Y M E RRI C KS FAT Prophets Australia Fund Limited

Overview

On 1 August 2010, Merricks Capital Pty Limited (Merricks) became the Manager of Fat Prophets Australia Fund Limited (Company). As announced by the Directors of the Company
on 29 July 2010, the Company will for the short term continue to be managed with an Australian equities mandate. The Directors together with Merricks are examining alternatives
that are permitted within the Company’s Constitution, which should result in a more permanent closure of the previously prevailing gap between the traded price of the Company’s
securities and the net asset value per share. It is anticipated that this review will be completed by the end of September 2010 and communicated to the Company’s Shareholders.

Net Tangible Asset Backing

Performance Net Asset Backing Monthly Return

Pre Tax NTA 1.1335 Per Share 4.13%

Post Tax NTA 1.0915 Per Share 3.06%

ASX 300 Accumulation Index 4.48%

Invested Portfolio Asset Allocation

BHP BILLITON LIMITED BHP 14.26% Financials 41.93%
ANZ BANKING GROUP LIMITED ANZ 7.89% Materials 30.29%
COMMONWEALTH BANK OF AUSTRALIA CBA 7.88% Consumer Staples 7.04%
WESTPAC BANKING CORPORATION WBC 7.75% Health Care 5.52%
NATIONAL AUSTRALIA BANK LIMITED NAB 6.36% Telecommunication Services 5.04%
RIO TINTO LIMITED RIO 3.80% Energy 4.09%
WESFARMERS LIMITED WES 3.74% Consumer Discretionary 2.72%
LIHIR GOLD LIMITED LGL 3.37% Industrials 2.40%
TELSTRA LIMITED TLS 3.33% Information Technology 0.98%
QBE INSURANCE GROUP LIMITED QBE 3.31%

WOOLWORTHS LIMITED WOW 3.29% Top 10 Best Performing Stocks

NEWCREST MINING LIMITED NCM 2.83%

MAGELLAN FINANCIAL GROUP MFG 2.21% T -
WOODSIDE PETROLEUM LIMITED WPL 2.11% EEENTERTED TN
SEs e S C080 HEALTHSCOPE LIMITED 15.6%
KINGSGATE CONSOLIDATED LIMITED KCN 1.85% M2 TELECOMMUNICATIONS GROUP 15.4%
WESTFIELD GROUP wbc 1.66% MACQUARIE CORP TELECOM 13.6%
LESRTLECORRRININED S5 ARt BT INVESTMENT MANAGEMENT LTD 13.2%
PREMIER INVESTMENTS LIMITED PMV 1.54% S A TATAINE COTTemA I R
MIRVICCRODS LIGH A PLATINUM AUSTRALIA LTD 10.4%
DEXUS PROPERTY GROUP DXS 1.38% AT S WD 8.5%
SR WIMITTEY o1y AeRpt COMMONWEALTH BANK OF AUST 8.1%
BT INVESTMENT MANAGEMENT LTD BTT 1.23%

AUSTAR UNITED COMMUNICATIONS LTD AUN 1.18%

M2 TELECOMMUNICATIONS GROUP LTD MTU 117%  Top 10 Worst Performing Stocks

SONIC HEALTHCARE LIMITED SHL 1.17%

MACARTHUR COAL LIMITED McC 1.10% m
TRANSURBAN GROUP TCL 1.02% COEUR D'ALENE MINES CORP -11.0%
CATALPA RESOURCES LIMITED CAH 1.02% QBE INSURANCE GROUP LIMITED -8.2%
CARSALES.COM LIMITED CRZ 0.98% NEWCREST MINING LIMITED -6.8%
ATLAS IRON LIMITED AGO 0.77% CATALPA RESOURCES LIMITED -6.5%
CHARTER HALL OFFICE REIT cQo 0.75% LIHIR GOLD LIMITED -5.6%
MACQUARIE CORPORATE TELECOMMUNICATI MAQ 0.53% ATLAS IRON LIMITED -4.7%
COEUR D'ALENE MINES CORPORATION cxc 0.50% WOOLWORTHS LIMITED -4.6%
PLATINUM AUSTRALIA LTD PLA 0.40% SOUTH BOULDER MINES LTD -4.4%
SOUTH BOULDER MINES LTD STB 0.38% CHARTER HALL OFFICE REIT -2.0%
GALILEO JAPAN TRUST GIT 0.07% SONIC HEALTHCARE LIMITED -1.2%
Fund Service Providers Fund Information Contact
Administrator White Outsourcing Pty Ltd Inception Date April 2005 Adam Lindell +613 83198111

Auditor Mark Schiliro & Associates ASX Stock Code FAT adam.lindell@merrickscapital.com

FUM $32.3M AUD www.merrickscapital.com
Disclaimer

This report has been prepared solely for the benefit of the Shareholders of Fat Prophets Australia Fund Limited (Company). It summarises information on the financial products held by the Company as at the stated date.
The financial products may and will change after the issue of this report. No assurance can be given by the Company or by Merricks Capital Pty Limited (Merricks) as to the accuracy and completeness of the information
used to compile this report. Past performance is not necessarily indicative of future performance. By making this report available, the Company and Merricks are not providing any general advice or personal advice within
the meaning of section 766B of the Corporations Act regarding the Company, any potential investment in the Company or any investments or potential investments of the Company. This report is made without considera-
tion of any specific person's investment objectives, financial situation or needs. The Company, Merricks and directors and employees of the Company and Merricks do not accept any liability for the results of any action
taken or not taken on the basis of the information contained in this report, any negligent miss-statements, errors or omissions.




<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



