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MARKET RELEASE    

 

8 November 2010, Sydney – Challenger Listed Investments Limited (CLIL), the Responsible Entity of Challenger Wine 

Trust (ASX:CWT), today announced that Hong Kong based CK Life Sciences Int’l., Inc. (CKLS) or its nominee, has 

agreed to acquire all of the issued units in CWT at $0.24 per unit, other than the 27.7% of total units on issue owned by 

Challenger Life Company Limited1 (CLC), and to co-own CWT with CLC (Proposal). The proposal is subject to a number 

of conditions precedent including the approval of unitholders. 

 

The Chair of CLIL, Ms Brenda Shanahan, said: “As previously announced, in light of the issues facing CWT the Board 

has been exploring capital management alternatives. Following discussions of various options with a range of parties, 

CKLS was introduced to us and expressed an interest in a privatisation. This option, representing certain value, was 

assessed against a number of other alternatives including a significant capital raising, ongoing asset sales and retaining 

distributions to pay down debt. The Independent Directors of CLIL unanimously recommend that CWT unitholders 

approve the scheme resolutions in the absence of a superior proposal and subject to the Independent Expert concluding 

that the scheme is in the best interests of CWT unitholders.” 

 

Key points of the Proposal: 

• CKLS or its nominee to acquire all issued units in CWT other than the 27.7% of units held by CLC.  

• CLC has advised CLIL that it supports the Proposal so that if the scheme resolutions are approved by the 

requisite majority of unitholders and the scheme is implemented, CLC will become a co-owner of CWT with 

CKLS. CLC reserves the right to withdraw its support if the terms and conditions of the Proposal change or if 

there is a superior proposal. 

• Offer price of $0.24 represents a premium of 26.3% over CWT’s closing price on 1 November 2010 of $0.19, 

being the last trading day prior to this announcement, and 53.9% based on the one month VWAP to                

1 November 2010 of $0.156. 

• CLIL undertakes that CWT will not make any distribution to CWT unitholders for the half-year ending             

31 December 2010. 

• A Scheme Implementation Agreement has been signed by CLIL as Responsible Entity of CWT and CKLS, 

and accompanies this document. 

• Challenger Management Services Limited1 (CMSL) has agreed to provide ongoing management of CWT 

following a successful transaction. 

• The Independent Directors of CLIL unanimously recommend that CWT unitholders approve the scheme 

resolutions in the absence of a superior proposal and subject to the Independent Expert concluding that the 

scheme is in the best interests of CWT unitholders. 

                                                
1 Challenger Life Company Limited and Challenger Management Services Limited are wholly owned subsidiaries of Challenger 
Financial Services Group Limited (ASX:CGF). CLC’s units are held by a wholly owned subsidiary of Challenger Life Company Limited. 
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• A Scheme Booklet will be sent to unitholders in December 2010. A unitholder meeting to consider the Scheme 

will be held in January 2011. Completion is scheduled to occur when all regulatory approvals are obtained. 

 

Commenting on the background to the Proposal, CWT Fund Manager Nick Gill said: “The oversupply of wine grapes in 

Australia and New Zealand continues. While 8,000 hectares of grapevines in Australia have been removed or 

abandoned, the Winemakers’ Federation of Australia believe another 10,000 to 32,000 hectares may need to be 

removed for the industry to return to supply/demand balance. They predict that this could take up to 4 years to achieve.”   

 

“The short to medium term outlook and expected turnaround timeframe for the sector remains uncertain. The vineyard 

sector is increasingly impacted by stronger Australian and New Zealand currencies, and wine companies have reduced 

their grape intake. In Australia, vineyard removals are occurring at a slower rate than anticipated and the release of the 

Murray-Darling Basin Authority’s Basin Plan has intensified uncertainty for the sector” continued Mr Gill.    

 

“These factors are expected to result in further softening of valuations across a number of CWT’s properties. As noted in 

the FY10 results release, headroom on loan-to-valuation (LVR) covenants with CWT’s two banks is tight. In combination, 

the banks have indicated that any refinancing would require a reduction in the LVR covenants, necessitating a 

repayment of a significant portion of current debt. CWT’s first loan expiry occurs in May 2011” he commented. 

 

CWT has pursued a range of capital management initiatives to reduce debt over the past 2 years, including a Distribution 

Reinvestment Plan (DRP), property sales, and more recently using the distribution to pay down debt. However these 

initiatives have not been sufficient to stem the impact of property writedowns on LVRs.  

 

Mr Gill concluded: “CKLS is a long term investor and together with CLC can provide the significant additional capital 

required to sustain CWT into the future.” 

 

CKLS is a wholly owned subsidiary of CK Life Sciences Int’l., (Holdings) Inc which is listed on the Stock Exchange of 

Hong Kong (stock code: 775). CK Life Sciences is engaged in the research and development, commercialisation, 

marketing and sale of health and agriculture related products. CK Life Sciences owns a number of agriculture-related 

businesses in Australia and, following the 2007 acquisition of Accensi Pty Ltd, is now the largest independent toll 

manufacturer of crop protection products in Australia. Also in 2007, CK Life Sciences acquired Lipa Pharmaceuticals - 

Australia’s largest contract manufacturer of complementary healthcare medicines. 

 

CK Life Sciences is part of the Cheung Kong Group, a leading Hong Kong based multi-national conglomerate which 

controls interests globally including ports, telecommunications, property and hotels, retail and manufacturing, energy and 

infrastructure and biotechnology.  

END 
About Challenger Wine Trust (CWT) 
CWT holds investment interests in 20 vineyards (inclusive of two wineries) located across Australia and New Zealand. Further details 
are provided on CWT’s website www.challenger.com.au/cwt 

    
Important notice: 
Any forward looking statements included in this document are by nature subject to significant uncertainties, risks and contingencies, 
many of which are outside the control of, and are unknown to, CLIL, so that actual results or events may vary from those forward looking 
statements, and the assumptions on which they are based. 
























































































































