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Directors' report 

Directors 

Principal activities 

Review of operations 

30 June 
2010 
$'000 

FOR THE YEAR ENDED 30 JUNE 2010

Directors' Report
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Compass Hotel Group Limited
Directors' report

30 June 2010

Information on directors (continued) 

2010 
$’000 

June 2010 
$m 

30 June 
2010 
Cents 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Directors' report

30 June 2010

Information on directors (continued) 

Dividends and distributions 

Significant changes in the state of affairs 

Matters subsequent to the end of the financial period 

Likely developments and expected results of operations 

Environmental regulation 

Information on directors 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Directors' report

30 June 2010

Information on directors (continued) 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Directors' report

30 June 2010

Information on directors (continued) 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Directors' report

30 June 2010

Meetings of directors 

Remuneration report 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Directors' report

30 June 2010

Remuneration report (continued) 

Principles used to determine the nature and amount of remuneration (continued) 

FOR THE YEAR ENDED 30 JUNE 2010



Directors' Report

COMPASS HOTEL GROUP LTD    ANNUAL REPORT 2010

page 9

Compass Hotel Group Limited
Directors' report

30 June 2010

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Directors' report

30 June 2010

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Directors' report

30 June 2010

Corporations Act 2001.

ASX Statement 

Proceedings on behalf of the company 
Corporations Act 2001

Corporations Act 2001.

Non-audit services 

Corporations Act 2001.

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Directors' report

30 June 2010

Corporations Act 2001

Code of Ethics for Professional Accountants.

Total remuneration for audit services 

Total remuneration for other assurance services 

Auditor's independence declaration 
Corporations Act 2001

Rounding of amounts 

Auditor 
Corporations Act 2001.

FOR THE YEAR ENDED 30 JUNE 2010
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PricewaterhouseCoopers
ABN 52 780 433 757

Darling Park Tower 2
201 Sussex Street
GPO BOX 2650
SYDNEY NSW 1171
DX 77 Sydney
Australia
Telephone +61 2 8266 0000
Facsimile +61 2 8266 9999
www.pwc.com/au

Auditor’s Independence Declaration

As lead auditor for the audit of Compass Hotel Group Limited for the period ended 30 June 2010, I
declare that to the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

b) no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Compass Hotel Group Limited and the entities it controlled during
the period.

Gareth Winter Sydney
Partner 29 September 2010
PricewaterhouseCoopers

FOR THE YEAR ENDED 30 JUNE 2010

Auditor's Independence Declaration
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Corporate governance statement 

Principles of Good Corporate Governance and Best Practice Recommendations.

Responsibilities 

Board composition 

FOR THE YEAR ENDED 30 JUNE 2010

Corporate Governance Statement
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Compass Hotel Group Limited
Corporate governance statement

28 June 2010

The Board of directors (continued) 

Directors' independence 

Term of office 

Chairman and Chief  Operating Officer 

Commitment 

Conflict of interests 

Independent professional advice 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Corporate governance statement

28 June 2010

Performance assessment 

Board committees 

Nomination committee 

Code of conduct 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Corporate governance statement

28 June 2010

Audit & risk management committee 

External auditors 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Corporate governance statement

28 June 2010

Continuous disclosure and communication 

Risk assessment and management 

Corporate reporting 

Remuneration committee 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Corporate governance statement

28 June 2010

FOR THE YEAR ENDED 30 JUNE 2010
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Consolidated
30 June 

2010 
$'000 

The above consolidated statement of comprehensive income statement should be read in conjunction with the 
accompanying notes. 

FOR THE YEAR ENDED 30 JUNE 2010

Financial Report
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Consolidated
30 June 

2010 
$'000 

The above consolidated balance sheet should be read in conjunction with the accompanying notes. 

FOR THE YEAR ENDED 30 JUNE 2010
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Attributable to 
members of Compass 
Hotel Group Limited   

Consolidated 
Contributed 

equity 
Retained
earnings 

Minority 
interest Total 

Notes $'000 $'000 $'000 $'000

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes. 

FOR THE YEAR ENDED 30 JUNE 2010
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Consolidated
30 June 

2010 
$'000 

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes. 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

1 Summary of significant accounting policies (continued) 

1 Summary of significant accounting policies 

Corporations Act 2001.

Compliance with Australian Accounting Standards - Reduced Disclosure Requirements 

Historical cost convention 

Critical accounting estimates 

Going concern 

FOR THE YEAR ENDED 30 JUNE 2010

Notes to the Financial Statements
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

1 Summary of significant accounting policies (continued) 
additional equity financing.

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

1 Summary of significant accounting policies (continued) 

(i) Sale of goods - retail 

(ii) Interest income 

(i) Tax consolidation legislation 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

2 Financial risk management (continued) 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

2 Financial risk management (continued) 

(i)   Finished goods inventory 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

2 Financial risk management (continued) 

(i)   Goodwill 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

2 Financial risk management (continued) 

(i) Wages and salaries, annual leave  

(ii) Other long-term employee benefit obligations 

(iii) Profit-sharing and bonus plans 

(i) Basic earnings per security 

(ii) Diluted earnings per security 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

2 Financial risk management (continued) 

Financial Instruments Amendments to Australian Accounting Standards arising from 
AASB 9 

Financial Instruments 

Extinguishing financial liabilities with equity instruments Amendments to 
Australian Accounting Standards arising from Interpretation 19 

(i) Investments in subsidiaries, associates and joint venture entities 

(ii) Tax consolidation legislation 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

2 Financial risk management (continued) 

(iii) Financial guarantees 

2 Financial risk management 

30 June 
2010 
$'000 

(i) Cash flow and fair value interest rate risk 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

2 Financial risk management (continued) 

30 June 2010
Weighted 
average 

interest rate  Balance 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

Financing arrangements 

Maturities of financial liabilities 

Group - At 30 June 2010 Less 
than 6 

months

6 - 12 
months

Between 
1 and 2 
years 

Between 
2 and 5 
years 

Over 5 
years 

Total 
contract

- ual 
cash 
flows 

Carrying
Amount
(assets)/
liabilitie

s
$'000 $'000 $'000 $'000 $'000 $'000 $'000

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

3 Revenue 
Consolidated

30 June 
2010 
$'000 

Sales revenue 

4 Other income 
Consolidated

30 June 
2010 
$'000 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

5 Income tax expense 
Consolidated

30 June 
2010 
$'000 

6 Current assets - Cash and cash equivalents 
Consolidated

30 June 
2010 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

Consolidated
30 June 

2010 
$'000 

Consolidated
30 June 

2010 
$'000 

8 Non-current assets - Property, plant and equipment 

 Freehold land 
Freehold 
buildings 

Plant and 
equipment Other Total 

$'000 $'000 $'000 $'000 $'000

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

Freehold land 
Freehold 
buildings 

Plant and 
equipment Other Total 

$'000 $'000 $'000 $'000 $'000

9 Non-current assets - Investment properties 
Consolidated

30 June 
2010 
$'000 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

10 Non-current assets - Deferred tax assets 

11 Non-current assets - Intangible assets 
Goodwill Total

$'000 $'000

Goodwill Total

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

12 Current liabilities - Trade and other payables 

Consolidated 
30 June 

2010 
$'000 

13 Current liabilities - Borrowings 
Consolidated

30 June 
2010 
$'000 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

14 Current liabilities - Provisions 
Consolidated

30 June 
2010 
$'000 

15  Current liabilities - Borrowings 

Consolidated 
30 June 

2010 
$'000 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

Consolidated
30 June 

2010 
$'000 

Floating charge

Floating charge

16 Non-current liabilities - Provisions 
Consolidated

30 June 
2010 
$'000 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

17 Contributed equity 
Consolidated Consolidated

30 June 30 June 
2010 2010 

Stapled
Securities $'000 

Consolidated 
30 June 

2010 
$'000 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

18 Reserves and retained earnings 

Consolidated
30 June 

2010 
$'000 

19 Minority interest 
Consolidated

30 June 
2010 
$'000 

20 Dividends and distributions 
Consolidated

30 June 
2010 
$'000 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

21 Key management personnel disclosures 

Consolidated
30 June 

2010 
$

(i) Stapled security holdings (direct and indirect holdings) 

Directors of Compass Hotel Group Limited 

Other key management personnel of the Company 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

22 Remuneration of auditors 

Consolidated
30 June 

2010 
$'000 

PricewaterhouseCoopers Australian firm 

Taxation services 

Other services 

23 Contingencies 

Claims 

Guarantees 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

24 Commitments 

(i) Non-cancellable operating leases 

Consolidated
30 June 

2010 
$'000 

25 Subsidaries 

26 Events occurring after the reporting period 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

27 Reconciliation of profit after income tax to net cash inflow from operating activities 
Consolidated

30 June 
2010 
$'000 

28 Earnings per stapled security 
Consolidated

30 June 
2010 
Cents 

FOR THE YEAR ENDED 30 JUNE 2010
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Compass Hotel Group Limited
Notes to the consolidated financial statement

30 June 2010

Consolidated
30 June 

2010 
Basic earnings per share 

Consolidated
30 June 

2010 
Number

Weighted average number of stapled securities used as the denominator in calculating 
basic earnings per stapled security 

Weighted average number of ordinary shares and potential ordinary shares used as the 
denominator in calculating diluted earnings per share 

29 Parent entity financial information 

Parent entity
30 June 

2010 
$'000 

Shareholders' equity 
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Corporations Act 2001,

Corporations Regulations 2001

Corporations Act 2001. 
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Liability limited by a scheme approved under Professional Standards Legislation

PricewaterhouseCoopers
ABN 52 780 433 757

Darling Park Tower 2
201 Sussex Street
GPO BOX 2650
SYDNEY NSW 1171
DX 77 Sydney
Australia
Telephone +61 2 8266 0000
Facsimile +61 2 8266 9999
www.pwc.com/au

Independent auditor’s report to the members of Compass Hotel
Group Limited

Report on the financial report

We have audited the accompanying financial report of Compass Hotel Group Limited (the company), which
comprises the balance sheet as at 30 June 2010, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the period ended on that date, a summary of significant
accounting policies, other explanatory notes and the directors’ declaration for the Compass Hotel Group (the
consolidated entity). The consolidated entity comprises the company and the entities it controlled at the period’s
end or from time to time during the financial period.

Directors’ responsibility for the financial report

The directors of the company are responsible for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Act 2001. This responsibility includes establishing and maintaining internal controls relevant to the
preparation and fair presentation of the financial report that is free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances. In Note 1, the directors also state, in accordance with Accounting Standard
AASB 101 Presentation of Financial Statements, that the financial statements comply with International Financial
Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable
assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial report in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial report.

Our procedures include reading the other information in the Annual Report to determine whether it contains any
material inconsistencies with the financial report.

Our audit did not involve an analysis of the prudence of business decisions made by directors or management.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
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Independent auditor’s report to the members of Compass Hotel Group Limited
(continued)

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.

We confirm that the independence declaration required by the Corporations Act 2001, provided to the directors of
Compass Hotel Group Limited on 29 September 2010, would be in the same terms if provided to the directors as
at the date of this auditor’s report.

Auditor’s opinion

In our opinion:

(a) the financial report of Compass Hotel Group Limited is in accordance with the Corporations Act 2001,
including:

(i) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2010 and
of its performance for the period ended on that date; and

(ii) complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Regulations 2001, and

(b) the financial report and notes also comply with International Financial Reporting Standards as disclosed
in Note 1.

Significant uncertainty regarding continuation as a going concern

Without qualification to our opinion expressed above, we draw attention to Note 1(a) in the financial report which
comments on the consolidated entity’s non-compliance with a debt covenant and the related status of
discussions with the consolidated entity’s lenders regarding debt facilities. These conditions, along with other
matters as set out in Note 1(a), indicate the existence of a significant uncertainty about the ability of the
consolidated entity to continue as a going concern and therefore whether it will realise it's assets and extinguish
it's liabilities in the normal course of business and at the amounts stated in the financial report.

Report on the Remuneration Report

We have audited the remuneration report included in pages 7 to 11 of the directors’ report for the period ended
30 June 2010. The directors of the company are responsible for the preparation and presentation of the
remuneration report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to
express an opinion on the remuneration report, based on our audit conducted in accordance with Australian
Auditing Standards.

Auditor’s opinion

In our opinion, the remuneration report of Compass Hotel Group Limited for the year ended 30 June 2010,
complies with section 300A of the Corporations Act 2001.

PricewaterhouseCoopers

Gareth Winter Sydney
Partner 30 September 2010
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Compass Hotel Group Limited
Shareholder information

30 June 2010

Twenty largest quoted stapled security holders 
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Shareholder information
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Corporate Directory 

1 
 

Compass Hotel Group Limited 
Corporate directory 

30 June 2010 

 
 

Directors R Hill 
 R Garton Smith (Appointed 8 September 2009 – Resigned 23 September 

2010)) 
 C Brockwell (Appointed 12 February 2010) 
 A Thoume (Appointed 8 September 2009) 
  

Company Secretary M McLean (Appointed 31 August 2009) 

  

Chief  Operating  Officer A Musu 
  

Principal registered office in Australia Compass House 
 493 Beach Road 
 Duncraig WA 6026 

Securities register Computershare Investment Services Pty Ltd 
 Yarra Falls 
 452 Johnston Street 
 Abbotsford VIC 2067 

Auditor PricewaterhouseCoopers 
 201 Sussex Street 
 Sydney NSW 2000 
  

Bankers St George Bank Limited 
 1 Chifley Square 
 Sydney NSW 2000 

Responsible Entity Primary Compass Ltd 
 AFSL 323380 
 13 Nairn Street 

 Fremantle WA 6160 

Stock exchange listings Compass Hotel Group Limited and Compass Hotel Group Trust stapled 
securities are listed on the Australian Securities Exchange. (ASX: CXH) 

Website address www.compasshotel.com.au 





Compass Hotel Group Ltd.
Compass House, 493  Beach Road

Duncraig WA 6026
ACN: 127 909 835

T: + 61 8 9247 7220
F: + 61 8 9448 7955

www.compasshotel.com.au


