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KENTOR GOLD LIMITED
AND ITS CONTROLLED ENTITIES

DIRECTORS’' REPORT

The directors of Kentor Gold Limited submit herewith the financial statements of the
consolidated entity consisting of Kentor Gold Limited and the entities it controlled for the half-
year ended 30 June 2010.

Directors

Kentor Gold directors during the half-year are:

Director Position Held

John Barr Non-Executive Chairman
Andrew Daley Non-Executive Director
Simon Milroy Managing Director

Hugh McKinnon  Executive Director

John Taylor Non-executive Director

Principal Activity

The principal activity of the consolidated entity during the period was exploration and
development of gold and base metals projects in the Kyrgyz Republic.

Review of Operations

In the six months ended 30 June 2010, Kentor Gold made significant progress towards
becoming a substantial gold and copper producer by completing a feasibility study and
progressing the engineering and procurement on the Andash Gold-Copper Open Cut Mining
Project (Andash Project) in the Kyrgyz Republic.

The Andash Project is situated within the Tien Shan gold belt, one of the world’s largest gold
provinces stretching throughout Central Asia. The Project has a JORC Ore Reserve estimated
at 540,000 oz gold and 63,000 tonnes copper.

Results from further metallurgical test work improved significantly the economics that resulted
from the project’'s earlier Definitive Feasibility Study. Planned production has now been
increased to an annual average of 70,000 oz gold and 7,400 tonnes copper per annum over an
initial six year mine life. The already low cash cost per oz of gold has been reduced further to
US$29 oz over the life of mine.

Year to date 30th June 2010 Kentor has incurred $5,775,847 developing the Andash Project.
Full project approval is expected late 2010 once project finance has been finalised.

Since completing the feasibility study the overall capital cost has been reduced by 6% to $96m
with an expected completion target date of March 2012. These savings have come about
through a range of initiatives the most significant being as follows,

e Recent metallurgical test work has shown that a regrind mill is not required until the
scheduled Phase 2 expansion in year three of production, resulting in a deferment of
US$1m capital.

e A 6MW grinding Ball Mill has been acquired from Outotec for a capital cost that is
US$1m less than forecast. The mill is 10% larger than anticipated and mining and
processing schedules have been revised to increase the plant through put by 6%.

e Simplification of the crushing circuit fine ore stockpile feed system has resulted in a
cost reduction of US$560,000 over the DFS design estimate.

Kentor also remains committed to its Savoyardy Gold-Antimony Project (Kentor earning 70%).
While a small high grade resource has been estimated at Savoyardy, in the south-east of the
Kyrgyz Republic, Kentor is aiming to identify a larger resource that will support a substantial
mining operation. Road construction took place at Savoyardy and exploration plans were
prepared for the Bashkol and Kurgan exploration licences. The field work on all three of these
licences will commence in the September quarter.
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Studies continued throughout the half year on geothermal energy licences in the Kyrgyz
Republic. Panax Geothermal Limited withdrew from the Joint Venture at the end of March
2010.

On the 7" of April 2010 a revolution took place in the Kyrgyz Republic resulting in the overthrow
of the President. Appointment of the new President was confirmed by a referendum which took
place on the 27" June 2010 and parliamentary elections are scheduled to take place on the
10™ of October 2010.

Andash Plant Overview
Financial Position

For the half year ended 30 June 2010, the Kentor group recorded losses from continuing
operations after taxation of $2,158,231. In addition, the group had incurred negative cash flows
of $7,353,385, of which 61% $4,482,006 is related to investing activities. As at 30 June 2010
Kentor holds a surplus on net current assets of $5,259,028.

On 29th July 2010, Kentor announced the successful completion of an equity placement of
approximately 55 million new shares at 7.7cents per share to raise gross proceeds of $4.2m.
The company also announced a non-renounceable rights issue of 6.5 cents per share, which
has been heavily over-subscribed. Gross proceeds of $8.3m have been raised via this rights
issue.

Kentor cash reserves as at 30th June 2010 were $5,819,654. These reserves will be
significantly boosted by the receipt of equity proceeds $12.5m in Q3 2010 and will ensure the
continued development of Andash Project.

Since 30™ June 2010 Kentor has received indicative term sheets from various financial
institutions offering to provide debt financing to complete the Andash project.
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Andash Flotation Building

Having successfully completed an equity placement and rights issue in the September quarter
2010, the directors believe that the group will continue to operate as a going concern for at
least the next 12 months.

Auditor's Independence Declaration

A copy of the independence declaration by the lead auditor under section 307C is included on
page 4 to this director’s report.

This report is made in accordance with a resolution of the Board of Directors and is signed for
and on behalf of the directors by

/

WHJ BARR AM
Chairman
13 September 2010

Competent Persons Statements

The Exploration Results, Ore Reserves and Resource estimates in this report are based on information compiled by Dr. Phil Newall, who is a Chartered
Engineer and Fellow of the Institute of Materials Minerals and Mining and a full time employee of Wardell Armstrong International. Dr. Newall has sufficient
experience which is relevant to the style of the mineralisation and the type of deposit under consideration and to the activity to which he is undertaking, to
qualify as a Competent Person as defined in the 2004 Edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves. Dr. Newall has consented to the inclusion of this information in the form and context in which it appears in this report.
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Tel: +61 7 3237 5999 Level 18, 300 Queen St
Fax: +61 7 3221 9227 Brisbane QLD 4000,
www.bdo.com.au GPO Box 457 Brisbane QLD 4001

| R
Australia

DECLARATION OF INDEPENDENCE BY ANTHONY WHYTE TO THE DIRECTORS OF KENTOR
GOLD LIMITED

As lead auditor for the review of Kentor Gold Limited for the half-year ended 30 June 2010, |
declare that to the best of my knowledge and belief, there have been:

- no contraventions of the auditor independence requirements of the Corporations Act
2001 in relation to the review; and

. no contraventions of any applicable code of professional conduct in relation to the
review.

This declaration is in respect of Kentor Gold Limited and the entities it controlled during the
period.

BDO Audit (OLD) Pty Ltd

Anthony Whyte
Director
Brisbane, 13 September 2010

BDO Audit (QLD) Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO (Australia) Ltd ABN
77 050 110 275, an Australian company limited by guarantee. BDO Audit (QLD) Pty Ltd and BDO (Australia) Ltd are members of BDO International Ltd, a UK
company limited by guarantee, and form part of the international BDO network of independent member firms. Liability limited by a scheme approved under
Professional Standards Legislation (other than for the acts or omissions of financial services licensees) in each State or Territory other than Tasmania.
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KENTOR GOLD LIMITED
AND ITS SUBSIDIARIES

STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF-YEAR ENDED 30 JUNE 2010

Consolidated

Notes  Half-year ended Half-year ended
30 June 30 June
2010 2009
$ $
Revenue 252,276 11,275
Foreign exchange gains 8,076 -
Employment related costs (958,790) (320,297)
Depreciation expenses (173,012) (15,569)
Office expenses (470,239) (21,449)
Travel related expenses (80,843) (18,951)
Administrative expenses (307,801) (232,365)
Share based payments (155,294) (8,824)
Other expenses (6,034) (1,970)
Due diligence costs and facility costs 2 (266,569) (53,692)
Impairment of exploration and evaluation costs 2 - (616,196)
Loss before income tax expense (2,158,231) (1,278,037)
Income tax expense - -
Net loss for the half year (2,158,231) (1,278,037)
Other comprehensive income
Foreign currency translation differences 78,449 (564,638)
Other comprehensive income for the half year 78,449 (564,638)
Total comprehensive income for the half year (2,079,782) (1,842,675)
Non-controlling interest 165,651 -
Total comprehensive income for the half year (1,914,131) (1,842,675)
attributable to equity holders of Kentor Gold
Limited
Basic earnings per share (cents per share) (0.55) (1.93)
Diluted earnings per share (cents per share) (0.55) (2.93)

The above statement of comprehensive income should be read in conjunction with the accompanying
notes.
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KENTOR GOLD LIMITED

AND ITS SUBSIDIARIES

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2010

Current Assets

Cash and cash equivalents
Trade and other receivables
Inventory

Total Current Assets

Non — Current Assets
Property, plant and equipment
Plant - Work in progress
Intangibles
Other non-current assets
Total Non-Current Assets
TOTAL ASSETS

Current Liabilities
Trade and other payables

Total Current Liabilities

Non- Current Liabilities
Trade and other payables
Total Non- Current Liabilities

Total Non-Current Liabilities

Net Assets

Equity
Issued capital
Reserves

Accumulated losses

Non-controlling interest

Total Equity

Note Consolidated
30 June 31 December
2010 2009
$ $
5,819,654 13,094,590
115,163 160,179
559,153 216,688
6,493,970 13,471,457
6,469,069 6,462,792
5,775,847 -
17,102,834 17,740,500
546,510 633,129
29,894,260 24,836,421
36,388,230 38,307,878
1,234,942 963,826
1,234,942 963,826
- 266,277
- 266,277
1,234,942 1,230,103
35,153,288 37,077,775
3 49,041,310 49,041,310
1,734,097 1,500,354
(17,910,268) (15,917,689)
32,865,139 34,623,975
2,288,149 2,453,800
35,153,288 37,077,775

The above Statement of Financial Position should be read in conjunction with the accompanying notes.
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KENTOR GOLD LIMITED
AND ITS SUBSIDERIES

STATEMENT OF CASH FLOWS
FOR HALF-YEAR ENDED 30 JUNE 2010

Cash flows from operating activities
Receipts from customers

Payments to suppliers and employees

Other receipts

Interest received

Net cash used in operating activities
Cash flows from investing activities

Payments for exploration/Capital Works

Payments for property, plant and equipment

Proceeds from sale of investments

Net cash used in investing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Effect of currency translation differences

Net cash at end of period.

Consolidated

For the For the
Half-year Half-year
ended ended

30 June 2010 30 June 2009
$ $
(2,989,382) (696,680)
45,016 3,322
252,276 7,953
(2,692,090) (685,405)
(4,482,006) (239,863)
(179,289) (21,750)

- 94,766
(4,661,295) (166,847)
(7,353,385) (852,250)
13,094,590 1,163,881
78,449 -
5,819,654 311,630

The above statement of cash flows should be read in conjunction with the accompanying notes.
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KENTOR GOLD LIMITED
AND ITS SUBSIDERIES

STATEMENT OF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED 30 JUNE 2010

Balance at 1 January 2009
Loss for the half year

Foreign currency translation

Total comprehensive income
for the half-year

Share-based payment expense
Balance at 30 June 2009
Loss for the half year

Foreign currency translation

Total comprehensive income
for the half-year

Share-based payment expense
Issue of share capital

Cost of share capital issue

Non-controlling interest on
acquisition of subsidiary

Balance at 1 January 2010
Loss for the half year

Foreign currency translation

Total comprehensive income
for the half-year

Share-based payment expense
Balance at 30 June 2010

Foreign
Currency Share-based Non-
Contributed  Accumulated translation payments controlling

Equity losses reserves reserve interest  Total equity

$ $ $ $ $ $
17,366,969 (10,493,984) (573,777) 143,503 - 6,442,711
- (1,278,037) - - - (1,278,037)

- - (564,638) - - (564,638)

- (1,278,037) (564,638) - - (1,842,675)

- - - 8,824 - 8,824
17,366,969 (11,772,021) (1,138,415) 152,327 - 4,608,860
- (4,145,667) - - - (4,145,667)

- - (380,539) - - (380,539)

- (4,145,667) (380,539) - - (4,526,206)

- - - 2,866,981 - 2,866,981
34,121,000 - - - - 34,121,000
(2,446,659) - - - - (2,446,659)
- - - - 2,453,800 2,453,800
49,041,310 (15,917,688) (1,518,954) 3,019,308 2,453,800 37,077,776
- (1,992,580) - - (165,651) (2,158,231)

- - 78,449 - - 78,449

- (1,992,580) 78,449 - (165,651) (2,079,782)

- - - 155,294 - 155,294
49,041,310 (17,910,268) (1,440,505) 3,174,602 2,288,149 35,153,288

This statement of changes in equity should be read in conjunction with the accompanying notes.

Page 9 of 16



KENTOR GOLD LIMITED
AND ITS SUBSIDERIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 30 JUNE 2010

NoTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

The half-year consolidated financial report is a general purpose financial report prepared in accordance
with the requirements of the Corporations Act 2001 and Australian Accounting Standard AASB 134:
Interim Financial Reporting.

Kentor Gold Limited is a listed public company, incorporated and domiciled in Australia.

It is recommended that this financial report be read in conjunction with the annual financial report for the
year ended 31 December 2009 and any public announcements made by Kentor Gold Limited and its
controlled entities during the half-year in accordance with continuous disclosure requirements arising
under the Corporations Act 2001.

The half-year report does not include full disclosures of the type normally included in an annual financial
report.

In the current period, the Group has adopted all the new and revised Standards and Interpretations issued
by the Australian Accounting Standards Board (the AASB) that are relevant to its operations and
effective for annual reporting periods beginning on or after 1 January 2010. The adoption of these new
and revised Standards and Interpretations has resulted in no changes to the Group’s financial results.

The consolidated entity is primarily involved the development of the Andash project plus the exploration
and evaluation of mineral tenements and as such expects to be cash absorbing until the Andash Plant is
producing which is forecast to be the first quarter of 2012.

The financial statements have been prepared on a going concern basis which contemplates the continuity
of normal business activities and the realisation of assets and settlement of liabilities in the ordinary
course of business.

Subsequent to the half year Kentor raised $4.2 million from the placement of 55 million shares at 7.7
cents each. The company also raised $8.3 million subsequent to the half year from the issue of
127,989,487 shares at 6.5 cents each as part of a rights issue.

Kentor will need to raise further capital to complete the development of the Andash project. Having
carefully assessed the uncertainties relating to the likelihood of securing additional funding and the
Group’s ability to manage its expenditures and cashflows from operations, the directors believe that the
Group will continue to operate as a going concern for at least the next 12 months from the date of signing
this report and therefore it is appropriate to prepare the financial statements on a going concern basis.

In the event that the assumptions underpinning the basis of the preparation do not occur as anticipated,
there is uncertainty whether the Group will continue to operate as a going concern. If the Group is unable
to continue as a going concern it may be required to realise assets and settle its liabilities other than in the
normal course of business and at amounts different to those stated in the financial statements.
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KENTOR GOLD LIMITED
AND ITS SUBSIDERIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 30 JUNE 2010

NOTE 2. REVENUE AND EXPENSES

Significant items

Due diligence costs

Impairment of exploration and evaluation
costs

NOTE 3. EQUITY

For the Half-  For the Half-year
year ended 30 end 30 June
June 2010 2009
(266,569) (53,692)

- (616,196)

30 June 2010 31 December 2009

(@  Ordinary shares fully paid 49,041,310 49,041,310
(b)  Movements in shares on issue
30 June 2010 31 December 2009
Number of Issued capital Number of Issued
Shares issued $ Shares issued capital
Details $
Beginning of the financial year 393,011,481 49,041,310 95,088,129 17,366,969
Movements during the half year
Shares issued - - 297,923,352 34,121,000
Less: costs of share issues - (2,446,659)
Closing balance 393,011,481 49,041,310 393,011,481 49,041,310
(c)  Options granted during the half year
Weighted
average Fair value at
No. of options Date granted Date vested Expiry date exercise price $ grant date $
Guy Cordingley 500,000 4™June2010  4™June 2010 4™ June 2015 0.183 0.0386
Guy Cordingley 500,000 4™June 2010  4™June 2010 4™ June 2015 0.219 0.0352
Gerard Kelly 500,000 4™ June 2010  4™June 2010 4™ June 2015 0.157 0.0415
Gerard Kelly 500,000 4™ June 2010  4"™June 2010 4™ June 2015 0.188 0.0381
Kelvin Russell 500,000 4" June 2010 4" June 2010 4" June 2015 0.160 0.0411
Kelvin Russell 500,000 4" June 2010 4" June 2010 4" June 2015 0.192 0.0377
John Taylor 1,000,000 24" June 2010 24" June 2010  24™ June 2015 0.130 0.0392
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KENTOR GOLD LIMITED
AND ITS SUBSIDERIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 30 JUNE 2010

NOTE 4. RELATED PARTY TRANSACTIONS

Transactions with related parties during the half year were similar in nature to those reported in the
financial statements for the year ended 31 December 2009 except for the following,

Kentor committed to purchase a 6MW Ball Mill from Outotec Pty Limited for €4,656,790. Mr John
Taylor, a non-executive Director of Kentor is the Managing Director of Outotec (Australasia) Pty Ltd.
This transaction occurred based on normal commercial terms.

NOTE 5. COMMITMENTS

A Joint Venture agreement with Manas Resources Limited allows Kentor Gold Limited to subsequently
earn a 70% interest in exploration licence of the Savoyardy Gold Project in the Kyrgyz Republic through
JSC Savoyardy, a company wholly owned by Manas Resources Limited.

Under this agreement Kentor has the right to earn 70% of the equity in Savoyardy in exchange for
spending US$6,000,000 staged up to 31 March 2012. Up to 30 June 2010 approximately US$3.41
million had been spent on this project. Under the joint venture agreement, the minimum amount required
to be spent by 31 March 2011 is US$4,500,000.

The remaining portions of contract commitments which Kentor Gold has entered into as at 30th June
2010 are as follows,

e Outotec Pty Ltd, purchase order for a 6MW Ball Mill €4,423,950
e AMEC Minproc Pty Ltd, engineering and procurement services US$5.36m

NOTE 6. EVENTS SUBSEQUENT TO BALANCE SHEET DATE

On 29" July 2010, Kentor announced the successful completion of a 55 million new shares placement at
7.7cents per share to raise gross proceeds of $4.2m. These proceeds will be used to continue the
development of Andash project. The company also announced a non-renounceable rights issue of 6.5
cents per share. Gross proceeds of $8.3m have been raised via this means.

On the 21% July 2010 Kentor Gold announced it had entered into a Letter of Intent with regard to an
option to purchase 100% of the Aktash gold-copper project. Aktash located only 8km’s from Andash,
add the potential to extend the life and increase production of Andash. The option term is 18 months
following the successful completion of due diligence set for completion by 30™ September 2010. The
amount payable under the option agreement is US$200,000 for the first year and US$200,000 for the
remaining period.
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KENTOR GOLD LIMITED
AND ITS SUBSIDERIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 30 JUNE 2010

NoTE 7. SEGMENT INFORMATION

Operating segments have been determined based on reports reviewed by the chief operating decision
makers being the executive directors. This has resulted in the recognition of the following reportable
segments:

Development Projects
This segment consists of projects that are in the process of being developed. The Andash Mining project
was the only project in this reportable segment for the half year to 30 June 2010.

Exploration Projects
This segment consists of projects that are still in the exploration and evaluation phase.

All projects for the above reportable segments are in the Kyrgyz Republic.
Information Provided to the Executive Directors

Segment information provided to the executive directors for the half year to 30 June 2010 is as follows:

Development Exploration Total
Projects Projects

Half-year ended 30 June 2010 $ $ $
Segment Result
Net loss for the period (727,480) (100,775) (828,255)
Assets at 30 June 2010
Segment assets 25,539,071 5,019,729 30,558,800
Half-year ended 30 June 2009
Segment Result
Net loss for the half year - (702,086) (702,086)
Assets at 31 December 2009
Segment assets 20,241,864 4,852,043 25,093,907

Reconciliation of segment net loss for the half year to total loss for the half year.

Half-year Half-year
Assets at 31 December 2009 ended 30" ended 30"

June 2010 June 2010
Segment loss (828,255) (702,086)
Interest 243,485 7,953
Employment related costs (958,790) (320,297)
Administrative expenses (274,146) (145,047)
Due diligence and facility costs (266,569) (53,692)
Other (73,956) (64,868)
Net Loss for the half year (2,158,231) (1,278,037)
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KENTOR GOLD LIMITED
AND ITS SUBSIDERIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 30 JUNE 2010

Directors’ Declaration

The directors of the company declare that in their opinion:

1. The financial statements, comprising the Statement of Comprehensive Income, Statement of
Financial Position, Statement of Cash flows, Statement of Changes in Equity and accompanying

notes, are in accordance with the Corporations Act 2001 and:

a) Comply with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001; and

b) Give a true and fair view of the consolidated entity's financial position as at
30 June 2010 and of its performance for the half-year ended on that date.

2. There are reasonable grounds to believe that the company will be able to pay its debts as and

when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors and is signed for and
on behalf of the directors by:

0 4.

WHJ BARR AM
Chairman

Brisbane
13 September 2010
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INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF KENTOR GOLD LIMITED

We have reviewed the accompanying half-year financial report of Kentor Gold Limited, which
comprises the statement of financial position as at 30 June 2010, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the
half-year ended on that date, notes comprising a summary of significant accounting policies
and other explanatory information, and the directors’ declaration of the consolidated entity
comprising the company and the entities it controlled at the half-year’s end or from time to
time during the half-year.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation of the half-year financial
report that gives a true and fair view in accordance with Australian Accounting Standards and
the Corporations Act 2001, and for such control as the directors determine is necessary to
enable the preparation of the half-year financial report that is free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our
review. We conducted our review in accordance with Auditing Standard on Review
Engagements ASRE 2410 Review of a Financial Report Performed by the Independent Auditor
of the Entity, in order to state whether, on the basis of the procedures described, we have
become aware of any matter that makes us believe that the financial report is not in
accordance with the Corporations Act 2001 including: giving a true and fair view of the
consolidated entity’s financial position as at 30 June 2010 and its performance for the half-
year ended on that date; and complying with Accounting Standard AASB 134 Interim Financial
Reporting and the Corporations Regulations 2001. As the auditor of Kentor Gold Limited,
ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the
annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Australian Auditing Standards and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001. We confirm that the independence declaration required by the
Corporations Act 2001, which has been given to the directors of Kentor Gold Limited, would
be in the same terms if given to the directors as at the time of this auditor’s report.

BDO Audit (QLD) Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO (Australia) Ltd ABN
77 050 110 275, an Australian company limited by guarantee. BDO Audit (QLD) Pty Ltd and BDO (Australia) Ltd are members of BDO International Ltd, a UK
company limited by guarantee, and form part of the international BDO network of independent member firms. Liability limited by a scheme approved under
Professional Standards Ledaislation (other than for the acts or omissions of financial services licensees) in each State or Territory other than Tasmania.
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Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that

makes us believe that the half-year financial report of Kentor Gold Limited is not in

accordance with the Corporations Act 2001 including:

(a) giving a true and fair view of the consolidated entity’s financial position as at 30
June 2010 and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and
Corporations Regulations 2001.

Material Uncertainty Regarding Continuation as a Going Concern

Without qualifying our conclusion, we draw attention to Note 1 to the financial statements
which indicates that the financial report has been prepared on a going concern basis. The
ability of the company and the consolidated entity to continue as a going concern is
dependent on a number of matters including its ability to raise capital to fund the
development of the Andash Project. No adjustments have been made to the carrying amount
of the assets or the recorded amount of liabilities should the company’s plans not eventuate.

BDO Audit (QLD) Pty Ltd
o

Anthony Whyte
Director

Brisbane, 13 September 2010
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