PIERLITE INDIA PVT.LTD.

- (FORMERLY GERARD ELECTRIC INDIA PVT. LTD.)

Rakhial Road,

Ahmedabad 380 023

TENTH ANNUAL REPORT FOR THE YEAR ENDED
30™ JUNE 2007




Your Directors are pleased to present the Tenth Annuval Report
together with the Audited Staternent of Accounts for the year ended 30"

June 2007.

FINANCIAL RESULTS:
For the year ended For the year ended
30.06.2007 30.06.2006

Profit / {Loss) Before 1,79,41,844 (1,71,68.295)
Taxation ' .
Add / Less:
Provision for Taxaticn

. {Wealth Tax) e 8372
{(Fringe Benefit Tax) 6,44,079 5,896,785
Profit / {(Loss) carried to
Balance Sheet 1,72,97,765 (1,77,73,452)

DIVIDEND:

‘The Directors regret their inability to propose any dividend.

SHARE CAPITAL:

During the year under review, the company sub-divided its equity share
from face value of Rs.10/- per share in to two equity share of the face
value of Rs.5/- per share. The Authorised Share Capital clause of
Memorandum of Association of the company was altered with the
approval of members for this purpose.

SIGNIFICANT EVENTS AFTER CLOSURE OF FINANCIAL
YEAR:

Gujarat High Court vide ifs order dated 30" July, 2007, approved the
scheme of merger of Pierlite Lighting India Pvt. Ltd. with the company
with Appointed Date of October 1, 2006,

Pursuant to provisions of scheme of merger the Company changed its
name from GERARD ELECTRIC INDIA PVT. LTD. to PIERLITE
INDIA. PVT. LTD. effective September 29, 2007 on receipt of requisite
aporoval.




1 VIEW OF TRETger, accounis of Plerhite Laghtng india Pyt Ltd. for the
period October 1, 2006 to June 30, 2007 have been clubbed with those of
company and therefore the figures of the year under review are not
comparable with those of previous year.

During the year under review, the company achieved a sales turnover of
Rs. 1930.29 Lacs. The company ended the financial year with a profit of

Rs. 172.97 Lacs.
DIRECTORS® RESPONSIBILITY STATEMENT:

Pursuant to the provisions of Section 217(2AA) of the Companies Act,
1956 with respect to Directors’ Responsibility Statement, it is hereby

confirmed:

i} that in the preparation of the annual accounts for the year ended 30"
June, 2007, applicable accounting standards had been foliowed along
with proper explanation relating to material departures;

i) that the directors had selected such accounting policies and applied
them  consistently and made judgments and estimates that were
reasonable and prudent so as to give a true and fair view of the state of
affairs of the company at the end of the financial year and of the profit
or loss of the company for the period under review;

iii) that the directors had taken proper and sufficient care for the
maintenance of adequafe accounting records in accordance with
provisions of The Companies Act, 1956 for safegnarding the assets of
the company ahd for preventing and detecting fraud and other

irregularities;

iv) that the directors had prepared the accounts for the year ended 30th
June, 2007, on a ‘going concern’ basis,

BOARD OF DIRECTORS:

During the year under review Mr. Simon Charles Gerard joined the Board
of Directors as a Director of the company.

PARTICULARS OF EMPLOYEES:

The statement giving particulars of employees in receipt of remuneration
as prescribed under the provisions of section 217{2A) of The Companies
{Particulars of Employees) Ru]es, 1975, as amended, is annexed hereto

and forms part of the report.




punng the year under review the company has not accepted or renewed
any deposits from the Public / Shareholders.

INSURANCE:

All the properties of the company, including Buildings, Plant and
Machinery, Stock ete, wherever necessary and to the extent required have

been adequately insured,

CONSLERVATION OF ENERGY:

The Company has sufficient and effective systems for conservation of
energy and no additional investment is contemplated for reduction of the

3ame.,

PARTICULARS OF TECHNOLOGY ABSORPTION ETC.:
The particulars as required to be annexed to this report with regard to

technology absorption etc. under the provisions of section 217(1)(e) of The
Companies Act, 1956 arc annexed hereto and forms part of the report.

FOREIGN EXCHANGE EARNINGS AND OUTGO:
Rs. (in lacs)

Foreign Exchange Inflow

1. Exports: 0.16
Foreign Exchange Outgo .
1.Imports:
a) Components and Raw Materiais 23.08
b) Machinery e
¢} Purchase for resale 89.94
2. Traveling Expenses 277
AUDITORS:

M/s. Manubhai & Co., Chartered Accountants, Ahmedabad, the Auditors
of the company hold office upto conclusion of the ensuing Annual General
Meeting and are eligible for reappointment. The members are requested to
consider the appointment of andifors.




the Board ot Directors acknowledges with thanks the valued support of
the bankers, dealers, customers and employees at all levels for their effort

and co-operation.

For and on’'behalf of the Board

Place: Adelaide W.R.HENDERSON
Date: December 13, 2007 CHAIRMAN




Kules, i85,
Research and Development:

{. Specific areas in which R & D carried
out by the Company

2. Benefits derived as a result of the

3. Future Plans of Action

_ 1. Product Upgradation:

Single Pole MCCB upgraded to
18K A breaking capacity in 200
A frame size.

A=

Innovation:

a) Modification of 250A and 630A
switches for utility in accordane-‘—‘
with new specifications.

b} Cost reduction in terms of
Materials savings achieved
with above modification.

c) Aesthetic Improvement of all
ELCON Products.

I. Addition of new range of
above R & D products.

2. Addition of new features to
benefit end user.

1. Development of changeovers in size
2 for 250A to 400A & in size 3 for
630A 1o 1600A.

2. Upgradation of SP & TP MCCBs
upto 25K A breaking capacity.

3. Product development and in house
manufacturing of lighting products.

4. To develop 100A frame size SP &
TP MCCB.




1. Bfforts in brief made towards technology :

2. Benefits derived as a resulf of the above
e.g. product improvement, cost reduction,
Product Development, Import Substitution

3. In case of imporied technology {imported):

during the [ast 5 years reckoned from the

beginning of the financial year) following
information are furnished. :

{a} Technology imported

(b) Year of Import

(¢) Has technoelogy been fully absorbed
(d) If not fully absorbed, area where this :

has not taken place, reasons therefore
and future plans of action

Indigénization of several product:

1) Cost Reduction
2} Import Substitution

Not Applicable

F{y'/{__ d o behalf of the Board -

%ﬂ%’

Place: Adelaide , W.R.HENDERSON
Date: December 13, 2607 g CHAIRMAN
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To,

The Members of

Pierlite India Private Limited

{formerly Gerard Electric india Private Limited)

1. We have audited the attached Balance Sheet of Pierlite India Private Limited (formerly Gerard
Electric india Private Limited ) as at 30.06.2007, and also Profif and L.oss Account for the year
ended on that date both annexed thereto. These financial statements are the responsibility of the
Company's management. Our responsibiity is to express an opinion on these financial
statements based on our audit,

2. We have conducted our mudit In accordance with Auditing Assurance Standards generally
accepted in India. Those Standards require that we plan and perform the audit to obiain
reasonable assurance about, whether the financial statements are free of material misstatement.
An audit includes examining, on a fest basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reascnable basis for our opinion.

3. As required by the Companies (Auditors’ Report) Order, 2003 issued by the Central Government
of India in terms of sub Section (4A) of Section 227 of the Companies Act, 1956, we enclose in
the Annexure hereto & statement on the matters specified in paragraphs 4 and 5 of the said Order

to the extent applicable.
4. Further o our comments in the Annexure rafarred to in paragraph 3 above, we report that:

{i} We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

&

(i) In our opinion, proper books of accounts as required by law, have been kept by the
Company so far as appears from our examination of those books;

{iiiy The Balance Shest and Profit & Loss Account dealt with by this report are in sgreement
with books of account;

(v} in our opinion, the Balance Sheet and Profit & Loss Account dealt with by this report
comply with the accounting standards referred to in sub-section (3C) of Section 211 of
the Companies Act, 1958;




{v) On the basis of written reprasentations received from the directors, as on 30.06.2007 and
taken on record by the Board of Directors, we report that none of directors is disguslified
as on 30.08.2007 from being appointed as a director in terms of Clause {g) of sub
Section (1) of Section 274 of the Companies Act, 18585;

(vi) In our opinion and to the best of our information and according to the explanations gfven
io us, the said accounts read together with the Significant Accouniing Pclicies and other
notes thereon glve the information required by the Companies Act, 1958, in the manner
so required, and give a true and fair view in conformity with the accounting principles

generally accepted in India:

(a) in the case of Balance Sheet, of the state of affairs of the company as at
30.06.2007; and

H

(b) in the case of Profit and Loss Account, of the Profit for the ysar ended on that
date,

For Manubhal & Co.
Chartered Accofintants

L dn
(f. B. Shah)

Partner
M. No, 108116

Place: Ahmedabad

Date: 12.12.2007




{Formerly GERARD ELECTRIC INDIA PRIVATE LIMITED)
ANNEXURE TO AUDITORS® REPORT
[Referred io paragraph 3 of our report of even date]

in respect of its fixed assets:

The Company has mainizined proper records showing full parficulars including quantitative
details and situation of fixed assets on the basls of available information. :

As explained to us, the fixed assets have been physically verified by the management during the -
year, which in our opinion is reasonabie, having regard to the size of the Company and nature of
its assets. No malerial discrepancies were noticed on such physical verification.

in our opinion , the Company has not disposed of substantial part of fixed assets during the year
and the going concern stetus of the company is not affected

irt respect of its inventories:

As explained to us, inventories have been physically venﬂed by the management at regufar
intervals during the year.

In our opinion and according to the information and explanations given to us, the procedures of
physical verification of inventories followed by the management are reasonable and adequate in
relation to the size of the Company and the nature of its business.

The company has maintained proper records of inventories. As explained to us, no material
discrepancies were noticed on physical verification of inventory as compared to the book records.

In respect of loans grantad and taken to /! from parties covered in the register maintained
u/s 301 of the Companies Act, 1956,

According to the information and explanations given to us , the company has not granted or taken
any loans, secured or unsecured to or from companies, firms or ether parties covered in the
register maintained under section 301 of the Companies Act, 1856, Consequently, requirement
of clauses [ifi (a) to (g)] of the paragraph 4 of the order are not applicable.

in respact of internal control

In our opinion and according to the information and explanations given (o us, there are adequate
internal conirol procedures commmensurate with the size of the Company and the nature of ks
business with regard to purchases of inventory, fixed assets and also for sale of gocds and
services. During the course of our audit, we have not observed any continuing fallure to correct

major weaknesses it internal controfs.

in respect of contracts or arrangaments that need {0 be entered Into a register maintained
ufs 301 of the Companies Act, 1956,
According to the information and explanations given to us, we are of the opinion that there were

no contrects or arrangements that need to be entered into the register maintained under Section
301 of the Act. Consequently, reqguirement of clause (v){b} of paragraph 4 of the order is not

anplicable.
In respect of deposits from public

In our oplnion and according to the information and axplanations given to us, the company has
not aceepted any deposits from the public during the year within the meaning of sections 58A,
58AA or any other relevant provisions of The Companies Act, 1856 and the companies
{Acceptance of deposits) Rules, 1875,




10.

1.

12,

13.

In our opinion the Company has an internal audit syatern commensurate with the size and nature
of its business.
In respect of maintenance of cost records

in our opinion and according to information and explanations given to us, Central Government
has not preseribed maintenance of cost records in respect of electricity generated from wind
power. As infarmed to us, necessary records ars under preparation.

in respect of statutory dues:

According to tha records of the Company, the company is regutar in depositing with appropriate
authorities undisputed stafutory dues including provident fund, empioyees’ stata insurance, sales
tax, income tax, wealih lax, custom duty, excice duty, service tax, cess and other material

stetutory dues spplicable to it

Further, since the Cenfral Government has till date not prescribed the amount of cess payable
under section 441A of the Companies Act, 1956, we are not in a position to comment upon the

regUtarlty or otherwise of the Company in depositing the samea. )
According to the information and explanations given {o us no undisputed amounts payable in

raspect of sales tax, income tax, wealth tax, customs duly, excise duty , service fax and cess,
were in arrears as at 30th June, 2007 for a period of more than six months from the date they

became payable.
The disputed statutory dues that have not been deposited on account of matters pending before
appropriate authorities are as under -

Sr. Nature of Statute Nature of Dues Arnount Forum where the dispute is

No. : pending

1. Gujarat Sates Tax | Gujarat Sales Tax 6,86,608/- | Deputy Commissioner of
Act, 1968 Sales Tax, Ahmedabad

2. Central Sales Tax | Central Sales Tax | 35,890,621/~ | Deputy Commissioner  of
Act, 1957 Sales Tax, Ahmedabad

In respect of accumaulated losses and cash losses

The accumulated losses of the company are not more than fifty percent of its net worth as on
30th Juns 2007.The Company has incurred cash losses during the year, but not the immediately

preceding financial year.
in respect of dues to financial institution / banks / debentures

in our opinion and according to the information and explanations given to us, the company has
not defaulted in repayment of dues to hank.

in respect of loans and advances granted on the hasis of security.

In our opinion and according to the information and explanation given to us, no bans and
advances have been granted by the Company on the basis of security by way of pledge of
sharas, debentures and other securities.

in respect of provisions applicable to Chit fund / Nidhi

in our apinion, the Company is not a chit fund or a nidhi /mutual benefit fund/ socisty. Therefore,
clause 4{xiii) of the Companies (Auditar's Report} Order 2003 is not applicable to the Company.

»




As the company is not dealing or trading in shares, securities, debentures and other investments,
the provision of clause 4{xiv} of the Companies {Auditor's Report) Order, 2003 is not applicable {o

the Company.
18, in respect of guarantee given for loans taken by others

According to the information and explanation given to us, the Company has not given any -
guarantees for loans taken by others from banks or financial institutions.

16. in respect of application of term loans

According to the information and explanation given to us, the company has nct taken any term
ioans during the year. :

17. in respect of fund used

According to the information and explanations given to us and cn an overall examination of the
Balance Sheet of the Company, we are of the opinion that the funds raised on short-term basis
have not, prima facie, been used during the year for iong-lerm investments.

18. in respect of preferential atlotment of shares

According to the information and explanations given to us, the company has made preferential
alloiment of shares to parties and companies covered in the Register maintained under Section
301 of the Companies Act, 1958. In our opinion the price at which the shares have been issued is

not prejudicial to the interest of the company.

19, In respect of securities created for debentures
According to the records of the company, the Company has not issued any debentures during the 1
yaar.

20. In respect of end use of money raised by public issues

The Company has not raised any money by way of public issue during the year and therefore
paragraph 4(xx) of the Companies {Auditor's Report} Order, 2003 is not applicabie.

21. in respect of fraud

According o the information and explanations given to us, no fraud on or by the Company has
been noticed or reported during the year.

For Manubhai & Co.
Chartered Accofintants

Sdsh
{4. D. Shah)

Partner
M. No. 100116

Place: Ahmedabad

Date: 12.12.2007




Significant Accounting Policies
Notes an Accounts

! SQURCES OF FUNDS
1 Shareholders' Funds:
(a) Share Capifat A 165,035,200 165,035,200
{b) Share Application Money 34,668,330 34,675,030
{c) Equily Suspense Account 1,736,015 G
{d) Reserves & Surpfus B 13,327 270 1,175,153
214,766,815 200,885,
2 Loan Funds:
{a) Secusred Loans C 33,504,510 28,824,270
{b} Unsecured Loans o 1,429,459 1,031,085
{c) Deferred Paymant Liabilities E 1,293,959 476,850
36,227,968 30,3322
TOTAL 250,594,783 231,217 .¢
i AFPLICATION OF FUNDS ;
1 Fixed Assets: F
{a) Gross Block 207,189,570 198,729,682
{b) Less: Accumulated Depreciation 91,482,473 81,236,514
{c) Net Biock 115,707,097 1174831
2 investments G 28,110 16450
3  Deferred Tax
(&) Deferred Tax Assets 21,226,729 23,328,433
(b) Less: Deferred Tax Liabilities 21,226,728 23,328,433
{c) Net Asssts 0
4 Current Assets, Loans & Advances: H
(&) Inventories 66,063,366 65,223,054
{b} Sundry Debtors 44 902,953 36,363,764
{c) Cash & Bank Balances 28,093,347 2,834,408
{d) Other Current Assels 214,818 0
(e) Loans & Advances 21,067,682 14,186,069
161,142,273 118,607,283
tess; Cwerant Liabilities & Provisions: | 47 163,885 34,622,159
Nt Current Assets 113,978,288 83,985,1
5 Profil & Loss Account 24,281,288
TOTAL 250,094,784 203,123,3
o]

As per our report of even date,

For, Manubhzi & Co.

Charfered Accountants
Lahd :

{J. 0. Shah}
Partner

Place:Ahmeadabad
Date: $2.12.2007

Chairman
Piace: Adelaide
Date: 06.12.3007

RaHesh Kasliwal
Managing Directbr
Piace: Ahmedabad
Date: 12.12.2007

sl

Wiilliam R. Henderson

e /]
e

Robert Gerard ~ Simon Gerar
Dirscior Diractar

aiel]

Jigish R Parikh
Company Secretary




PIERLITE INDIA PRIVATE LIMITED
{FORMERLY GERARD ELECTRIC INDIA PRIVATE LIMITED }
Amount in R
L
INCOME
Income from Operations J 193,029,288 120,327,780
Other Income K 30,033,437 5,808,181
Increase / (Decrease) in slock 1N 526,807 (10,350,475)
Total Incomea 232 695532 145,786,50
EXPENDITURE
Purchase of Trading Gooads . 88,773,585 21,570,085
Manufactiwing Expenses M 99,452,829 76,969,975
Adminisirative & Other Expensas N 30,233,889 19,498,934
Interest 4,444,738 4,847,224
Depreciation 10,712,017 9,745,084
Exchange Fluctuation Loss 53,379 321619
Total Expenditure 213,681,438 132,954,890
Operating Profit / {Loss) for the ysar 18,014,084 {17,188,29!
Less: Miscellaneous Expendilure Written off 1,072,250 [
Profit 1 {Loss) before Taxakion 17,941,844 (17,168,291
t ess ; (Add) Provision far Taxation |
Waatth Tax i 8,372 :
Fringe Benefit Tax 544,079 508,785
Deferrad Tax {Refer Note no 4 of Schedule F) O o)
644,079 | 60518
Net Profit / {Loss) for the year 17,297,765 (17,773,45;
Add:
Balance of Loss brought forward from earlier years (28,084, 305} {10,320,852)
Accumulated losses of ersiwhile PLIPL on
account of merger © {10,484,749) 1]
{38,579.054) (10,320,852
Balance of Loss carried to Balance Sheet 21,281,288} {28,084 30f
Earnings per Share of face valus of Re /- - Basic 0.52 {0.54)
Earnings per Share of face valug of Rs B/ - Diluted 0.45 {0:47)
Significanl Accounting Policies
Notes oa Accounts ) / 7
As per our report of even date, /:--'; Willlam R. Henderson E; Rotla;/éerard Sﬂ'ﬂ
Chairman - irecior Direstor
For, Manubhal & Ca. Ptacs: Adelaide i
Chartered Agcouniants Date: 05.12.2007
. . - %
. <§4 A 4>£ ;
A —
Partner Rakeshrkasliwal Jigish R Parikh
Margaging Dirsclo Company Secretary
Place:Ahmedabad Place: Ahmedabad
Date: 12.12.2007 Date: 12.12.2007




SCHEDULE "A'
SHARE CAPITAL
Authorised
7.60,00,000 Equily shares of Rs 8/- each 380,0C0,000 350,000,000
(Pravious Year 3,50,00,000 of Rs 104 each)
(Refer Note 1d of Schedule P}
380,000,000 350,000,000
issued
3,30,07.04D Equity shares of Rs 5/- each - fully paidup 465,035,205 336,070,400
{Previous Year 3,30,07,040 of Rs 10/~ each fully paidup)
(Refer Note 1d of Schedule F)
165,035,200 330,570,400
* Paidup
3,30,07,040 Equily shares of Rs 5/~ each - fully paidup
{Previous Year 3,30,07,040 of Rs 5/ sach paldup) 165,035,200 165,035,200
TOTAL 165,035,200 | 165.046,200 |
Notes: ;

1 Dul of above equity shares - 59,02,500 equity sharas of Rs &/ each a! par were issued as fully paid up

shazes for consideration other than cash.

2 Alithe above Equily sharas are being held by the ultimate holding company

ISCHEDULE ‘B
RESERVES & SURPLUS

{iy Capital Reserve
Batance as per last year
Add: Addition during the year

{ii} Amaigamation Reserve
Balance as per last year
Add: Addition during the year
(Refer note 1b of Schedule P)

TOTAL

1,175,153 -
- 1,175,153
1,175,153 1,175,153
12,152,117 -
2152417 _
13.327.270 1,175,153




SCHEDULE "¢

SECURED LOANS
Cash Credit Loan From Bank: 33,504,510 28,824,270
TOTAL 33,504,510 28,824 270
Motes;

i Cash Credit js secured by hypothesatioh of all tangibie movable assets of the Company, including m
particular , afl types of stocks of raw materiais, component parts , stores and spares, finished goods,;
stock-n-process, movable assels and book debts, Further secured by equilable morgage on company's;

immovable properties

2 Secured by exclusive first charge on assets acquired out of the term loan sanciiened and also!
hypothecation of movable assets of the company and also first charge on immovable assets of the:

Campany.
SCHEDULE "D
UNSECURED LOANS
Depasits from Dealers $,429,458 1,031,085
TOTAL 1,429,465 1,031,085
SCHEDULE "E'
DEFERRED PAYMENT LIABILITY '
Deferred payment Liabilities for purchase of Motorcars 1,283,958 476,890
(inslalimenis due within ong year Rs.7,47 600/
previous year Re.2,93,600/.
TOTAL 1,283,859 47€,890




A:{,'

CHRY

T3

JUNODIL U0 SR Fau UE (IN 484 3d J/ERYZ0LL "SY pUR Jeak siyt Buunp uoljenaidep { IIN 128 1d) ~069L19°Sy o0l S80IB Ut INJBBR e }/bOZ 06" 1L "8 $9PN Bl uamppy

110N
-~ gLL'eev 1L [ PES9ER’ I8 | s2pzav VBO'GYLE | £5C 26612 | €69°BZ296) | EEZODL | BYVLERT Z30°6£8°961L lea) snotaarg

z T T T, e T T T L B %%éi”ﬂﬂﬁ:?l]l%
8226t /1Y | J607/0LGY) | E/¥eBviG | BvoRliy | Z0OVZELL | VIG ORI | OLGGRL N | LEPiare } | BOL'BEE 0L 269 6Ll 05L LOL
ELEL2EY LE6'081"Y BZL Y02y 8L'LL 219°60¢ 662269’ 995'ca8'y S6S'901 6¥9'ZL8 ZL8'6L6°2 SB[ g njng| g
FANTARA 1 208258 CEO'2P8') LIS'E0% Gt PHE'L GEE'Y0L'G - L1988 B49'0ER'S SBPWSA| G
L0B'98e'sE LEZ'SBEIE | IEB'BLLGT | 6LZ'5OR Lor'eag'e | 969'1LI6'ZZ | YOL'GLL'ED 4¥9'09€'L | SLZ2BL'S 565°26C°9S SPINOW 7 S1001! ¢
159'605'8E BEY'651 P ZLL'EGE'0G LHZ 961 EEG'GHG'G 02H'ES0'SY | OGS Z19°%e 586'04¥ B95'0ZS'L LL6'Z95'ER Apuorm g ueld| ¢
198°/85° ) 6987559l Z99'6L6 - 2L3'C86 HorLEe L8526l G - - LES'TSL'SE sBupna| z
+28'652'61 LA Al - - - - yes'65z 6L - - YZE'652'61 pue g

S1385v QI
o FINAIHOS

{ OILINM IAVARID VIONT SELOS S OHYHED ATIEWN0.)
CIALINTT SIVARG YICGNI 20T81d



s At 200 T R Ae:3 Dthi 2005
SCHEDULE "G'
INVESTMENTS
in Shares:
a} Quoted
4,087 {Previous Year 10000) Equity Shares of Marathon Nextgen 0 20,000
Really & Textlle Ltd of Rs 10 /- each fully pald up. i
(Marke! Value Rs 85,63, 198(Previous Year Rs 34,43,000))
b) Unquoled
Trade
Nil (Previous Year 1100000} Equity Shares of Pleriite Lighting !ndisl G 1,586,902
Pyl Lid of Re 10/- each fully paid up.
Ofher than Trade .
20,000 (Previous Year 20000} Eqully Sharea of Pyarelal Textile Ltd 14,000 14,200
of 10 /- each fully paid up.
20,000 (Previus Year 20000) Equity Shares of Niranjan Piramal 14,000 14,000
Taxtite Mill Lid of Rs 10 /- each fully paid up.
1 (Previous Year 1) Equily Share of Texifie Traders Co-operative 10 10
Bank Lid of Rs 10/- each fully paid up.
1 {Previcus Year 1) Equity Share of Nutan Nagrik Sahkari Bank Lid 100 100
of Rs 100/ each fully paid up.
TOTAL 28,110 1,845,012
SCHEDULE 'H'
CURRENT ASSETS, LOANS & ADVANCES
{A] CURRENT ASSETS:
INVENTORIES
{As valued and cerlified by the managemant}
) Stares & Spares {At cost) 357,007 £70,019
iy Stock in trade
(a) Raw Malerials ’ 20,516,434 19,389,917
{b) Finished Goods 29 980,677 27,483,004
{c} Stack-in-process 16,006,248 17,870,114
66,506 358 64,753,035
TOTAL 66,883 368 65,223,054
SUNDRY DEBTORS
(Unsecured, Considered good unless otherwise stated)
iy Outstanding for a period excesding six months
Considersd good 8,257,608 4,115,704
Considered doubifil 11,482,715 7,488,651
498,750,323 11,604,355
i) Others {Considesed good)” 36,645,345 32,248,080
56,385,668 | 43,852,415
Less; Provision for doubtful debls 11,482,715 7,488,651
TOTAL 44,902,953 36,363,764




SCHERULE 'H'
{Continued)

CASH & BANK BALANCES:

Cash in Hand

Balance with Scheduled Banks:
it InCurrent Accounts

iiy In Fixed Deposit Acoounts
TOTAL

COTHER CURRENT ASSETS:
Interesi Accrued on fixed deposits
TOTAL

{8} ILOANS & ADVANCES
{Unsecurad, Considered goed unless othenwise stated)

i) Advances recoverable in Cash or Rind or for value

to be received
iiy Advance Jncome Tax {Net of provision}
iiiy Advance Frings Benefit Tax
iv) Deposils

TOTAL

TOTAL CURRENT ASSETS LOANS & ADVANCES
SCHEDULE "'
CURRENT LIABILITIES & PROVISIONS:
{A}) CURRENT LABILITIES
Sundry creditors
{iy Due to Smaill Scale Industrial Underakings
(i) Others
Other liabilities
TOTAL
{BY PROVISIONS
Wealth Tax

Fringe Benefit Tax
TOTAL

TOTAL - CURRENT LIABILITIES & PROVISIONS

Protection Fund.

L REEZ000
212,988 122,172
3,110,320 2,096,772
24,770,039 615,462
28,093,347 2,834,408
214,915 0
214,815 [
14,324,112 8,461,811
201,279 101,759
517,630 523,030
8,024,771 5,000,477
21,067,602 14,186,060
161,142,273 | 118,607,293
9,236,353 1,724,748
29,912,084 30,067,718
38,148,357 31,792,438
7,570,550 2,224 566
46,575,908 34,017,002
- 8,372
544,079 596,785
644,079 508,157
47,163,885 34,622,158

Note ; No amount is due and oulstanding as on 30.08.2007 to be ransferrec to |nvestors Education and
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SCHERQULE "JF .

{NCOME FROM OPERATIONS:
Sales 206,300,648 131,812,315

Wind Miil power Sate 2,845,240 2,599,710
200,845,885 134,812,026

L2ss: Exicse Duty 18,816,597 14,484,235 |-
TOTAL 193,029,238 120,327 790
SCHEDRULE "K'
OTHER INCOME
Interest (Gross} 1,647,184 86,470
{Tax deducted at source Rs 53,913 {Previous Year Rs
18,173)
Insurance Claims 83,654 -
Wiscellaneous Income 403,539 82,794
Commission 4,085,886 2,751,818
Scrap Sale ’ 1,989,452 2,377,595
Sales Tax/Excise Refunds 204,571 514,313
1.ighility no longer required written back 20,683,500 -
Profil on Sale of investments 10,541,430 -
TOTAL 35,039,437 §5,808,1H
SCHEDULE 'L

INCREASE / {DECREASE} IN STOCK

a. Finished Goods

Closing Siock 29,980,677 27,493,004

Less: Opening Stock 27,483,004 30,700,430

increase / (Decrease) in Stock of Finished Goads 2,487 673 {3,207 ,428)
b. Stock-in-progress

Closing 16,000,248 17,870,114

Less: Opening 17,870,114 25,013,183

(Decrease) in Stock-in-progress {1,850,866) (7,143,049)

Increase / {Decrease) in stock 626,807 {10,350,475)
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SCHEDULE "M’
MANLUFACTURING EXPENSES

Raw material consumed
Storas & spares consumed
Packing Materials consumed
Saias Tax
Repairs & Maintenance fo:
Machinery
Suildings
Other Assels

Power & Fuel

Payments to & Provision for Employeas |
Wages, Salaries and Bonus
Contribution to Provident Fuad, ESI & Other Fund
Siaff Welfare Expenses

Wind Mill maintenance exp.

TOTAL

SCHEBULE 'N' :
ADMINISTRATIVE AND OTHER EXPENSES

Rent

Rates & Taxes

insurance

Advertisement

Traveling Expanses .
Directors' Traveling Expenses
Cansultancy Expenses
Telephane / Fax Expenses
Commission

Discaunt

Miscellaneous Expanses

Bad debts written off
Provision for doubtful debts
Freight & Cartages

Loss on sale of fixed assets

TOTAL

54,373,189 41,349,295
925,065 857,596
1,371,977 826,774
10,226,858 6,224,328
582,460 841,376
187,715 534,651
286,688 208,345
1,006,853 1,585,382
3,225,014 3,373,746
26,463,154 21,293,904
1,417,110 1,228 5687
305,552 199,542
27,885,816 22,722,013
437,447 230,440
99,452 829 76,969,975
3,839,353 1,837,337
141,006 271,516
1,088,833 638,370
1,366,526 932,303
2,080,014 1,225,301
501,554 555,007
1,347,356 851,000
1,440,455 1,076,704
104,666 306,724
753,473 955,085
11,347,042 7,606,877
1,083,341 880,800
2,500,000 491,372
1,448,897 1,565,798
791,083 314,659
30,233 889 19,459,934




SCHEDULE 'O
SIGNIFICANT ACCOUNTING POLICIES

1.

RECOGNITION OF INCOME / EXPENDITURE:

(a) All income & expenditure are recognized and accountsd on Accrial basls except guarantee
commission and  discount charges. insurance claims are accounted on finalization of the

same.

{b) All materlal and known liabilities are provided for on the basis of available information /
estimates.

FIXED} ASSETS AND DEPRECIATION:

(A} Fixed Assets:

{i) Fixed assets include all expenditure of capital nature and are siated at cost (Net of
cenvat, wherever applicable) less depreciation.

(i} Assets item severally less than Rs. 5,000/~ procured during the year are depreciated at
100%.

(3} Depreciation:

(i) Depreciation on fixed assets is provided as per straight-ine method as laid down u/s
205(2) (a) at the rates presciibed in schedule XIV to the Companies Act 1956.

tiiy Depreciation on addition/disposal of the assets during the year has been provided on pro-
rata basis with reference to the date of addition/disposal.

INVENTORIES: _ .
(a) Finished goods are valued at cost or nel realisable value whichever is lower. For this

purpose the cost is ascertained on weighted average methad.

(b The stock of raw materials, own manufactured components, work in progress and other
stocks are valued at cost or net realisable value whichever is lower.

{c) The stock of stores is valued at cost.

(d) Obsolete, defective and unserviceable stocks are duly provided for.

SALES:
Sales include amounts recovered towards Excise Duly and Sales Tax.

INVESTMENTS :
All investmants are long term and are stated af cost. Howsever diminution in the value of

investment other than temporary is duty provided for.,

RESEARCH & DEVELOPMENT:
Revenue expenditure on Research & Developrent is charged to the Profit & Loss account in

the year in which it is incurred.
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assets and current labihties are translated at the rates prevailing at the year end. Any gain-or
loss on account of exchange difference either on settlement or on translation is recognised in

the Profit & Loss Account.
RETIREMENT BENEFITS:

(a) The Company makes regular contribution to the provident fund and pension fund. These are
charged to revenue on accrual basis.

{b) Provisions for leave encashment and gratuity are made on the basis of actuarial valuation,

BORROWING COST: .
Borrowing Costs that ars attributable to the acquisition or construction of qualifying assets are

capitalised as part of the cost of such assets. A qualifying asset is one that necessarily takes
substantial period of time to get ready for intended use. All other borrowing costs are charged

{o revenue,

GENERAL: ;
Accounting policies not specifically referred to are consistent with generally accepted
accounting principies.

SCHEDULE P’
NOTES FORMING PART QF THE ACCOUNTS

1.

Pieriite Lighting India Private Limited (PLIPL), engaged in the business of lighting luminaries has
been merged with the company. The schame of merger was sanctioned by the Hon’ble Gujarat
High Court vide its order dated 30" July, 2007. The scheme became effective on 18.09.2007,
the appointed date of the scheme being 01.10.2008. Pursuant to scheme:

a) The assets, liabilities, rights and obligations of erstwhile PLIPL has been vested with the
company w.e.f. 1* October, 2006 and have been recorded at their raspective fair value
under the amalgamation in the nature of merger in accordance with Accounting Standard 14

on ‘Accounting for Amalgsrmations’.

b) 69,44,066 equity shares of Rs 2/~ each fully paid up relating to the equity share capital of
the erstwhile PLIPL. as on 30™ September, 2006 are to be issued 3,47,203 equily shares of
Rs. §/- each as fully paid-up o the shareholders of the amalgamating company without
payment being received in cash. Further 11,00,000 equity shares of Rs. 2/- each fully paid
up held by the company in PLIPL have been cancelied. Pending allotment, the face value of |
such shares has been shown as ‘Equity Share Suspenss ' ‘

£} Excess of the fair valua of net assets taken over by the company over paid up value of
equity shares to be issued and aliotted (as referred to under (b) above amounting to
Rs1,21,52,117/- haes been credited to Capital Reserve Account In accordance with
Accounting Standard 14 on ° Accounting for amalgamations’. .

d) The authorized share capital of the company increased by Rs. 3,00,00,000 on account of
merger of PLIPL with the company.

e} The name of the company was changed to Pierdfite Indiz Frivate Limited from Gerard
Electric Private Limited w.e.f. 20" September, 2007,

The figure for the current year include figures of Pieriite Lighting india Private Limited, which
was merged with the company w.e.f. 1% Qctober, 2008 and are therefore to that extent not

comparable with those of previous year.
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(ii} Guarantee issued by Bank 2847402 | 2847402
{iify Capital commitments not provided for 10,27,150 | -
{net of advances of Rs. 24.87 lacs) !

(a) Sundry Debtors considered good in schedule 'G' include Rs.65.29 Lacs (Previous year
Rs.68.29) for which legal actions have been {aken for recovery, so that the debt does not
become time barred. The management is hopeful of recavery.

(b) Confirmations of balances have been received from some of the suppliers / customers
and necessary adjustments have been made on the basis of confirmation received.

Earning per share

Particulars June 30", 2007 | June 30", 2006
Net Profit / {Loss) during the year 1,79,41,844 (1,71,68,295)
Weighted Aversge no. of equity shares 3,30,07,040 3,30,07,040
outstanding
Basic Earnings / (Loss) Per Share 0.52 (0.54)
Diluted Earnings / (Loss} Per Share -
Weighted Average no. of equity shares 402 01,108 3,64,74 543
outstanding
Diluted Earnings / {Loss) Per Share 0.45 {0.47)

In accordance with Accounting Standard 22, ‘Accounting for Taxes on Income” issued by The
Institute of Chariered Accountants of India, the Company has accounted for deferred tax
fiabilities of Rs. 212.27 lacs. The company also has deferred iax aasefs of Rs. 708.49 lacs by
way of carried forward losses and unabsorbed depreciation under the Ihcome Tax Act, 1961,
out of which as a matter of prudence, deferred tax assets only o the extent of the amount of
deferred tax labilities, as above, have been recognized. Accordingly, thera is no impact of
the same in these Accounts.

The major components of Deferred Tax Assets and Liabilities as recognized in these accounts

are as follows:
Amount Rs. Inlacs

Particulars June 30" 2007 June 30", 2008
Deferred Tax Asssis

Unabsorbed  depreciation and carried 203.85 233.74
forward losses .

Provision for Doubtfil debts & advances B8.42 3.81
Total 292.27 237.85
Deferred Tax Liabilities

Depreciation Differences 212.27 237.55
Total 212.27 237.55

The company has book profits in the accounts for the year ended on 307 June, 2607. In view
of carry forward losses and unabsorbed depreciation, there is no fax iiabilty under regular
provisions of the income-tax Act, 1861.  However liability for tax on bock profits as per
provisions of Section 115JB of Income-tax Act, 1961 can be determined on tha basis of the
figures of profit for the pericd from 1% April, 2007 to 31 March, 2008. In view of this, no
provision for income-tax is made in the accounts.

Previous year's figures are not comparable as current year's ﬁgures includes figures of
amalgamated company M/s. Pierlite Lighting india Private Limited.
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11.

12.

13.

| Total

I

3,183,460 |

2.199,396 |

Profit and Loss account includes remuneration of auditors as under:

Particulars Juns 30th, 2007 Jung 30th, 2008
iy As Audilors 84,270 54,000
i) in any other capacity -
Tax Audit 20,225 11,220
Taxation Mattars 24,718 10,000
Other Services 24,144 20,000
Total 153,368 95,220

Name of Smalt Scale Industries to whom the Company owes amount outstanding for more

than 30days are :

Standard Spring & Metal Press Wark

Maya Industries

A. M. Brothers

Privank Engineers

Chetan Traders (Gujaraf)

Jay Traders

Mabac Process

Rohan Polymer

Premier Automats ,

Eminent Commu. Pvt. Lid.

Wodern Engineering Corporation

New incia Cuprotec

High Bond Industries

Kaypee Lighting Industiries

Perfect Technomac

Kinjal Lighting

H. N. Matal Corporation

Lumitek Enginesrs

Automatic Industries

Prastige Castings Pvi. Lid.

Sun Industiies

M. R. Enterprise

Rishabh Instruments

Arihant industries -

Ajay Fibregiass Pvi. Lid.

Amnol Engg. Pvt. Ltd.

Precision Spring Works

The abova information regarding Small Secale industrial Undertaking has been determined fo
the extent such parties had been Identified on the basis of information available with the

Company. This has baen refied upon by the auditors.

Details of licensed capacily installed capacity and manufacuring activity In respect of

switchgears of all types and switches,plugs, sockets el :

Particuiars

Juna 30th, 2007

I June 30th, 2006

i} Licensed Capacity

License is not required

i} Installad Capacily ( as per management's

certificate & relied upon by Auditors being 700,000 700,000
technical matters ) « Switchgears & Safely
Particulars of Manufacturing Activity:
June 30th, 2007 June 30th, 2008
Particulars Qty (Nos) Rs. City (Nos) Rs,

Opening Stock 65,955 8,852,685 114,494 | 11,519,705
Production 325,347 - 260,585 -
Sales 346,402 | 117,000,588 309,524 | 96,820,778
Cilosing Stack 44,800 7,270,198 65055 | 11,399,580
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18.

17.

18.

14.

Opening Stock_ 465,948 18,640,419 4656646 | 19,180,733
Purchase 184,566 68,773,685 312,323 | 21,570,085
Sales 181,305 88,900,060 312,023 | 34,991,537
Closing Stock 458,207 22,710,484 465,945 | 18,840,419

Consumption of Imported & |ndigencus Material:

June 30th, 2007 June 30th, 2006

Particulars % Rs. % Rs,
i} Indigenous 95.75 52,064,883 08.27 40,635,216
iy Imported 4,25 2,308,308 1,73 £50,059
Total 100.60 54,373,188 100.00 44,534,614

Consumption of Raw Material

H June 30th, 2007 June 30th, 2008
Particulars Oty Rs, Oty Rs.

i} Copper - Kgs. 41,726 | 19,488,754 42,008 1 14,858,645
if}y M.S.sheet, Flat Channels &
Angles - Kgs. 114,219 4 687,082 84,857 | 3,452,224
il Electroplating NA NIL NA | 3,647,690
fv} Brass 4,086 1,424,230 4941 1,300,582
v} Nylon, DMC & Bakelite
powdsr 54,440 6,464,908 38,954 | 4,745,836
vi) Qthers NA| 22308214 NA | 13,348,318
Total i 54,373,189 44,534,614

CIf Value of Imports:
{excluding purchase of items through other agencies)

June 30th, 2007

June 3Gth, 2008

Parfiell/ars
i) Raw Materials 2,308,305 444,911
ity Purchase for resals 8,884,102 7,931,627

Expenditure in Foreign Currency:

Pariculars

June 30th, 2007

June 30th, 2008

Travelling Expenses

277,240

88,087

FOB Valus of Exporis:

Particulars

June 30th, 2007

June 30th, 2008

Wiring Accessceries & Instatfation Eguipment

18,500

2,451,427




ASRCILD WAL

e

30.06.2007

B Balance Sheet Date
il Caplital raised during the year Amount in Thousands
Public Issug Nil
Rights lssue Nit
Bonus lssue Nil
Private Placement Nil
10 Position of mobifization and deployment of funds: Amount in Thousands
Total Liabilities Rs 2,560,895
Total Assels Rs 2,50,885
Source of Funds:
Paid-up Capital Rs 1,65,035
Share Application Money & Equity Suspense Rs 36,404
Reserves & Surplus Rs 13,327
Secured Loan Rs 33,505
Unsecured Loan Re 2723
Application of Funds:
Net fixed Assels Rs 1,15,707
investments Rs 28
Accumulated losses Rs.21,281
Net Current Assets Rs 1,13,978
Miscellaneous Expenses Nil
IV | Performance of Company Amount in Thousands
Total Income Rs 2,32,685
Total Expenses Rs 2,114,754
{Loss) / Profit before tax Rs 17,941
{Loss) / Profit after tax Rs 17,288
Earning par share in Rs Rs0.52
Dividned Rate Nil
V | Generic name of principal product of the Company
a} | lem Code Ne (FTC Code) 853620.03
Production Description Miniature Circuit Breakers
b} [ Itam Code No {ITC Cade): 853620.09
Production Beseription Change Qver Swiiches
¢) 1 item Code No {ITC Code) 853620.04
Production Description Earth Leakage Circuit Breakers
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