaluating operating segment performance and for 
deciding how to allocate resources to operating 
segments. Such information is produced using 
different measures to that used in preparing the 
income statement. 

For internal reporting and risk management 
purposes, Macquarie is divided into five operating 
groups and two divisions (generally referred to as 
“the groups”): 

– Macquarie Capital 
– Treasury and Commodities Group 
– Macquarie Securities Group 
– Banking and Financial Services 
– Macquarie Funds Group 
– Corporate and Asset Finance Division 
– Real Estate Banking Division. 

The Corporate segment includes Group Treasury, 
head office and central support functions. Costs 
within Corporate include unallocated head office 
costs, employment related costs, earnings on capital, 
non-trading derivative volatility, income tax expense 
and expenses attributable to minority interests. The 
Corporate segment also includes the impact of 
changes in credit spread on non-trading financial 
instruments that are classified as fair value through 
profit or loss. 

Any transfers between segments are determined on 
an arm's length basis and are included within the 
relevant categories of income. These transactions 
eliminate on consolidation. 

Derivatives economically hedging interest rate 
risk=
Current Australian Accounting Standards require 
internal derivatives hedging interest rate risk 
(especially swaps) to be carried at fair value through 
trading income so that both sides are eliminated and 
only external derivatives can form part of a hedge 
relationship. This has the effect of distorting the 
analysis of net interest income and trading income in 
each operating group. To assist in the analysis of net 
interest margins, the impact of accounting for swaps 
used to economically hedge interest rate risk that is 
included in trading income for statutory purposes, 
has been adjusted against net interest income in the 
segments analysis. 

Group restructures 
In April 2008, the activities of the Equity Markets 
Group and the Macquarie Capital Securities division 
of Macquarie Capital were combined to form the 
new operating group called Macquarie Securities 
Group. 

In August 2008, the activities of the Funds 
Management Group and the funds and funds-based 
structured products of the Macquarie Securities 
Group and the Macquarie Capital Products division 
of Macquarie Capital were combined to form the 
new operating group called Macquarie Funds Group. 

The Macquarie Capital Finance Division of Macquarie 
Capital transferred to Macquarie Bank Limited during 
the year and was renamed Corporate and Asset 
Finance. 

During the year the Real Estate Group was 
restructured resulting in the merger of some 
businesses into Macquarie Capital. The remaining 
businesses formed a new division called Real Estate 
Banking. 

The results of these new operating groups and 
divisions are presented effective 1 April 2008, with 
the comparative information based on the 
aggregated results of the businesses that comprise 
the new operating groups and divisions. 
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2.2 Macquarie Capital 
= Half year to Full year to 
= Mar 09 

$m 
pÉé=MU

Aã
jçîÉãÉåí

B
Mar 09 

$m 
j~ê=MU

Aã
jçîÉãÉåí

B
Net interest income/(expense) (212) ENSVF OR (381) EOUVF PO
Fee and commission income   
_~ëÉ=ÑÉÉë= 266 ORO S 518 ROP ENF
mÉêÑçêã~åÅÉ=ÑÉÉë= 9 ONM EVSF 219 PON EPOF
jÉêÖÉêë=~åÇ=~ÅèìáëáíáçåëI=~Çîáëçêó=~åÇ=
ìåÇÉêïêáíáåÖ= 590 RSS Q 1,156 NIPNM ENOF
líÜÉê=ÑÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 128 RN NRN 179 NSR U
qçí~ä=ÑÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 993 NIMTV EUF 2,072 OIPNV ENNF
Net trading income (173) ESSF NSO (239) EPTF ä~êÖÉ
Asset and equity investment income   
^ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= 76 POV ETTF 405 TVU EQVF
fãé~áêãÉåí=ÅÜ~êÖÉë=çå=Éèìáíó=áåîÉëíãÉåíë= (148) ERQUF ETPF (696) ETVF ä~êÖÉ
qçí~ä=~ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= (72) EONVF ESTF (291) TNV ENQMF
Other income   
péÉÅáÑáÅ=éêçîáëáçåë=~åÇ=ÅçääÉÅíáîÉ=~ääçï~åÅÉ=Ñçê=
ÅêÉÇáí=äçëëÉë= (16) ENTF ESF (33) ENNF OMM
léÉê~íáåÖ=äÉ~ëÉ=áåÅçãÉ= 54 QM PR 94 PR NSV
líÜÉê=áåÅçãÉ= 44 =— åL~ 44 EOF Eä~êÖÉF
fåíÉêå~ä=êÉîÉåìÉ= 91 NSR EQRF 256 PUV EPQF
qçí~ä=çíÜÉê=áåÅçãÉ= 173 NUU ETF 361 QNN ENOF
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= 709 UNP ENPF 1,522 PINOP ERNF
Operating expenses   
bãéäçóãÉåí=ÉñéÉåëÉë= (354) EOSQF PQ (618) EQSRF PP
_êçâÉê~ÖÉ=~åÇ=`çããáëëáçå=ÉñéÉåëÉë= (89) EUF ä~êÖÉ (97) EPOF OMP
líÜÉê=çéÉê~íáåÖ=ÉñéÉåëÉë= (285) EOQMF NV (525) EPVMF PR
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= (728) ERNOF QO (1,240) EUUTF QM
lìíëáÇÉ=Éèìáíó=áåíÉêÉëíë= (31) =— åL~ (31) N Eä~êÖÉF
Total contribution to profit (50) PMN ENNTF 251 OIOPT EUVF

Non-GAAP metrics   
bèìáíó=ìåÇÉê=ã~å~ÖÉãÉåí=EA=ÄáääáçåF= 53.3 RRKU EQF 53.3 RUKM EUF

^ëëÉíë=ìåÇÉê=ã~å~ÖÉãÉåí=EA=ÄáääáçåF= 159.5 NRUKM N 159.5 NQUKN U
eÉ~ÇÅçìåí= 2,617 PIMQV ENQF 2,617 OITUS ESF

Write-downs, impairment provisions and equity accounted losses totalled $1,257 million for the year ended 31 
March 2009. These are reflected in the following lines above: 
– Net trading income $176 million (2008: $50 million) 
– Total asset and equity investment income $1,048 million (2008: $79 million) 
– Specific provisions and collective allowance for credit losses $33 million (2008: $11 million). 
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Macquarie Capital’s result for the year to 31 March 
2009 was $251 million, down 89% on the record 
prior year. Macquarie Capital made a lower 
contribution due to extremely challenging market 
conditions. The result included impairment 
provisions, trading losses and equity accounted 
losses of $1.3 billion. 

Net interest income/(expense) 
Net interest expense of $381 million was up 32% on 
the prior year reflecting increased interest expense 
on borrowings for principal investments.  
Base fee income 
Base fee income for the year was $518 million, 1% 
down on the prior year mainly as a result of a decline 
in the market capitalisation of listed funds, which 
was offset by new capital raisings and equity 
invested by Macquarie Capital unlisted funds. 
Significant base fees recognised included Macquarie 
Infrastructure Group ($44 million), Macquarie Airports 
($34 million) and Macquarie Communications 
Infrastructure Group ($22 million). 

Performance fee income 
Performance fees decreased from the prior year to 
$219 million. A significant contributor in the first half 
of the year was the performance fee on the 
termination of the Advisory Agreement with Bristol 
Airports Bermuda Limited (formerly Macquarie 
Airports Group Limited). Performance fees in the first 
half also included $27 million from the DUET Group. 
Minimal performance fees were generated in the 
second half. 

Mergers and acquisitions, advisory and 
underwriting income 
Mergers and acquisitions, advisory and underwriting 
income for the year was $1,156 million, down 12% 
on the prior year. The volume of deals in which 
Macquarie participated for the year to 31 March 
2009 (299 deals valued at $203 billion) was 
comparable to the prior year (304 deals valued at 
$199 billion). 

Significant advisory deals completed for the year 
ended 31 March 2009 included: 

– Origin Energy Limited – exclusive financial 
adviser to Origin Energy in relation to their 
defence of BG Group’s $14 billion takeover offer 
and joint venture with ConocoPhillips of up to 
$11 billion 

– Rio Tinto Limited – adviser to Rio Tinto Group 
on its response to the pre-conditional takeover 
offers from BHP Billiton 

– Puget Energy – adviser, sponsor, debt arranger 
and underwriter on the acquisition of 
Washington-based Puget Sound Energy and its 
parent company Puget Energy for $US7.9 billion 

– BAA debt refinance – Macquarie advised BAA 
Limited on its £16 billion ($33.6 billion) 
refinancing 

– BUPA/MBF merger – Macquarie advised BUPA 
on its $2.4 billion merger with MBF 

– Senoko Power acquisition – Macquarie advised 
a Marubeni-led consortium on the capital raising 
and acquisition of Senoko Power, the largest 
power generation company in Singapore 

– AED Oil joint venture with Sinopec Group – 
Macquarie was adviser to AED Oil on the 
formation of a joint venture with Sinopec Group 
worth $584 million 

– Macquarie European Infrastructure Fund II 
(MEIF2) acquisition of GWE – Macquarie advised 
MEIF2 on the acquisition of GWE, a leading 
independent energy provider in Germany. 
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Net trading income 
The net trading loss of $239 million for the year 
included losses in relation to BrisConnections. The 
net trading loss for the year also included trading 
losses of $101 million in relation to a US listed 
investment. 

Asset and equity investment income 
Asset and equity investment income for the year was 
$405 million, down 49% on a strong prior year, 
which included the sale of Boart Longyear Limited. 

Asset and equity investment income for the year 
included the sale of investments in listed securities 
held as available for sale and the sale or partial sale 
of unlisted assets classified as held for sale. 
Contributors to this income included: 

– Dyno Nobel (residual holding) 
– Boart Longyear (residual holding) 
– Longview Oil and Gas assets 
– Red Bee Media 
– Tasmanian Gateway Corporation Holdings Pty 

Limited 
– New World Gaming Partners Limited 
– Puget Holdings LLC. 

Also included in asset and equity investment income 
is Macquarie Capital’s share of equity accounted 
income from associates. An increased contribution 
from Macquarie Capital’s investment in Macquarie 
Airports was offset by losses from Macquarie 
Communications Infrastructure Group and other 
equity accounted investments. 

Impairment charges on equity investments 
Impairment charges on equity investments were 
$696 million for the year. These charges related to 
the write-down of holdings in listed securities of 
$355 million (including Macquarie Infrastructure 
Group, Macquarie Infrastructure Company, 
Macquarie Media Group, DUET and 
BrisConnections), certain unlisted equity accounted 
investments ($286 million), and the write-down of the 
US portfolios of asset-backed securities held as 
available for sale ($55 million).  

Specific provisions and collective allowance for 
credit losses 
Provisions against loans and receivables for the year 
were $33 million, up from $11 million in the prior year. 

Total operating expenses 
Total expenses for the year were $1,240 million, up 
40% on the prior year. Employment expenses 
increased 33% to $618 million reflecting a higher 
average headcount compared to the prior year, a 
number of one-off costs relating to business 
restructuring and the weakening of the Australian 
dollar increasing offshore employment costs. 

Brokerage and commission expenses of $97 million 
were up from $32 million in the prior year with the 
increase predominantly relating to a one-off deal 
expense in 2009.  

Other operating expenses increased 35% to $525 
million with the increase mainly due to the full year 
impact of operating expenses from consolidated 
assets, the full year impact of 2008 growth including 
new offices and increased offshore costs due to the 
weakening Australian dollar.  
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2.3 Treasury and Commodities 
= Half year to Full year to 
= Mar 09 

$m 
pÉé=MU

Aã
jçîÉãÉåí

B
Mar 09 

$m 
j~ê=MU=

Aã=
jçîÉãÉåí

B
Income from trading activities (including net 
interest income) 1   

=

`çããçÇáíáÉë= 425 OOR UV 650 QMV= RV
cçêÉáÖå=ÉñÅÜ~åÖÉ=éêçÇìÅíë= 74 VM ENUF 164 NPN= OR
fåíÉêÉëí=ê~íÉ=éêçÇìÅíë= 81 PO NRP 113 NOM= ESF
qçí~ä=áåÅçãÉ=Ñêçã=íê~ÇáåÖ=~ÅíáîáíáÉë=EáåÅäìÇáåÖ=åÉí=
áåíÉêÉëí=áåÅçãÉF= 580 PQT ST 927 SSM= QM
Fee and commission income 99 ST QU 166 NSM= Q
Asset and equity investment income   =
^ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= 35 QP ENVF 78 NMS= EOSF
fãé~áêãÉåí=ÅÜ~êÖÉë=çå=Éèìáíó=áåîÉëíãÉåíë= (88) EPOF NTR (120) EOOF= ä~êÖÉ
líÜÉê=~ëëÉí=ë~äÉë=  2 RM EVSF 52 OQ= NNT
qçí~ä=~ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= (51) SN ENUQF 10 NMU= EVNF
Other income   =
péÉÅáÑáÅ=éêçîáëáçåë=~åÇ=ÅçääÉÅíáîÉ=~ääçï~åÅÉ=Ñçê=
ÅêÉÇáí=äçëëÉë= (148) ENOF ä~êÖÉ (160) EPOF= ä~êÖÉ
líÜÉê=áåÅçãÉ= 21 T OMM 28 NS= TR
fåíÉêå~ä=êÉîÉåìÉ= 29 PT EOOF 66 VR= EPNF
qçí~ä=çíÜÉê=áåÅçãÉ= (98) PO Eä~êÖÉF (66) TV= ENUQF
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= 530 RMT R 1,037 NIMMT= P
Operating expenses   =
bãéäçóãÉåí=ÉñéÉåëÉë= (103) ETOF QP (175) ENOPF= QO
_êçâÉê~ÖÉ=~åÇ=Åçããáëëáçå=ÉñéÉåëÉë= (50) EQNF OO (91) EVPF= EOF
líÜÉê=çéÉê~íáåÖ=ÉñéÉåëÉë= (153) ENNMF PV (263) ENUVF= PV
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= (306) EOOPF PT (529) EQMRF= PN
lìíëáÇÉ=Éèìáíó=áåíÉêÉëíë= — N ENMMF 1 —= åL~
Total contribution to profit 224 OUR EONF 509 SMO= ENRF

Non-GAAP metrics   =
eÉ~ÇÅçìåí= 680 STT YN 680 SNN= NN

1 The relative contribution of Net interest income and Trading income to Income from trading activities can vary from period to 
period depending on the underlying trading strategies undertaken by Macquarie and its clients. As such, to obtain a more 
complete view of the group’s trading activities, Net interest income has been combined with Trading income above. 

Write-downs and impairment provisions totalled $330 million for the year ended 31 March 2009. These are 
reflected in the following lines above: 
– Total income from trading activities $50 million (2008: $38 million) 
– Total asset and equity investment income $120 million (2008: $22 million) 
– Specific provisions and collective allowance for credit losses $160 million (2008: $32 million). 

 
 
 
 
.
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Treasury and Commodities’ (T&C) result for the year 
was $509 million, down 15% on the prior year.  

Commodities trading income 
Commodities trading income for the year was $650 
million, up 59% on the prior year. Commodity 
products trading (encompassing metals, energy and 
agricultural trading) experienced higher volatility, 
wider margins and an exit of competitors across a 
number of its markets. 

Trading income in the Energy Markets division was 
significantly up on the prior year. The drivers of the 
result were increased market volatility and continued 
growth of various businesses. The biggest 
contributor was US Gas Trading, whilst other key 
contributors were US Power, UK Gas and Energy 
OTC.  

The Agricultural and Investor Products division was 
down on a very strong prior year. Whilst a decline in 
revenue opportunities for investor products was 
experienced, increased market volatility resulted in 
increased activity in agricultural risk management 
services. 

The Metals and Energy Capital division was again a 
significant contributor during the year. The Metals 
trading book had a strong year, also benefiting from 
volatile markets, fewer competitors and wider 
spreads. 

Foreign exchange products trading income 
Trading income on foreign exchange products was 
$164 million, up 25% on the prior year. The Foreign 
Exchange division had a record year, benefiting from 
volatile currency markets and its positive effect on 
client demand for foreign exchange products, 
translating to increased volumes transacted.  

Interest rate products trading income  
Trading income on interest rate products was $113 
million for the year, down 6% on the prior year. The 
current year result included a strong contribution 
from the Interest Rate Derivative book but was also 
impacted by difficult market conditions and mark-to-
market write-downs of $50 million on CLO/CDO 
investments. 

Fee and commission income 
Fee and commission income for the year to 31 
March 2009 was $166 million, broadly in line with 
the prior year. The Futures division remains the key 
contributor to this income category. 

Asset and equity investment income 
Asset and equity investment income for the year to 
31 March 2009 was $78 million, down 26% on the 
prior year due to lower profits from the sale of equity 
investments in the resources sector. 

Impairment charges on equity investments 
Impairment charges of $120 million were recognised 
mainly on listed equity investments in the resources 
sector. 

Other asset sales 
Income from other assets sales for the year to 31 
March 2009 of $52 million reflects the gain on sale of 
a number of resources related net profit interests in 
the Metals & Energy Capital division.  

Specific provisions and collective allowance for 
credit losses 
Net loan provisions totalled $160 million for the year. 
There were $135 million in specific provisions raised 
and an increase in the collective allowance for credit 
losses of $25 million. 

Operating expenses 
Total operating expenses were $529 million for the 
year to 31 March 2009, representing an increase of 
31% on the prior year. Employment expenses were 
up 42% to $175 million; this was driven by an 
increase in headcount and costs incurred in 
restructuring and growing the business. Other 
operating expenses of $263 million were up 39% on 
the prior year mainly as a result of increased 
investment in IT infrastructure, including the 
development of new global Loan and Deposits 
system.



 

2.0 Segment analysis 
continued 
 
 
 
 
 

Macquarie Group Limited Management Discussion and Analysis 31 March 2009 16 

2.4 Macquarie Securities 
= Half year to Full year to 
= Mar 09 

$m 
pÉé=MU

Aã
jçîÉãÉåí

B
Mar 09 

$m 
j~ê=MU=

Aã=
jçîÉãÉåí

B
Income from trading activities (including net 
interest income) – equities1 (91) QSS ENOMF 375 UUU= ERUF
Fee and commission income   =
_êçâÉê~ÖÉ=~åÇ=Åçããáëëáçåë= 281 QMT EPNF 688 UST= EONF
líÜÉê=ÑÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 91 SR QM 156 NTV= ENPF
qçí~ä=ÑÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 372 QTO EONF 844 NIMQS= ENVF
Other income=   =
líÜÉê=áåÅçãÉ= (2) S ENPPF 4 NP= ESVF
fåíÉêå~ä=êÉîÉåìÉ= 112 V ä~êÖÉ 121 OOM= EQRF
qçí~ä=çíÜÉê=áåÅçãÉ= 110 NR ä~êÖÉ 125 OPP= EQSF
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= 391 VRP ERVF 1,344 OINST= EPUF
Operating expenses=   =
bãéäçóãÉåí=ÉñéÉåëÉë= (197) ENQOF PV (339) EOROF= PR
_êçâÉê~ÖÉ=~åÇ=Åçããáëëáçå=ÉñéÉåëÉë= (110) ENQSF EORF (256) EPSMF= EOVF
líÜÉê=çéÉê~íáåÖ=ÉñéÉåëÉë= (252) EOOOF NQ (474) EPPUF= QM
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= (559) ERNMF NM (1,069) EVRMF= NP
Total contribution to profit= (168) QQP ENPUF 275 NIONT= ETTF

Non-GAAP metrics 
  =

eÉ~ÇÅçìåí= 1,540 NITTT ENPF 1,540 NIRVS= EQF
1 The relative contribution of Net interest income and Trading income to Income from trading activities can vary from period to 

period depending on the underlying trading strategies undertaken by Macquarie and its clients. As such, to obtain a more 
complete view of the group’s trading activities, Net interest income has been combined with Trading income above. 

Write-downs and impairment provisions totalled $35 million for the year ended 31 March 2009. These are reflected 
in Income from trading activities $35 million (2008: $nil). 
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Macquarie Securities recorded a result of $275 
million for the year to 31 March 2009, down 77% on 
the prior year. 

Income from trading activities (including net 
interest income) 
Trading income from equity products (including net 
interest income) was $375 million for the 12 months 
to 31 March 2009, down 58% on the prior year. A 
significant decline in demand for listed/structured 
products and unprecedented volatility resulting in 
trading losses contributed to the decline in 
derivatives trading income. Dislocation in global 
equity markets and continued volatility delivered 
arbitrage trading income that was slightly down on 
the prior year. Hedge fund de-leveraging, 
redemptions and regulatory changes to short selling 
resulted in a substantial decline in Synthetic 
Products revenues. Structured Equity Finance 
revenues were down significantly as a result of lower 
stock borrow and loan volumes. In addition, the 
trading result for the year included a provision for 
losses on BrisConnections. 

Fee and commission income 
Fee and commission income for the 12 months to 
31 March 2009 was $844 million, down 19% on the 
prior year. This income category largely consists of 
brokerage and commission income, which 
predominantly includes transaction related fees from 
cash equities services provided to institutional clients. 

During the year, a decline in equity market values, 
the de-leveraging of certain market participants and 
a flight of investors from equities saw significantly 
lower equity market volumes than the prior year.  

The decrease in brokerage income, due to lower 
overall market turnover (down 25% in Australia and 
32% in Asia on the prior year), was partially offset by 
the full year contribution from secondary market 
brokerage from the Canadian business (acquired 
December 2007) and income from the US and 
European greenfield cash equities businesses that 
continue to be built out. 

 

Employment expenses 
Employment expenses have increased 35% over the 
prior year to $339 million. The increase was mainly 
driven by the depreciation of the Australian dollar 
against the US dollar and Euro during the year, 
impacting remuneration costs of overseas staff. In 
addition, the current year employment expense 
includes the full year impact of the Canadian cash 
equities business (acquired December 2007), and 
the US and European greenfield cash equities 
businesses build out. The last quarter of the year has 
seen re-alignment of resources as a result of the 
current market activity. 

Brokerage and commission expenses 
Brokerage and commission expenses were $256 
million for the 12 months to 31 March 2009, down 
29% on the prior year. The decrease in Brokerage 
and commission expenses was driven by lower 
trading volumes during the year. 

Other operating expenses 
Other operating expenses were $474 million, 
representing an increase of 40% on the prior year. 
The increase was predominantly due to continued 
investment on enhancing the IT platform for both 
front and back office functions and the increased 
offshore expense driven by the depreciation of the 
Australian dollar against the US dollar and Euro. 
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2.5 Banking and Financial Services 
= Half year to Full year to 
= Mar 09 

$m 
pÉé=MU

Aã
jçîÉãÉåí

B
Mar 09 

$m 
j~ê=MU=

Aã=
jçîÉãÉåí

B
Net interest income/(expense) 223 OMO NM 425 PPU= OS
Fee and commission income  =  = =
_~ëÉ=ÑÉÉë= 109 NOM EVF 229 OQT= ETF
_êçâÉê~ÖÉ=~åÇ=Åçããáëëáçåë= 80 NNU EPOF 198 ORS= EOPF
mä~íÑçêã=~åÇ=çíÜÉê=~Çãáåáëíê~íáçå=ÑÉÉ=áåÅçãÉ= 61 TP ENSF 134 NQQ= ETF
_~åâáåÖI=äÉåÇáåÖ=~åÇ=ëÉÅìêáíáë~íáçå= 42 PP OT 75 RT= PO
líÜÉê=ÑÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 4 OT EURF 31 RM= EPUF
fåÅçãÉ=Ñêçã=äáÑÉ=áåëìê~åÅÉ=ÄìëáåÉëë=~åÇ=çíÜÉê=ìåáí=
ÜçäÇÉê=ÄìëáåÉëëÉë= 16 NQ NQ 30 OV= P
qçí~ä=ÑÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 312 PUR ENVF 697 TUP= ENNF
Net trading income (28) ENMF NUM (38) OV= EOPNF
Asset and equity investment income  =  = =
fãé~áêãÉåí=ÅÜ~êÖÉë=çå=Éèìáíó=áåîÉëíãÉåíë= (8) EOMUF EVSF (216) EPF= ä~êÖÉ
^ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= 51 EOF Eä~êÖÉF 49 N= ä~êÖÉ

qçí~ä=~ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= 43 EONMF ENOMF (167) EOF= ä~êÖÉ
Other income  =  = =
péÉÅáÑáÅ=éêçîáëáçåë=~åÇ=ÅçääÉÅíáîÉ=~ääçï~åÅÉ=Ñçê=
ÅêÉÇáí=äçëëÉë= (45) ERNF NO (96) EOSF= OSV
líÜÉê=áåÅçãÉ= 3 P — 6 NO= ERMF
fåíÉêå~ä=êÉîÉåìÉ= 6 EOUF ENONF (22) T= Eä~êÖÉF
qçí~ä=çíÜÉê=áåÅçãÉ= (36) ETSF ERPF (112) ETF= ä~êÖÉ
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= 514 OVN TT 805 NINQN= EOVF
Operating expenses  =  = =
bãéäçóãÉåí=ÉñéÉåëÉë= (180) EONQF ENSF (394) EQOTF= EUF
_êçâÉê~ÖÉ=~åÇ=Åçããáëëáçå=ÉñéÉåëÉë= (73) ESTF V (140) ENNTF= OM
líÜÉê=çéÉê~íáåÖ=ÉñéÉåëÉë= (182) ENUOF — (364) EPRTF= O
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= (435) EQSPF ESF (898) EVMNF= =YN
lìíëáÇÉ=Éèìáíó=áåíÉêÉëíë= (4) EOF NMM (6) EOF= OMM
Total contribution to profit 75 ENTQF ENQPF (99) EOPUF= ENQOF

Non-GAAP metrics   =
^ëëÉíë=ìåÇÉê=ã~å~ÖÉãÉåíN=EA=ÄáääáçåF= 19.2 ONKO EVF 19.2 OPKN= ENTF
cìåÇë=ìåÇÉê=ã~å~ÖÉãÉåíL~ÇîáÅÉL~Çãáåáëíê~íáçåO=
EA=ÄáääáçåF= 104.0 NMSKM EOF 104.0 NNQKM= EVF
eÉ~ÇÅçìåí= 2,598 OITTV ETF 2,598 PIMRU= ENRF

1 The Macquarie CMT, included in BFS AUM above, is a BFS product that is managed by MFG. The CMT closed at $14.7 billion 
at 31 March 2009 (30 September 2008: $16.1 billion; 31 March 2008: $17.6 billion). 

2 Funds under management/advice/administration includes assets under management plus items such as funds on BFS 
platforms (e.g. Wrap FUA), total BFS loan and deposit portfolios, CHESS holdings of BFS clients, and funds under advice (e.g. 
assets under advice of Macquarie Private Bank). 

Write-downs and impairment provisions totalled $387 million for the year ended 31 March 2009. These are 
reflected in the following lines above: 
– Net trading income $44 million (2008: $nil) 
– Total asset and equity investment income $216 million (2008: $3 million) 
– Specific provisions and collective allowance for credit losses $96 million (2008: $26 million) 
– Total operating expenses $31 million (2008: $nil). 
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Banking and Financial Services’ (BFS) loss of $99 
million for the year was mainly driven by losses 
recognised on the sale of the Italian mortgages 
portfolio.  

Net interest income/(expense) 
Net interest income for the year to 31 March 2009 
was up 26% on the prior year to $425 million. 

Retail deposits grew 103% over the year to $13.4 
billion. This strong growth in deposits was achieved 
through issuance of new cash product offerings 
such as Cash XL, the Cash Management Account 
and deposits via Macquarie Wrap. 

In March 2008, Macquarie announced it would wind 
back its Australian residential mortgage origination 
services for both retail and wholesale clients due to 
the significant increase in funding costs and current 
conditions in the global mortgage securitisation 
market. The ongoing business has been profitable 
as the portfolio runs off. The Australian mortgage 
book has reduced in size from $23.7 billion at 31 
March 2008 to $18.3 billion at 31 March 2009. 

The Canadian mortgages business is able to access 
the Canadian Mortgage Bond programme. All 
Canadian mortgages are insured by an agency 
backed by the Canadian government. 

The US mortgages business has been closed and 
the book is being run down. Default rates are well 
below industry averages. 

 

In April 2008 the decision to cease originating new 
fixed rate Consumer Loans was announced. The 
business will continue to provide services to existing 
clients. Outstanding loans were approximately $120 
million at 31 March 2009.  

In January 2009 Macquarie sold the majority of its 
margin lending business. As a result of the sale, 
combined with poor conditions in equity markets, 
the investment lending portfolio has fallen from $6.0 
billion at 31 March 2008 to $2.2 billion at 31 March 
2009. Macquarie retained a portfolio of loans related 
to structured products and a small book of margin 
loans.  

Base fee income 
Base fee income for year to 31 March 2009 was 
$229 million, a 7% decrease over the prior year. The 
Cash Management Trust (CMT) was $14.7 billion at 
31 March 2009, down 16% since March 2008. 

The Macquarie Pastoral Fund grew by 256% during 
the year, with funds under management of $434 
million at 31 March 2009.  

Brokerage and commission income 
Brokerage and commission income was down 23% 
over the prior year. Despite difficult market 
conditions, Macquarie Private Wealth (MPW) 
maintained its position as the number one full-
service retail stockbroker in Australia in terms of 
consideration traded. However, MPW’s volumes 
were down 34% on the prior year.  
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Platform and other administration fee income 
Platform and other administration fee income was 
$134 million, down 7% on the prior year. Wrap funds 
under administration (FUA) decreased from $22.5 
billion at 31 March 2008 to $17.5 billion at 31 March 
2009, mainly due to negative market movements 
offsetting good FUA inflows. Macquarie Wrap was 
ranked number one for Wrap inflows in the 
Australian market for the 2008 calendar year.  

Banking, lending and securitisation fee income 
Banking, lending and securitisation fee income was 
up 32% over the prior year. This mainly relates to the 
mortgages and Macquarie Relationship Banking 
servicing and administration fees. 

Net trading income 
The $20 million loss on the sale of MPW’s holding in 
BrisConnections in the first half was the major 
contributor to BFS’ $38 million trading loss for the 
year. BFS had sold all of its holding in 
BrisConnections by 31 March 2009.  

Asset and equity investment income 
A premium of $52 million was received on the sale of 
the margin lending portfolio discussed above. After 
provisions for redundancies and other closure costs, 
BFS recognised a profit on sale of $41 million. This 
was the main contributor to the $49 million asset 
and equity investment income for the year. 

Impairment charges on asset and equity 
investments 
Impairment charges on asset and equity investments 
were up substantially on the prior year due to losses 
of $189 million recognised on the sale of the Italian 
mortgages portfolio combined with falling asset 
values as a result of the conditions in financial 
markets.  

Difficult economic conditions in Italy coupled with the 
effective closure of international securitisation 
markets led to the decision to cease originating 
residential mortgages in Italy in June 2008. 
Macquarie announced in October 2008 that it had 
signed an agreement to sell its portfolio of Italian 
mortgages.  

Specific provisions and collective allowance for 
credit losses 
Specific and collective provisions against loans for 
the year were significantly higher than the prior year 
as additional loan provisions were required across all 
loan portfolios due to the slow down in economic 
activity in all markets and falling house prices in the 
US. 

Operating expenses 
Employment expenses were down 8% on the prior 
year, in line with a decrease in headcount. 
Remuneration of some staff (mainly financial 
planners and advisers) within BFS includes a 
commission component. Commission payments to 
staff were down as a result of the decrease in 
brokerage and commission income.  

Brokerage and commissions expenses are driven by 
fees paid to external distributors of BFS products 
and/or services. These expenses were up 20% on 
the prior year to $140 million, driven by additional 
fees paid due to growth in insurance related 
business, including sales of insurance policies and 
funding of insurance premiums. 

Other operating expenses were broadly in line with 
the prior year. 
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2.6 Macquarie Funds 
= Half year to Full year to 
= Mar 09 

$m 
pÉé=MU

Aã
jçîÉãÉåí

B
Mar 09 

$m 
j~ê=MU

Aã
jçîÉãÉåí

B
Net interest income/(expense) 33 PO P 65 TM ETF
Fee and commission income   
_~ëÉ=ÑÉÉë= 76 SS NR 142 NRU ENMF
mÉêÑçêã~åÅÉ=ÑÉÉë= 6 U EORF 14 QR ESVF
líÜÉê=ÑÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 58 TN ENUF 129 NNN NS
qçí~ä=ÑÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 140 NQR EPF 285 PNQ EVF
Net trading income (6) EQF RM (10) ON ENQUF
Asset and equity investment income (18) P Eä~êÖÉF (15) NMR ENNQF
Other income   
péÉÅáÑáÅ=éêçîáëáçåë=~åÇ=ÅçääÉÅíáîÉ=~ääçï~åÅÉ=Ñçê=
ÅêÉÇáí=äçëëÉë= (9) — åL~ (9) EOF ä~êÖÉ
líÜÉê=áåÅçãÉ= 13 Q OOR 17 OQ EOVF
fåíÉêå~ä=êÉîÉåìÉ= 3 N OMM 4 QO EVMF
qçí~ä=çíÜÉê=áåÅçãÉ= 7 R QM 12 SQ EUNF
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= 156 NUN ENQF 337 RTQ EQNF
Operating expenses   
bãéäçóãÉåí=ÉñéÉåëÉë= (61) EQQF PV (105) ETQF QO
_êçâÉê~ÖÉ=~åÇ=Åçããáëëáçå=ÉñéÉåëÉë= (27) EQRF EQMF (72) EUTF ENTF
líÜÉê=çéÉê~íáåÖ=ÉñéÉåëÉë= (58) ERTF O (115) ENMUF S
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= (146) ENQSF — (292) EOSVF V
lìíëáÇÉ=Éèìáíó=áåíÉêÉëíë=  — — —  — O ENMMF
Total contribution to profit 10 PR ETNF 45 PMT EURF

Non-GAAP metrics   
^ëëÉíë=ìåÇÉê=ã~å~ÖÉãÉåíN=EA=ÄáääáçåF= 49.7 QQKU NN 49.7 QTKP R
eÉ~ÇÅçìåíO= 583 RTO O 583 QVS NU

1 The Macquarie CMT, excluded from MFG's AUM reported above, is a BFS product that is managed by MFG. The CMT closed 
at $14.7 billion at 31 March 2009 (30 September 2008: $16.1 billion; 31 March 2008: $17.6 billion). 

2 MFG’s headcount increased by 198 new staff during the period, offset by a reduction in staff of 111. The acquisition and 
consolidation of fund managers in the US during the year, as well as the internal transfer of a European distribution business 
from Macquarie Securities Group, contributed 66 staff members to the headcount increase in 2009. 

Write-downs, impairment provisions and equity accounted losses totalled $25 million for the year ended 31 March 
2009. These are reflected in the following lines above: 
– Asset and equity investment income $16 million (2008: $nil) 
– Specific provisions and collective allowance for credit losses $9 million (2008: $2 million). 
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Macquarie Funds Group’s (MFG) result was $45 
million for the year to 31 March 2009, down 85% on 
the prior year, which included a large gain on the 
sale of Macquarie-IMM. Excluding the impact of this 
gain, MFG’s result was down 76% on the prior year. 

Net interest income/(expense) 
Net interest income was $65 million, down 7% on 
the prior year. This result was driven largely by a 
decrease in loans provided which fell as a result of 
redemptions from MFG’s structured investment 
offerings. 

Base fees 
Base fee revenue was $142 million, down 10% on 
the prior year due to the decrease in AUM, excluding 
Allegiance Investment Management AUM acquired in 
January 2009. Base fee revenue was lower across 
most asset classes, particularly in real estate and 
infrastructure.  

Total AUM increased 5% to $49.7 billion at 31 
March 2009 from $47.3 billion at 31 March 2008. 
The increase included $5.1 billion AUM from MFG’s 
acquisition of the remaining shares in Allegiance 
Investment Management in January 2009. Excluding 
the impact of this, AUM decreased 6% to $44.6 
billion at 31 March 2009. AUM was negatively 
impacted by market falls and outflows from hedge 
funds and Asian retail investors, partially offset by 
inflows from Australian investors. The fall in base fee 
revenue was greater than the decrease in AUM due 
to fund redemptions from higher margin products, 
and also that the decrease in AUM would have been 
greater but for a $1.7 billion mandate won in March 
2009. 

Performance fees 
Performance fee revenue was $14 million, down 
69% on a strong prior year that included significant 
performance fees from the Listed Equities division. 

Other fee and commission income 
Other fee and commission income increased 16% 
during the year to $129 million. Included in Other fee 
and commission income are structuring fees, capital 
protection fees, wholesale threshold management 
fees and internal fees received for managing BFS 
products.  

Structuring fees were down on the prior year due to 
lower Australian and European retail product raisings. 
Wholesale threshold management fees also declined 
as the base on which these were earned was 
affected by adverse market conditions. These 
decreases were offset by significantly higher income 
from the True Index products due particularly to 
strong performance by the Real Estate Securities 
division. Another strong contributor was the income 
from the German investment distribution business. 
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Net trading income 
Net trading income includes the results for MFG’s 
seed investments and some products offered by the 
Investment Solutions & Distribution division. MFG 
incurred a trading loss of $10 million for the year to 
31 March 2009, compared to a trading income of 
$21 million in the prior year. Seed investments were 
impacted by the negative performance of markets.  

Asset and equity investment income 
Asset and equity investment loss for the year was 
$15 million, compared to a gain of $105 million in the 
prior year, which included a significant gain on the 
sale of investment in Macquarie-IMM. The current 
year result largely consisted of equity accounted 
losses and diminution in the value of investment 
securities from Four Corners Capital Management, 
Fortress Trust, MD Sass Financial Strategies 
Investment Vehicle, LLC and the UK open-ended 
investment company, CF Macquarie Global 
Infrastructure Securities Fund. 

Other income 
Other income was $17 million for the year to 31 
March 2009, down 29% on the prior year result, 
which included profit from the disposal of held for 
sale investments. The current period result includes 
dilution gains on the sale of joint venture interests ($4 
million) and seasonal inventory sales associated with 
the agricultural funds management business ($9 
million). 

Total operating expenses 
Total operating expenses were $292 million, up 9% 
on the prior year. This was mainly due to higher 
overall staff numbers as a result of the acquisition 
and consolidation of Allegiance Investment 
Management and Four Corners Capital Management 
in the US, as well as the internal transfer of a 
European distribution business from the Macquarie 
Securities Group, which contributed 66 staff 
members to the overall headcount in 2009. The 
increase in employment expenses was partially 
offset by reduced IT system costs associated with a 
new investment accounting and administration 
system implemented during the prior year, and lower 
brokerage and commission expenses associated 
with lower structured product raisings in the current 
year.  
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2.7 Corporate and Asset Finance 
= Half year to Full year to 
= Mar 09 

$m 
pÉé=MU

Aã
jçîÉãÉåí

B
Mar 09 

$m 
j~ê=MU=

Aã=
jçîÉãÉåí

B
Net interest income/(expense) 81 QU SV 129 NMN= OU
Fee and commission income 6 U EORF 14 NP= U
Net trading income (9) — åL~ (9) P= Eä~êÖÉF
Other income   =
péÉÅáÑáÅ=éêçîáëáçåë=~åÇ=ÅçääÉÅíáîÉ=~ääçï~åÅÉ=Ñçê=
ÅêÉÇáí=äçëëÉë= (33) ENNF EOMMF (44) ENRF= NVP
léÉê~íáåÖ=äÉ~ëÉ=áåÅçãÉ= 70 QQ RV 114 ST= TM
líÜÉê=áåÅçãÉ= (31) ON EOQUF (10) QN= ENOQF
fåíÉêå~ä=êÉîÉåìÉ= 8 V ENNF 17 U= NNP
qçí~ä=çíÜÉê=áåÅçãÉ= 14 SP ETUF 77 NMN= EOQF
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= 92 NNV EOPF 211 ONU= EPF
Operating expenses   =
bãéäçóãÉåí=ÉñéÉåëÉë= (42) EPPF OT (75) ERRF= PS
líÜÉê=çéÉê~íáåÖ=ÉñéÉåëÉë= (37) EPNF NV (68) ERMF= PS
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= (79) ESQF OP (143) ENMRF= PS
Outside equity interests (1) ENF — (2) ENF= NMM
Total contribution to profit 12 RQ ETUF 66 NNO= EQNF

Non-GAAP metrics   =
eÉ~ÇÅçìåí= 539 RQS ENF 539 RQR= ENF

Write-downs and impairment provisions totalled $77 million for the year ended 31 March 2009. These are reflected 
in the following lines above: 
– Specific provisions and collective allowance for credit losses $44 million (2008: $15 million) 
– Other income $33 million (2008: $nil). 
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Corporate and Asset Finance’s result for the year to 
31 March 2009 was $66 million, down 41% on the 
strong prior year.  

Net interest income 
The 28% increase in net interest income on the 
combined loan and leasing book was due to 
portfolio growth, higher margins and the full year 
impact from the acquisition of Macquarie Equipment 
Finance US (formerly CIT Equipment Leasing) in 
December 2007. 

Specific provisions and allowances for credit 
losses 
The charge for specific provisions and allowance for 
credit losses of $44 million for the year is a result of 
portfolio growth and losses incurred across the 
businesses. 

Operating lease income 
Operating lease income, net of depreciation, for the 
year to 31 March 2009 was $114 million, up 70% on 
the prior year reflecting the growth in the operating 
lease portfolio, particularly the Electronics business.  

Other income 
A loss of $10 million was due to the reduced sales 
activity in the second six months of the year together 
with provisions for impairment against the value of 
inventory and off-lease assets held. 

Total operating expenses 
Total expenses were $143 million for the year to 31 
March 2009, up 36% on the prior year. This increase 
was mainly driven by the full year impact of the 
additional headcount and other related costs 
resulting from the acquisition of Macquarie 
Equipment Finance US (formerly CIT Equipment 
Leasing) in December 2007. 
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2.8 Real Estate Banking 
= Half year to Full year to 
= Mar 09 

$m 
pÉé=MU

Aã
jçîÉãÉåí

B
Mar 09 

$m 
j~ê=MU=

Aã=
jçîÉãÉåí

B
Net interest income/(expense) 28 EPOF ENUUF (4) O= EPMMF
Fee and commission income   =
_~ëÉ=ÑÉÉë= 16 NS — 32 PN= P
mÉêÑçêã~åÅÉ=ÑÉÉë= 1 N — 2 NU= EUVF
^Çîáëçêó=ÑÉÉ=áåÅçãÉ= 10 N ä~êÖÉ 11 —= åL~
líÜÉê=ÑÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 1 V EUVF 10 NU= EQQF
qçí~ä=ÑÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 28 OT Q 55 ST= ENUF
Net trading income (5) ENF ä~êÖÉ (6) Q= EORMF
Asset and equity investment income   =
^ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= (11) QO ENOSF 31 NUQ= EUPF
fãé~áêãÉåí=ÅÜ~êÖÉë=çå=Éèìáíó=áåîÉëíãÉåíë=~åÇ=
åçåJÑáå~åÅá~ä=~ëëÉíë= (117) ESVF TM (186) EPMNF= EPUF
líÜÉê=~ëëÉí=ë~äÉë= — S ENMMF 6 QM= EURF
qçí~ä=~ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= (128) EONF ä~êÖÉ (149) ETTF= VQ
Other income   =
péÉÅáÑáÅ=éêçîáëáçåë=~åÇ=ÅçääÉÅíáîÉ=~ääçï~åÅÉ=Ñçê=
ÅêÉÇáí=äçëëÉë= (101) ESVF QS (170) ENPF= ä~êÖÉ
líÜÉê=áåÅçãÉ= 11 NP ENRF 24 NS= RM
fåíÉêå~ä=êÉîÉåìÉ= (1) ENNF EVNF (12) EPVF= ESVF
qçí~ä=çíÜÉê=áåÅçãÉ= (91) ESTF PS (158) EPSF= ä~êÖÉ
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= (168) EVQF TV (262) EQMF= ä~êÖÉ
Operating expenses   =
bãéäçóãÉåí=ÉñéÉåëÉë= (16) ENSF — (32) EPPF= EPF
líÜÉê=çéÉê~íáåÖ=ÉñéÉåëÉë= (35) EOTF PM (62) ERTF= V
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= (51) EQPF NV (94) EVMF= Q
Total contribution to profit (219) ENPTF SM (356) ENPMF= NTQ

Non-GAAP metrics   =
^ëëÉíë=ìåÇÉê=ã~å~ÖÉãÉåí=EA=ÄáääáçåF= 14.8 NRKO EPF 14.8 NPKS= V
eÉ~ÇÅçìåí= 136 ONQ EPSF 136 ONP= EPSF

Write-downs, impairment provisions and equity accounted losses totalled $387 million for the year ended 31 
March 2009. These are reflected in the following lines above: 
– Total asset and equity investment income $217 million (2008: $301 million) 
– Specific provisions and collective allowance for credit losses $170 million (2008: $13 million). 
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During the year the majority of the Real Estate Group 
platform was merged with Macquarie Capital to 
create an integrated real estate platform in order to 
maximise domestic and international real estate 
growth opportunities (including funds management, 
advisory and principal activities) and to leverage 
expertise from all Macquarie Capital industry and 
product teams. The remaining businesses formed a 
new division called Real Estate Banking. 

Real Estate Banking’s (REB) loss for the year to 31 
March 2009 was $356 million. The year has been 
challenging for REB with the financial crisis 
significantly impacting real estate markets worldwide. 
Consequently, REB has recognised a number of 
provisions and impairment charges during the year. 

Net interest income/(expense) 
Net interest expense for the year to 31 March 2009 
was $4 million. The change between the first half of 
the year and the second half reflects additional 
interest income and fees from the loan portfolio. This 
includes $26 million of interest and $9 million of risk 
participation fee accruals on loans previously on zero 
accrual in the Structured Finance loan book and $19 
million on Medallist US shareholder loans to lift the 
interest rate to entitlement over the prior three years. 

Base and performance fee income 
Base management fee income for the year to 31 
March 2009 was $32 million, broadly in line with the 
prior year.  

Minimal performance fee income was recognised in 
the year to 31 March 2009 as a result of the general 
downturn in global real estate markets. 

Advisory fee income 
Advisory fee income, net of service fee charges from 
MacCap Advisers for the year to 31 March 2009 
was $11 million. The main fee income for the year 
related to advisory fees on the sale of the interest in 
Macquarie Prime REIT and its manager. Additional 
fees were earned on the capital raising for MGPA 
Fund III. 

Other fee and commission income 
Other fee and commission income of $10 million in 
the year to 31 March 2009 included fees recognised 
on a number of real estate transactions, including 
property development activities, which declined as a 
result of reduced activity across all real estate 
markets. 
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Asset and equity investment income 
Asset and equity investment income of $31 million 
for the year to 31 March 2009 was driven by REB’s 
share of equity accounted income from associates. 
Overall income was substantially down on the prior 
year. Equity accounted income from MGPA provided 
a solid contribution, which included the underlying 
receipt of management and performance fees.  

The disposal of the Macquarie Goodman Asia 
business and the exit from Macquarie Prime REIT 
and its manager contributed a small net profit. 

Impairment charges on equity investments and 
non-financial assets 
Difficult market conditions have resulted in further 
impairments of $186 million. Write-downs during the 
year included: 

– $30 million on Australian listed (Macquarie 
CountryWide Trust and Macquarie Office Trust) 
and unlisted REIT investments; 

– $101 million on offshore listed investments, 
– $3 million of direct property write-downs and 

$12 million on Structured Finance equity 
investments; and 

– $40 million of inventory write-downs. 

Other asset sales  
Other asset sales in 2008 related to the sale of a 
portfolio of residential and office properties in Japan. 

Specific provisions and collective allowance for 
loan losses 
Difficult market conditions have resulted in specific 
provisions and an increase in the collective 
allowance for credit losses on real estate loans of 
$170 million in the year ended 31 March 2009, 
mostly attributable to loans made to developers with 
US residential market exposure. 

Operating expenses 
Operating expenses for the year ended 31 March 
2009 of $94 million were broadly in line with the prior 
year. Recent decreases in headcount have not yet 
been reflected in employment expenses. 
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3.0 Funding and liquidity 

3.1 Overview 

The two primary external funding vehicles for the Group are MGL and MBL. MGL provides funding principally 
to the Non-Banking Group and limited funding to some MBL Group subsidiaries. MBL provides funding to the 
Banking Group and provides an intra-group loan to MGL. 

The high level funding relationships of the Group are shown below: 

 

Macquarie Group Limited (MGL)

Macquarie Bank Limited (MBL)
Banking Group

Non-Banking Group

Debt

Debt and
hybrid equity

Debt and equity Intra-group loan Debt and equity

EquityMacquarie Group Limited (MGL)

Macquarie Bank Limited (MBL)
Banking Group

Non-Banking Group

Debt

Debt and
hybrid equity

Debt and equity Intra-group loan Debt and equity

Equity

 

 

Liquidity management 
The Group’s liquidity risk management framework 
ensures that both MGL and MBL are able to meet 
their funding requirements as they fall due under a 
range of market conditions.  

Liquidity management is performed centrally by 
Group Treasury, with oversight from the Asset and 
Liability Committee, the MGL and MBL Boards and 
the Risk Management Group (RMG). MGL Group 
and MBL Group’s liquidity policies are approved by 
their respective Boards after endorsement by the 
Asset and Liability Committee. The Asset and 
Liability Committee include the Chief Executive 
Officer, Chief Financial Officer, Head of RMG, 
Treasurer and Business Group Heads. 

RMG provides independent prudential oversight of 
liquidity risk management, including the 
independent validation of liquidity scenario 
assumptions, liquidity policies, and the required 
funding maturity profile. 

Liquidity policy and principles 
MGL provides funding predominantly to the Non-
Banking Group. As such, the MGL liquidity policy 
outlines the liquidity requirements for the Non-
Banking Group. The key requirement of the policy 
is that MGL is able to meet all of its repayment 
obligations for the next 12 months with no access 
to funding markets. 

Reflecting the longer term nature of the Non-
Banking Group asset profile, MGL is funded 
predominantly with a mixture of capital and long 
term wholesale funding. MGL has no short term 
wholesale funding.  

The MBL liquidity policy outlines the liquidity 
requirements for the Banking Group. The key 
requirement of the policy is that MBL is able to 
meet all of its repayment obligations for the next 12 
months through a period of constrained access to 
wholesale funding markets. MBL is funded mainly 
by capital, long term liabilities and deposits. 



 

3.0 Funding and liquidity 
continued 
 
 
 
 
 

Macquarie Group Limited Management Discussion and Analysis 31 March 2009 30 

The liquidity management principles apply to both 
MGL and MBL and include the following: 

Liquidity and funding management 
– All liquidity requirements are managed 

centrally by Group Treasury 
– Liquidity risk is managed through setting limits 

on the maturity profile of assets and liabilities 
– A Liquidity Contingency Plan is approved by 

the Board and reviewed periodically 
– A funding plan is prepared annually and the 

funding position is monitored throughout the 
year 

– Diversity and stability of funding sources is a 
key priority. 

Liquidity limits 
– Term assets must be funded by term liabilities 
– Cash and liquid assets are sufficient to cover a 

12 months stress scenario  
– Cash and liquid assets held to meet stress 

scenarios must be unencumbered, high 
quality liquid assets and cash 

– Short term assets exceed short term 
wholesale liabilities. 

Scenario analysis 
Scenario analysis is central to the Group’s liquidity 
risk management framework. Group Treasury 
models a number of liquidity scenarios covering 
both market-wide crises and firm-specific crises. 
The objective of this modelling is to ensure MGL 
and MBL’s ability to meet all repayment obligations 
under each scenario and determine the capacity 
for asset growth. The modelling includes 12 
months liquidity scenarios significantly more severe 
than the conditions that have been experienced 
since August 2007. 

Scenarios are run over a number of timeframes 
and a range of conservative assumptions are used 
with regard to access to capital markets, deposit 
outflows, contingent funding requirements and 
asset sales. 

Liquid asset holdings 
Group Treasury maintains a portfolio of highly liquid 
unencumbered assets in both MGL and MBL to 
ensure adequate liquidity is available in all funding 
environments, including worst case conditions. The 
minimum liquid asset requirement is calculated 
from scenario projections and also complies with 
regulatory minimum requirements. 

To determine the minimum level of liquid assets, 
reference is made to the expected minimum cash 
requirement during a combined market-wide and 
firm-specific crisis scenario over a 12 month 
timeframe. This scenario assumes no access to 
new funding sources, a significant loss of deposits 
and contingent funding outflows resulting from 
undrawn commitments, market moves on 
derivatives and other margined positions. The size 
of the liquid asset portfolio must always exceed the 
minimum cash requirement as calculated in this 
model. 

The liquid asset portfolio contains only 
unencumbered assets that can be relied on to 
maintain their liquidity in a crisis scenario. At least 
90% of the liquid assets portfolio must be repo 
eligible with a central bank. The remaining 10% 
must be approved by Group Treasury and RMG 
before inclusion in the liquid asset portfolio. As at 
31 March 2009, 97% of the liquid asset portfolio 
was eligible for repurchase with central banks. 

The liquid asset portfolio typically includes 
unencumbered cash and central bank repo eligible 
Government, Semi-Government, Supranational, 
government guaranteed bank and unguaranteed 
bank securities and AAA rated Australian 
residential mortgage backed securities. In addition, 
the portfolio includes other very short dated, high 
quality liquid assets such as A-1+ rated Australian 
residential mortgage backed commercial paper.  
The liquid asset portfolio is largely denominated 
and held in Australian dollars and to a lesser extent 
in US dollars or other currencies where appropriate. 



  

 
 
 
 
 
 
 

 31 

Liquidity contingency plan 
Group Treasury maintains a liquidity contingency 
plan. The liquidity contingency plan defines roles 
and responsibilities and actions to be taken in a 
liquidity event. This includes identification of key 
information requirements and appropriate 
communication plans with both internal and 
external parties. 

Specifically, the plan details factors that may 
constitute a crisis, the officer responsible for 
enacting the contingency management, a 
committee of senior executives who would be 
responsible for managing a crisis, the information 
required to effectively manage a crisis, a public 
relations strategy, a high level check list of actions 
to be taken, and contact lists to facilitate prompt 
communication with all key internal and external 
stakeholders. The liquidity contingency plan is 
subject to regular review (at least annually) by both 
Group Treasury and RMG, and is submitted to the 
Board for approval. 

Funding transfer pricing 
An internal funding transfer pricing system is in 
place which aims to align businesses with the 
overall funding strategy of the Group. Under this 
system the costs of long- and short-term funding 
are charged out, and credits are made to business 
units that provide long-term stable funding. 

 

 

 

 

 

 

 

 

 

 

 

Credit ratings 
Credit ratings at 31 March 2009 are detailed below. 

= Macquarie Group Limited Macquarie Bank Limited 
=

Short-term 
rating 

Long-term 
rating 

Long-term 
rating 

outlook 
Short-term 

rating 
Long-term 

rating 

Long-term 
rating 

outlook 
cáíÅÜ=o~íáåÖë= cJN ^ pí~ÄäÉ cJN= ^H= pí~ÄäÉ
jççÇóÛë=fåîÉëíçêë=pÉêîáÅÉë= mJN ^O kÉÖ~íáîÉ mJN= ^N= =kÉÖ~íáîÉ
pí~åÇ~êÇ=~åÇ=mççêÛë= ^JO ^J kÉÖ~íáîÉ ^JN= ^= kÉÖ~íáîÉ
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3.2 Explanation of funded balance sheet 

The Group’s statutory balance sheet is prepared based on AGAAP and does not represent actual funding 
requirements. For example, the statutory balance sheet includes certain accounting gross-ups and non-
recourse self funded assets that do not represent a funding requirement of the Group. 

The table below reconciles the reported assets of the consolidated Group to the net funded assets at 31 
March 2009. This is later split between the Banking Group and Non-Banking Group to assist in the analysis of 
each of the separate funding profiles of MGL and MBL.  

= As at 31 March 2009 ^ë=~í=PN=j~êÅÜ=OMMU
= kçíÉë $b AÄ
qçí~ä=~ëëÉíë=éÉê=jdi=ëí~íìíçêó=Ä~ä~åÅÉ=ëÜÉÉí= 149.1 NSTKO
^ÅÅçìåíáåÖ=ÇÉÇìÅíáçåëW=  

pÉäÑ=ÑìåÇÉÇ=íê~ÇáåÖ=~ëëÉíë= N (10.5) EOUKVF
aÉêáî~íáîÉ=êÉî~äì~íáçå=~ÅÅçìåíáåÖ=ÖêçëëJìéë= O (26.1) ENUKSF
iáÑÉ=áåîÉëíãÉåí=Åçåíê~Åíë=~åÇ=ëÉÖêÉÖ~íÉÇ=~ëëÉíë= P (6.9) EUKPF
_êçâÉê=ëÉííäÉãÉåí=Ä~ä~åÅÉë= Q (5.5) ERKUF
pÜçêí=íÉêã=ïçêâáåÖ=Å~éáí~ä=~ëëÉíë= R (5.1) ESKTF

kçåJêÉÅçìêëÉ=ÑìåÇÉÇ=~ëëÉíëW=  
pÉÅìêáíáëÉÇ=~ëëÉíë=~åÇ=åçåJêÉÅçìêëÉ=ï~êÉÜçìëÉë= S (20.4) EORKOF

kÉí=ÑìåÇÉÇ=~ëëÉíë= 74.6 TPKT

Explanatory notes concerning the net funded 
assets 

1. Self funded trading assets 
There are a number of entries on the balance sheet 
that arise from the normal course of trading activity 
Macquarie conducts with its clients. They typically 
represent both sides of a transaction. The entries 
off-set each other as both the bought and sold 
positions are recorded separately. Where these 
entries are matched, they do not require funding. 

2. Derivative re-valuation accounting gross-ups 
Macquarie’s derivative activities are client driven 
with client positions hedged by off-setting positions. 
The derivatives are largely matched and this 
adjustment reflects that the matched positions do 
not require funding. 

3. Life investment contracts and other 
segregated assets 
These represent the assets and liabilities that are 
recognised where Macquarie provides products 
such as investment-linked policy contracts. The 
policy (contract) liability will be matched by assets 
held to the same amount and hence does not 
require funding. 

4. Broker settlement balances 
At any particular time Macquarie's broking 
business will have outstanding trades to settle with 
other brokers. These amounts (payables) can be 
offset in terms of funding by amounts that 
Macquarie is owed at the same time by brokers on 
other trades (receivables). 

5. Short term working capital assets 
As with the broker settlement balances above, 
Macquarie through its day-to-day operations 
generates working capital assets (e.g. receivables 
and prepayments) and working capital liabilities 
(e.g. creditors and accruals) that produce a ‘net 
balance’ that either requires or provides funding 
rather than the gross balance. 

6. Securitised assets and non-recourse 
warehouses 
Some lending assets (mortgages and leasing) are 
commonly sold down into external securitisation 
entities or transferred to external funding 
warehouses. As a consequence they are non-
recourse to Macquarie and are funded by third 
parties rather than Macquarie.
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3.3 Funding profile for consolidated MGL Group 

Funded balance sheet of the consolidated MGL Group 

= As at 31 March 2009 ^ë=~í=PN=j~êÅÜ=OMMU
= kçíÉë $b AÄ

Funding sources  
tÜçäÉë~äÉ=áëëìÉÇ=é~éÉêW= N  

kÉÖçíá~ÄäÉ=ÅÉêíáÑáÅ~íÉë=çÑ=ÇÉéçëáíë= 4.7 NOKO
`çããÉêÅá~ä=é~éÉê= 3.0 TKS

kÉí=íê~ÇÉ=ÅêÉÇáíçêë= O 0.4 MKV
píêìÅíìêÉÇ=åçíÉë= P 4.0 SKM
pÉÅìêÉÇ=ÑìåÇáåÖ= Q 6.6 UKO
_çåÇë= R 16.9 UKN
líÜÉê=Ä~åâ=äç~åë= S 0.7 MKP
pÉåáçê=ÅêÉÇáí=Ñ~Åáäáíó= T 7.4 QKV
aÉéçëáíëW= U  

oÉí~áä=ÇÉéçëáíë= 13.4 SKS
`çêéçê~íÉ=~åÇ=ïÜçäÉë~äÉ=ÇÉéçëáíë= 5.4 SKS

iç~å=`~éáí~ä= V 2.5 OKP
bèìáíó=~åÇ=ÜóÄêáÇë= NM 9.6 NMKM
qçí~ä= 74.6 TPKT

Funded assets  
`~ëÜ=~åÇ=äáèìáÇ=~ëëÉíë= NN 30.3 OMKU
kÉí=íê~ÇáåÖ=~ëëÉíë= NO 9.1 NOKO
iç~å=~ëëÉíë=äÉëë=íÜ~å=çåÉ=óÉ~ê= NP 5.8 NOKR
iç~å=~ëëÉíë=ÖêÉ~íÉê=íÜ~å=çåÉ=óÉ~ê= NP 19.5 NTKS
^ëëÉíë=ÜÉäÇ=Ñçê=ë~äÉ= NQ 0.2 MKU
aÉÄí=áåîÉëíãÉåí=ëÉÅìêáíáÉë= NR 1.2 OKS
`çJáåîÉëíãÉåí=áå=j~Åèì~êáÉJã~å~ÖÉÇ=ÑìåÇë=~åÇ=Éèìáíó=
áåîÉëíãÉåíë= NS 7.2 SKP
mêçéÉêíóI=éä~åí=~åÇ=ÉèìáéãÉåí=~åÇ=áåí~åÖáÄäÉë= 1.3 MKV
qçí~ä= 74.6 TPKT

See section 3.6 for notes 1-16. 
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Detail of term funding (drawn and committed but undrawn) maturing beyond one year 
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= As at 31 March 2009 
= 1-2yrs 

$b 
2-3yrs 

$b 
3-4yrs 

$b 
4-5yrs 

$b 
5yrs+ 

$b 
píêìÅíìêÉÇ=åçíÉë= 1.2 0.4 0.5 0.2 0.3 
pÉÅìêÉÇ=ÑìåÇáåÖ= 0.4 0.3 1.5 2.4 1.5 
_çåÇë= 1.3 4.1 1.2 6.2 — 
líÜÉê=Ä~åâ=äç~åë= 0.1 — 0.2 — — 
pÉåáçê=ÅêÉÇáí=Ñ~Åáäáíó= 2.4 2.5 2.4 — — 
Total debt 5.4 7.3 5.8 8.8 1.8 
iç~å=Å~éáí~ä= — — — 0.6 1.9 
bèìáíó=~åÇ=eóÄêáÇ= — — — — 9.6 
Total funding sources drawn 5.4 7.3 5.8 9.4 13.3 
råÇê~ïå= 0.2 0.1 0.1 — — 
Total funding sources drawn and undrawn 5.6 7.4 5.9 9.4 13.3 

MGL Group’s term funding (including undrawn facilities) maturing beyond one year exceeds term assets. In 
addition, at 31 March 2009 cash and liquid assets exceeded short term wholesale issued paper.  
Excluding equity as a permanent source of funding, the weighted average term to maturity of term funding 
(excluding short term funding) increased from 3.5 years at 31 March 2008 to 3.7 years at 31 March 2009. 
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Term funding initiatives 
In October 2008 the Australian Government established a program to guarantee deposits and wholesale 
funding of Australian ADIs. Since the introduction of the scheme, eligible deposits of MBL have been covered 
by the guarantee and MBL has issued $14.0 billion of term wholesale funding under the guarantee. 

Detail of term funding raised in the year ended 31 March 2009 

  Full year to 31 March 2009 
  Banking 

Group 
$b 

Non-Banking 
Group 

$b 
Total 

$b 
Securitised assets Term securitisation (PUMA and SMART) as well as 

other secured finance 5.8 0.5 6.3 
Issued paper Term issued paper/capital markets private 

placement    
  — Government guaranteed 14.0 — 14.0 
 — Unguaranteed 0.1 — 0.1 
Hybrid Convertible preference securities — 0.6 0.6 
Senior Credit Facility Conversion to term funding of part of the Standby 

Facility in the Senior Credit Facility — 0.3 0.3 
Other  0.2 — 0.2 
Total  20.1 1.4 21.5 

 

Balance sheet initiatives 
During the year ended 31 March 2009 MGL Group implemented a number of initiatives that reduced low-
yielding funded balance sheet assets. These initiatives included the winding down of the Australian mortgages 
division, sale of the majority of the investment lending business, the sale of the Italian mortgages portfolio and 
some Asian real estate assets. The change in composition of the funded balance sheet is illustrated in the chart 
below. 
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1 Includes structured notes, secured funding, bonds, other bank loans maturing within the next 12 months and net trade 
creditors. 

2 This represents the Group’s co-investment in Macquarie-managed funds and equity investments. 
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3.4 Funding profile for Banking Group 

Funded balance sheet of the Banking Group 

= As at 31 March 2009 ^ë=~í=PN=j~êÅÜ=OMMU
= kçíÉë $b AÄ

Funding sources 
 

tÜçäÉë~äÉ=áëëìÉÇ=é~éÉêW= N  
kÉÖçíá~ÄäÉ=ÅÉêíáÑáÅ~íÉë=çÑ=ÇÉéçëáíë= 4.7 NOKO
`çããÉêÅá~ä=é~éÉê= 3.0 TKS

kÉí=íê~ÇÉ=ÅêÉÇáíçêë= O 0.2 MKO
píêìÅíìêÉÇ=åçíÉë= P 3.7 SKM
pÉÅìêÉÇ=ÑìåÇáåÖ= Q 5.8 TKN
_çåÇë= R 16.9 UKN
líÜÉê=Ä~åâ=äç~åë= S 0.4 Ô
aÉéçëáíëW= U  

oÉí~áä=ÇÉéçëáíë= 13.4 SKS
`çêéçê~íÉ=~åÇ=ïÜçäÉë~äÉ=ÇÉéçëáíë= 5.2 SKQ

iç~å=`~éáí~ä= V 1.9 OKP
bèìáíó=~åÇ=ÜóÄêáÇë= NM 6.4 SKQ
qçí~ä= 61.6 SOKV

Funded assets 
 

`~ëÜ=~åÇ=äáèìáÇ=~ëëÉíë= NN 25.5 NUKT
kÉí=íê~ÇáåÖ=~ëëÉíë= NO 8.1 NNKQ
iç~å=~ëëÉíë=äÉëë=íÜ~å=çåÉ=óÉ~ê= NP 5.6 NNKR
iç~å=~ëëÉíë=ÖêÉ~íÉê=íÜ~å=çåÉ=óÉ~ê= NP 17.9 NPKU
^ëëÉíë=ÜÉäÇ=Ñçê=ë~äÉ= NQ 0.1 Ô
aÉÄí=áåîÉëíãÉåí=ëÉÅìêáíáÉë= NR 0.6 NKV
j_i=áåíê~JÖêçìé=äç~å=íç=jdi= 3.8 UKU
kçåJ_~åâáåÖ=dêçìé=ÇÉéçëáí=ïáíÜ=j_i= (2.5) ERKUF
`çJáåîÉëíãÉåí=áå=j~Åèì~êáÉJã~å~ÖÉÇ=ÑìåÇë=~åÇ=Éèìáíó=
áåîÉëíãÉåíë=

NS 2.1 OKQ

mêçéÉêíóI=éä~åí=~åÇ=ÉèìáéãÉåí=~åÇ=áåí~åÖáÄäÉë= 0.4 MKO
qçí~ä= 61.6 SOKV

See section 3.6 for notes 1-16. 
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Detail of term funding (drawn and committed but undrawn) maturing beyond one year 
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= As at 31 March 2009 
= 1-2yrs 

$b 
2-3yrs 

$b 
3-4yrs 

$b 
4-5yrs 

$b 
5yrs+ 

$b 
píêìÅíìêÉÇ=åçíÉë= 1.0 0.4 0.5 0.2 0.3 
pÉÅìêÉÇ=ÑìåÇáåÖ= 0.4 0.2 1.4 2.3 1.0 
_çåÇë= 1.3 4.1 1.2 6.2 — 
Total debt 2.7 4.7 3.1 8.7 1.3 
iç~å=Å~éáí~ä= — — — — 1.9 
bèìáíó=~åÇ=eóÄêáÇ= — — — — 6.4 
Total funding sources drawn 2.7 4.7 3.1 8.7 9.6 
råÇê~ïå= — — — — — 
Total funding sources drawn and undrawn 2.7 4.7 3.1 8.7 9.6 

The Banking Group has diversity of funding by 
both source and maturity. Term funding beyond 
one year (excluding equity) has a weighted average 
term to maturity of 4.1 years.  

The key tools used for accessing wholesale debt 
funding markets for MBL, which primarily funds the 
Banking Group, are as follows: 

– $US25 billion multi-instrument Regulation S 
Debt Instrument Program, incorporating both 
Government Guaranteed and unguaranteed 
securities that may be issued including Euro 
Commercial Paper, Euro Commercial Deposits, 
Euro-Medium Term Notes, senior and 
subordinated fixed/floating rate notes, and 
Transferable Deposits. The Debt Instrument 
Program had $US7.7 billion debt securities 
outstanding at 31 March 2009 

– $US10 billion Commercial Paper Program 
incorporating Government Guaranteed and 
unguaranteed securities under which $US50 
million of debt securities were outstanding at 
31 March 2009 

– $US10 billion Rule 144A/Regulation S Medium 
Term Note Program incorporating both 
Government Guaranteed and unguaranteed 
securities. At 31 March 2009 Government 
Guaranteed issuance amounted to $US7.6 
billion under the Rule 144A/Regulation S 
Medium Term Note Program.  
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MBL Group accesses the Australian capital 
markets through the issuance of Negotiable 
Certificates of Deposits and Transferable 
Negotiable Certificates of Deposits. At 31 March 
2009, MBL Group had $4.7 billion of these 
securities outstanding. 

MBL Group, as an ADI, has access to liquidity from 
the Reserve Bank of Australia’s (RBA) daily market 
operations. At 31 March 2009 MBL Group had 
internally securitised $822 million of its own 
mortgages, which is a form of collateral on the 
RBA’s list of eligible securities for repurchase 
agreements. 

MBL is eligible for the large deposit and wholesale 
funding guarantees recently announced by the 
Australian Government. See ‘Term funding 
initiatives’ for details on term funding issued to  
31 March 2009 under the government guarantee 
scheme. 

Deposit strategy  
Over the course of 2009 MBL has pursued a 
deposit strategy to further diversify its funding 
sources. The focus has been on attracting 
deposits which represent more stable and reliable 
sources of funding. MBL’s total deposit base has 
grown from $13.2 billion at March 2008 to $18.8 
billion at March 2009. In particular, the retail 
deposit base experienced significant growth during 
this period having grown by $6.8 billion to $13.4 
billion as at 31 March 2009. The chart below 
illustrates the deposit growth since March 2006. 
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3.5 Funding profile for Non-Banking Group 

Funded balance sheet of the Non-Banking Group 

= As at 31 March 2009 ^ë=~í=PN=j~êÅÜ=OMMU
= kçíÉë $b AÄ

Funding sources  
j_i=áåíê~JÖêçìé=äç~å=íç=jdi= 3.8 UKU
kÉí=íê~ÇÉ=ÅêÉÇáíçêë= O 0.2 MKT
píêìÅíìêÉÇ=åçíÉë= P 0.3 Ô
pÉÅìêÉÇ=ÑìåÇáåÖ= Q 0.8 NKN
líÜÉê=Ä~åâ=äç~åë= S 0.3 MKP
pÉåáçê=ÅêÉÇáí=Ñ~Åáäáíó= T 7.4 QKV
aÉéçëáíë= U 0.2 MKO
iç~å=`~éáí~ä= V 0.6 Ô
bèìáíó= NM 3.2 PKS
qçí~ä= 16.8 NVKS

Funded assets  
`~ëÜ=~åÇ=äáèìáÇ=~ëëÉíë= NN 4.8 OKN
kçåJ_~åâáåÖ=dêçìé=ÇÉéçëáí=ïáíÜ=j_i= 2.5 RKU
kÉí=íê~ÇáåÖ=~ëëÉíë= NO 1.0 MKT
iç~å=~ëëÉíë=äÉëë=íÜ~å=çåÉ=óÉ~ê= NP 0.2 NKM
iç~å=~ëëÉíë=ÖêÉ~íÉê=íÜ~å=çåÉ=óÉ~ê= NP 1.6 PKU
^ëëÉíë=ÜÉäÇ=Ñçê=ë~äÉ= NQ 0.1 MKU
aÉÄí=áåîÉëíãÉåí=ëÉÅìêáíáÉë= NR 0.6 MKU
`çJáåîÉëíãÉåí=áå=j~Åèì~êáÉJã~å~ÖÉÇ=ÑìåÇë=~åÇ=Éèìáíó=
áåîÉëíãÉåíë= NS 5.1 PKV
mêçéÉêíóI=éä~åí=~åÇ=ÉèìáéãÉåí=~åÇ=áåí~åÖáÄäÉë= 0.9 MKT
qçí~ä= 16.8 NVKS

See section 3.6 for notes 1-16.  
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Detail of term funding (drawn and committed but undrawn) maturing beyond one year 

Total = $12.8 bill ion
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= As at 31 March 2009 
= 1-2yrs 

$b 
2-3yrs 

$b 
3-4yrs 

$b 
4-5yrs 

$b 
5yrs+ 

$b 
píêìÅíìêÉÇ=åçíÉë= 0.2 — — — — 
pÉÅìêÉÇ=ÑìåÇáåÖ= — 0.1 0.1 0.1 0.5 
líÜÉê=Ä~åâ=äç~åë= 0.1 — 0.2 — — 
pÉåáçê=ÅêÉÇáí=Ñ~Åáäáíó= 2.4 2.5 2.4 — — 
fåíê~JÖêçìé=äç~åN= — — — — — 
Total debt 2.7 2.6 2.7 0.1 0.5 
iç~å=Å~éáí~ä= — — — 0.6 — 
bèìáíó= — — — — 3.2 
Total funding sources drawn 2.7 2.6 2.7 0.7 3.7 
råÇê~ïå= 0.2 0.1 0.1 — — 
Total funding sources drawn and undrawn 2.9 2.7 2.8 0.7 3.7 

Term funding beyond one year (excluding equity) 
has a weighted average term to maturity of 2.9 
years. 

Debt funding of MGL, which primarily funds the 
activities of the Non-Banking Group, includes: 
– Senior Credit Facility, of which at 31 March 

2009 was $7.4 billion drawn and $0.4 billion 
undrawn. In March 2009 MGL reduced its 
senior credit facility by $1.0 billion through 
early unwind of the standby facility. The facility 
was due to mature in May 2009. A further 
$0.2 billion of the standby facility matured in 
November 2008 

– $3.8 billion intra-group loan from MBL. At 31 
March 2009, this facility was an unsecured 
amortising two-year committed term loan, 
providing funding to MGL. 

In addition to the above facilities, other key tools 
used for accessing funding for the Non-Banking 
Group include the following MGL facilities: 
– $US10 billion multi-instrument Regulation S 

Debt Instrument Program, under which 
securities that may be issued include Euro 
Commercial Paper, Euro Commercial Deposits, 
Euro-Medium Term Notes, senior and 
subordinated fixed/floating rate notes, and 
Transferable Deposits and MGL Wholesale 
Notes. No amounts were outstanding under 
the Debt Instrument Program at 31 March 
2009 

– $US10 billion Rule 144A/Regulation S Medium 
Term Note Program. No amounts were 
outstanding under the Rule 144A/Regulation S 
Medium Term Note Program at 31 March 
2009. 
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3.6 Explanatory notes concerning the funding sources and funded assets 

Explanatory notes concerning the funding 
sources 

1. Wholesale issued paper 
Unsecured short-term wholesale funding 
comprised of both Negotiable Certificates of 
Deposit and Commercial Paper.  

2. Net trade creditors 
Short-term working capital balances (debtors and 
creditors) are created through the day-to-day 
operations of the Group. A net funding source (or 
use) will result due to timing differences in cash 
flows. 

3. Structured notes 
These are debt instruments on which the return is 
linked to commodities, equities, currencies or other 
assets. They are generally issued as part of 
structured transactions with clients and are 
hedged with positions in underlying assets or 
derivative instruments. 

4. Secured funding 
Certain funding arrangements that have been 
secured against an asset (or pool of assets).  

5. Bonds 
Unsecured long-term wholesale funding.  

6. Other bank loans 
Unsecured loans provided by financial institutions. 

7. Senior credit facility 
MGL’s senior credit facility, provided by a 
syndicate of wholesale lenders.  

8. Deposits 
Unsecured funding from retail, corporate and 
wholesale depositors. The Australian Government 
guarantee is made available on eligible deposits in 
MBL. 

9. Loan capital 
Long-term subordinated debt and Convertible 
Preference Securities. 

10. Equity and hybrids 
Equity balances are comprised of issued capital, 
retained earnings and reserves. Hybrid instruments 
includes the MIPS security issues. 
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Explanatory notes concerning the funded 
assets 

11. Cash and liquid assets 
Funded cash and liquid assets generally consist of 
amounts due from banks and short-term debt 
investment securities available for sale. Liquid 
assets are almost entirely repo eligible with central 
banks or are very short dated. 

12. Net trading assets 
The net trading asset balance consists of financial 
markets and equity trading assets including the net 
derivative position and any margin or collateral 
balances. It also includes trading assets which are 
hedging structured notes issued. 

13. Loan assets 
This represents all loans provided to retail and 
wholesale borrowers, in addition to operating lease 
assets. 

14. Assets held for sale 
These are the net assets/liabilities of the held for 
sale categories on the balance sheet.  

15. Debt investment securities 
These include various categories of debt securities 
including asset backed securities, bonds, 
commercial mortgage backed securities and 
residential mortgage backed securities. 

16. Co-investment in Macquarie-managed 
funds and equity investments 
These equity securities are held with a long-term 
investment horizon, and include co-investments in 
Macquarie-managed funds.  

 

 

 

 



  

4.0 Capital 
 
 
 
 
 
 

 43 

4.0 Capital 

4.1 Overview 

As an Australian Prudential Regulation Authority (APRA) authorised and regulated Non-Operating Holding 
Company, MGL is required to hold adequate regulatory capital to cover the risks for the whole Macquarie 
Group, including the Non-Banking Group. Macquarie and APRA have agreed a capital adequacy framework for 
MGL, based on Macquarie’s Board-approved Economic Capital Adequacy Model (ECAM) and APRA’s capital 
standards for ADIs. 

MGL’s capital adequacy framework requires it to maintain minimum regulatory capital requirements calculated 
as the sum of the dollar value of: 

– MBL’s minimum Tier 1 capital requirement, based on a percentage of risk-weighted assets plus Tier 1 
deductions (using prevailing APRA ADI Prudential Standards); and 

– The Non-Banking Group capital requirement, calculated using Macquarie’s ECAM. 

Transactions internal to the Macquarie Group are eliminated.  

Eligible regulatory capital of the MGL Group consists of ordinary share capital, retained earnings and certain 
reserves plus eligible hybrid instruments. Eligible hybrid instruments currently include the Convertible 
Preference Securities (CPS) issued by MGL in July 2008 as well as the Macquarie Income Securities (MIS) and 
Macquarie Income Preferred Securities (MIPS), described in further detail below.  

The chart below depicts the regulatory capital position of MGL at 31 March 2009. 

Regulatory capital position 
$ billion 31 March 2009 
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Macquarie Group regulatory capital surplus calculation  

As at =
Mar 09 

$m 
pÉé=MU

Aã

Macquarie Group eligible capital  
 

_~åâ=dêçëë=qáÉê=N=Å~éáí~ä= 6,547 RIVMU
kçåJ_~åâ=ÉäáÖáÄäÉ=Å~éáí~ä= 3,827 QIQNR
bäáãáå~íáçå=çÑ=áåíê~JÖêçìé=ÜçäÇáåÖë=çÑ=Å~éáí~äN= (127) — 
bäáÖáÄäÉ=Å~éáí~ä= 10,247 NMIPOP

Macquarie Group capital requirement  
Banking Group contribution  
oáëâJtÉáÖÜíÉÇ=^ëëÉíë=EÉñÅäìÇáåÖ=áåíê~JÖêçìé=ÉñéçëìêÉëF=O= 36,765 PTIUTQ
`~éáí~ä=êÉèìáêÉÇ=íç=ÅçîÉê=oáëâJtÉáÖÜíÉÇ=^ëëÉíëP= 2,574 OISRN
qáÉê=N=ÇÉÇìÅíáçåë=EÉñÅäìÇáåÖ=áåíê~JÖêçìé=ÉñéçëìêÉëF=Q= 2,136 NISNO
_~åâáåÖ=dêçìé=ÅçåíêáÄìíáçå= 4,710 QIOSP

Non-Banking Group contribution 2,401 OIUMN

Capital requirement 7,111 TIMSQ

Macquarie Group regulatory capital surplus 3,136 PIORV
1 In calculating Macquarie Group eligible capital, intra-group holdings of capital instruments are eliminated.   
2 In calculating the Bank’s contribution to Group capital requirement, RWA associated with exposures to the Non-Bank are 

eliminated ($710 million at 31 March 2009). 
3 At the internal minimum Tier 1 ratio of the Banking Group, which is 7%. 
4 In calculating the Bank’s contribution to Group capital requirement, Tier 1 deductions associated with intra-group exposures 

are eliminated ($127 million at 31 March 2009).  
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4.2 Banking Group capital 

In January 2008, the new global capital regime for 
banks, known as the Basel II Framework, was 
implemented in Australia by APRA. 
Macquarie Bank is accredited under the 
Foundation Internal Ratings Based Approach 
(FIRB) for credit risk, the Advanced Measurement 
Approach (AMA) for operational risk, the internal 
model approach for market risk1 and the internal 
model approach for interest rate risk in the banking 
book.  

These advanced approaches place a higher 
reliance on a bank’s internal capital measures and 
therefore require a more sophisticated level of risk 
management and risk measurement practices. 

APRA requires ADIs to have a minimum ratio of 
capital to risk weighted assets of 8% at both Level 
1 (ELE Group) and Level 2 (Consolidated Banking 
Group), with at least half of this capital in the form 
of Tier 1 capital. In addition, APRA imposes ADI 
specific minimum capital ratios that may be higher 
than these levels. The MBL Group internal capital 
policy set by the Board requires capital floors 
above the minimum regulatory required levels. 

Tier 1 capital 
The MBL Group’s Tier 1 capital consists of 
ordinary share capital, retained earnings, certain 
reserves, MIS and MIPS. 

Reserves included in Tier 1 capital are the share 
based payment reserve and foreign currency 
translation reserve.  

The innovative Tier 1 capital includes MIS and 
MIPS. 

MIS are a perpetual instrument with no conversion 
rights. MIS were listed for trading on the Australian 
Stock Exchange (now known as the Australian 
Securities Exchange) on 19 October 1999 and 
became redeemable (in whole or in part) at the 
Bank’s discretion on 19 November 2004. MIS 
distributions are paid quarterly at a floating rate of 
BBSW plus 1.7% per annum and payment is 
subject to certain conditions including profitability 
of the Bank. 

                                                        
1Standard approach applied for specific risk on debt 
securities. 

MIPS were issued when the London branch of the 
Bank issued 7,000 reset subordinated convertible 
debentures, each with a face value of £50,000, to 
Macquarie Capital Funding LP, a controlled entity 
of the Bank. The convertible debentures currently 
pay a fixed return of 6.177% until April 2020. 

On 11 February 2009, an ELE subsidiary of MBL 
financed a related party's acquisition of £150 
million of MIPS. The treatment of this financing 
transaction, as agreed with APRA, is that 
Macquarie will: 
– report as a deduction in Tier 1 the amount of 

MIPS financed to the extent that a portion of 
the MIPS is eligible Tier 1 capital 

– report as a deduction in Upper Tier 2 the 
amount of MIPS financed to the extent that a 
portion of the MIPS is eligible Upper Tier 2 
capital. 

Tier 2 capital 
The MBL Group Upper Tier 2 capital consists of 
the portion of MIS and MIPS not eligible for 
inclusion in Tier 1 capital and a portion of equity 
reserves. The MBL Group Lower Tier 2 capital 
consists of subordinated debt issued to financial 
institutions, subject to limits imposed by APRA 
based on Tier 1 capital. Repayment of this debt is 
subordinated to the claims of depositors and other 
creditors but ranks ahead of equity instruments. 

Capital adequacy 
The MBL Group’s regulatory capital supply and 
capital ratios at 31 March 2009 are detailed in the 
tables on the following pages. 

Pillar 3 
The APRA Prudential Standard APS 330: Public 
Disclosure of Prudential Information details the 
market discipline (Pillar 3) requirements for 
Australian domiciled banks. APS 330 was effective 
from 30 September 2008, requiring qualitative and 
quantitative disclosure of risk management 
practices and capital adequacy. 

These disclosures are required to be published 
within 40 business days of the reporting date and 
are available on Macquarie’s website. 
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Banking Group total capital base 

As at Movement 
Mar 09 

$m 
pÉé=MU

Aã
j~ê=MU

Aã
pÉé=MU=

B=
j~ê=MU

B

Tier 1 capital  =

m~áÇJìé=çêÇáå~êó=ëÜ~êÉ=Å~éáí~ä= 4,560 PIVOT PISMQ NS= OT
oÉëÉêîÉë= 190 NUM NTM S= NO
oÉí~áåÉÇ=É~êåáåÖë= 882 UUQ NIMOR (<1)= ENQF
fååçî~íáîÉ=qáÉê=N=Å~éáí~ä= 915 VNT VRR (<1)= EQF
dêçëë=qáÉê=N=Å~éáí~ä= 6,547 RIVMU RITRQ NN= NQ
aÉÇìÅíáçåë=Ñêçã=qáÉê=N=Å~éáí~äW=  =

dççÇïáää= 162 NON SO PQ= NSN
aÉÑÉêêÉÇ=í~ñ=~ëëÉíë= 53 OSV SU EUMF= EOOF
`Ü~åÖÉë=áå=íÜÉ=^afÛë=çïå=ÅêÉÇáíïçêíÜáåÉëë=çå=Ä~åâáåÖ=
Äççâ=äá~ÄáäáíáÉë= 340 TN TO ä~êÖÉ= ä~êÖÉ

fåí~åÖáÄäÉ=ÅçãéçåÉåí=çÑ=áåîÉëíãÉåíë=áå=åçåJÅçåëçäáÇ~íÉÇ=
ëìÄëáÇá~êáÉë=~åÇ=çíÜÉê=åçåJiÉîÉä=O=ÉåíáíáÉë= 128 RR QU NPP= NST
iç~å=~åÇ=äÉ~ëÉ=çêáÖáå~íáçå=ÑÉÉë=~åÇ=Åçããáëëáçåë=é~áÇ=íç=
ãçêíÖ~ÖÉ=çêáÖáå~íçêë=~åÇ=ÄêçâÉêë= 170 ONR ORO EONF= EPPF
eçäÇáåÖ=çÑ=çïå=qáÉê=N=Å~éáí~ä=áåëíêìãÉåíë=~ÖêÉÉÇ=ïáíÜ=
^mo^= 127 — — åL~= åL~
líÜÉê=qáÉê=N=Å~éáí~ä=ÇÉÇìÅíáçåë= 357 NSP VU NNV= OSQ

aÉÇìÅíáçåë=Ñêçã=qáÉê=N=Å~éáí~ä=çåäó= 1,337 UVQ SMM RM= NOP
líÜÉê=RMLRM=ÇÉÇìÅíáçåë=Ñêçã=qáÉê=N=Å~éáí~äW=  =

kçåJëìÄëáÇá~êó=ÉåíáíáÉë=ÉñÅÉÉÇáåÖ=éêÉëÅêáÄÉÇ=äáãáíë=ERMBF= 112 TM SM SM= UT
kçåJÅçåëçäáÇ~íÉÇ=ëìÄëáÇá~êáÉë=ERMBF= 274 OSU ORQ O= U
^ää=çíÜÉê=ÇÉÇìÅíáçåë=êÉä~íáåÖ=íç=ëÉÅìêáíáë~íáçå=ERMBF= 74 PV NP VM= ä~êÖÉ
pÜçêíÑ~ää=áå=éêçîáëáçåë=Ñçê=ÅêÉÇáí=äçëëÉë=ERMBF= 294 NQT UV NMM= OPM
líÜÉê=RMLRM=ÇÉÇìÅíáçåë=Ñêçã=qáÉê=N=Å~éáí~ä=ERMBF= 172 NVQ NVN ENNF= ENMF

qçí~ä=RMLRM=ÇÉÇìÅíáçåë=Ñêçã=qáÉê=N=Å~éáí~ä= 926 TNU SMT OV= RP

qçí~ä=qáÉê=N=Å~éáí~ä=ÇÉÇìÅíáçåë= 2,263 NISNO NIOMT QM= UU
kÉí=qáÉê=N=Å~éáí~ä= 4,284 QIOVS QIRQT EYNF= ESF

Tier 2 capital  =
rééÉê=qáÉê=O=Å~éáí~äW=  =

bñÅÉëë=qáÉê=N=Å~éáí~ä=áåëíêìãÉåíë= 204 ORQ NUU EOMF= V
líÜÉê=rééÉê=qáÉê=O=Å~éáí~ä= 86 UV NMV EPF= EONF

içïÉê=qáÉê=O=Å~éáí~äW=  =
qÉêã=ëìÄçêÇáå~íÉÇ=ÇÉÄí= 1,941 OIMQT OIOTR ERF= ENRF

dêçëë=qáÉê=O=Å~éáí~ä== 2,231 OIPVM OIRTO ETF= ENPF

aÉÇìÅíáçåë=Ñêçã=qáÉê=O=Å~éáí~äW=  =
eçäÇáåÖ=çÑ=çïå=qáÉê=O=Å~éáí~ä=áåëíêìãÉåíë=~ÖêÉÉÇ=ïáíÜ=
^mo^= 204 Ô Ô åL~= åL~
RMLRM=ÇÉÇìÅíáçåë=Ñêçã=qáÉê=O=Å~éáí~ä= 926 TNU SMT OV= RP

qçí~ä=qáÉê=O=Å~éáí~ä=ÇÉÇìÅíáçåë= 1,130 TNU SMT RT= US
kÉí=qáÉê=O=Å~éáí~ä== 1,101 NISTO NIVSR EPOF= EQQF

Total capital base 5,385 RIVSU SIRNO ENMF= ENTF
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Risk-weighted assets   

As at Movement 
Mar 09 

$m 
pÉé=MU

Aã
j~ê=MU=

Aã=
pÉé=MU=

B=
j~ê=MU

B

Credit risk – Risk-Weighted Assets (RWA)  = =

pìÄàÉÅí=íç=cfo_=~ééêç~ÅÜW=  = = = =
`çêéçê~íÉN= 9,901 TIVSM TIVOU= OQ= OR
pçîÉêÉáÖå= 36 RQ PM= EPPF= OM
_~åâ= 1,134 VRU NIOMU= NU= ESF
oÉëáÇÉåíá~ä=ãçêíÖ~ÖÉ= 1,952 NIOTR VRR= RP= NMQ
líÜÉê=êÉí~áä= 680 RQM PST= OS= UR

qçí~ä=ot^=ëìÄàÉÅí=íç=cfo_=~ééêç~ÅÜ= 13,703 NMITUT NMIQUU= OT= PN
péÉÅá~äáëÉÇ=äÉåÇáåÖ=ÉñéçëìêÉë=ëìÄàÉÅí=íç=ëäçííáåÖ=ÅêáíÉêá~O= 3,101 QINSP QIPUO= EOSF= EOVF
pìÄàÉÅí=íç=pí~åÇ~êÇáëÉÇ=~ééêç~ÅÜW=  = =

`çêéçê~íÉ= 3,504 QIRNU PISSO= EOOF= EQF
oÉëáÇÉåíá~ä=ãçêíÖ~ÖÉ= 197 NIQUP NIPQR= EUTF= EURF
líÜÉê=êÉí~áä= 2,496 OIMPV NIUQT= OO= PR
líÜÉê= 3,540 PISMU QIPPR= EOF= ENUF

qçí~ä=ot^=ëìÄàÉÅí=íç=pí~åÇ~êÇáëÉÇ=~ééêç~ÅÜ= 9,737 NNISQU NNINUV= ENSF= ENPF
`êÉÇáí=êáëâ=ot^=Ñçê=pÉÅìêáíáë~íáçå=ÉñéçëìêÉë= 1,074 NIPRT NIOQQ= EONF= ENQF
qçí~ä=ÅêÉÇáí=êáëâ=ot^= 27,615 OTIVRR OTIPMP= ENF= N
bèìáíó=êáëâ=ÉñéçëìêÉë=ot^= 1,189 NIQRS NIPTM= ENUF= ENPF
j~êâÉí=êáëâ=ot^= 2,082 OIOVN OIONP= EVF= ESF
léÉê~íáçå~ä=êáëâ=ot^= 5,761 SITOM RIONR= ENQF= NM
fåíÉêÉëí=ê~íÉ=êáëâ=áå=Ä~åâáåÖ=Äççâ=ot^= 6 VU —= EVQF= åL~
^mo^=ëÅ~äáåÖ=Ñ~Åíçê=ESBF=~ééäáÉÇ=íç=fo_=ÉñéçëìêÉë= 822 SQT SOV= OT= PN
qçí~ä=ot^= 37,475 PVINST PSITPM= EQF= O

Capital ratios 
 = =

j~Åèì~êáÉ=_~åâ=dêçìé=qáÉê=N=Å~éáí~ä=ê~íáç=EBF= 11.4 NNKM NOKQ= Q= EUF
j~Åèì~êáÉ=_~åâ=dêçìé=qçí~ä=Å~éáí~ä=ê~íáç=EBF= 14.4 NRKO NTKT= ESF= ENVF

1 Includes $710 million for exposures to the Non-Banking Group (30 September 2008: $1,293 million; 31 March 2008: 
$2,129 million). 

2 Specialised lending exposures subject to supervisory slotting criteria are measured using APRA determined risk weightings. 
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4.3 Non-Banking Group capital 

APRA has approved Macquarie’s ECAM for use in calculating the regulatory capital requirement of the Non-
Banking Group. The ECAM is based on similar principles and models as the Basel II regulatory capital 
framework for banks, with both calculating capital at a one year 99.9% confidence level. The key features are: 

RiskN Basel II ECAM 

Credit Capital requirement determined by Basel II 
formula, with some parameters specified by 
the regulator (e.g. loss given default) 

Capital requirement determined by Basel II 
formula, but with internal estimates of some 
parameters 

Equity Simple risk-weight approach or deductions. 
Tier 1 capital requirement between 24% 
and 50% of face î~äìÉO 

Extension of Basel II credit model to cover 
equity exposures. Capital requirement 
between 32% and 86% of face value; 
average 47% 

Market 3 times 10 day 99% Value at Risk (VaR) 
plus a specific risk charge 

Scenario-based approach. Greater capital 
requirement than under regulatory regime 

Operational Basel II Advanced Measurement Approach Basel II Advanced Measurement Approach 
1 The ECAM also covers risk on assets held as part of business operations, e.g. fixed assets, goodwill, intangible assets, 

capitalised expenses and certain minority stakes in associated companies or stakes in joint ventures as well as non-traded 
interest rate risks. 

2 Assuming an 8% Tier 1 ratio, the 300% and 400% risk weightings for equity exposures under Basel II equate to a capital 
requirement of 24% or 32%. Any deductions required for equity exposure are 50/50 Tier 1 and Tier 2, hence a 50% Tier 1 
capital requirement. 
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Non-Banking Group regulatory capital requirement 

The capital requirement of the Non-Banking Group is set out in the table below. 
As at 31 March 2009 =

Asset 
$b 

Capital 
requirement 

$m 
Equivalent 
risk weight 

Funded assets  
   

`~ëÜ=~åÇ=äáèìáÇ=~ëëÉíë= 4.8 16 4% 
iç~å=~ëëÉíëN= 1.8 186 129% 
^ëëÉíë=ÜÉäÇ=Ñçê=ë~äÉ= 0.1 39 343% 
aÉÄí=áåîÉëíãÉåí=ëÉÅìêáíáÉë= 0.6 73 154% 
`çJáåîÉëíãÉåíë=áå=j~Åèì~êáÉJã~å~ÖÉÇ=ÑìåÇë=~åÇ=Éèìáíó=áåîÉëíãÉåíë=Ó=äáëíÉÇ= 2.7 947 441% 
`çJáåîÉëíãÉåíë=áå=j~Åèì~êáÉJã~å~ÖÉÇ=ÑìåÇë=~åÇ=Éèìáíó=áåîÉëíãÉåíë=Ó=
ìåäáëíÉÇ= 2.4 1,173 617% 
mêçéÉêíóI=éä~åí=~åÇ=ÉèìáéãÉåí=~åÇ=áåí~åÖáÄäÉëO= 0.9 183 250% 
kçå=_~åâáåÖ=dêçìé=ÇÉéçëáíë=ïáíÜ=j_i= 2.5 — — 
kÉí=qê~ÇáåÖ=^ëëÉíë= 1.0 — — 
qçí~ä=ÑìåÇÉÇ=~ëëÉíë= 16.8 2,617  

Self-funded and non-recourse assets 
   

pÉäÑ=ÑìåÇÉÇ=íê~ÇáåÖ=~ëëÉíë= 2.5   
_êçâÉê=ëÉííäÉãÉåí=Ä~ä~åÅÉë== 4.3   
tçêâáåÖ=Å~éáí~ä=~ëëÉíë= 3.1   
qçí~ä=ëÉäÑJÑìåÇÉÇ=~åÇ=åçåJêÉÅçìêëÉ=~ëëÉíë= 9.9   
qçí~ä=kçåJ_~åâáåÖ=dêçìé=~ëëÉíë= 26.7   
lÑÑ=Ä~ä~åÅÉ=ëÜÉÉí=ÉñéçëìêÉëI=çéÉê~íáçå~äI=ã~êâÉí=~åÇ=çíÜÉê=êáëâ=~åÇ=
ÇáîÉêëáÑáÅ~íáçå=çÑÑëÉíP=  (216) 

 

Non-Banking Group capital requirement  2,401 
 

1 Includes leases.  
2 Intangibles relating to the acquisition of Orion Financial Inc. are supported 100% by exchangeable shares. These 

exchangeable shares have not been included in eligible regulatory capital. 
3 Includes capital associated with trading assets (e.g. market risk capital). 
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5.0 Supplementary information 

5.1 Detailed statutory consolidated income statement 
= Half year to Full year to 
= Mar 09 

$m 
pÉé=MU

Aã
jçîÉãÉåí

B
Mar 09 

$m 
j~ê=MU=

Aã=
jçîÉãÉåí

B
Net interest income=   =
fåíÉêÉëí=êÉîÉåìÉ= 2,826 PIRVQ EONF 6,420 SISVU= EQF
fåíÉêÉëí=ÉñéÉåëÉ= (2,408) EPIMTQF EOOF (5,482) ERIUUNF= ETF
kÉí=áåíÉêÉëí=áåÅçãÉ= 418 ROM EOMF 938 UNT= NR
Fee and commission income=   =
_~ëÉ=ÑÉÉë= 467 QRQ= P 921 VSM= EQF
mÉêÑçêã~åÅÉ=ÑÉÉë= 15 ONV= EVPF 234 PUQ= EPVF
jÉêÖÉêë=~åÇ=~ÅèìáëáíáçåëI=~Çîáëçêó=~åÇ=
ìåÇÉêïêáíáåÖ= 615 SNQ= YN 1,229 NIQRV= ENSF
_êçâÉê~ÖÉ=~åÇ=Åçããáëëáçåë= 444 RVP= EORF 1,037 NIORP= ENTF
cáå~åÅá~ä=éêçÇìÅíë= 122 TQ= SR 196 NQP= PT
mä~íÑçêã=~åÇ=çíÜÉê=~Çãáåáëíê~íáçå=ÑÉÉ=áåÅçãÉ= 60 TQ= ENVF 134 NQS= EUF
_~åâáåÖI=äÉåÇáåÖ=~åÇ=ëÉÅìêáíáë~íáçå= 48 QM= OM 88 SS= PP
líÜÉê=ÑÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 81 TM= NS 151 NVV= EOQF
fåÅçãÉ=Ñêçã=äáÑÉ=áåëìê~åÅÉ=ÄìëáåÉëë=~åÇ=çíÜÉê=
ìåáí=ÜçäÇÉê=ÄìëáåÉëëÉë=

 
38 NT= NOQ

 
55 PR= RT

qçí~ä=ÑÉÉ=~åÇ=Åçããáëëáçå=áåÅçãÉ= 1,890 OINRR= ENOF 4,045 QISQR= ENPF
Net trading income=   =
bèìáíáÉë= (219) PSP ENSMF 144 NINST= EUUF
`çããçÇáíáÉë= 405 NTU NOU 583 PVQ= QU
cçêÉáÖå=ÉñÅÜ~åÖÉ=éêçÇìÅíë= (2) NPQ ENMNF 132 ORR= EQUF
fåíÉêÉëí=ê~íÉ=éêçÇìÅíë= 251 QT ä~êÖÉ 298 NV= ä~êÖÉ
qçí~ä=åÉí=íê~ÇáåÖ=áåÅçãÉ= 435 TOO EQMF 1,157 NIUPR= EPTF

Asset and equity investment income=   =

mêçÑáí=çå=ë~äÉ=çÑ=áåîÉëíãÉåí=ëÉÅìêáíáÉë=^sp= 18 NOR EUSF 143 NOP= NS
mêçÑáí=çå=ë~äÉ=çÑ=~ëëçÅá~íÉë=~åÇ=àçáåí=îÉåíìêÉë= 18 SP ETNF 81 RSM= EUSF
d~áå=çå=~ÅèìáêáåÖI=ÇáëéçëáåÖ=~åÇ=ÅÜ~åÖÉ=áå=
çïåÉêëÜáé=áåíÉêÉëí=áå=ëìÄëáÇá~êáÉë=~åÇ=ÄìëáåÉëëÉë=
ÜÉäÇ=Ñçê=ë~äÉ=

 
 

263 SM ä~êÖÉ

 
 

323 OVP= NM
kÉí=áåÅçãÉLEÉñéÉåëÉF=Ñêçã=Çáëéçë~ä=Öêçìéë=ÜÉäÇ=
Ñçê=ë~äÉ= 71 OM ORR 91 EOUF= Eä~êÖÉF
pÜ~êÉ=çÑ=åÉí=éêçÑáíë=çÑ=~ëëçÅá~íÉë=~åÇ=àçáåí=
îÉåíìêÉë=ìëáåÖ=íÜÉ=Éèìáíó=ãÉíÜçÇ=

 
(44) NNU ENPTF

 
74 NRS= ERPF

aáîáÇÉåÇëLÇáëíêáÄìíáçåë=êÉÅÉáîÉÇLêÉÅÉáî~ÄäÉ=Ñêçã=
áåîÉëíãÉåí=ëÉÅìêáíáÉë=^sp=EáåÅäìÇáåÖ=~ëëçÅá~íÉë=
ÜÉäÇ=Ñçê=ë~äÉF=

 
 

12 PT ESUF 49 VN= EQSF
fãé~áêãÉåí=ÅÜ~êÖÉ=çå=áåîÉëíãÉåí=áå=~ëëçÅá~íÉë=
~åÇ=àçáåí=îÉåíìêÉë=

 
(168) ERQSF ESVF

 
(714) EPMMF= NPU

fãé~áêãÉåí=ÅÜ~êÖÉ=çå=áåîÉëíãÉåí=ëÉÅìêáíáÉë=
~î~áä~ÄäÉ=Ñçê=ë~äÉ=

 
(168) ENPUF OO

 
(306) ENOMF= NRR

fãé~áêãÉåí=ÅÜ~êÖÉ=çå=Çáëéçë~ä=Öêçìé=ÜÉäÇ=Ñçê=
ë~äÉ== 5 ENVTF ENMPF (192) =Ô= åL~
fãé~áêãÉåí=çå=åçåJÑáå~åÅá~ä=~ëëÉíë= (75) Ô åL~ (75) Ô= åL~
líÜÉê=~ëëÉí=ë~äÉë= 2 RS EVSF 58 SQ= EVF
qçí~ä=~ëëÉí=~åÇ=Éèìáíó=áåîÉëíãÉåí=áåÅçãÉ= (66) EQMOF EUQF (468) UPV= ENRSF
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= Half year to Full year to 
= Mar 09 

$m 
pÉé=MU

Aã
jçîÉãÉåí

B
Mar 09 

$m 
j~ê=MU=

Aã=
jçîÉãÉåí

B

Other income=   =
fãé~áêãÉåí=ÅÜ~êÖÉëW=   =

`çääÉÅíáîÉ=~ääçï~åÅÉ=Ñçê=ÅêÉÇáí=äçëëÉë= (95) R Eä~êÖÉF (90) EPTF= NQP
péÉÅáÑáÅ=éêçîáëáçåë=Ñçê=ÅêÉÇáí=äçëëÉë= (245) ENSSF QU (411) ETNF= ä~êÖÉ

líÜÉê= 219 NPS SN 355 OOM= SN
qçí~ä=çíÜÉê=áåÅçãÉ= (121) EORF ä~êÖÉ (146) NNO= EOPMF
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ= 2,556 OIVTM ENQF 5,526 UIOQU= EPPF

Operating expenses=   =
bãéäçóãÉåí=ÉñéÉåëÉëW=   =

`çãéÉåë~íáçå=ÉñéÉåëÉëW=   =
p~ä~êóI=ÅçããáëëáçåëI=ëìéÉê~ååì~íáçå=~åÇ=
éÉêÑçêã~åÅÉJêÉä~íÉÇ=éêçÑáí=ëÜ~êÉ=

 
(999) ENIMVVF EVF

 
(2,098) EPITOMF= EQQF

pÜ~êÉ=Ä~ëÉÇ=é~óãÉåíë= (64) ESQF Ô (128) ENOSF= O
mêçîáëáçå=Ñçê=~ååì~ä=äÉ~îÉ= 1 EOMF ENMRF (19) EONF= ENMF
mêçîáëáçå=Ñçê=äçåÖ=ëÉêîáÅÉ=äÉ~îÉ= 5 ETF ENTNF (2) ENNF= EUOF

qçí~ä=ÅçãéÉåë~íáçå=ÉñéÉåëÉë= (1,057) ENINVMF ENNF (2,247) EPIUTUF= EQOF
líÜÉê=ÉãéäçóãÉåí=ÉñéÉåëÉë=áåÅäìÇáåÖ==
çåJÅçëíëI=ëí~ÑÑ=éêçÅìêÉãÉåí=~åÇ=ëí~ÑÑ=íê~áåáåÖ=

 
(37) ETRF ERNF

 
(112) EOVVF= ESPF

qçí~ä=ÉãéäçóãÉåí=ÉñéÉåëÉë= (1,094) ENIOSRF ENQF (2,359) EQINTTF= EQQF
_êçâÉê~ÖÉ=~åÇ=Åçããáëëáçå=ÉñéÉåëÉë= (374) EPNNF OM (685) ETMOF= EOF
lÅÅìé~åÅó=ÉñéÉåëÉë= (241) ENROF RV (393) EOSQF= QV
kçåJë~ä~êó=íÉÅÜåçäçÖó=ÉñéÉåëÉë= (152) ENNNF PT (263) EONQF= OP
mêçÑÉëëáçå~ä=ÑÉÉë= (191) ENPQF QP (325) EOQSF= PO
qê~îÉä=~åÇ=ÉåíÉêí~áåãÉåí= (102) ENMOF Ô (204) EOMMF= O
^ÇîÉêíáëáåÖ=~åÇ=ÅçããìåáÅ~íáçå= (45) EQTF EQF (92) EVPF= ENF
líÜÉê=ÉñéÉåëÉë= (95) ENONF EONF (216) ENQTF= QT
qçí~ä=çéÉê~íáåÖ=ÉñéÉåëÉë= (2,294) EOIOQPF O (4,537) ESIMQPF= EORF
mêçÑáí=ÄÉÑçêÉ=áåÅçãÉ=í~ñ= 262 TOT ESQF 989 OIOMR= ERRF
fåÅçãÉ=í~ñ=ÉñéÉåëÉ= 64 ETVF ENUNF (15) EPNTF= EVRF
mêçÑáí=~ÑíÉê=áåÅçãÉ=í~ñ= 326 SQU ERMF 974 NIUUU= EQUF
aáëíêáÄìíáçåë=é~áÇ=çê=éêçîáÇÉÇ=çåW==   =

j~Åèì~êáÉ=fåÅçãÉ=mêÉÑÉêêÉÇ=pÉÅìêáíáÉë= (22) EOPF EQF (45) ERMF= ENMF
j~Åèì~êáÉ=fåÅçãÉ=pÉÅìêáíáÉë= (14) ENVF EOSF (33) EPQF= EPF
líÜÉê=ãáåçêáíó=áåíÉêÉëíë= (23) EOF ä~êÖÉ (25) ENF= ä~êÖÉ

mêçÑáí=~ííêáÄìí~ÄäÉ=íç=ãáåçêáíó=áåíÉêÉëíë== (59) EQQF PQ (103) EURF= ON
mêçÑáí=~ÑíÉê=áåÅçãÉ=í~ñ=~ííêáÄìí~ÄäÉ=íç=çêÇáå~êó=
Éèìáíó=ÜçäÇÉêë=çÑ=j~Åèì~êáÉ=dêçìé=iáãáíÉÇ= 267 SMQ ERSF 871 NIUMP= EROF
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5.2 Base and performance fees 
Half year to Full year to =

Mar 09 
$m 

pÉé=MU=
Aã=

Mar 09 
$m 

j~ê=MU
Aã

Base fees     
Macquarie Capital   =  
`çååÉÅíb~ëí=dêçìé= 0.3 MKR= 0.8 NKN
arbq=dêçìé= 3.5 PKR= 7.0 TKM
j~Åèì~êáÉ=^áêéçêíë= 12.2 ONKQ= 33.6 TMKT
j~Åèì~êáÉ=`çããìåáÅ~íáçåë=fåÑê~ëíêìÅíìêÉ=dêçìé= 7.7 NQKM= 21.7 QMKN
j~Åèì~êáÉ=`çìåíêótáÇÉ=qêìëí= 1.3 NKQ= 2.7 NKR
j~Åèì~êáÉ=fåÑê~ëíêìÅíìêÉ=`çãé~åó= 1.7 TKV= 9.6 OQKV
j~Åèì~êáÉ=fåÑê~ëíêìÅíìêÉ=dêçìé= 16.1 OTKT= 43.8 TOKT
j~Åèì~êáÉ=fåíÉêå~íáçå~ä=fåÑê~ëíêìÅíìêÉ=cìåÇ= 1.4 PKU= 5.2 NOKU
j~Åèì~êáÉ=iÉáëìêÉ=qêìëí=dêçìé= 1.7 NKQ= 3.1 PKQ
j~Åèì~êáÉ=jÉÇá~=dêçìé= — OKQ= 2.4 NPKS
j~Åèì~êáÉ=lÑÑáÅÉ=qêìëí= 0.7 MKR= 1.2 MKU
j~Åèì~êáÉ=mçïÉê=~åÇ=fåÑê~ëíêìÅíìêÉ=fåÅçãÉ=cìåÇ= 1.1 NKM= 2.1 NKV
råäáëíÉÇ=ÑìåÇë= 206.4 NSMKP= 366.7 OSOKS
j~å~ÖÉÇ=~ëëÉíë= 12.3 RKV= 18.2 NMKM
qçí~ä=j~Åèì~êáÉ=`~éáí~ä= 266.4 ORNKT= 518.1 =ROPKN
Real Estate Banking  =  
j~Åèì~êáÉ=`Éåíê~ä=lÑÑáÅÉ=`çêéçê~íÉ=oÉëíêìÅíìêáåÖJobfq 0.8 MKU= 1.6 NKT
j~Åèì~êáÉ=`çìåíêótáÇÉ=qêìëí 3.3 PKQ= 6.7 UKM
j~Åèì~êáÉ=lÑÑáÅÉ=qêìëí 10.5 NMKO= 20.7 ONKN
råäáëíÉÇ=ÑìåÇë 0.9 MKR= 1.4 Ô
j~å~ÖÉÇ=~ëëÉíë 0.3 MKU= 1.1 MKS
qçí~ä=oÉ~ä=bëí~íÉ=_~åâáåÖ= 15.8 NRKT= 31.5 PNKQ
Macquarie Funds  75.9 SSKQ= 142.3 NRUKQ
Banking and Financial Services  109.3 NNVKT= 229.0 OQSKU
qçí~ä=Ä~ëÉ=ÑÉÉ=áåÅçãÉ=  467.4 QRPKR=  920.9 VRVKT

Performance fees     
Macquarie Capital   =  
arbq=dêçìé= — OTKN= 27.1 ONKP
j~Åèì~êáÉ=fåÑê~ëíêìÅíìêÉ=`çãé~åó= — Ô= — RMKN
j~Åèì~êáÉ=fåíÉêå~íáçå~ä=fåÑê~ëíêìÅíìêÉ=cìåÇ= — Ô= — OKQ
j~Åèì~êáÉ=iÉáëìêÉ=qêìëí=dêçìé= — Ô= — MKP
j~Åèì~êáÉ=mçïÉê=~åÇ=fåÑê~ëíêìÅíìêÉ=fåÅçãÉ=cìåÇ= 2.0 Ô= 2.0 PKV
råäáëíÉÇ=ÑìåÇë= 6.7 NORKV= 132.6 OMPKV
j~å~ÖÉÇ=~ëëÉíë= 0.1 RTKQ= 57.5 PUKS
qçí~ä=j~Åèì~êáÉ=`~éáí~ä= 8.8 ONMKQ= 219.2 POMKR
Real Estate Banking  =  
råäáëíÉÇ=ÑìåÇë= 0.2 MKU= 1.0 MKV
j~å~ÖÉÇ=~ëëÉíë= 0.4 MKP= 0.7 NTKO
qçí~ä=oÉ~ä=bëí~íÉ=_~åâáåÖ= 0.6 NKN= 1.7 NUKN
Macquarie Funds 5.9 TKS= 13.5 QRKO
qçí~ä=éÉêÑçêã~åÅÉ=ÑÉÉ=áåÅçãÉ= 15.3 ONVKN=  234.4 PUPKU
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5.3 Impairment charges and provisions 

Summary of asset impairment accounting 
policies 

Loan assets 
All loan assets are held at amortised cost and are 
subject to recurring review and assessment for 
possible impairment. Provisions for loan losses are 
based on an incurred loss model, which 
recognises a provision where there is objective 
evidence of impairment at each balance date, and 
is calculated based on the discounted values of 
expected future cash flows. 

Specific provisions are recognised where 
impairment of individual loans are identified. Where 
individual loans are found not to be impaired, they 
are placed into pools of assets with similar risk 
profiles and collectively assessed for losses that 
have been incurred but not yet identified. 

Equity accounted investments 
Equity accounted investments are recorded at cost, 
adjusted for post-acquisition profits or losses 
recognised in the income statement and its share 
of post acquisition reserves recognised within 
equity. Whenever there is an indication an equity 
accounted investment may be impaired, the 
investment’s carrying amount is compared to its 
recoverable amount. If the carrying amount 
exceeds the recoverable amount, an impairment 
charge is recognised immediately in the income 
statement. Recoverable amount is determined as 
the higher of fair value less costs to sell, and the 
present value of estimated future cash flows 
expected to arise from the investment. 

Subsequent impairment reversal is recognised in 
the income statement. 

Investment securities available for sale 
Investment securities available for sale are initially 
carried at fair value plus transaction costs. Gains 
and losses arising from subsequent changes in fair 
value are recognised directly in the available for 
sale reserve in equity, until the asset is 
derecognised or impaired, at which time the 
cumulative gain or loss will be recognised in the 
income statement. 

Available for sale equity investments are impaired 
when there has been a significant or prolonged 
decline in the fair value below its cost. The 
determination of what is significant or prolonged 
requires judgement. In making this judgement, 
Macquarie evaluates among other factors, the 
normal volatility in share price and the amount of 
time for which the fair value has been below cost. 
In addition, impairment may be appropriate when 
there is evidence of deterioration in the financial 
condition of the investee, industry and sector 
performance, operational and financing cash flows 
or changes in technology. 

Disposal groups classified as held for sale 
Assets classified as held for sale are carried at the 
lower of carrying amount and fair value less costs 
to sell. Assets classified as held for sale, or 
included within a disposal group that is classified 
as held for sale, are not depreciated. An 
impairment loss is recognised for any initial or 
subsequent write-down of the asset to fair value 
less costs to sell. A gain would be recognised for 
any subsequent increase in fair value less costs to 
sell, limited by the previous cumulative impairment 
loss recognised. A gain or loss not previously 
recognised by the date of sale would be 
recognised at the date of sale. 

 



 

5.0 Supplementary information 
continued 
 
 
 
 
 

Macquarie Group Limited Management Discussion and Analysis 31 March 2009 54 

Details of impairment charges and provisions 

Full year to 31 March 2009 
= $m 

One-off costs relating to Mortgages Italy exit1 248 

Impairment and equity accounted losses2  
iáëíÉÇ=j~Åèì~êáÉJã~å~ÖÉÇ=ÑìåÇëW==  

j~Åèì~êáÉ=fåÑê~ëíêìÅíìêÉ=dêçìé= 153 
j~Åèì~êáÉ=`çããìåáÅ~íáçå=fåÑê~ëíêìÅíìêÉ=dêçìé= 113 
j~Åèì~êáÉ=jÉÇá~=dêçìé= 93 
j~Åèì~êáÉ=fåÑê~ëíêìÅíìêÉ=`çãé~åó= 42 
j~Åèì~êáÉ=`çìåíêótáÇÉ=qêìëí= 24 
líÜÉê=ÑìåÇë=EarbqI=jffcI=jlcF= 17 

oÉ~ä=Éëí~íÉ=Éèìáíó=áåîÉëíãÉåíë=EáåÅäìÇáåÖ=gJobmF= 193 
rp=éçêíÑçäáçë=çÑ=^_p=ÜÉäÇ=~ë=~î~áä~ÄäÉ=Ñçê=ë~äÉ= 55 
oÉëçìêÅÉë=Éèìáíó=áåîÉëíãÉåíë= 120 
líÜÉê=Éèìáíó=ÅçJáåîÉëíãÉåíë=EáåÅäìÇáåÖ=g~é~å=^áêéçêíëI=péáêáí=cáå~åÅÉF= 663 
= 1,473 

Loan impairment3  
oÉ~ä=Éëí~íÉ=äç~åë= 170 
oÉëçìêÅÉë=äç~åë= 161 
líÜÉê=äç~åë= 165 
= 496 

Impairments recognised on trading asset positions4  
líÜÉê=Éèìáíó=áåîÉëíãÉåíë=Å~êêáÉÇ=~í=Ñ~áê=î~äìÉ=íÜêçìÖÜ=éêçÑáí=çê=äçëë=EáåÅäìÇáåÖ=_êáë`çååÉÅíáçåëF 265 
`ilL`al=ÉñéçëìêÉë=ÜÉäÇ=áå=íê~ÇáåÖ=éçêíÑçäáç= 61 
= 326 

Total impairment charges and provisions 2,543 
1 Includes loss on sale of loan portfolio, write off of capitalised acquisition costs, loan impairment provisions, 

closure/redundancies costs. 
2 $394 million equity accounted losses included on the basis impairment write-downs would have been recognised on 

Macquarie’s co-investments if these equity accounted losses had not been recognised. 
3 Includes specific credit provisions and collective allowance for credit losses recognised in the year ended 31 March 2009. 
4 Selected items included are carried in the trading portfolio at fair value. Realised gains and losses, and unrealised gains and 

losses arising from changes in the fair value of the trading portfolio are recognised as trading income or expense in the 
income statement in the period in which they arise. 
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5.4 International income 

International income by region 
= Half year to Full year to 
= Mar 09 

$m 
pÉé=MU

Aã
jçîÉãÉåí

B
Mar 09 

$m 
j~ê=MU=

Aã=
jçîÉãÉåí

B
^ãÉêáÅ~ë= 149 ONM EOVF 359 URO= ERUF
^ëá~=m~ÅáÑáÅ= 589 QUP OO 1,072 NIVUO= EQSF
bìêçéÉI=^ÑêáÅ~=~åÇ=jáÇÇäÉ=b~ëí= 353 RSP EPTF 916 NIQRV= EPTF=
qçí~ä=áåíÉêå~íáçå~ä=áåÅçãÉ= 1,091 NIORS ENPF 2,347 QIOVP= EQRF
^ìëíê~äá~= 883 NIPOQ EPPF 2,207 PIOTN= EPPF=
qçí~ä=áåÅçãÉ=EÉñÅäìÇáåÖ=É~êåáåÖë=çå=
Å~éáí~ä=~åÇ=çíÜÉê=Åçêéçê~íÉ=áíÉãëF= 1,974 OIRUM EOPF 4,554 TIRSQ= EQMF=
b~êåáåÖë=çå=Å~éáí~ä=~åÇ=çíÜÉê=
Åçêéçê~íÉ=áíÉãë= 582 PVM QV 972 SUQ= QO
qçí~ä=çéÉê~íáåÖ=áåÅçãÉ=E~ë=êÉéçêíÉÇF= 2,556 OIVTM ENQF 5,526 UIOQU= EPPF
fåíÉêå~íáçå~ä=áåÅçãÉLíçí~ä=áåÅçãÉ==
EÉñÅäìÇáåÖ=É~êåáåÖë=çå=Å~éáí~ä=~åÇ=
çíÜÉê=Åçêéçê~íÉ=áíÉãëF=EBF= 55 QV 52 RT=

 

International income by group and region 
= Full year to 31 March 2009 
=

Americas 
$m 

Asia Pacific 
$m 

Europe, 
Africa and 

Middle East 
$m 

Total 
International 

$m 
Australia 

$m 

Total 
income 

$m 
j~Åèì~êáÉ=`~éáí~ä= (51) 171 647 767 553 1,320 
qêÉ~ëìêó=~åÇ=`çããçÇáíáÉë= 298 74 353 725 246 971 
j~Åèì~êáÉ=pÉÅìêáíáÉë= 169 775 81 1,025 198 1,223 
_~åâáåÖ=~åÇ=cáå~åÅá~ä=pÉêîáÅÉë= (13) 10 (193) (196) 1,023 827 
j~Åèì~êáÉ=cìåÇë= 32 28 22 82 250 332 
`çêéçê~íÉ=~åÇ=^ëëÉí=cáå~åÅÉ= 57 37 34 128 64 192 
oÉ~ä=bëí~íÉ=_~åâáåÖ= (133) (23) (28) (184) (121) (305) 
`çêéçê~íÉ= — — — — (6) (6) 

qçí~ä=áåíÉêå~íáçå~ä=áåÅçãÉ= 359   1,072  916 2,347   2,207  4,554 
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5.5 Income tax expense 
Full year to =

Mar 09 
$m 

j~ê=MU
Aã

Income tax expense   
mêçÑáí=ÄÉÑçêÉ=áåÅçãÉ=í~ñ= 989 OIOMR
iÉëëW=j~Åèì~êáÉ=fåÅçãÉ=mêÉÑÉêêÉÇ=pÉÅìêáíáÉë= (45) ERMF
iÉëëW=j~Åèì~êáÉ=fåÅçãÉ=pÉÅìêáíáÉë= (33) EPQF
iÉëëW=líÜÉê=ãáåçêáíó=áåíÉêÉëíë=  (25) ENF
mêçÑáí=ÄÉÑçêÉ=áåÅçãÉ=í~ñ=~ííêáÄìí~ÄäÉ=íç=çêÇáå~êó=Éèìáíó=ÜçäÇÉêë=  886 OINOM
fåÅçãÉ=í~ñ=ÉñéÉåëÉ= (15) EPNTF

Effective tax rate % % 
^ìëíê~äá~å=Åçãé~åó=áåÅçãÉ=í~ñ=ê~íÉ= 30.0 PMKM
o~íÉ=ÇáÑÑÉêÉåíá~ä=çå=çÑÑëÜçêÉ=áåÅçãÉ= (26.5) ENQKPF
kçåJÇÉÇìÅíáÄäÉ=ÇáëíêáÄìíáçå=é~áÇLéêçîáÇÉÇ=çå=jfp=
kçåJÇÉÇìÅíáÄäÉ=çéíáçåë=ÉñéÉåëÉ=
líÜÉê=áíÉãë=

1.1 
4.2 

(7.1) 

MKR
NKT
EOKVF

bÑÑÉÅíáîÉ=í~ñ=ê~íÉ= 1.7 NRKM
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5.6 Statutory consolidated balance sheet 
= As at Movement 
= Mar 09 

$m 
pÉé=MU

Aã
j~ê=MU=

Aã=
pÉé=MU

B
j~ê=MU

B

Assets      
`~ëÜ=~åÇ=Ä~ä~åÅÉë=ïáíÜ=ÅÉåíê~ä=Ä~åâë= 141 OOR T= EPTF ä~êÖÉ
aìÉ=Ñêçã=Ä~åâë= 12,271 NPIQQN NMINNM= EVF ON
`~ëÜ=Åçää~íÉê~ä=çå=ëÉÅìêáíáÉë=ÄçêêçïÉÇ=~åÇ=êÉîÉêëÉ=êÉéìêÅÜ~ëÉ=
~ÖêÉÉãÉåíë= 5,096 NQISVM OOIVMS= ESRF ETUF
qê~ÇáåÖ=éçêíÑçäáç=~ëëÉíë= 9,260 NTIMRV NRIUMT= EQSF EQNF
iç~å=~ëëÉíë=ÜÉäÇ=~í=~ãçêíáëÉÇ=Åçëí= 44,751 RNITUP ROIQMT= ENQF ENRF
líÜÉê=Ñáå~åÅá~ä=~ëëÉíë=~í=Ñ~áê=î~äìÉ=íÜêçìÖÜ=éêçÑáí=çê=äçëë=  7,910 PIVTQ QINPN= VV VN
aÉêáî~íáîÉ=Ñáå~åÅá~ä=áåëíêìãÉåíë=— éçëáíáîÉ=î~äìÉë= 27,428 OOIRMU ONINPS= OO PM
líÜÉê=~ëëÉíë= 10,640 NNIQNP NMIRPV= ETF N
fåîÉëíãÉåí=ëÉÅìêáíáÉë=~î~áä~ÄäÉ=Ñçê=ë~äÉ= 18,123 NUIMOR NSIQRQ= N NM
fåí~åÖáÄäÉ=~ëëÉíë= 759 RSS QVQ= PQ RQ
iáÑÉ=áåîÉëíãÉåí=Åçåíê~Åíë=~åÇ=çíÜÉê=ìåáí=ÜçäÇÉê=~ëëÉíë= 4,314 RISQR RISVV= EOQF EOQF
fåíÉêÉëíë=áå=~ëëçÅá~íÉë=~åÇ=àçáåí=îÉåíìêÉë=ìëáåÖ=íÜÉ=Éèìáíó=
ãÉíÜçÇ= 6,123 RIVON RIRMM= P NN
mêçéÉêíóI=éä~åí=~åÇ=ÉèìáéãÉåí= 605 QPP PTR= QM SN
aÉÑÉêêÉÇ=áåÅçãÉ=í~ñ=~ëëÉíë= 1,186 UOR TNU= QQ SR
kçåJÅìêêÉåí=~ëëÉíë=~åÇ=~ëëÉíë=çÑ=Çáëéçë~ä=Öêçìéë=Åä~ëëáÑáÉÇ=~ë=
ÜÉäÇ=Ñçê=ë~äÉ= 537 VOT VST= =EQOF EQQF
qçí~ä=~ëëÉíë=  149,144 NSTIQPR NSTIORM= =ENNF ENNF

Liabilities      
aìÉ=íç=Ä~åâë= 11,858 NNIPQV NMIMQN= Q NU
`~ëÜ=Åçää~íÉê~ä=çå=ëÉÅìêáíáÉë=äÉåí=~åÇ=êÉéìêÅÜ~ëÉ=~ÖêÉÉãÉåíë= 3,953 NQISSQ NPITUN= ETPF ETNF
qê~ÇáåÖ=éçêíÑçäáç=äá~ÄáäáíáÉë= 2,161 NNIMTV NNIUOR= EUMF EUOF
aÉêáî~íáîÉ=Ñáå~åÅá~ä=áåëíêìãÉåíë=— åÉÖ~íáîÉ=î~äìÉë= 27,371 OQIQPM ONIPVV= NO OU
aÉéçëáíë= 21,868 NSIVRR NRITUP= OV PV
aÉÄí=áëëìÉÇ=~í=~ãçêíáëÉÇ=Åçëí= 48,270 ROIQUR RTINNR= EUF ENRF
líÜÉê=Ñáå~åÅá~ä=äá~ÄáäáíáÉë=~í=Ñ~áê=î~äìÉ=íÜêçìÖÜ=éêçÑáí=çê=äçëë= 6,203 SIOSP SIOUU= ENF ENF
líÜÉê=äá~ÄáäáíáÉë= 10,342 NNIMUN NOIONM= ETF ENRF
`ìêêÉåí=í~ñ=äá~ÄáäáíáÉë= 187 NRV NVP= NU EPF
iáÑÉ=áåîÉëíãÉåí=Åçåíê~Åíë=~åÇ=çíÜÉê=ìåáí=ÜçäÇÉê=äá~ÄáäáíáÉë= 4,312 RISPQ RISUV= EOPF EOQF
mêçîáëáçåë= 189 ONN NTV= ENMF S
aÉÑÉêêÉÇ=áåÅçãÉ=í~ñ=äá~ÄáäáíáÉë= 4 QM NON= EVMF EVTF
iá~ÄáäáíáÉë=çÑ=Çáëéçë~ä=Öêçìéë=Åä~ëëáÑáÉÇ=~ë=ÜÉäÇ=Ñçê=ë~äÉ=  328 NRP ONR= =NNQ RP
qçí~ä=äá~ÄáäáíáÉë=ÉñÅäìÇáåÖ=äç~å=Å~éáí~ä=  137,046 NRQIRMP NRQIUPV= =ENNF ENNF

Loan capital      
`çåîÉêíáÄäÉ=éêÉÑÉêÉåÅÉ=ëÉÅìêáíáÉë= 591 RVN —= — åL~
pìÄçêÇáå~íÉÇ=ÇÉÄí=~í=~ãçêíáëÉÇ=Åçëí= 1,496 NIQNP NITMQ= S ENOF
pìÄçêÇáå~íÉÇ=ÇÉÄí=~í=Ñ~áê=î~äìÉ=íÜêçìÖÜ=éêçÑáí=çê=äçëë=  451 SQT SQS= EPMF EPMF
qçí~ä=äç~å=Å~éáí~ä=  2,538 OISRN OIPRM= =EQF U
qçí~ä=äá~ÄáäáíáÉë=  139,584 NRTINRQ NRTINUV= ENNF ENNF
kÉí=~ëëÉíë=  9,560 NMIOUN NMIMSN= =ETF ERF
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= As at Movement 
= Mar 09 

$m 
pÉé=MU

Aã
j~ê=MU=

Aã=
pÉé=MU=

B=
j~ê=MU

B

Equity      
`çåíêáÄìíÉÇ=ÉèìáíóW=  = =

lêÇáå~êó=ëÜ~êÉ=Å~éáí~ä= 4,906 QIUPO QIRPQ= O= U
qêÉ~ëìêó=ëÜ~êÉë= (2) EOF ENOF= —= EUPF
bñÅÜ~åÖÉ~ÄäÉ=ëÜ~êÉë= 116 NOO NPP= ERF= ENPF

oÉëÉêîÉë= 17 OUP QRS= EVQF= EVSF
oÉí~áåÉÇ=É~êåáåÖë=  3,627 PITTM PITNU= EQF= EOF
qçí~ä=Å~éáí~ä=~åÇ=êÉëÉêîÉë=~ííêáÄìí~ÄäÉ=íç=Éèìáíó=ÜçäÇÉêë=çÑ=
j~Åèì~êáÉ=dêçìé=iáãáíÉÇ= 8,664 VIMMR UIUOV= EQF== EOF
jáåçêáíó=áåíÉêÉëíëW=  = =

j~Åèì~êáÉ=fåÅçãÉ=mêÉÑÉêêÉÇ=pÉÅìêáíáÉë= 398 TUM TRO= EQVF= EQTF
j~Åèì~êáÉ=fåÅçãÉ=pÉÅìêáíáÉë= 391 PVN PVN= —= —
líÜÉê=ãáåçêáíó=áåíÉêÉëíë= 107 NMR UV= O= OM

qçí~ä=Éèìáíó=  9,560 NMIOUN NMIMSN= =ETF= ERF
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5.7 Equity investments 

Equity investments are reported in the following 
categories in the statutory balance sheet: 
– Other financial assets at fair value through 

profit or loss 
– Investment securities available for sale (AVS) 
– Investment in associates 
– Assets and disposal groups held for sale (HFS). 

The classification is driven by a combination of the 
level of influence Macquarie has over the 
investment and management’s intention with 
respect to the holding of the asset in the short 
term.  

Other financial assets at fair value through profit or 
loss include those financial assets that contain 
embedded derivatives which must be otherwise 
separated and carried at fair value if it is part of a 
group of financial assets managed and evaluated 
on a fair value basis. 

AVS assets are investments where Macquarie 
does not have significant influence or control and 
are intended to be held for an indefinite period. 
AVS investments are initially recognised at cost 
and revalued in subsequent periods to recognise 

changes in the assets’ fair value with these 
revaluations included in the AVS reserve in equity. 
If and when the AVS asset is sold or impaired, the 
cumulative unrealised gain or loss will be 
recognised in the income statement.  

Associates are entities over which Macquarie has 
significant influence, but not control. Investments in 
associates may be further classified as HFS 
associates. HFS investments are those that have a 
high probability of being sold within 12 months to 
external parties. Associates that are not held for 
sale are carried at cost and equity-accounted. 
Macquarie’s share of the investment’s post-
acquisition profits or losses is recognised in the 
income statement and its share of post-acquisition 
movements in reserves is recognised within equity. 

For the purpose of analysis, equity investments 
have been re-grouped into the following 
categories:  

– Investments in Macquarie-managed funds 
– Other investments not held for sale or are not 

investments in Macquarie-managed funds 
– HFS investments. 

Equity investments reconciliation 

= As at 31 March 2009 
= $m 

Equity investments (excluding held for sale) 
 

Statutory balance sheet  
bèìáíó=áåîÉëíãÉåíë=ïáíÜáå=líÜÉê=Ñáå~åÅá~ä=~ëëÉíë=~í=Ñ~áê=î~äìÉ=íÜêçìÖÜ=éêçÑáí=çê=äçëë=  2,196 
bèìáíó=áåîÉëíãÉåíë=ïáíÜáå=fåîÉëíãÉåí=ëÉÅìêáíáÉë=~î~áä~ÄäÉ=Ñçê=ë~äÉ=  814 
fåíÉêÉëíë=áå=~ëëçÅá~íÉë=~åÇ=àçáåí=îÉåíìêÉë=ìëáåÖ=íÜÉ=Éèìáíó=ãÉíÜçÇ== 6,123 
qçí~ä=Éèìáíó=áåîÉëíãÉåíë=éÉê=ëí~íìíçêó=Ä~ä~åÅÉ=ëÜÉÉí== 9,133 
Adjustment for funded balance sheet  
bèìáíó=ÜÉÇÖÉ=éçëáíáçåëN= (1,951) 
qçí~ä=ÑìåÇÉÇ=Éèìáíó=áåîÉëíãÉåíë= 7,182 
Adjustments for equity investments analysis  
^sp=êÉëÉêîÉëO= (105) 
^ëëçÅá~íÉë=êÉëÉêîÉëP= 85 
qçí~ä=~ÇàìëíÉÇ=Éèìáíó=áåîÉëíãÉåíëQ= 7,162 

Held for sale investments 
 

kÉí=~ëëÉíë=çÑ=Çáëéçë~ä=Öêçìéë=Åä~ëëáÑáÉÇ=~ë=ÜÉäÇ=Ñçê=ë~äÉ= 209 
qçí~ä=Éèìáíó=áåîÉëíãÉåíë=áåÅäìÇáåÖ=eÉäÇ=Ñçê=ë~äÉ=áåîÉëíãÉåíë= 7,371 

1 These relate to assets held for the purposes of economically hedging Macquarie's fair valued liabilities to external parties 
arising from various equity linked instruments, and have been excluded from the analysis of investment exposure.  

2 AVS reserves that will be released to income upon realisation of the investment. 
3 Associates reserves that will be released to income upon realisation of the investment. 
4 The adjusted book value represents the total net exposure to Macquarie. 
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Adjusted book value of equity investments by category 

= As at 31 March 2009 
= $m 

Macquarie-managed funds  
arbq=dêçìé= 15 
j~Åèì~êáÉ=^áêéçêíë= 1,107 
j~Åèì~êáÉ=`Éåíê~ä=lÑÑáÅÉ=`oJobfq= 30 
j~Åèì~êáÉ=`çããìåáÅ~íáçåë=fåÑê~ëíêìÅíìêÉ=dêçìé= 194 
j~Åèì~êáÉ=`çìåíêótáÇÉ=qêìëí= 135 
j~Åèì~êáÉ=aao=qêìëí= 7 
j~Åèì~êáÉ=fåÑê~ëíêìÅíìêÉ=`çãé~åó= 61 
j~Åèì~êáÉ=fåÑê~ëíêìÅíìêÉ=dêçìé= 698 
j~Åèì~êáÉ=fåíÉêå~íáçå~ä=fåÑê~ëíêìÅíìêÉ=cìåÇ= 86 
j~Åèì~êáÉ=hçêÉ~=fåÑê~ëíêìÅíìêÉ=cìåÇ= 60 
j~Åèì~êáÉ=iÉáëìêÉ=qêìëí=dêçìé= 18 
j~Åèì~êáÉ=jÉÇá~=dêçìé= 114 
j~Åèì~êáÉ=lÑÑáÅÉ=qêìëí= 212 
qçí~ä=äáëíÉÇ=j~Åèì~êáÉJã~å~ÖÉÇ=ÑìåÇë= 2,737 
líÜÉê=j~Åèì~êáÉJã~å~ÖÉÇ=ÑìåÇë= 1,251 
qçí~ä=j~Åèì~êáÉJã~å~ÖÉÇ=ÑìåÇë= 3,988 

Other investments  
cáå~åÅÉI=áåîÉëíãÉåíI=ÑìåÇë=ã~å~ÖÉãÉåí=~åÇ=ÉñÅÜ~åÖÉë= 937 
oÉ~ä=Éëí~íÉ= 594 
båÉêÖó=~åÇ=êÉëçìêÅÉë= 533 
qê~åëéçêíI=áåÇìëíêá~ä=~åÇ=áåÑê~ëíêìÅíìêÉ= 490 
qÉäÉÅçããìåáÅ~íáçåëI=áåíÉêåÉíI=ãÉÇá~=~åÇ=ÉåíÉêí~áåãÉåí= 336 
aÉÄí=áåîÉëíãÉåí=ÉåíáíáÉë= 284 
qçí~ä=líÜÉê=áåîÉëíãÉåíë= 3,174 

Held for sale investments 209 
qçí~ä=Éèìáíó=áåîÉëíãÉåíë=áåÅäìÇáåÖ=eÉäÇ=Ñçê=ë~äÉ=áåîÉëíãÉåíë= 7,371 
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5.8 Assets under management 
= As at Movement 
= Mar 091 

$m 
pÉé=MU

Aã
j~ê=MU=

Aã=
pÉé=MU

B
j~ê=MU

B

Assets under management by group  = = = =
j~Åèì~êáÉ=`~éáí~ä= 159,509 NRUIMPR NQUINMO= N U
j~Åèì~êáÉ=cìåÇë= 49,656 QQITRO QTIORQ= NN R
_~åâáåÖ=~åÇ=cáå~åÅá~ä=pÉêîáÅÉëO= 19,178 ONIOQR OPIMTU= ENMF ENTF
oÉ~ä=bëí~íÉ=_~åâáåÖ= 14,761 NRINVU NPIRTV= EPF V
qçí~ä=~ëëÉíë=ìåÇÉê=ã~å~ÖÉãÉåí= 243,104 OPVIOPM OPOIMNP= O R

Assets under management by region  = = = =
^ìëíê~äá~= 86,032 URIMVS VNIUPP= N ESF
bìêçéÉI=^ÑêáÅ~=~åÇ=jáÇÇäÉ=b~ëí= 83,113 UUIPUO UPINVR= ESF EYNF
^ãÉêáÅ~ë= 55,453 QRIRRQ PUISQT= OO QP
^ëá~=m~ÅáÑáÅ= 18,506 OMINVU NUIPPU= EUF N
qçí~ä=~ëëÉíë=ìåÇÉê=ã~å~ÖÉãÉåí= 243,104 OPVIOPM OPOIMNP= O R

Assets under management by industry sector  = = = =
fåîÉëíãÉåí=ÑìåÇë= 68,834 SOIOPU STISUN= NN O
båÉêÖó=~åÇ=ìíáäáíáÉë= 48,726 QNINMN PTIVNR= NV OV
oç~Çë= 32,999 PUIPQS PTIMPU= ENQF ENNF
`çããìåáÅ~íáçåë=áåÑê~ëíêìÅíìêÉ= 21,246 NVINMU NUINSR= NN NT
^áêéçêíë= 20,895 OMIPRO OMIUQR= P YN
líÜÉê== 14,288 NUIUVT NRIMQQ= EOQF ERF
`çããÉêÅá~ä=êÉ~ä=Éëí~íÉ= 11,626 NOIONR NOIRUT= ERF EUF
qê~åëéçêí=~åÇ=êÉä~íÉÇ=ëÉêîáÅÉë= 11,537 NPIQSM NNITVP= ENQF EOF
oÉí~áä=êÉ~ä=Éëí~íÉ= 8,349 VINUO UIPNU= EVF YN
qçìêáëãLäÉáëìêÉ=~åÇ=êÉëáÇÉåíá~ä=êÉ~ä=Éëí~íÉ= 4,276 PIMPQ NIROM= QN NUN
fåÇìëíêá~ä=êÉ~ä=Éëí~íÉ= 328 NIOVT NINMT= ETRF ETMF
qçí~ä=~ëëÉíë=ìåÇÉê=ã~å~ÖÉãÉåí= 243,104 OPVIOPM OPOIMNP= O R

1 Holding at 31 March 2009 represents Macquarie’s participating interest in the fund, excluding amounts held through True 
Index funds and their subsidiaries. 

2 The Macquarie CMT, included in BFS AUM above, is a BFS product that is managed by MFG. The CMT closed at  
$14.7 billion at 31 March 2009 (30 September 2008: $16.1 billion; 31 March 2008: $17.6 billion) 
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The table below shows a more detailed breakdown of AUM. For Macquarie Capital refer to section 5.9 for 
disclosure of equity under management. The earning of base fees is closely aligned with the AUM measure for 
funds in Real Estate Banking, Macquarie Funds and Banking and Financial Services. 

Mar 09 
$m 

pÉé=MU=
Aã=

j~ê=MU
Aã

Macquarie Funds  = =
cáñÉÇ=áåíÉêÉëíI=ÅìêêÉåÅó=~åÇ=ÅçããçÇáíáÉë= 34,895 ORITVQ= OTIRUQ
iáëíÉÇ=ÉèìáíáÉë= 6,842 VINPN= VIORQ
píêìÅíìêÉÇ=~åÇ=ëéÉÅá~äáëí=áåîÉëíãÉåíë= 2,848 OITRU= OIUMV
fåÑê~ëíêìÅíìêÉ=ëÉÅìêáíáÉë= 1,990 OIUQO= PIOPN
oÉ~ä=Éëí~íÉ=ëÉÅìêáíáÉë= 1,225 OIPSS= OIVOO
cìåÇë=çÑ=éêáî~íÉ=Éèìáíó=ÑìåÇë= 1,217 NINMT= UOO
cìåÇë=çÑ=ÜÉÇÖÉ=ÑìåÇë= 459 QVP= RSR
fåÅìÄ~íáçå= 180 OQU= NS
^ÑÑáäá~íÉë=~åÇ=çíÜÉê= — NP= RN
qçí~ä=j~Åèì~êáÉ=cìåÇë= 49,656 QQITRO= QTIORQ

Banking and Financial Services  = =
j~Åèì~êáÉ=`~ëÜ=j~å~ÖÉãÉåí=qêìëí= 14,692 =NSINMV= =NTIRVV=
j~Åèì~êáÉ=m~ëíçê~ä=cìåÇ= 434 ONS= =NOO
líÜÉê=ìåäáëíÉÇ=_~åâáåÖ=~åÇ=cáå~åÅá~ä=pÉêîáÅÉë= 4,052 =QIVOM= =RIPRT
qçí~ä=_~åâáåÖ=~åÇ=cáå~åÅá~ä=pÉêîáÅÉë= 19,178 =ONIOQR= =OPIMTU=

Real Estate Banking  = =
j~Åèì~êáÉ=lÑÑáÅÉ=qêìëí= 6,546 TINUV= SIVQM
gJobm=ã~å~ÖÉÇ=ÑìåÇëN= 375 QSV= QPP
j~Åèì~êáÉ=`Éåíê~ä=lÑÑáÅÉ=`çêéçê~íÉ=oÉëíêìÅíìêáåÖ=obfq= 181 NUN= NVN
j~Åèì~êáÉ=mêáãÉ=obfqO= — NIMNM= VMQ
råäáëíÉÇ=oÉ~ä=bëí~íÉ=ÑìåÇë= 7,659 RISUU= QIRRT
qçí~ä=oÉ~ä=bëí~íÉ=_~åâáåÖ= 14,761 NRINVU= NPIRTV

Total Macquarie Capital AUM (refer to EUM section) 159,509 NRUIMPR= NQUINMO
qçí~ä=~ëëÉíë=ìåÇÉê=ã~å~ÖÉãÉåí= 243,104 OPVIOPM= OPOIMNP

1 J-REP Co. Limited is a listed fund manager on the Tokyo Stock Exchange. Through a joint venture with Goodman Group, 
Macquarie acquired an interest in J-REP in June 2007, and therefore its funds management activities.  

2 During the year, Macquarie sold its investment in Macquarie Prime REIT and the REIT’s manager. 
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5.9 Equity under management 

The Macquarie Capital Funds business tracks its funds under management using an equity under management 
(EUM) measure. Base management fee income is closely aligned with EUM. EUM differs from the assets under 
management (AUM) measure which real estate funds and other Macquarie managed funds use to determine 
base fee income. EUM is determined as follows: 

Type of equity investment Basis of EUM calculation 
Listed funds Market capitalisation at the measurement date plus underwritten or committed 

future capital raisings 
Unlisted funds Committed capital from investors at the measurement date less called capital 

subsequently returned to investors 
Hybrid instruments1 Face value of TICkETS and of exchangeable bonds 
Managed businesses2 Invested capital at measurement date 

1 Hybrid instruments include Tradeable Interest-Bearing Convertible to Equity Trust Securities (TICkETS) issued by Macquarie 
Airports Reset Exchange Securities Trust and exchangeable bonds issued by Macquarie Communications Infrastructure 
Group. 

2 Managed businesses includes third party equity invested in Macquarie Capital Funds managed businesses where 
management fees may be payable to Macquarie. 

 

L isted fun ds Un list ed  fun d s

M arket 
c apita lisation

EUM
Und erw r itten  o r  

co m m itted  future 
cap ital rais ings

Co m m itted  
cap ital

EUM

 

If the fund is managed through a joint venture with another party, the EUM amount is then weighted based on 
Macquarie’s proportionate economic interest in the joint venture management entity. At 31 March 2009, this 
applied to Macquarie Korea Infrastructure Fund and DUET Group, which are weighted at 50% as outlined in 
the table overleaf, and some other funds. 

Where a fund’s EUM is denominated in a foreign currency, amounts are translated to Australian dollars at the 
exchange rate prevailing at the measurement date.
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Equity under management 

as at Ownership of 
management  

company 
(%) 

Listing 
date 

Stock 
Exchange/ 
ASX Code 

Holding 
(%)1 

Mar 09 
$m 

Sep 08 
$m 

Mar 08 
$m 

Listed Macquarie Capital managed funds (excl real estate funds) 
ConnectEast Group2 n/a Nov 04 CEU n/a — 1,289 2,002 
DUET Group 50 Aug 04 DUE 4 534  817  929  
Macquarie Airports 100 Apr 02 MAP 23 3,097  4,640  5,551  
Macquarie Capital Alliance Group3 n/a Apr 05 MCQ n/a — — 536 
Macquarie Communications Infrastructure Group 100 Aug 02 MCG 22 1,251  1,371  2,204  

Macquarie Infrastructure Company 100 Dec 04 
Listed on 

NYSE 7 89  752  1,433  
Macquarie Infrastructure Group 100 Dec 96 MIG 17 3,346  5,492  6,683  

Macquarie International Infrastructure Fund 100 May 05 
Listed on 

SGX 11 356  508  815  

Macquarie Korea Infrastructure Fund 50 Mar 06 

Listed on 
KRX and 

LSE 4 772  950  1,201  
Macquarie Media Group 100 Nov 05 MMG 24 207  570  791  

Macquarie Power & Infrastructure Income Fund4 100 Apr 04 
Listed on 

TSE 1 271  350  425  
Listed Macquarie Capital managed funds (excl real 
estate funds)  

    
9,923  16,739  22,570  

Unlisted Macquarie Capital managed funds (excl real estate funds) 
Macquarie European Infrastructure Fund I and II     11,726  10,931  10,557  
Macquarie Infrastructure Partners     5,753  5,063  4,380  
Macquarie Korea Opportunities Fund     1,271  1,274  1,348  
Other unlisted funds     13,227  11,060  7,672  
Unlisted Macquarie Capital managed funds (excl 
real estate funds) 

    
31,977  28,328  23,957  

Less Macquarie Capital managed funds’ 
investments in other Macquarie Capital managed 
funds 

    

(390) (354) (446) 
Total Macquarie Capital managed funds EUM 
(excl real estate funds) 

    
41,510  44,713 46,081  

Hybrid instruments     1,303  1,318  1,848  
Managed businesses5     8,567  6,485  6,391  
Total Macquarie Capital Funds EUM (excl Real 
Estate Funds) 

    
51,380  52,516  54,320  

Real Estate Funds EUM     1,883 3,268 3,708 
Total Macquarie Capital Funds EUM     53,263 55,784 58,028 

1  Holding at 31 March 2009 represents Macquarie’s participating interest in the fund, excluding amounts held through True 
Index funds and their controlled entities. 

2  On 31 March 2009, ConnectEast Group internalised its responsible entity, acquiring all shares in ConnectEast Management 
Limited from Macquarie Group.  

3  In August 2008, Macquarie Capital Alliance Group (MCAG) security holders approved Macquarie Advanced Investment 
Group’s proposal to take private MCAG. Following the completion of this transaction MCAG delisted. 

4  Excludes Class B exchangeable units. 
5 Excludes equity invested by Macquarie Group in businesses managed by Macquarie Capital Funds.  
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5.10 Headcount 

Headcount includes both permanent staff (full time, part time and fixed term hires) and contractors (including 
consultants and secondees). It excludes temporary staff, staff on leave without pay and staff on parental leave. 
Headcount figures include employees of Macquarie Group subsidiaries, except where the entity is acquired 
with the intention of disposal (i.e. businesses held for sale). 
= As at= Movement=
=

Mar 09 pÉé=MU j~ê=MU=
pÉé=MU=

B=
j~ê=MU

B

Headcount by group  = =
j~Åèì~êáÉ=`~éáí~ä= 2,617 PIMQV OITUS= ENQF= ESF
_~åâáåÖ=~åÇ=cáå~åÅá~ä=pÉêîáÅÉë= 2,598 OITTV PIMRU= ETF= ENRF
j~Åèì~êáÉ=pÉÅìêáíáÉë= 1,540 NITTT NIRVS= ENPF= EQF
qêÉ~ëìêó=~åÇ=`çããçÇáíáÉë= 680 STT SNN= YN= NN
j~Åèì~êáÉ=cìåÇë= 583 RTO QVS= O= NU
`çêéçê~íÉ=~åÇ=^ëëÉí=cáå~åÅÉ= 539 RQS RQR= ENF= ENF
oÉ~ä=bëí~íÉ=_~åâáåÖ= 136 ONQ ONP= EPSF= EPSF
qçí~ä=ÜÉ~ÇÅçìåí=—=çéÉê~íáåÖ=Öêçìéë= 8,693 VISNQ VIPMR= ENMF= ETF
qçí~ä=ÜÉ~ÇÅçìåí=—=ëÉêîáÅÉ=~êÉ~ë= 4,023 QIOUQ PIUMO= ESF= S
qçí~ä=ÜÉ~ÇÅçìåí= 12,716 NPIUVU NPINMT= EVF= EPF

Headcount by region  = =
^ìëíê~äá~= 7,243 TIUVU TIUOO= EUF= ETF
fåíÉêå~íáçå~äW=  = =

^ãÉêáÅ~ë= 1,931 NIVVN NITTU= EPF= V
^ëá~=m~ÅáÑáÅ= 2,207 OIQVS OINRU= ENOF= O
bìêçéÉI=^ÑêáÅ~=~åÇ=jáÇÇäÉ=b~ëí= 1,335 NIRNP NIPQV= ENOF= ENF

qçí~ä=ÜÉ~ÇÅçìåí=—=fåíÉêå~íáçå~ä= 5,473 SIMMM RIOUR= EVF= Q
qçí~ä=ÜÉ~ÇÅçìåí== 12,716 NPIUVU NPINMT= EVF= EPF
fåíÉêå~íáçå~ä=ÜÉ~ÇÅçìåí=ê~íáç=EBF= 43 QP QM= =
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6.0 Glossary 

 

ADI Authorised Deposit-taking Institution 

AGAAP Australian Generally Accepted Accounting Principles 

APRA Australian Prudential Regulation Authority 

Assets under management 
(AUM) 

AUM is a metric that provides a consistent basis for measuring Macquarie’s 
funds management activities. AUM is calculated as the proportional 
ownership interest in the underlying assets of funds and mandated assets 
that Macquarie actively manages for the purpose of wealth creation, 
adjusted to exclude cross-holdings in funds and reflect Macquarie’s 
proportional ownership interest of the fund manager 

ASX Australian Securities Exchange (formerly Australian Stock Exchange) 

Assets under management by 
region 

AUM by region is defined by the location of the assets, as opposed to the 
domicile of the fund or fund manager 

AVS Available for sale 

BFS Banking and Financial Services  

CMT Cash Management Trust 

CDO Collateralised debt obligation 

CLO Collateralised loan obligation 

Collective allowance for credit 
losses 

The provision relating to loan losses inherent in a loan portfolio that have not 
been specifically identified 

CPS Convertible Preference Securities 

Dilutive option An option which has an exercise price that is less than the average share 
price for the period. Only dilutive options have an impact on the calculation 
of diluted earnings per share 

Dividend reinvestment plan 
(DRP) 

The plan that provides shareholders with the opportunity to reinvest part or 
all of their dividends as additional shares in Macquarie, with no transaction 
costs 
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Earnings on capital and certain 
corporate income items 

Total operating income includes the income generated by Macquarie’s 
operating groups, income from the investment of Macquarie’s capital, and 
certain items of operating income not attributed to Macquarie’s operating 
groups. Earnings on capital and certain corporate income items is total 
operating income less the operating income generated by Macquarie’s 
operating groups 

Earnings per share A performance measure that measures earnings attributable to each 
ordinary share, defined in AASB 133 ‘Earnings Per Share’ 

ECAM Economic Capital Adequacy Model 

Effective tax rate The income tax expense as a percentage of the profit before income tax 
adjusted for MIS and MIPS distributions paid or provided 

ELE Extended Licensed Entity as defined by APRA 

Equity under management 
(EUM) 

Refer definition in section 5.9  

Expense/Income ratio Total operating expenses expressed as a percentage of total 
operating income 

FIRB Foundation Internal Ratings Based 

Fee and commission income Fee and commission revenue less fee and commission expenses 

Impaired assets An asset for which the ultimate collectibility of principal and interest 
is compromised 

Interest income Interest revenue less interest expense 

International income International income provides a consistent basis for determining the size of 
Macquarie’s operations outside of Australia. Operating income is classified 
as ‘international’ with reference to the geographic location from which the 
operating income is generated. This may not be the same geographic 
location where the operating income is recognised. For example, operating 
income generated by work performed for clients based overseas but 
recognised in Australia for statutory reporting purposes would be classified 
as ‘international’ income. Income from funds management activities is 
allocated by reference to the location of the fund’s assets 
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IPO Initial public offering 

Macquarie Income Preferred 
Securities (MIPS) 

On 22 September 2004, Macquarie Capital Funding L.P., a Macquarie 
Group entity established to facilitate capital raising, issued £350 million of 
Tier 1 Capital-Eligible Securities (Macquarie Income Preferred Securities). 
The securities – guaranteed non-cumulative step-up perpetual preferred 
securities – will pay a 6.177% semi-annual non-cumulative fixed rate 
distribution. They are perpetual securities and have no fixed maturity but 
may be redeemed on 15 April 2020, at Macquarie’s discretion. If redemption 
is not elected on this date, the distribution rate will be reset to 2.35% per 
annum above the then five-year benchmark sterling gilt rate. The securities 
may be redeemed on each fifth anniversary thereafter at Macquarie’s 
discretion. The first coupon was paid on 15 April 2005. The issue is reflected 
in Macquarie’s financial statements as an outside equity interest of the 
economic entity, with distributions being recorded to the outside equity 
interest 

Macquarie Income Securities 
(MIS)  

The Macquarie Income Securities (MIS) are perpetual and carry no 
conversion rights. Distributions are paid quarterly, based on a floating rate of 
BBSW plus 1.7%. Subject to limitations on the amount of hybrids eligible for 
inclusion as Tier 1 Capital, they qualify as Tier 1 Capital. They are treated as 
equity in the balance sheet. There are four million $100 face value MIS on 
issue 

Managed assets  Managed assets include third party equity invested in assets managed by 
Macquarie Capital Funds where management fees may be payable to 
Macquarie; and assets held directly by Macquarie acquired with a view that 
they may be sold into new or existing funds managed by Macquarie Capital 
Funds. This measure excludes assets of Macquarie-managed funds 

MBL Macquarie Bank Limited 

MacCap Macquarie Capital 

MFG Macquarie Funds Group 

MGL Macquarie Group Limited 

MSG Macquarie Securities Group 
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Net loan losses The impact on the income statement of loan amounts provided for or 
written-off during the period, net of the recovery of any such amounts 
which were previously written-off or provided for out of the 
income statement 

Net tangible assets per ordinary 
share 

(Total equity less Macquarie Income Securities less Minority Interest less 
the Future Income Tax Benefit plus the Deferred Tax Liability less 
Intangible assets) divided by the number of ordinary shares on issue at 
the end of the period 

Non-GAAP metrics Non-GAAP metrics include financial measures, ratios and other 
information that are either not required or defined under Australian 
Accounting Standards 

OEI Outside equity interests 

Operating income Operating income includes net interest income (interest revenue less 
interest expense), net trading income, fee and commission income, share 
of net profits of associates and joint ventures, net gains and losses from 
the sale of investments or the deconsolidation of controlled entities, 
dividends and distributions received/receivable, other sundry income 
items, and is net of impairment charges. Operating income is reported in 
Macquarie’s statutory income statement 

Operating expenses Operating expenses includes employments expenses (including staff 
profit sharing expense), brokerage and commission expenses, 
occupancy expenses (including premises rental expense), non-salary 
technology expenses, professional fees, travel and communication 
expenses, and other sundry expenses. Operating expenses are reported 
in Macquarie’s statutory income statement 
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Other income Other revenue less other expenses. This captures income that does not 
fit into one of the other statutory categories, i.e. interest income, fee and 
commission income or trading income 

REB Real Estate Banking 

REIT Real Estate Investment Trust 

Return on equity The profit after income tax attributable to Macquarie’s ordinary 
shareholders expressed as an annualised percentage of the average 
ordinary equity over the relevant period, less the average balances of AVS 
and cash flow hedging reserves 

Risk-weighted assets (RWA)  A risk-based measure of an entity’s exposures, which is used in 
assessing its overall capital adequacy, as outlined in AGN 110.4 (referred 
to in this Guidance Note as risk-weighted exposures) 

Segregated futures funds Futures trading by clients is conducted through Macquarie as an 
authorised futures exchange participant. In order to undertake trading on 
the futures exchange, participants are required to deposit an amount of 
cash with the exchange. Those clients conducting trading through 
Macquarie deposit cash with Macquarie (segregated futures funds) which 
are subsequently placed on deposit with the futures exchange to enable 
trading activity. As Macquarie offsets all positions in its name with the 
futures exchange, at various times the amount of segregated futures 
funds may be in excess of the exchange’s requirements 

SPV Special purpose vehicles or securitisation vehicles  

Subordinated debt Debt issued by Macquarie for which agreements between Macquarie and 
the lenders provide, in the event of liquidation, that the entitlement of 
such lenders to repayment of the principal sum and interest thereon is 
and shall at all times be and remain subordinated to the rights of all other 
present and future creditors of Macquarie. They are classified as liabilities 
in the balance sheet and may be included in Tier 2 Capital 



  

 
 
 
 
 
 
 

 71 

 

T&C Treasury and Commodities Group 

Tier 1 Capital A capital measure defined by APRA in paragraphs 4 and 5 of Prudential 
Standard APS 111, supplemented by Guidance Note AGN 111.1, net of 
any applicable Tier 1 Capital Deductions 

Tier 1 Capital Deductions An amount deducted in determining Tier 1 Capital, as defined in 
paragraph 9 of Prudential Standard APS 111, supplemented by 
Guidance Note AGN 111.4 

Tier 1 Capital ratio Tier 1 Capital expressed as a percentage of risk-weighted assets 

Tier 2 Capital A capital measure defined by APRA in paragraphs 6 (Upper Tier 2) and 7 
(Lower Tier 2) of Prudential Standard APS 111, supplemented by 
Guidance Note AGN 111.2 

Total Capital  Tier 1 Capital plus Tier 2 Capital less Total Capital Deductions 

Total Capital Deductions  An amount deducted in determining Total Capital, as defined in 
paragraph 9 of Prudential Standard APS 111, supplemented by 
Guidance Note AGN 111.4 

Total Capital ratio Total Capital expressed as a percentage of risk-weighted assets 

Trading income Income that represents realised or unrealised gains and losses that relate 
to financial markets products. This income does not necessarily relate to 
‘trading’ in such products and may arise through the manufacturing of 
new financial products by bringing together existing financial instruments 

Upper Tier 2 Capital Refer Tier 2 Capital 

UK United Kingdom 

US United States of America  
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7.0 Ten year history 

With the exception of 31 March 2005, the financial information presented below has been based on the 
accounting standards adopted at each reporting date. The financial information for the periods ended 31 
March 2005 and later are based on results reported under International Financial Reporting Standards and their 
related pronouncements. 
= Year ended 31 March 
= OMMM OMMN OMMO OMMP= OMMQ

Financial performance ($ million) =
qçí~ä=áåÅçãÉ=Ñêçã=çêÇáå~êó=~ÅíáîáíáÉë= NIPPT NISQV NIUOO OINRR= OIUOP
qçí~ä=ÉñéÉåëÉë=Ñêçã=çêÇáå~êó=~ÅíáîáíáÉë= ENIMPSF ENIPOQF ENIQSTF ENISVRF= EOINPUF
mêçÑáí=Ñêçã=çêÇáå~êó=~ÅíáîáíáÉë=ÄÉÑçêÉ=áåÅçãÉ=í~ñ= PMN POR PRR QSM= SUR
fåÅçãÉ=í~ñ=ÉñéÉåëÉ= ETVF ERPF ETSF EVSF= ENSNF
mêçÑáí=Ñêçã=çêÇáå~êó=~ÅíáîáíáÉë=~ÑíÉê=áåÅçãÉ=í~ñ= OOO OTO OTV PSQ= ROQ
j~Åèì~êáÉ=fåÅçãÉ=mêÉÑÉêêÉÇ=pÉÅìêáíáÉë=ÇáëíêáÄìíáçåë= Ô Ô Ô Ô= Ô
j~Åèì~êáÉ=fåÅçãÉ=pÉÅìêáíáÉë=ÇáëíêáÄìíáçåë= ENOF EPNF EOVF EOUF= EOTF
líÜÉê=ãáåçêáíó=áåíÉêÉëíë= Ô N Ô EPF= EPF
mêçÑáí=Ñêçã=çêÇáå~êó=~ÅíáîáíáÉë=~ÑíÉê=áåÅçãÉ=í~ñ=~ííêáÄìí~ÄäÉ=íç=
çêÇáå~êó=Éèìáíó=ÜçäÇÉêë= ONM OQO ORM PPP= QVQ

Financial position ($ million) =
qçí~ä=~ëëÉíë= OPIPUV OTIUQU PMIOPQ POIQSO= QPITTN
qçí~ä=äá~ÄáäáíáÉë= EOOINRQF EOSIRNMF EOTIUNTF EOVIUTTF= EQMIVPUF
kÉí=~ëëÉíë= NIOPR NIPPU OIQNT OIRUR= OIUPP
qçí~ä=äç~å=~ëëÉíë= SIRNU TITUR VIOMV VIUPV= NMITTT
fãé~áêÉÇ=äç~å=~ëëÉíë=EåÉí=çÑ=éêçîáëáçåëF= OP PN QV NS= SN

Share information(a) =
`~ëÜ=ÇáîáÇÉåÇë=éÉê=ëÜ~êÉ=EÅÉåíë=éÉê=ëÜ~êÉF= =
=fåíÉêáã== PQ QN QN QN= RO
=cáå~ä= RO RO RO RO= TM
=péÉÅá~ä= Ô Ô Ô RM= Ô
qçí~ä= US VP VP NQP= NOO
_~ëáÅ=É~êåáåÖë=éÉê=ëÜ~êÉ=EÅÉåíë=éÉê=ëÜ~êÉF= NOQKP NPUKV NPOKU NSQKU= OPPKM
pÜ~êÉ=éêáÅÉ=~í=ÉåÇ=çÑ=éÉêáçÇ=EAF= OSKQM OTKSP PPKOS OQKTM= PRKUM
lêÇáå~êó=ëÜ~êÉ=Å~éáí~ä=Eãáääáçå=ëÜ~êÉëFEÄF= NTNKO NTRKV NVUKR OMQKR= ONRKV
j~êâÉí=Å~éáí~äáë~íáçå=~í=ÉåÇ=çÑ=éÉêáçÇ=EÑìääó=é~áÇ=çêÇáå~êó=
ëÜ~êÉëF=EA=ãáääáçåF= QIROM QIUSM SISMO RIMRN= TITOV
kÉí=í~åÖáÄäÉ=~ëëÉíë=éÉê=çêÇáå~êó=ëÜ~êÉ=EAFEÅF= RKUM RKNR TKVQ UKOP= NMKTO

Ratios =
oÉíìêå=çå=~îÉê~ÖÉ=çêÇáå~êó=ëÜ~êÉÜçäÇÉêëÛ=ÑìåÇë=EBF= OUKN OTKN NUKT NUKM= OOKP
aáîáÇÉåÇ=é~óçìí=ê~íáç=EBF= TMKM STKR TPKS UTKQEÇF= RPKO
bñéÉåëÉLáåÅçãÉ=ê~íáç=EBF= TTKR UMKP UMKR TUKT= TRKT
kÉí=äç~å=äçëëÉë=~ë=B=çÑ=äç~å=~ëëÉíë=EÉñÅäìÇáåÖ=ëÉÅìêáíáë~íáçå=
pmsë=~åÇ=ëÉÖêÉÖ~íÉÇ=ÑìíìêÉ=ÑìåÇëF=EBF= MKN MKN MKO MKM= MKP

Assets under management ($ billion)(e) OSKP PMKV QNKP ROKP= SOKS

Staff numbers(f) QIMTM QIQST QITOS QIUPV= RITNS
a) Macquarie’s ordinary shares were listed on the Australian Stock Exchange on 29 July 1996. 
b) Number of fully paid ordinary shares at end of period, excluding options and partly paid shares. 
c) Net tangible assets includes intangibles (net of associated deferred tax assets and deferred liabilities) within assets and 

disposal groups held for sale. 
d) The special dividend for 2003 was paid to release one-off franking credits to shareholders on entry into tax consolidation. 

Excluding the special dividend of 50 cents per share, the Dividend payout ratio would have been 56.8%. 
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= Year ended 31 March 
= OMMR OMMS OMMT= OMMU 2009 

Financial performance ($ million) =  
qçí~ä=áåÅçãÉ=Ñêçã=çêÇáå~êó=~ÅíáîáíáÉë= QINVT QIUPO TINUN= UIOQU 5,526 
qçí~ä=ÉñéÉåëÉë=Ñêçã=çêÇáå~êó=~ÅíáîáíáÉë= EPIMPVF EPIRQRF ERIORPF= ESIMQPF  (4,537) 
mêçÑáí=Ñêçã=çêÇáå~êó=~ÅíáîáíáÉë=ÄÉÑçêÉ=áåÅçãÉ=í~ñ= NINRU NIOUT NIVOU= OIOMR 989 
fåÅçãÉ=í~ñ=ÉñéÉåëÉ= EOUUF EOVMF EPTTF= EPNTF  (15) 
mêçÑáí=Ñêçã=çêÇáå~êó=~ÅíáîáíáÉë=~ÑíÉê=áåÅçãÉ=í~ñ= UTM VVT NIRRN= NIUUU 974 
j~Åèì~êáÉ=fåÅçãÉ=mêÉÑÉêêÉÇ=pÉÅìêáíáÉë=ÇáëíêáÄìíáçåë= EOUF ERNF ERQF= ERMF (45) 
j~Åèì~êáÉ=fåÅçãÉ=pÉÅìêáíáÉë=ÇáëíêáÄìíáçåë= EOVF EOVF EPNF= EPQF (33) 
líÜÉê=ãáåçêáíó=áåíÉêÉëíë= ENF ENF EPF= ENF (25) 
mêçÑáí=Ñêçã=çêÇáå~êó=~ÅíáîáíáÉë=~ÑíÉê=áåÅçãÉ=í~ñ=~ííêáÄìí~ÄäÉ=íç=
çêÇáå~êó=Éèìáíó=ÜçäÇÉêë= UNO VNS NIQSP= NIUMP  871 

Financial position ($ million) =  
qçí~ä=~ëëÉíë= STIVUM NMSIONN NPSIPUV= NSTIORM 149,144 
qçí~ä=äá~ÄáäáíáÉë= ESPIRRRF ENMMIUTQF ENOUIUTMF= ENRTINUVF  (139,584) 
kÉí=~ëëÉíë= QIQOR RIPPT TIRNV= NMIMSN  9,560 
qçí~ä=äç~å=~ëëÉíë= OUIQOR PQIVVV QRITVS= ROIQMT 44,751 
fãé~áêÉÇ=äç~å=~ëëÉíë=EåÉí=çÑ=éêçîáëáçåëF= QO UR UU= NSR 952 

Share information(a) =  
`~ëÜ=ÇáîáÇÉåÇë=éÉê=ëÜ~êÉ=EÅÉåíë=éÉê=ëÜ~êÉF= =  
=fåíÉêáã== SN VM NOR= NQR 145 
=cáå~ä= NMM NOR NVM= OMM 40 
=péÉÅá~ä= QM Ô Ô= Ô — 
qçí~ä= OMN ONR PNR= PQR  185 
_~ëáÅ=É~êåáåÖë=éÉê=ëÜ~êÉ=EÅÉåíë=éÉê=ëÜ~êÉF= PSVKS QMMKP RVNKS= STMKS 309.6 
pÜ~êÉ=éêáÅÉ=~í=ÉåÇ=çÑ=éÉêáçÇ=EA=ãáääáçåF= QUKMP SQKSU UOKTR= ROKUO 27.05 
lêÇáå~êó=ëÜ~êÉ=Å~éáí~ä=Eãáääáçå=ëÜ~êÉëFEÄF= OOPKT OPOKQ ORPKV= OTQKS 283.4 
j~êâÉí=Å~éáí~äáë~íáçå=~í=ÉåÇ=çÑ=éÉêáçÇ=EÑìääó=é~áÇ=çêÇáå~êó=
ëÜ~êÉëF=EA=ãáääáçåF= NMITQQ NRIMPO ONIMNM= NQIRMQ 7,666 
kÉí=í~åÖáÄäÉ=~ëëÉíë=éÉê=çêÇáå~êó=ëÜ~êÉ=EAFEÅF= NPKVT NSKSP OOKUS= OUKNU 23.72 

Ratios =  
oÉíìêå=çå=~îÉê~ÖÉ=çêÇáå~êó=ëÜ~êÉÜçäÇÉêëÛ=ÑìåÇë=EBF= OVKU OSKM OUKN= OPKT 9.9 
aáîáÇÉåÇ=é~óçìí=ê~íáç=EBF= RPKO RQKQ RQKP= ROKO 60.2 
bñéÉåëÉLáåÅçãÉ=ê~íáç=EBF= TOKQ TPKQ TPKO= TPKP 82.1 
kÉí=äç~å=äçëëÉë=~ë=B=çÑ=äç~å=~ëëÉíë=EÉñÅäìÇáåÖ=ëÉÅìêáíáë~íáçå=
pmsë=~åÇ=ëÉÖêÉÖ~íÉÇ=ÑìíìêÉ=ÑìåÇëF=EBF= MKO MKO MKN= MKP 1.9 

Assets under management ($ billion)(e) VSKT NQMKP NVTKO= OPOKM 243.1 

Staff numbers(f) SIRRS UINUP NMIMOP= NPINMT 12,716 
e) The methodology used to calculate assets under management was revised in September 2005. Comparatives at 31 March 

2005 have been restated in accordance with the revised methodology. 
f) Includes both permanent staff (full time, part time and fixed term) and contractors (including consultants and secondees). 
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