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Lighting Corporation Ltd and its controlled entities

ABN 6B 051 31D 656

Directors' report

The directors submit thelr reper made in accordanca with a reactution of the diractors togethar with the financial report of Lighting Corporation
Lirnited {ihe Company) and the conselidated financial repart of the Group, heing the Company and its contalled snlilies, for the peried ended
30 June 20608 and the auditors report thareon.

DIRECTORS
Tha names of the directors in office at any time during or sincs the end of the financial year
Roberl Gerard Dov Mewszowskl '-Resigned 1 February 2008
Benjarnin Mills Rodney Chadwick -Resigned 1 Fabruary 2008
Simon Gerard Trevor Bouime -Reslonad 1 February 2008
Graham Ellis {gn Fraser ~Resigned 1 Fabruary 2008
Zalman Mowszowski-Resigned 1 February 2008 - Stuart Romm -Resigned 1 February 2008
PRINCIPAL ACTIVITY

The principal activity of the Group during 1ha covrse of the financial year was the distribution and sala of fighiing 2nd aliied stectrical products
in Australia and New Zealand,

RESULTE FOR THE PERIOD ENDED 30 JURE 2008

The censolidated profit for the pariod abifbutable (o the rrembers of Lighting Corporation Lid was $1,286,000 (2007:$7,117.000)
REVIEW OF OPERATIONS AND STATE OF AFFAIRS

Core activifies have continuved strongly. The result is within expectaions

LIKELY DEVELOPMENTS
Infarmation about kaly developmehts in the operations of the Group and the expected resulls of those operations In fulure financial years has

_ rol been Included in this repurt because disclosure of the information woutd be Fkely to resulf In unrsasonable prejudice to the Group.

ENVIRONNENTAL REGULATION
The Group complies with afl environmantal regulations under Commonwealih, State and Tamritory law.

DIVIDENDS

Cents $
Fully Franked final dividand on ordinary shares for the year 24 2,169,356
ended 30 June 2007 (pakl on 15 November 2007}
ully Franked special dividend on ordinary shares for the 215,047
year ended 30 June 2007{paid on 5 July 2008}
Fully Franked spacial dividend (paid on 1 February 2008) 7 6,327,291

8,711,694

INDEMRNITY INSURANGE

The Lighting Corporalipn Limited Group incurred a premium in refation %o directats and exacutive officers of the Group, Indemnifying tfam for
lagses which they may become lagally chligated 1o pay on actount of any claim made against them for a wiongiul 2¢l commiited before of

during the policy perlod.
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Lighting Corporation Ltd and its controlied entities

Ditectoss' report {continued)

2001

To the directors of Lighting Corporation Limiled
{here hava besn?

faudit; and

Kint4

[KPMG

rtren

Aoe
Adelaide 2 ; f

) deciare Inat, 10 e best of my knowledge and balaf, it relalion io tha audit for the financial ye

. no conlraventions of any applicabie code of professicnal conduct in rafation to the audit,

LEAD AUDITOR'S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE CORPORATIONS ACT

ar ended 30 June 200§

_ an contravanfions of the auditor independsnce requirements as set out in the Cotporations Act 2001 in relation to the

Sipned in actordance with a resolution of the Beard of Diresiors,

A

" Graham Ells

darsrarariay
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Lighting Corporation Ltd and its controlled entities

Income Statements
Tot the year ended 38th June 2008

. Consofldated Company
Note June 2008 June 2007 June 2008 June 2007
£000 $'000 050 $'000
Revenys 193,124 177,676 455 g8
Coat of sales {(104,995) {108,353) - -
Gross profit 88,129 68,347 458 a8
Expensas from opsrating aclivilies (82,231) {67,271) {2,710) {2,490}
ResuHs from operating activitiss _ . 5,888 12,044 {2,255} {2,392}
Nat financing Insome / {costs) 3 {1.323) (1.833) 3,894 {1673
Frofitfiloss) before income tax 4,575 10,213 1639 8,281
income tex {expenselbenefit 4 {3,289) {3,005} (64) {545}
Profit{Loss) for the perlod 1,286 7,417 1,578 8,741
The Income statements should be reed in copjunction with the nates fo the financial statements,
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Lighting Corporation Ltd and its controlied entities

Statements of changes in equity
As at 30th June 2008

Statemants of changes [n squity attributadle o equity halders of the parent for the firanctal ysar endsd 30 Juna pivirs

Share capital Retained profit  Resorves Totai equlty
: $'000 600 $000 £000

Consolldeted
Opaning balanca 1 July 2606 45,053 2,550 GBR 55,181
{ssuad during ihe year : 388 - - 358
Exerclse of oplions 07 - - 27
Bought back during the year (381) - . {381)
Dividends provided or pald - {3.802) - {3,802}
Foralgn exchange {ransialion diflerences . : - 158 159
Nat profit / tass} for the pasod - 717 7417
Closing balanee 30 Jure 2007 45,245 {2,765 F&T 50,757
Company
Opening balence 1 Juty 2008 45,053 218 - 45,268
{esuatt furing tha year 365 356
Consofidation adjuatments bought to account - o4 627 721
Exerciea of optlons 267 - - 207
Bought back during the year {38%) - - (381)
Dividends provided or pakl - {3,802} - {3,902}
Nei profit / (loss) for the period - 8,141 - 8,741
Giosing balange 30 dune 2007 45,245 £,148 £27 51.021

Statemants of changes In equlty attribttable to oquity holdors of the parant for the financial year endod 30 June 2098

Share capital Retained profit  Reservas Totat oguity
£000 000 000 byl ]
Consolidated
Qpening batanca t.July 2007 45245 12,765 147 58,757
Forsign sxchange transiation differences - - {163} {183}
Bought back durlng the year (K410} “ - {250}
Dhddends providaed of paid - @M . (8711}
Mot piofit { {lass) for the period - 1,264 - 1,286
Closing balance 30 June 2008 44,685 5,340 584 50,855
Company
Opaning batance 1 ity 2007 45,245 5,149 a7 _E102t
Bought bagk during the yaar {780 - {200}
Dividends provided or paid - [BAST} - (8,487}
. Mot profit f (loss) for the pasiod - 1,876 - 1,578
Closing balance 30 Juns 2008 44,966 {1,773} £27 43818

The statements of changes I exuily shoukd be read in conjunction with the notes o the financlal stalements,
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Lighting Cotporation Ltd and its controlled entities

Balance Sheets
As at 30th June 2008

Consolidated Company
Nota June 2008 June 2007 June 2008 June 2007
£000 F600 $0600 FO00
Current agsets
Cash and cash equivalenls [ 4,738 5858 - 12
Trede and other recefvables 8 34,282 42,204 25,738 448
invenlorias 7 35,717 31,488 - -
Intercompary tax receivable - - - -
Ciher assets & 409 - I{:] -
Total cterrent assets 745,124 79,658 255844 260
Mon-currant assels
Trada end ofther recelvables g - - - 327134
Invesimants 9. - - 53,324 63,337
Proparty. plant and equipment 10 Z9%8 4,001 - 137
intangible assats 11 28,412 34,154 - .
Deferred tax assets 4 3,74 3,538 - 200
Tatal non-zurrent assets 36,124 41,293 £3,324 86,408
Total asseln 141,248 120,95 78,138 36,868
Current Habilifies
Trade and other payables i2 44,084 28,728 208678 1.807
Inlerest-baaring liabilities i3 14,011 2,025 14318 1.8
Intarcompany tax payahle 1.601 - - -
Cugrent tax fiabilities 325 1458 325 1,068
Provisions 14 3,543 3.839 - £9
Tetal current liabilities 59,584 34,048 35,318 4,853
Nos-current Habilities
Trade and olher payables 12 - - - 3,626
Interest-bearing liabiliias 13 - 27,482 - - 21184
Provisions 14 795 o954 - 77
Total non-current labilities 795 28,148 - 30,804
Toial labjities £6,350 62,984 35,319 35,847
Het pesats 50,889 88,757 43,819 51,041
Equlty
Conltributed equity 15 44,865 45,248 44,865 45,245
Reserves 16 A4 T47 827 g2y
Retalned profiis 5,340 12 765 {1,773 5,143
Total enuity 50,889 58,757 43,818 54,021

The balance sheats should be read 1 conjunction with the notes fa the financial stalements.
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Lighting Corporation Ltd and its controlled entities

Statements of Cash Flows
For the year ended 30th Jone 2068

Consolidated Company
Hole June 2008 SJune 2007 Jure 2008 June 2007
000 §000 000 000
Cash flows from operating activilies
Receipis frot cuslomers 203,862 190,444 7138 644
Payments {o supplisrs and employees (181,914} {182,234} {4,292} {2463}
Income taxes 1eceivet(pald) {3,395) (1,802} {608} {1,908}
Net cash fram operating activitles 22l 18,573 6,301 (4.184) {3,758}
Gash flows from Investing activities
Proceeds from sale of property, plant and equipment 1,390 320 112 .
Payments for property, plant and equipment 41,838 {1,944} &1 {145)
Payrants for invesiments - subsidiarles{net of cash
acquired} - (2875} - {499}
Net cash from Investing activities {448} {4,559) 51 {635)
Cash flows from financing activities
Proceeds from isstues of ordinary shares . 207 - 27
Payment for share buy-back (280} (381} (2803 {381}
Mat procesds/{repayments) from borrowings (6,672) 4,217 {19,020) 4,053
Finance {provided tolfrepald by controlied entilies - - 2B,773 {1,769
Lease tepayments (&4} - - .
Interest paid {3,710} (1,940} {1,492} {1,825)
Interest raceived 43 107 5,031 74593
Dividends paid @711} {3.902) {8,497} 13,302
Bividends received 159 - ilic) -
Net cast frem finencing aclivities {19,265} {1,692} (02} 3891
Ne! increasef{decrease) in cash held {4,140} 110 {4,235) {522%
Gash at the heginning of the financial year 5,875 5768 (80) 442
Caah at the 2nd of the financial year 22 4,738 5,876 {4,315} {84}
“Iha statements of cash flows aee to be read in conjunciion with the notes {o the financial staiements.
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Lighting Corporation Lid and its controlled entitics

MNotes to the Financial Statements
For the year ended 30th June 2008

1, Statement of significant accounting policies

{2) Statement of compliance

Ih the epinion of the directors, the Company is a large propiietary company Bnd fs nol & reporing L
andity, The financial repor is & special purpase financial report which bes been prepaned in :
accoidance with Australian Accounting Standards {"AASBS") {including Australian Tnterpretations)
adopled by the Austrafizn Accoanting Standards Board {*AASE") and the Corporalion Act

Australian Ascotnting Standards and inferpretations that have recenty bean Issusd or amendad but
are not yet effective have not keen adopted By the Company for the annual reporting period ending
20 Junte 2008, [f was assumed that ail new standards and Inferpretation svafiable for early adoplion
bet not yet adopted by fHe company will not have a material impact on the fingnslal statement

Tha Group prepares special purposs accounts and accordingly has not adopied ihe disclosura

requirsments of the following standards: AASE? Einanciat Instruments:Disclosures , AASB 112

income Tax AASE 114 Segment Reporiing: AASE 118 Revenue; AASB 124 Ralated Party : i
Cisclosures; AASE 132 Financia) Insiruments: Presentation , AASE 138 impairment of ASS8Is | :
AASH 136 Impairment of Assets, AASE 3 Business Combinations and AASE 119 Employes

Benefits.

Tha nanctal stalements were approved by the Board of Directors on 21 Aprd 2009,

{&) Basls of preparation

“The financial report 1 presentad ia Australisn dollars and afl values are rounded to the nearest L
thousand dollars{$000} unless otherwise stafed under tha option avaifable fo the company under
ASIC Ciass Order B5/010G. The company Is an enfity to which the class order applies.

The financlal rport Is prapared on the historical cost basis axcapt that the {oflowing assels and
izbilfies ate slalsd at their fair vake: derivatives financial instruments, financial instruments held for
#rading, financiat instruments classified as avallable-for-sale, tiologicat assets and invesiment

property.

The preparation of a financiat report la confommity with Australian Accounting Slandards tedquires
management lo make judgements, estimates and assumptions that affect the application of policies
ang reported amounts of assets and liablifies, Incoma and expenses, The vefimaies and
assoclated assumplons are based on histofical experience and various other tactors that are
believed io be reasonable under the circumstances, the results of which form the basis of making
the judgemants about carryirg values of assels and Tigbilties that are not readily apperent froin sther
sources. Actual results may differ from these estimates. These ascounling policies have been
sonsfstenty applied by the enlity.

The estimates and underlying assumptions sre reviewed on an ongoirg basis. Revisions fo
accounting estimates are recognized In fhe period inwhich the sstimate is ravised if the revision
aHects only that paried, or ty the period of the revision and future periods If the revision affetts bolh
cument and future pariods.

The company has a deficiency in net current assets of $0.20, Tha defisiency includss liablifies of
$14.3M which, as disclosed in note 13, were renegoliated ko long term. The tinancizl staterents are
prepared on a going concern basis.
(o) Basis of consolidation

“{i) Subsidiaries

Subsidisnlas are entiflas controlied by the Group. Conplrol exiats when the Group has the powar to
govem fhe financial and aperaling policles of an entity so a3 {0 obatln benefits from its aclivRles. in
ascessing conired, potential vating righis that presently are exercisabie are takan into aGewunt. The
Financia stataments of subsiciaries are inciudad in the consalidated financlal stateraents front the
date that contro) commences unil the date et control coases.

(i1} Transactions ellminated on consolidation )

Intra group betances and any unrealised income and expenses arising fram intra group feansadtions
are eliminaled in preparing the corsolidated financial staternenls.

Pags 7
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Lighting Corporation Ltd and its controlled entities

Notes to the Financial Statements
Fot the year ended 306h June 2008

1. Statement of significant accounting poticies {Continved)

{d} Foreign gurrency

{e}

(i) Foralgn currency transactions

Transactions In forelgn currencies are franslated at the foreign exchange rate ruling at the date of
she transaction. Monstary assels and liabiities denominated in foreign currencles 2t the balante
sheet date are fransiaied to Australian dollars al the foreign exchange rate ruling af that date.
Foreign exchange differences arising on {ranstation are recognised In the Income statement, Nors
monetary assets and liabilities that are measured s terms of historical cost in a foreign currency ae
yransiated using the exchange raie at the date of the transactizn. Nen-monetary assets and llabliities
danominated in forelgn ourrancias that are staled at fair veiue are branslaled to Australian doflars st
foreign exchange rates nuling al the dates the fair value was determined.

Property, plant and equipraent

{1y Gwned assets

temms of propety, plant and equipment are stated at costof deemed cost less accumulated depreciation {ses below) and impaiment
Ibsses. The cost of self-constructed assets includes the cost of matesials, direct jrbour, the inltial estimate, where relevant, of the costs
Where porls of en itlem of property, plant and equipment have differernt useful lives, they are accounted for 8s separate items of property,

plant and equiprnent,

{ll) Leased assets

Leases In torms of which ths Group aseumes subsiantially oll the risks and rewards of ownership are classified as finance lgases. The
wwner-ocepied property acquired by way of finance lease is staled at at amount equei t the jower of s fakr vatua and the present
valus of he minknumn fease payments at inceplion of the leass, lsss eccurmutaled deprectation (see bafow) and knpalrment lesses. The
property held under finance leases and laased oul under operating lease.is cassified as invesiment property and stated at the talr value
mpdsl. Lease payments are assounted for as descibed in aceounting policy (). Froparty hekd under operating leases that would
etherwise meet the dafinition of investment property may be dassifled as invesiment property on 8 property-by-property basis.

{lii} Subsequent costs

The Broup racognises in the carrying amount of an ism of property, plant and squipment the cost of replacing part of such an item when
thal cost ks Incutred if it is probable that the future economic benefits smbodied within the &am will flow to the Group and tha cost of the
ilarn car be measured refiably. All olher costs are recognised in the incomne sitement 88 an GXpeNss as incuread.

{iv} Deprecintion

Depreciation is charged {o the income statement on a straight-line basis over the estimated useful ves of each pad of an ifem of
property, plant and equipraént. Land is not depreclaled. The estimated usefd lives in the curent and comparative pariods are as follows:

- plant and equipment 10%-20%
- motor vehickes : 12.50%

- PenBure & fiflings 12%-20%
- office equipment 10%-28%

The residual value, the usefui e and the depraciztion method applied 1o an asset ars reasseseed annvaily.

{fi Trade and other receivables

Trade and olher recefeables are stated at thelr amortised cost less impaimment [osses.

{g) Inventories

Imenionies are stated at tha lowsr of cost and nel realisabie value. Net raalisable valus Is the estimated selling price in the ordimary
course of business, less the esimated cosls of completion and selling expenses.

The cost of other inventories is based on the first-in flrsl-out principle end inclsdes expenditure incurrad in acqriring the invenlories and
bringing them Lo thelr axisting lecation and condiion, tn the sase of manufactured inventories and worK In progress, cost includes ar
appropriate share of overheads baged on nomal operating capacily.

Page 8 4




Lighting Corporation Ltd and its controlled entities

Notes to the Financial Statements
For the year ended 30th June 2008

L Stateinent of significant accounting policies (continued)

{h) Cash and cash equivalents
Cash =nd cash equivaiznis comprisas cash balances and call deposits. Bank overdraits that are repsyable on damand and form an
infegrat part of the Group's cash management ara inctuded 2 a component of cash and cash equivaients for the puspose of the
statement of cash flows.

{i} Impairment .

The carrying amounis of e Group's assels, other than inventories and deferred lax assats, are ieviewad 3t sach balance sheel dale o
delermine whather there is any indication of impaimment, if any such indication exists, tha assel's recoverable amount is estimatad.

An impakment loss Is recognised whenaever the camrying emount of aa asset of its cazh-ganarating Lnl excesds s recoverable amount.

impaltement losses are recogaised in the incoms staterent, uniess an.assel has previcusly been revaluad, in which case the impalrment
ioes Is recognised as a reversal 1o the extent of that previous revaluation with any excess recognised through profit or loss.

Enpakment losses recognised in raspect of cagh-generating mits ar allocaled first to reduce the carrying amount of any goadwit
allocalad fo cash-ganerating units (group of units) and then, to reduce the carrying amaunt of the othar assets in the ul {aroup of unfis}
an & pro rata basle. ‘

{ly Catoulatlon of recoverable ameunt

The: recoverable amount of tha Group's recsivables carried at smortised costls caloulated as tha present value of esimated future cash
fows, discounted at the original sffeciive interast rate (i, the effactive interost rate computed at inllial recognition of these financial
assels). Receivables with a short duration are not disecunted. )

impalment of recahables is not recognised unlll objastve eviklence is avallable that a loss svent has ocourred. Significant recelvables
are individually assessed for impairment. impabnent testing of significant recelvables that are not assessed as Impaired Individuaily is
pecformed by placing ihem info portiolios of significant recsivables with similar risk profifes and underigking & collective assessment of
impairment. Nom-significant receivables are nof individually assessed, Insiead, impaimnent lesting is parformed by placing non-
significant recelvables In portfatios of similar fisk profiles, hased on otjective avidence from historical experiance adjusted for any effecls
of conditions exisfing at each balance date. :

The recoverable amount of ofher assals is the greater of their fair vatus fess costs to sefl and value in us4, In assessing value In use, tha
astimatad Fulure cash flows are discountsd to their prasant value psing a pre-tax discount rate that refincts currant markst assessments
of 1he fima vakus of money and the fisks specific to the asset, For an asset thaf doss not generate largaly lndependant cash inflows, the
recaverable amount i delermined for the cash-gensreting unit to which the asset belongs.

(I Reversals of impalrment
Aoy impalement loss in respect of a raceivabla carried at emartisad cost Is reversed if the subseguent incraass In recovarable amount can
be refzted cbjectively to an avent oocrring alter ihe impalrment oss was recognised.

An impaitment loss is reversed only to the extent thal the assel's carrying armount does not excead the carrying amoumit that would have
been determninted, net of dapreciation or amortisation, if no impalment {oss hiad been recognised.

{i} intanoible assels
{i) Soodwill
Business combinations
Business combinations prior to § July 2004

Goadwil Is included on the basis of is deemad cost, which represents the amouni recorded under previcus GAAP, Tha classification
and accouniing treatment of business comblinations that accurred prior to 1 Juiy 2003 has not been reconsiderad in preparing tha
Groug's opening AIFRS balance sheet af 1 July 2004,

Business combinations since 1 July 2004 .

All businass combinations are sccounied for by a;ipiying ihs purchass meined. Geodwill represents the differance between the cost of
aoquistiion and the fair value of the nel idenlifiable assals acquited. ‘

Goodwill is slated al cost leas say accumulated impaimment losses, Goodwill is aflosatsd to cash-generating units and s np bonger
amortised but is tesled annually for impaimment. in respect of associates, the carrying amount of goodwill ks included in the carrying
amount of the nvesiment in the assodiate. .

Nogative goodwill arising on an acquisition is recogrised directly In profit ar [0ss,
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Lighting Corpoiation Ltd and its controlled entities

Notes to the Financial Statements
For the year ended 30th Juue 2068
1. Statement of significant accounting policies {continued)
(4] Acyuistions of minority interesis

Googwil arising on the acquisition of 8 minority Interest It & subsidiary represen!s the excess of the cost of the additional Invastment
over the carrying amount of the nal assels acquired at the date of exchange.

{1i) Other intangible assels
Other infangible assets thal are acquited by the Group are assessed for useful ife upon acquisition, Thosa with tinite uselut ives are

measured at cost less accumulated amorfisation and acoumulfated impairment losses, Thasa with infiniie useful lives aie measured at
cost tass agcumulated impaimment sses.

there Is not a foraseaabla limi fo the pariod over which the assst 1s axpected fo ganerate net cash inflows for the Consolidated Enfify.

Tndefinite life intanglble assels are raviswed annvatiy 1o datermine whether events and circumstances centinug to support an indefinite
usefl ife assessment for that asset. The carying amount of the assets are aiso tesied anaually for impaimaent,

{ivi Subsequent expenditire
Subsaequent expenditure on capiialised intangible assets Is capiatsad only when il incresses the future economic benefits embodiad in
tha specific assel lo which i calatas. Al other sxpendinre i3 expensed as incurred.

{¥) Amaortisation
Amartisation [s chargsd to ihe income siaternant on a straight line hasis over the estimatod useful fives of inlangibla assels unless such
livas are indefinie. Goodwik and intzngible assets with an lndefinita uselul fife are systematically tested for impairmant at ¢ach balance
shaat date. Other intangitle assels ara amoried from the date {hey ate avaltable for use. The estimated useful fives In the current and
comparaiiva paricds &r¢ as follows:

patents and frademanks 10 - 20 yaars

capitaises development coats §-7years

{f} Share capita!
Transaciion custs of an equily kansaclion are acpounied for as 8 deducilon from equlty, net of any relzled Incoms tax banefil.

[m) Interest-bearing borrowings
interest-bearing borrawings ere recognised Inftiafly at falr valye lass altdbitabls freneaciion coste. Subsaguent t inilial recognition.
interest-pearing bomowings are stated at amortised cost wilh any difference between cost and redemplion yalue being recagnised i the
Incema statament over the pariod of the bomowings on an effective inferest basis.

{n) Employes benefits
iy Long-torm seqvice bensfits
The Group’s net obligation in respect of long-term service banefiis is the ameunt of future benafit that empleyess have eamed in retum
for theif serviea In the cuircent and prior periods. Tha chiigation is catculated using expecled futue Increases in wage and salary rates
Including relaied on-costs and expecied seitiemant dates, and I5 discounted using the rates afiached fo the Commenwealih Government
bands al the belance shest date which have maturity dales approximating to the terms of the Company’'s obligations.

(il) Wages, salaries, annual leave and non-monetary hanefits

Liabifities for employes henafits for wages, salaries and annugl leave that are expacted to be sattisd within 12 months of the reposting
date represent present obiigations rasulting from employeas’ services provided to reporting dale, are calculatsd al undlscounted
amouats basad on remuneration wage and salaty rates that the Group expacls to pay 38 at repotting dais inciding related on-costs,
such as workers compensafion insurance and payroll tax, o '

Non-accurulating non-monetary benefits, such as madicat cars, housing, cars and free or

subskiised goods and services, are expensad basad on the net mangingl cost 1o the consolidated

anifly as the benefits are faken by the employees.

(o) Provisions
A provision Is recognised in tha balance sheel when the Group has & present legal or constructive obligation as a result of a past event,
and it is probabile that an owlfiow of ecotiomie benefis will be raquired 1o setlle the obiigation, Provisions are datarmined by discounting
tha expecied fulure cash flows at a pre-tax sate thal reflacts current market assessrnents of the fime value of monsy and, where

appropriate, the risks specific o the fiabiity.
A provisien for restructuring is recognised when the Group has spproved & delaited and format restructaring plan, and the restructuring
has oither commenced or has been announced publicly, Fulure operating costs are nol provided for. )

{p) Trade and othar payables
Trads and olher payables are stated 8t thelr amorfised cost. Trade payablas are non-interast Dearing and are nommally selled on &0-day
terms.
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Lighting Corporation Ltd and its controlled entities

Notes to the Financial Statements
For the year ended 30th June 2008

1, Statement of significant accounting policies {continucd)
() Darivative financial instruments

The Company holds derivatlve financial Instrements such as foreign exchange forward contracts te
hedgs Its foreign currency tisk exposure,

Desivatives are recopnised inltiatly at fair value; attributabie transaciions costs are recognised in
profit and oss whan incurred. Subsequently to Inifiaf 1gcognition, dérivatives are measurad at fair
vafus, with shanges recognised in profit and loss.

{r] Revenue .
Revanus froim the sals of goods is recognised in the income staternent whan the significant risks and rewards of cwnarship have been

transferred to the buyar. Revenue from seivices rendered is recognised in the incoms statement in proporiion to the stage of complation
of ha bransaction a1 the balance sheet date. No revenus is recognised i there are significant uncertainfies regarding recovery of the
considaration dus, the cosls incurred or te b incured cannot be measurad refiably, there is = risk of return of goods or there is
continuing management involvement with.the goods.

{s) Expenses

{i} Operating ivase paymenfs

Payments made under oparating leases are resognised in e income statemmant on a shaight-ling basis over the tamn of the laase.
Lease incanfives recelved zre recognised in the Income statement as an irtegral parl of the total lease expense and spraad ovaf the
lease farm.

{8} Finance loasa paymants

Minimusm isase payments ars apporiionad betwaen the finance sharge and the reduction of the outstanding fiablity. The {inance charge
is allocated o each perlod during the lease lerm sa s 1o produce a constant pariodic rale of interest on the remaining balance of e
Bahlflty.

{lify Net financing costs

Nat inancing cosls comprise interast payable on borrowings catoulated using the effective intarest mathod, Interest recaivable on funds
invested, dividend income and foreign exchange galne and lesses. Homowing costs are expensed as incurred and included in net
finanging vosis.

Interest income is fecognised in the income statement &s It acoruss, using the efective interesi method. Dividend income 78 recognised

. In the income statemant on the daie the entily's tight jo racelve paymants is established which in the case of guoted sacurifies Is ex-
Gvidend date. The inferest expense component of finance loase payments fs recognised in the incoms slatement using the effective
interest mothod.

{t} income fax
income ta o the profit or loss for the year comprises current and deferred tax. Income tax ks recognizad in the income stalement except

to the exient thal it relates 1o itams recognised dirsclly in equity, in which sese it is recogaised in equity.

Surrent tay is the expected tax payable on the taxable income for the year, using tax rates enacted o substanlially enacted &t the
Gafance sheel date, and any adiusiment lo tax paysbls in respect of previous years.

Daforred tax is provided using the balance sheet lisbility rnethod, providing for temparery dlfierances batween fhe carrying amounts of
aszets and liahllifies for financial reposting purposes and the amounts used for taxstion purposas, The following tetaporary differences
are not provided for; tha inilial recognltion of goodwil, the: Initial recognition of assets o liabififies thal affect nelther scoounting nar
taxable profit, and differences refaling to invesimerts in subsidiaries 1o the extent fhet hey wifl probably not reverse in the foreseeable
dulure. The amount of defestad tax provided is based on the expasied manner of reglisation or selisment of the camying amount of
asests and fabilifies, using tax fales enactad or substanlively enacted at the balance sheel date. .

A defarrad tax asse! Is recognised ondy to the extent that it 3s probable that futuse taxable profils will be available agalnst which the asset
cah b ulilised. Daferrad tax assels are reduced fo the extent that it is no innger probable fhat The ralated fax benafil will be meslised.

Additional income taxes that arise from the distribution of dividends are recopnised al the same tima as the fiabilly o pay the redated
dividend.
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Lighting Corporation Ltd and its controlled entities

MNotes to the Financial Statements
Fot the year ended 30th June 2008
1, Statement of significant accounting policies (continued)

{B) Income ta% {continued)

Tax congolidation
The Company and lts whoily-owned Australian resident entities were pari of a tex-consolidatad group from 1 July 2007 to 28 Maich
2008, Tho head enlity within the tax-consolidated group during that time was Lighting Corporation Ltd.

As at 28 March 2008, tha Company and its whally-owned Austratian 7esident enliies became 2 pan of a tax-consolidated group where
the head entily wilhin the tax-consciidaled group ks Gerard Lighting Holgings Ply Ltd.

Curent lax expensafincome, deleired tax Jabilifles and deferced wx assels arising from temporary differences of the members of the lax-
eonsofidated group are recognised in the saparate financial statements of the members of the tax-consolidated group vsing the 'stand
alene taxpayer approach . '

Deforred tax assets and deferred tax fabifiies are measured by refarence 0 the carrying amounts of the assels and liabiliies in the
Company's balance sheet and their tex vaiues applying undar tax songolidaticn.

Ary current tax finbifities {or assets} and defarred tax assets arising from unused lax losses of the subsidiariss Is agsumed by the head
entity in the tax-conselidated group and are recognised es smounts payable {receivabls) to {from] other entitias in the lax-consolidated
group in conjunction with eay lax funding srrangement amoy nis {refar below). Any difference betwaen thése amounts Is recognised by
the Company as an equity contribution or distribution,

The Company recognises defermed fx asssts arising from unused 19x [osses to e extent that it is probable that fisfure taxable profits of
the fax-consolidated group will be availabie against which the asset can be ulilised. The Company assesses the recovary of its unussd
tax losses and tax credits only in the period In which they adse, and before assumplion by the head entlly, in accordanca with AASHE 112
.applied in the context of the fax -consolidated group. :

Any subseguent petiod adjustments to defersed lax assels grising from unusad tax Josses as a resull of revised assessments of the
probabitly of recoverability is regognlsed by fhe haad anllty oniy.

Nature of tax funding arrangements and tax sharing arrangements

The head entily, in conjunclion with other membare of the tex-consolidated graup, has entered inlo a tax funding amangsment witich sets

out the funding obligations of members of the tax-consolidated group in respect of fex amounts. The tax funding arrangaments require
payments tafirom the head entity squal fo the clarent tax liablity (assel) assumied by the head entlly and any tax-loss deferred tax asset
assuened by the head snfify, resulting in the kead entity recegnicing an inter-antily recaivable (payable) equal in amount o the tax Fabilty
{assel) assumed, The inter-antity recelvable {payable} are at call,

Contribulions lo fund the current tex lisbilities are payable as per the fax funding amangement and reflect e timing of the head enifty's
obligation to make paymants for tax Rabilities fo the relevant fax authorities,

{u} Goods and services tax

Revenue, expenses apd assefs arg recngnised net of the emount of goods and senvices tax {GST), except where the amouns of GBT
Incurfed is nol recoverabla from the taxation authorify, In these circumstances, the GST is racognised as part of the cost of acquisition of
the seset or as parl of the expense.

Receivables and payables are stated with e amount of GST included. The nstamoun? of GST recoverable from, of payable o, the
ATO Is included 25 a current asset or fiabilily in the balance sheat.

Cash flows ase includad in the stalement of cash flows on & gross basis. The GST components of cash tiows arfsing from investing and
financing aclivities which are recoverable from, or payable o, the ATO are classified as cperating cash flows.

2, Changes in accounting policy

There was no changes in accourting poficles during e 2008 financial ysar.
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Lighting Cotporation Ltd and its controlled entities
Notes to the Financial Statements
For the year ended 3th June 2008

Consolidatad Companay
Note June 2008 Juna 2007 June 2008 Jung 2007
$000 $000 $'000 009
3. Profit from erdinary activities before
income tax expense
(a)] Revenue/ Expensas from operafing activities by nature
Dapreciation and amortisation j.ad1 1,535 85 35
Employes expanses 38,285 30,548 454 4,280
Ciher exgense/(income) 42508 25,187 2,173 1,985
82,231 57,271 2710 2,490
()]
Prafi; before Income tax expense has boen arrived
at after charging/{craditing) the following items: !
impaliment of goodwill 4,742 - - .
Operaling lease rental expense 158 - - -
Net {gainjfloss on disposal of non-cuirent assels!
Propesly, ptant 2nd equipment 10 (5,02_8) - -
Audi services:
audilors of the Company 258 - 205 -
Oiher senvices:
-auditers of the Company - - - -
{c) Net Enancing income { (costs} )
ket foreipn exchange (Iossifgain - realised 2,443 - {28} -
Nei foreign exchange {loes¥gain ~ unrealised | 1258) - - -
Dividand income 158 - 383 8,000
Intersst incpma - controlled entiies - - 5001 1510
{nterast incame - other enfities 43 107 - 88
2,387 407 6,386 13589
tnlarest expense {3.710) {1,840 {1492} {1.926)
Net financing tosts {1,323} {1,833} 3,854 14,673
Page 13




Lighting Corporation Ltd and its controlled entities

Notes to the Financial Statements
Por the yeur ended 30th June 2008

Cansofidalad LCompany
Note June 2608 June 2007 June 2008 Juna 2007
000 $'600 $000 F000
4, Taxation
Income 1ax expense
Profititioss) before {ax 4575 10,213 1.63%9 9,281
Income lax {expense} / benefil tising the domestic
corposation tax tate of 30% (2007 30%} {1,373} {3,064) {492} {2,784}
Increase in income fax expense dus to?
Perranent differencas {1,918} {478} 428 1.B0D
Prior year adjustnenls - 444 - 444
Incoms lax (expense)bonafit atirthutable to operaling
profiti{icss) (3,288} {3,006} {64) {540}
Deferred tax assots
Temporary differencas 3,714 3138 - 200
Carry forward tax losees - - - -
3,734 3,138 - 200
5, Cash and cash equivalents
Bank batances 4738 5,968 - 12
Call deposits - -
Cash and cash equivalants 4738 5,968 - 12
Bank overdrafis - {82} {4,315) {92)
Cash and cash equivalents in the statement of cash 4735 5876 (4.318) (80}
flows 22(i),
&, Trade and Other Receivables
Current )
Tratle deblors 33,508 527 E
Trade deblors-intercompany - - 35
Less: impafrment losses (495} 13} - -
33,013 30,914 kiy
Other deblors &18 14,200 126 448
taans 1o conteolled entifies - - 26,677 -
Less: Impairment losses - - - -
- - 28577 -
Loane {o ralated antitiss 631 - - .
Less: Impairment Josses - - - .
631 - -
34,262 42204 25,738 448
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Lighting Corporation Ltd and its controlled entities

Motes to the Financial Statements
For the year ended 30th June 2002

Congcldated Company
Note June 2008 June 2007 June 2008 June 2007
3000 £000 3000 §000
6. Trade and Other Receivables
Non current
Loans to conboilad antifies - - 32,754
{ess: knpairmernt iosses - - - -
- - - 32,734
7. Inventories
Current
Raw malesdals and stores 8518 2915 - -
Work in progress. 124 7T . -
Finished goods ’ 27,077 28,454 .
35,717 31488 - -
AL3D June 2008 . inventory with 2 carrying smount of $35,717.573 (2007:$ 31,486,000) ara subjeci to
aregistered charge o securs bank loans. Included in the above it aa impaiment of §1.926,768, (2097: 2,320,000}
8. Other assets
Curzent
Prapayments 408 - 75 -
incoms tax receivable - - - -
409 - 7a -
g, Invesiments
Non-gitrrent
invesimans in controlied anlities - at cost - - 53,324 53,337
- - 53,324 83,337
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Lighting Corporation Ltd and its controlled entities

Notes to the Financial Statements
For the year ended 30th June 2008

Consolidated Company
Note Juna 2008 Juna 2007 Juine 2008 June 2007
$000 $000 $000 3000
10, Property, plant and equipment
Plant and eguipment
At cast 11,846 12,808 - 200
Accumufated daprecialion {8,890} {8.660) - (63}
2,858 3.948 - 137

Leased Plant and equipment
At cost 75 75 - -
Acountuisled amorkisation (33} {22) - -

42 83 - -
Total propenty, plant and equipment net book valus 2998 4,001 - 137
Recongiliations
Reconciliations of the canying amounts for each claes
of propedy, plant and squipment are set out balow.
Piant and equipment ]
Carnying ameount al baginnlng of ysar 3,048 4,231 137 26
Additions 1,858 1,869 61 148
Disposais {1,400} (743} {112) -
Transfors from leased assels - - - -
Depreciation {1,430} {1,409} {B5) (as)
Carrying amount at and of year 2.958 3,948 - 137
t.eased plant and equipmeant
Carrying amount at beginning of yaar 53 - - -
Addilions - 75 - -
‘Transfer v plant & equipment - - - -
Amortisation (11) (22} - B
Carrylng emount at end of year 42 . 53 - -

AL 3C June 2008 , property, plant and equipment with a carrylng amourdt of $2,998,777 {20074 400,000} are subject to

a registered charge to secufe bank loams.
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Lighting Corpotation Ltd and its controlled entities
MNotes to the Financial Statements
For the year ended 30¢h June 2008
41 intanglblo assels
Consoligated Consolidated Tolal LCompany Total
Goodwlie Trademarks Geodwilt
o0 s0ed £oad $'000 5490
Gost
Balance at 1 July 2006 30,484 1 30,485 - -
Actulsiions threugh
business -
combinations - 3,658 - 2.8588 - - '
Balance & 30 Juna 2007 34,153 1 34,154 - -
Amorfisation and impatrment josses
Bazance at 4 Julfy 2008 . - - - -
Impalraient of Goodwili - - - - -
Balance at 30 June 2007 - - - - -
Carying amounts
AL July 2006 30,464 4 30,485 - -
A130 June 2007 44 153 1 34,164 . -
| (
fost
Befance at 1 July 2007 34,153 { 34,164 - -
: Acquistion - - . hd -
Balance a1 30 June 2008 34,153 1 ,154 - -
Amortisation ang Impairment losses
-k Batanca et 1 Juty 2007 - . - - - ]
; patement of Goodwl i4,742) - {4.742} - - :
Balance at 30 June 2008 (4,742) . {4,742} - -
Caerying amotnts
A% 4 July 2007 34,153 I 34,154 = -
AL 30 Juna 2008 29,411 1 29412 - -
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Lighting Corporation Ltd and its controlled entities

Notes to the Financlal Statements
Fot the year cnded 30th: Junc 2008

‘Consolklated

ey oy

Company
Nole Jung 2008 June 2007 June 2008 June 2007
$000 £'000 £000 F000
12 Trade and other payables
Current
Trade crediors 20,785 16,072 178 126
Trade creditors-intercompany - - 48 -
Qiher creditors 10,157 380 218 £14
Conlingenl consideration payabla - 1,267 - 1,267
Loans from controllsd enfities - - 20,242 -
toans from relaled enfilies 13,142 - - -
44 084 26,728 20,878 1,907
Non-current
Loans feom conlrolled entifivs - - - 3,828
- - - 3,626
13, Interest baaring Habilities
Curcent
Bank Overdraits - secured . o2 4318 a2
Bank Loans - secured 10,000 1.838 10,000 1.83%
Finance legses 1 94 - -
10,041 2025 14,315 1.931
Hon-current
Bank L.oans - secured - 27,181 - 27,81
Finance leases - 11 - -
- 27182 - 27,181
Financing Arrangements
The Group bas access 1o the foliowing lines of credit:
Total fazililiss available:
Bark overdrafis 4,315 3,450 4,315 2,450
Bank advance faciity 10,000 40,614 0,000 40,508
44,316 44,064 14.315 42,959
" Facillties notused at reperiing gate
Bank overdrafts 4,315 3,358 . 2,358
Bank advance facility - 93886 - 8986
4,315 13,344 12,344

AL30 June 2008, the Lighting Corporation Piy group had an advance Jactiity with tha 8t George Bank which ¢omprises of a bank
overdralt of 34,316,000 and & iine of credit of $50,000,000.The fachity s al 30 June 2008 was replaced by Jong term debton the 8

August 2008, See hole 24 for full defalis of the long term deht, As the fachily at 30 June 2008 was

is disclosed ag current.

i4. Provisions

to expir within ong year, the funding

Current
Employee antitiements 3,483 2,926 - 58
Othet 390 914 - -
3,543 3,830 - 59
Non-currant i
Employee entiflements 795 874 - 77
Other - 30 - -
795 954 - 77
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Lighting Corporation Ltd and its controlled entities

Notes to the Financial Statements
For the year ended 30th Juae 2008

Consolidated Company
Nota June 2008 June 2007 June 2008 June 2007
F000 $0C0 5'000 $000
15. Coniributed equity
Share Capltal
igg&g,B?S (2007:89,877,000) Ordinary shares, fully 44,065 45,245 44,085 45,245
44,865 45,245 44,965 45,245

Movament in ordinary shares on lssus .

Thausands $'000
At July 2008 _ ) 88,840 45083
{ssuad ag consideration for Assthelics Lighting business 474 223
{sutied as consideration for the infite Quesensland business 360 143
Earir out shares issued 645 -
Exercise of options 255 207
Bought back during the year {720 {381}
Af June 2007 89,577 45,245
At July 2607 89,877 48245
Earn out shares issued 730 -
Bought back durng the year (247} {280}
At June 2008 80,350 44,865

Terms and Conditions

Holders of ardinary shares are enfitied to racaive dividends as declared from time 1o time and are entitted 1o one vole per share at
shargholders' meslings.

16. Reserves

Forelgn currency ranstation resenva (43} 120 - -
Other resatve 527 E27 627 £27.
554 747 827 827

MNature eird purposs of reserves

Forsign currency {rensiation reserve

The forsign currency translation reserve records (he foreign currency diffarances srising from the translafion of selhsustaining foreign
operations, tha transiation of ransactions {hat hadge the Compacy's nel nvestiment In & foreign operalion ar the franslation of forelgn
surrancy monetary Hems forming pan of the net invesiment in a salf-sustaining oparalion.
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Lighting Corporation Ltd and its controlled entities

Notes to the Financial Statements

For the year ended 3Gth June 2008
Consolidated Company
Note June 2008 June 20067 June 2008 Jyme 2007
§'000 $'000 $000 $000

17. Dividends

The dividends below were peld during the 2008 financial year by Lighting Carporetion Limited and Rosecorps Pty Lid

Cents %
Fully Franked final dividend on ordinary sharas for tha year 24 2,169,356
ended 30 Juna 2007(pald on 45 Novambar 2007)
Fully Franked special dividend on ordinary shares for the year 215,047
ended 30 June 2007{paid on 5 July 2008)
Fully Franked special dividend (paid on 1 February 2008} 7 6,327,201

2,711,684

12. Bank security
All bank issued intergst-bearing liabilifies are secured By a fixed and flosting chasge over all the Group's assets, Leasa and hire
purchase facilies are secured by a charge ovar the leasad asset.

19. Contingent Habilities
Thare are no contingent liabilifies to repor.

20. Lease commitments

Dpsrating leases

Lease expenditure contracted and not provided for.
Not later thian one year 4393 4,383 - -
Lator than twe years but nol later than five years 8,018 8,611 - -
Latar than five years - 4400 - -

Total Gability 12,811 17,304 - “

The Group has aniersd inle commarciat leases on cartgin motor vehlcles snd items of small machinary where It is not in the best intarest
of the Graup to purchase these assels.

These Jeases have an average ks of betwean 4 and 10 years with renawal leving included in ths confracts, Renewals are at the oplien of
the epecific entity thal holds the wase. There are no restictions praced upon tha lesses by entering into these leases.

21, Commitments

Capital expenditure commiments

Plant and equipment confracted but rot provided for
and payable:
Mot leter than one yaar -

27 Notes to the cash flow statement
(i} Reconciliation of cash

For the purposes of the Statement uf Cash Flaws, cash includes cash on hand and 1n banks, nat of cutstanding bank overdrafts. Cash
at the end of tha finandial year as shown in the Satement of Cash Fiows is reconciled 1o the related flems in the balance sheel a8

follows:

Cash and cash equivalents 5 4,738 5,958 . 12

Bank overdrafl 13 - (92} {4,315} (92}
4,735 5875 {4,315) (80)
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Lighting Corporation Ltd and its controlled entities

MNotes 1o the Financlal Statements
For the year ended 30th June 2008

Consolidated Company
Note Juna 2008 June 2007 Jung 2008 Juste 2067
_$oo 000 §000 $000
22. Notes to the cash flow statement
(continued)}
{it} Non-cash flnancing and investing activities
During the year there were no materal nan-cash
finanting and investing atlivilies.
iy Reconciiiation of net cash provided by aperating
Profititloss) fer the period 1,285 7,417 1875 8741
Add/{less} non-cash flems;
Deprecietion : 1430 1,535 BS 35
Amorfisation 11 - - .
impalrment of invastmants in contralled entitles - - 13 -
mpairment of gocdwilt 4,742 . - .
Addfiess) fiems classified as invesiginancing
activities:
Loss#{profit) on sale of property, plant &
aquipment 10 {3,028) -
Addi{less} changes In assefs and lizbililies:
Decreasaf{lntrease) in frade and other
receivablas . 8,164 (4,517} 211 548
Becreasel(increase) in inventaries {4,231} {1,881} - -
Decreasal{increase) in deferrad tax assets &
liabilifies £578) 218 20D {45)
tnoreased Decreasa) In trade creditors and othe
creditors . . 4,244 1278 {1,470} {B74)
increase f{Dacrease } in employes provisions- (465) - {136} .
increasef{Decrgass) in income tax provision 478 819 {741} (837}
15,065 4,458 {262) 7,808
Intefest paid 3710 1,840 1,482 1,626
Interest raseived (43} {107} (6.031) {7.599)
Expanse of share-based paymenis - 9 - g
Dividend recelved {163 - {383 (6,000}
Hat cash from operating activilies 18,573 5,301 {4,184) {3,768)
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Lighting Corporation Ltd and its controlled entities

Notes to the Financial Statements
Por the yeat ended 30th June 2008

23. Consolidated Entitles
{a) Particulars in relafion fo subsidiaries

The consolldated accounts inchide the following
subsidiaries: Notes

Concord Lighting Auslralia Py Lid
Crompton Lighting Ply Ltd

Crompton Lighting Investments Pty Lid
Crompton Lighting {New Zeatand) Lid
Regal Lighting Selutions Ply Ltd

Inlite Pty 1.id

LCL Architectual Pty Lid

Lightcor Pty Lid

Sylvania Lighting Intamatienat Ply 11d
Airam Lighting Py Lid

Electrex Ply Limiled

Indirest Lighting Pry Lid

Syivenia Lighting Ausiralasia Ply Lid
Sylvania Lighling Austratasia Lid
Austube Pry Ltd

Aegthstics Lighting Lid

Rosecorpe Fly Lid

LOL manufactering Pty Lid

of the mingsity shareholders.

24. Subsequent events

Econamic Entity Intetest
2008

100%
100%
100%
100%
100%
100%:
100%
100%
100%
1%
100%
100%
160%
100%
100%
100%
100%
100%

2007

100%
100%
100%
100%
100%
100%
160%
100%
100%
100%
100%
100%
100%
100%
100%
100%

100%

The comypranies above ara controfled by virtue of the pareit entity's contro] of the company's Board through the chaimman's casting vole,
sHective management of the company and axposure {0 tha riska arxd benafits of cwnership or gontol of voting rights through the ditutian

On & August 2008, the Lighting Corpaoralion Lid Group s pan of the Gerard Lighting Holdinge Ply Lid Group entarad into & fong term
debt agraemsant with St Georgs Bank which comprisad of a line of credit of $132,000,000. The term of tha facility axpires in & years.
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Lighting Corporation Ltd and its controlled entities
Directors’ declaratiot

The direstors have delermined that the Gompany and Group are no! reporting entifies, The directors have detenmimed that this special
purpose financial report should be prepared in accordances with the accounting policies outlined In Note 1 to lhe financial statemants.

in the opinion of the directors of Lighting Corporation Limlted {the Company):
() The linanclal slalsments and notes, sel out on pages 3 b 22 are in accordance with The Corporations Act 2001, Ingluding:

@ giving atrue and fair view of the financial position of the Company and Group 28 at 30 Juna 2008 and of helr parformance,
&8 tapresented by the resulis of their operations and thefr cash flows, for the yeat ended on thal dale; and

(@)  complying with Accounting Standards in Austealla as tetalled in Mole 1 to the financial statements and the Corporations
Regulations 2001; and R

6} Thers ane reasonable grounds 1o belleva that the Company will be abls 1o pay its debls as and whan they becama dua and payable.

This declaration is mads In accordance with a resolution of tha Directors.

""" Graham Eltis

“morGerad 4
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Independent audit report to the members of Lighting Corporation Pty Limited

We have audited the accompanying finaneial report, being a special purpose financial repott, of
Lighting Corporation Pty Limited (the company} and its controlled entities (the “sroup™), which
comprises the balance sheets as at 30 June 2008, and the incore statements, statements of
changes in equity and cash flow statements for the year ended on that date, a summary of
significant accounting policies and other explanatory notes and the directors’ declaration.

Directors’ responsibility for the financial report

The directors of the company are responsible for the preparation and fair presentation of the
financial report and have determined that the accounting policies described in Notes 1 (a) to (w)
to the financial statements, which form part of the financial report, are appropriate to meet the
requirements of the Corporations Act 2001 and are appropriate to meet the needs of the
members. The directors® responsibility also includes designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of the financial report that is free
from material misstatement, whether due to fraud or error, selecting and applying appropriate
accounting policies, and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. No opinion
is expressed as to whether the accounting policies used, as described in Notes 1 (2) to {u), are
appropriate to meet the needs of members, We conducted our audit in accordance with
Australian Auditing Standards, These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and pian and perform the audit to obtain
reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedurss to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s judgement,
inciuding the assessment of the risks of material misstatement of the financial report, whether
due to fraud or error. In making those risk assessments, the andjtor considers internal control
relevant to the entity’s preparation and fair presentation of the financial report in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit 2lso includes evaluating
the reasonableness of accounting estimates made by the directors, as well as evaluating the
overall presenfation of the financial report. '

These procedures have been undertaken to form an opinion whether, in all material respects, the
financial report is presented fairly in accordance with the basis of accounting described in Notes
} {a) and (b) to the financial statements so as to present a view which is consistent with our
understanding of the company and group’s financial position, and of their performance.

The financiz] report has been prepared for distribution to members for the purpose of fulfilling
the directors’ financial reporting obligations under the Corporations Act 2001, We disclaim any
assumption of responsibility for any reliance on this report or on the financial report o which it
relates to any person other than the members, or for any-purpose other than that for which it was

prepared.

KBMG, an Australian partnership and a member firm of the KEPMG network 24
of indepandent member firms affiliated with KPMG intarnational, a Swiss cooperative.




‘We believe that the audit evidence we have obtained is sufficient and appropriate o provide a
basis for our andit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the
Corporations Aet 2001,

Auditor's opinion

Tn our opinion the financial report of Lighting Corporation Pty Limited is in accordance with the
Corporations Act 2001, including: '

{a) giving a true and fair view of the company and the group’s financial position as at 30 Jone
2008 and of their performance for the year ended on that date in accordance with the
accounting policies described in Note 1; and

{(b) complying with Australian Accounting Standards to the extent described in Note 1 and the
Corporations Regulations 2001;

koiG
KPMG

Paul Cenko
Partner

Adelaide
25 May 2009
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