ASX ANNOUNCEMENT
19 July 2010

AUSTRALIAN BAUXITE LIMITED
ASX: ABZ

New Issue Announcement
Finalisation of Convertible Note

Directors advise that the 23 December 2012 Convertible Note has been fully satisfied pursuant to the
terms of the Note. Attached is the Appendix 5B.

Negotiations commenced in April with the Note Holder, Hudson Resources Limited (Hudson) to redeem
the Note.

Payment of $783,934, representing the Cash Component (including Interest) of the Note was paid in April
with the Outstanding Sum now redeemed for 5,617,337 Shares.

Hudson has voluntarily entered into a Restriction Agreement, whereby the Shares will be restricted and held
in escrow until 23 December 2011.

The Note’s redemption at this time has saved the Company further interest accruing.

Australian Bauxite CEO, lan Levy said: “| am pleased that the Company has been able to complete this
transaction. It has simplified the Company arrangements, removed an overhang from the market and
shares have been issued at a price in line with the market.”

For further information please contact:
Investor Relations, Henry Kinstlinger, Australian Bauxite Limited
Telephone: +61 2 9251 7177 Fax: +61 2 9251 7500

www.australianbauxite.com.au Email: corporate@australianbauxite.com.au

About Australian Bauxite Limited: ASX Code ABZ

Australian Bauxite Limited (ABx) holds the core of the newly discovered Eastern Australian Bauxite Province. Its 25
bauxite tenements in Queensland, NSW and Tasmania covering 6,600 km2 were rigorously selected on 3 principles:

1. good quality bauxite;
2. proximity to infrastructure connected to export ports; and,
3. free of socio-environmental or native title land constraints.

All tenements are 100% owned and free of obligations for processing and third-party royalties. ABx has already discov-
ered many bauxite deposits and new discoveries are still being made as knowledge and expertise grows.

The company’s bauxite is high quality and can be processed into alumina at low temperature - the type that is in short-
supply globally. At the company’s first drilling prospect in Inverell, northern NSW, a maiden resource of 22 million
tonnes has been reported from drilling less than 10% of the identified bauxite deposit. Australian Bauxite Limited as-
pires to identify bauxite resources in excess of 200 million tonnes in one of the world’s best bauxite provinces.

ABx has the potential to create three state-significant bauxite processing projects in Queensland, New South Wales and
Tasmania and also has several bauxite deposits that are favourably located for direct shipping of bauxite to export cus-
tomers. The ABx discoveries of bauxite in Tasmania are yet to be evaluated by drilling but bauxite is confirmed to ex-
tend over relatively large areas.

Our business plan is to prove-up the largest tonnages of high quality bauxite resources of any comparable company
and to market premium-priced bauxite products into the rapidly growing Asia-Pacific region (especially China) and the
large eastern Australian aluminium industry.

AUSTRALIAN BAUXITE LIMITED
ACN 139 494 885

Level 2 Hudson House 131 Macquarie Street Sydney NSW 2000
P: +61 2 9251 7177 F: 461 2 9251 7500 E: corporate@australianbauxite.com.au



Appendix 3B
New issue announcement

Rule 2.7, 3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available. Information and
documents given to ASX become ASX'’s property and may be made public.

Introduced 1/7/96. Origin: Appendix 5. Amended 1/7/98, 1/9/99, 1/7/2000, 30/9/2001, 11/3/2002, 1/1/2003.

Name of entity

Australian Bauxite Limited

ABN

14 139 494 885

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1 *Class of Tsecurities issued or to be

issued Fully Paid Ordinary Shares

2 Number of *securities issued or to
be issued (if known) or maximum | 5, 617, 337
number which may be issued

3 Principal terms of the *securities
(eg, if options, exercise price and
expiry date; if partly paid | Shares issued upon redemption of the

“securities, the amount outstanding | 23 Dgcember 2012 Convertible Note.
and due dates for payment; if

*convertible securities, the
conversion price and dates for
conversion)

+ See chapter 19 for defined terms.
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4 Do the *securities rank equally in all
respects from the date of allotment | Yes
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

* the date from which they do

* the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

* the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

5 Issue price or consideration $1,685,201.10

6  Purpose of the issue
(If issued as consideration for the
acquisition of assets, clearly identify | Redemption of Convertible Note, pursuant to

those assets) the terms of the Note
7 Dates of entering *securities into
uncertificated holdings or despatch | 20 July 2010
of certificates
Number *+Class
8 Number and “class of all

*securities quoted on ASX
(including the securities in clause
2 if applicable) 30,000,000 Fully Paid Ordinary
Shares

+ See chapter 19 for defined terms.

1/1/2003
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10

Part 2 - Bonus issue or pro rata issue

11

12

13

14

15

16

17

18

19

Number and “class of all
*securities not quoted on ASX
(including the securities in clause
2 if applicable)

Number *Class

55,617,337 Restricted shares

7,200,000 ESP Options exercisable
at $0.30 expiring
14/10/12.

3,000,000 Success options

exercisable at $0.30
expiring 21/12/12.

Dividend policy (in the case of a
trust, distribution policy) on the

increased capital (interests)

Is  security  holder
required?

approval

Is the issue renounceable or non-
renounceable?

Ratio in which the *securities will
be offered

*Class of *securities to which the
offer relates

*Record date to  determine
entitlements

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Security holders must be told how their
entitlements are to be dealt with.

Cross reference: rule 7.7.

Closing date for receipt of
acceptances or renunciations

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.
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20

21

22

23

24

25

26

27

28

29

30

31

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders’ approval, the date
of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
entitlements in full through a
broker?

How do *security holders sell part
of their entitlements through a
broker and accept for the balance?

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.
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32 How do *security holders dispose | N/A
of their entitlements (except by sale
through a broker)?

33 *Despatch date N/A

Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of securities

34 Type of securities

(tick one)
(a) Securities described in Part 1
(b) All other securities

Example: restricted securities at the end of the escrowed period, partly paid securities that become fully paid, employee
incentive share securities when restriction ends, securities issued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents

35 If the *securities are "equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

36 If the *securities are ‘equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1-1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

37 A copy of any trust deed for the additional *securities

+ See chapter 19 for defined terms.
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Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
*quotation is sought

Class of ‘“*securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

* the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

* the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

Number

*Class

+ See chapter 19 for defined terms.
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