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IMPORTANT NOTICE 
 

GENERAL 
 
About this document 
 
This Supplementary Information Memorandum relates to the issue by Pike River Coal 
Limited (the Issuer) of Convertible Bonds due 2011 (the Bonds) convertible into ordinary 
shares of the Issuer (the Ordinary Shares), to select investors. 
 
This Supplementary Information Memorandum is lodged with the Australian Stock Exchange 
(ASX) in accordance with the requirements of declaration 08/0039 of the Australian 
Securities and Investment Commission (ASIC) dated 23 January 2008 under Subsection 
741(1) of the Corporations Act 2001 (Cth) (Corporations Act).   
 
Neither this Supplementary Information Memorandum nor any other disclosure document in 
relation to the issue of the Bonds or Ordinary Shares has been lodged with ASIC.   
 
None of the ASIC, the ASX nor their respective officers take any responsibility for the 
contents of this Supplementary Information Memorandum or the merits of the investment to 
which this Information Memorandum relates.  The fact that the ASX has quoted the Issuer’s 
Ordinary Shares and may quote Ordinary Shares into which the Bonds are converted is not 
to be taken in any way as an indication of the merits of the Ordinary Shares, the Bonds or the 
Issuer. 
 
This Supplementary Information Memorandum should be read in conjunction with the 
Information Memorandum dated 12 March 2008 and the Supplementary Information 
Memoranda dated 18 August 2008 and 16 October 2008 and all documents should be read 
in their entirety. It contains general information only and does not take account of any 
investor’s specific objectives, financial situation or needs.  In the case of any doubt, an 
investor should seek the advice of a stock broker or other professional advisor. 
 
Restrictions in foreign jurisdiction 
 
This Supplementary Information Memorandum must not be distributed in any place in which, 
or to any person to whom, or in any circumstances in which it would not be lawful to 
distribute this Supplementary Information Memorandum or to make an offer or invitation to 
purchase Bonds. 
 
 
 



1878619:CEK  3 

1. SUPPLEMENTARY INFORMATION 

1.1 Status of the Project 

The Issuer is a “disclosing entity” for the purposes of the Corporations Act and is subject to 
regular reporting and disclosure obligations under the Corporations Act and the Listing Rules 
of the ASX and NZSX.  Copies of documents regarding the Issuer lodged with the ASIC or 
the ASX respectively may be obtained from, or inspected at, any ASIC office or the ASX 
respectively. 

Pike River made the breakthrough to its premium hard coking coal during the half year ended 
31 December 2008 and has now completed all surface infrastructure needed for mining.   
 
Most recently, work has been required to remedy an unexpected rockfall in the lower portion 
of the ventilation shaft.  This has led to a three month delay to coal production and sales 
receipts.   
 
Once the shaft is remedied the company will ramp-up to full production using the high 
pressure water cutting system (hydro-monitor mining) by the quarter ended 31 December 
2009. 
 
1.2 Amendment to material covenants under the Bonds  

On 12 March 2008 the Issuer issued Liberty Harbor LLC (Liberty) US$30 million of 
convertible bonds (Bonds).  The Bonds have a term of 3 years and are convertible to new 
ordinary shares in the Issuer at any time by Liberty at the then applicable conversion price.   
 
The Bonds were issued on terms and conditions which include a number of conditions and 
covenants which are common to facilities of this nature.   
 
They included covenants relating to debt service ratios and the ongoing assessment of 
budgeted cashflows and also a date by which the Issuer’s production must average in 
excess of 66,667 tonnes per month, which was originally stated as 1 July 2009 but which, as 
a result of recent negotiations with Liberty, has now been extended to 30 November 2009.   
 
As part of these arrangements, the Issuer has agreed to a revised interest rate of 10.75% 
and has obtained a right, provided the Issuer’s share price does not exceed the NZ dollar 
equivalent of US$0.70 by 30 September 2009; increasing over time to US$0.80 by the final 
maturity date of 11 March 2001, to repay the Bonds in full before their financial maturity date.  
 
A copy of the Supplemental Deed by which the terms and conditions of the Bonds have been 
amended is attached as Appendix 1. 
 
2. FURTHER INFORMATION 

As the Issuer’s business is dynamic, any prospective investor is encouraged to keep itself 
fully informed by reading all information that the Issuer releases to the market.  The Issuer is 
presently required to disclose price-sensitive information to both the NZSX and the ASX on a 
continuous basis. 

 
3. DIRECTORS’ AUTHORISATION AND CONSENT  

This Supplementary Information Memorandum has been prepared by the Issuer and its 
preparation and lodgement with the ASX has been authorised by a resolution of the 
Directors.  The Directors state that they have made all reasonable enquiries and have 
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reasonable grounds to believe that all statements made by the Directors in this 
Supplementary Information Memorandum are true and not misleading. 

 
Each Director has given and has not withdrawn, their consent to the lodgement of this 
Supplementary Information Memorandum with the ASX.  
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APPENDIX 1 – SUPPLEMENTAL DEED 
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