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Dear Shareholder

PARTICIPATION IN PRO-RATA NON-RENOUNCEABLE RIGHTS ISSUE

Overview

Segue Resources Limited ("SEG" or "the Company") wishes to announce a new pro-rata entittement share
issue.

SEG invites shareholders who are registered at 5.00pm WST on Monday, 27 July 2009 ("Registered
Shareholders" at the "Record Date") to participate in a pro-rata non-renounceable rights issue on
the basis of one (1) fully paid ordinary new share in the Company ("Shares") for every three (3)
Shares held, at an issue price of 1 cent per Share (“Rights Issue"). The closing price of Shares on
the ASX on 7 July 2009 was 2.5 cents.

The Rights Issue will result in the issue of up to approximately 27,035,369 new Shares ("Rights Issue
Shares") and if fully subscribed will raise up to approximately $270,354 before costs of the offer. The
Rights Issue may be increased to a total of 48,146,285 new Rights Issue Shares if holders of all
existing eligible listed and unlisted options exercise those options & are issued Shares on or prior to
the Record Date.

Pursuant to provisions introduced into the Corporations Act 2001 ("Act") in 2007 (Section 708AA), the
Company is not required to prepare a prospectus for the Rights Issue. However further information
regarding the effect of the Rights Issue and a copy of the notice under section 708AA(2)(f) of the
Corporations Act 2001 (Cth) will be mailed to Registered Shareholders together with the Entitlement
and Acceptance Form. Shareholders may view the Company's ASX releases at www.asx.com.au
(ASX code: SEG) and extensive information on the Company and its projects (including ASX releases)
at www.segueresources.com

Underwriting, use of proceeds and timetable

The Rights Issue is fully underwritten by Sonray Corporate Pty Ltd. Proceeds from the Rights Issue will

be applied to:

I.  support continued exploration of the Company’'s tenements in the Pilbara region of Western
Australia;

Il. enable the Company to fund the continuing review of new opportunities;

lll. increase general working capital; and

IV. fund the costs of the offer.

The Rights Issue is proposed to be conducted according to the following indicative timetable:

Announcement of Offer and lodgment of Appendix 3B 14 July 2009
Lodgement of Offer Document & Section 708AA (2) (f) Notice 17 July 2009
Notice to Shareholders & Option holders 17 July 2009
Ex Date 21 July 2009
Rights Issue Record Date 27 July 2009
Dispatch of Offer Document and Entitlement & Acceptance Forms 31 July 2009
Rights Issue opens 31 July 2009
Rights Issue closes 17 August 2009
Shares quoted on a deferred settlement basis 18 August 2009
Notification of under subscriptions 20 August 2009
Allotment of Rights Issue Shares & dispatch of holding statements 25 August 2009




All of the abovementioned dates are indicative only and may be subject to change. The Company
reserves the right to amend this timetable including, subject to the Corporations Act 2001 and the ASX
Listing Rules, to extend the closing date.

As soon as practicable following the Record Date (currently expected to be on or about Monday, 27 July
2009), SEG will dispatch an Offer Document and also a personalised Entitlement and Acceptance Form to
Registered Shareholders. If you are eligible and wish to participate in the Rights Issue, it will be necessary
for you to complete this personalised Entitlement and Acceptance Form and return it, with the appropriate
application monies to the companies share registry before 5.00pm WST on the anticipated closing date of
Monday, 17 August 2009.

If you have any questions in relation to the Rights Issue, please do not hesitate to contact the Company on
(08) 9486 4699.

Neville Bassett
Company Secretary
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