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ITEM 1: GLOSSARY

Following is a glossary of terms used throughout this Annual Report.

artisanal mining

bitumen

breccia

C-horizon soil

concentrate

exploration stage

Form 43-101

feasibility study

gneiss

grade

granodiorite

gold deposit

hydrothermal

mining at small-scale mines (and to a lesser extent quarries) that are labor
intensive, with mechanization being at a low level and basic. Artisanal
mining can encompass all small, medium, large, informal, legal and illegal
miners who use rudimentary processes to extract valuable rocks and
minerals from ore bodies.

known as asphalt or tar, bitumen is the brown or black viscous residue from
the vacuum distillation of crude petroleum.

a rock in which angular fragments are surrounded by a mass of finer-
grained material.

the soil parent material, either created in situ or transported into its present
location. Beneath the C horizon lies bedrock.

a concentrate of minerals produced by crushing, grinding and processing
methods such as gravity, flotation or leaching.

the search for mineral deposits which are not in either the development or
production stage.

technical report issued pursuant to Canadian securities rules, the objective of
which is to provide a summary of scientific and technical information
concerning mineral exploration, development and production activities on a
mineral property that is material to an issuer. The NI 43-101 Report is
prepared in accordance with the National Instrument 43-101 Standards of
Disclosure for Mineral Projects (“NI 43-101”). The 43-101 Form sets out
specific requirements for the preparation and contents of a technical report.

a comprehensive study of a mineral deposit in which all geological,
engineering, legal, operating, economic, social, environmental and other
relevant factors are considered in sufficient detail that it could reasonably
serve as the basis for a final decision by a financial institution to finance the
development of the deposit for mineral production.

a coarse-grained, foliated rock produced by regional metamorphism. The
mineral grains within gneiss are elongated due to pressure and the rock has

a compositional banding due to chemical activity.

the metal content of rock with precious metals. Grade can be expressed as
troy ounces or grams per tonne of rock.

a medium to coarse-grained intrusive igneous rock, intermediate in
composition between quartz diorite and quartz monzonite.

a mineral deposit mineralized with gold.

the products or the actions of heated waters in a rock mass such as a mineral
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igneous

Inferred mineral
resource

intrusion

mafic

metallurgical tests

mineral resource

ore

open pit

ounce or oz.

petrology

pre-feasibility study

probable reserve

deposit precipitating from a hot solution
a primary type of rock formed by the cooling of molten material.

that part of a mineral resource for which quantity and grade or quality can
be estimated on the basis of geological evidence and reasonable assumed,
but not verified, geological and grade continuity. The estimate is based on
limited information and sampling gathered through appropriate techniques
from locations such as outcrops, trenches, pits, workings, and drill holes.

intrusive-molten rock which is intruded (injected) into spaces that are
created by a combination of melting and displacement.

igneous rocks composed mostly of dark, iron- and magnesium-rich
minerals.

scientific examinations of rock/material to determine the optimum
extraction of metal contained. Core samples from diamond drill holes are
used as representative samples of the mineralization for this test work.

a concentration or occurrence of diamonds, natural solid inorganic material,
or natural solid fossilized organic material including base and precious
metals, coal, and industrial minerals in or on the Earth’s crust in such form
and quantity and of such a grade or quality that it has reasonable prospects
for economic extraction. The Ilocation, quantity, grade, geological
characteristics and continuity of a mineral resource are known, estimated or
interpreted from specific geological evidence and knowledge. Mineral
Resources are sub-divided, in order of increasing geological confidence, into
Inferred, Indicated and Measured categories.

a naturally occurring rock or material from which minerals, such as gold,
can be extracted at a profit; a determination of whether a mineral deposit
contains ore is often made by a feasibility study.

a mining method whereby the mineral reserves are accessed from surface by
the successive removal of layers of material usually creating a large pit at the
surface of the earth.

a troy ounce or 20 pennyweights or 480 grains or 31.103 grams.
a field of geology which focuses on the study of rocks and the conditions by

which they form. There are three branches of petrology, corresponding to
the three types of rocks: igneous, metamorphic, and sedimentary.

a comprehensive study of the viability of a mineral project that has
advanced to a stage where the mining methods, in the case of underground
mining, or the pit configurations, in the case of an open pit, has been
established, where effective methods of mineral processing has been
determined, and includes a financial analysis based on reasonable
assumptions of technical, engineering, legal, operating, and economic factors
and evaluation of other relevant factors which are sufficient for a Qualified
Person, acting reasonably, to determine if all or part of the Mineral Resource
may be classified as a Mineral Reserve.

the economically mineable part of an indicated and, in some circumstances,
a measured mineral resource demonstrated by a least a preliminary
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prospect

production stage

provenreserve

qualified person

reserve

schists

shaft

shear

skarn

stoping
stratigraphic units

strike

thrust fault

trenching

feasibility study. This study must include adequate information on mining,
processing, metallurgical, economic and other relevant factors that
demonstrate, at the time of reporting, that economic extraction can be
justified.

an area prospective for economic minerals based on geological, geophysical,
geochemical and other criteria.

all companies engaged in the exploitation of a mineral deposit (reserve).

the economically mineable part of a measured mineral resource
demonstrated by at least a preliminary feasibility study. This study must
include adequate information on mining, processing, metallurgical,
economic and other relevant factors that demonstrate, at the time of
reporting, that economic extraction can be justified.

an individual who is an engineer or geoscientist with at least five years of
experience in mineral exploration, mine development or operation or
mineral project assessment, or any combination of these; has experience
relevant to the subject matter of the mineral project and any technical
reports; and is a member or licensee in good standing of a professional
association.

that part of a mineral deposit, which could be economically and legally
extracted or produced at the time of the reserve determination. Reserves are
customarily stated in terms of “ore” when dealing with metalliferous
minerals such as gold or silver.

a metamorphic rock containing abundant particles of mica, characterized by
strong foliation, and originating from a metamorphism in which directed
pressure plays a significant role.

a vertical or inclined tunnel in an underground mine driven downward
from surface.

a tabular zone of faulting within which the rocks are crushed and flattened.

a lime-bearing silicate derived from nearly pure limestone and dolomite
with the introduction of large amounts of silicon, aluminum, iron, and
magnesium.

the act of mining in a confined space.

sequences of bedded rocks in specific areas.

the direction of line formed by intersection of a rock surface with a
horizontal plane. Strike is always perpendicular to direction of dip.

a particular type of fault, or break in the fabric of the Earth's crust with
resulting movement of each side against the other, in which a lower
stratigraphic position is pushed up and over another. This is the result of
compressional forces.

the surface excavation of a linear trench to expose mineralization for
sampling.
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vein a tabular body of rock typically of narrow thickness and mineralized
occupying a fault, shear, fissure or fracture crosscutting another pre-existing
rock.

For ease of reference, the following conversion factors are provided:

1 mile (mi) =1.609 kilometres (km) 2,204 pounds (Ibs) =1 tonne
1 yard (yd) = 0.9144 meter (m) 2,000 pounds/1 short ton = 0.907 tonne
1 acre = 0.405 hectare (ha) 1 troy ounce = 31.103 grams

1 kilometre (km) = 1,000 meters

In this Annual Information Form, unless otherwise specified, all dollar amounts are expressed in United
States dollars.

ITEM 2: CORPORATE STRUCTURE

The name of the Company is “Olympus Pacific Minerals Inc.”.
The Company’s executive office is located at:

Suite 500 - 10 King Street East
Toronto, Ontario, M5C 1C3
Canada

The Company’s registered and records office is located at Suite 500, 10 King Street East, Toronto, Ontario,
M5C 1C3, Canada. Its telephone number is (416) 572- 2525.

The material business operations of the Company are presently carried out in large part through wholly or
jointly owned private subsidiary companies as set out in the chart below:

Olympus Pacific Minerals Inc.
{the Company)
(TSX listed)
Canada Business Corporations Act

100%
Formwell Holdings Ltd New Vietnam Mining Kadabra
{Farmwell) Corporation (NVMC) Mining Corp.
British Virgin Isle (BVI) {a BVI company) {a Phillppine Company)
100% 85%
Bong Mieu Holdings Ltd. Phuoc Son Gold
(BM Holdings) Company Limited
(a Thal corporation) (a Vistnamese company)

80%

Bong Mieu Gold Mining
Company Limited
(a Vietnamese company)
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The Company has the following subsidiaries:
a. Formwell Holdings Ltd. - incorporated in British Virgin Islands;
b. Bong Mieu Holdings Ltd. - incorporated in Thailand;

c. Bong Mieu Gold Mining Company Limited - incorporated in Vietnam (80% owned by
Bong Mieu Holdings Ltd.;

d. Olympus Pacific Vietnam Ltd. - incorporated in British Virgin Islands;
e. New Vietnam Mining Corporation (NVMC) - incorporated in British Virgin Islands;

f.  Phuoc Sun Gold Company Limited - incorporated in Vietnam (85% owned by New
Vietnam Mining Corporation (NVMC);

g. Olympus Pacific Thailand Ltd. - incorporated in British Virgin Islands;
h. Kadabra Mining Corp. - incorporated in Philippines;

i.  Olympus Pacific Minerals Inc Vietnam Ltd. - incorporated in Vietnam
j. Olympus Pacific Minerals NZ Ltd. - incorporated in New Zealand

k. Parnell Cracroft Ltd - incorporated in British Virgin Islands

ITEM 3: INFORMATION ON THE COMPANY

3A. History and Development of the Company

Olympus Pacific Minerals Inc. (the “Company” or “Olympus”) was incorporated by registration of its
memorandum and articles under the laws of the Province of Ontario on July 4, 1951 under the name “Meta
Uranium Mines Limited”. Effective August 24, 1978, the Company changed its name from “Meta Uranium
Mines Limited” to “Metina Developments Inc.” The Company was continued under the Company Act
(British Columbia) under the name “Olympus Holdings Ltd.” on November 5, 1992 and consolidated its
share capital on a 4.5:1 basis. The Company further consolidated its share capital on a 3:1 basis and
changed its name from “Olympus Holdings Ltd.” to “Olympus Pacific Minerals Inc.” on November 29,
1996.

On February 26, 1997, and subsequently amended on August 18, 1997, the Company entered into the
Ivanhoe agreement with Ivanhoe Mines Limited (“Ivanhoe”) (formerly Indochina Goldfields Ltd.) and
Zedex Limited (“Zedex”) (formerly Iddison Group Vietnam Limited, Iddison Holdings Limited, Iddison
Limited and IT Capital Limited). Pursuant to the Ivanhoe Agreement, which was completed on September
11, 1997, the Company acquired from Ivanhoe all of the shares of Formwell Holdings Limited
(“Formwell”), which holds all the shares of Bong Mieu Holdings Limited, which in turn holds 80% of the
shares of Bong Mieu Gold Mining Limited (“Bogomin”). Bogomin, together with other local and national
branches of the government of Vietnam, holds various mining and exploration licenses comprising the
Bong Mieu gold mine and the Tien Ha properties in Quang Nam - Da Nang Province, in the Socialist
Republic of Vietham. The Company also entered into a joint venture agreement with Ivanhoe and Zedex,
whereby at December 31, 2001, the Company had a 57.18% interest in New Vietnam Mining Corporation
(“NVMC”). NVMC was comprised of Olympus (57.18%), Ivanhoe (32.64%) and Zedex (10.18%). The
Phuoc Son Gold Project is held by NVMC. Olympus is the operator of the project.

In 2000, the Company was successful in raising CDN$3.4 million in equity financings. During 2000, the
Company accelerated its exploration activities at the Phuoc Son gold project in Central Vietnam.

In 2003, the Company’s subsidiary, NVMC, entered into a strategic alliance with Mien Trung Industrial
Company (“Minco”), a mining company controlled by the local provincial government, resulting in the
formation of the Phuoc Son Gold Company (“PSGC”) for the purposes of exploration and extraction
activities and any other related activities. The Company owns 100% of NVMC which, in turn, owns an
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85% interest in the Phuoc Son Gold Company (“PSGC”). Minco, owns 15% of PSGC.  Refer to Item 4D.1
for further details on the joint venture.

On March 1, 2004, the Company entered into a Vend-in Agreement and on June 21, 2004 an Extension of
Vend-in Agreement with Ivanhoe Mines Ltd and Zedex Limited (the “vendors”) to acquire the remaining
interests held by the vendors in NVMC. In June 2004, the Company acquired the remaining 42.82% of the
outstanding shares of NVMC from Zedex Limited (now referred to as “Zedex Minerals Limited” after a
name change) and Ivanhoe.

In other areas in Vietnam, the Company is continuing broad regional geology programs to identify other
potential exploration areas. Additional applications for exploration licenses have been filed in Vietnam
and the Company has also lodged an application in Laos. These applications are in early stages of review
by the respective government bodies. Based on the Company’s experience working in these countries, the
timing of application approvals can vary significantly, and are expected to be granted within the next one
to two years.

On November 23, 2006, the Company signed a Memorandum of Agreement and Supplement to
Memorandum of Agreement (collectively, the "MOA") with Abra Mining and Industrial Corporation
("AMIC") and Jabel Corporation ("Jabel") that allows the Grantee (defined as the Company and a
Philippine national corporation to be identified by the Company) to acquire an option to earn a 60%
interest in the Capcapo Property (as defined below) upon completing a specified level of
expenditures on the Capcapo Property, located in the Philippines. The Capcapo Property consists of a
Mineral Production Sharing Agreement ("MPSA") No. 144-99-CAR ("MPSA 144"), which covers 756
hectares in Capcapo, Licuan-Baay, Abra Province, Philippines, and a two-kilometre radius buffer
zone around MPSA 144, with an area of about 3,500 hectares, which falls under a neighbouring
Exploration Permit Application ("EXPA"). Jabel holds the Property in its name and is a minority
shareholder in AMC. AMIC has an operating agreement with Jabel in respect of the Capcapo
Property. As at March 24, 2009, the joint venture terms had not been finalized due to ongoing
negotiations with the partners.

On May 31, 2007, the Company registered a Philippine corporation with the Republic of the Philippines
Securities and Exchange Commission under the corporate name of Kadabra Mining Corp ("Kadabra").
Kadabra is 100% beneficially owned by the Company. Kadabra will hold the Company’s 40% interest in
the joint venture and is used to track expenditures by the Company on the joint venture. On September 21,
2007, the Company announced that it had completed its due diligence at Capcapo.

Following the initiation of Community Consultation in accordance with Philippine laws in the fourth
quarter of 2007 and the commencement in the first quarter of 2008 of a formal program of Free, Prior and
Informed Consent, undertaken in conjunction with the National Commission on Indigenous Peoples
(NCIP), all efforts in Capcapo area have concentrated on obtaining Community approval which is required
before any further exploration can continue. At December 31, 2009, the formal report and community
decision was still awaited from the NCIP. No further work will be undertaken at the project until this
issue is resolved.

Total cumulative spending on this project as at December 31, 2008 was $922,920 which was capitalized
to deferred exploration. At December 31, 2008 the full $922,920 of capitalized deferred exploration
expenditure has been written off. Management considers this is a prudent measure given the political
unrest in the Philippines and the economic uncertainty of world markets at present. Refer to Item 3D
for list of risk factors.

In July, 2007, the Company signed a Framework of Laos and Cambodia Joint Venture Agreement with
Zedex covering exploration activities in Laos and Cambodia. Refer to Exhibit 3.20. As this joint venture
is in the early stages of set-up, there was minimal activity in 2007 and 2008 and there is minimal budgeted
expenditures anticipated in 2009.

In January 2008 the Company was granted a two year Exploration License over a 42 square kilometres area
in the Phuoc Son project area, in Quang Nam Province, Vietnam.

Development activities for the 2009 year comprise 333m of level drives and 194m of raises.
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The supplement to Ho Gan Environmental Impact Assessment to include Nui Kem underground was
replaced with Nui Kem Environmental Impact Assessment Report submitted to Department of Natural
Resources on December 10, 2009. Formal inspection is scheduled early first quarter of 2010.

The Bong Mieu Underground project (VN230) was placed into commercial production on April 1, 2009.

On March 6, 2008, the Company’s common shares commenced trading on the OTC Bulletin Board in the
United States.

On March 26, 2008 the Company received a positive independent feasibility study “Technical Report on
Feasibility Studies for the Phuoc Son Gold Project in Quang Nam Province, Vietnam”. (the “Technical
Report”) authored by independent mining and geological consultants, Terra Mining Consultants/Services
& Associates. The full text of the report is available on SEDAR website. (www.sedar.com).The Technical
Report confirmed the feasibility of the Company’s goal to design and construct an efficient and
environmentally sound operation that will bring economic benefits to the region and the shareholders.
In July 2008 the Company decided to self-fund the Dak Sa project at Phuoc Son by the treatment of high-
grade Dak Sa ore at the Bong Mieu gold processing plant on a toll treatment basis.

On August 28, 2008 the Company received approval from the Vietnamese authorities to trial the toll
treatment of Phuoc Son ore at its Bong Mieu plant. The Company commenced sourcing high-grade ore
from the Phuoc Son mine in a trial trucking and toll treatment operation in August 2008. The trail
treatment operation was carried out over three months. Following the trial the Company undertook plant
modifications to enable more efficient processing of the high-grade Phuoc Son ore.

On December 15, 2008, the Company was granted and registered with the Department of Geology and
Minerals of Vietnam the Bong Mieu Exploration Licence No 2125/GP-BTNMT. Refer to Exhibit 3.31.

In March 2009, the Company received approval from the Vietnamese authorities for a temporary trucking
permit to source and toll treat high grade ore from Phuoc Son through the Bong Mieu Gold Plant. In mid
September 2009 a permanent trucking permit was granted allowing toll treatment of Phuoc Son ore at the
Bong Mieu Plant until December 2010.

Amalgamation with Zedex Mineral Limited

On November 10, 2009 the Company announced its intention to merge with Zedex Minerals Limited
(“Zedex”). At a Special General Meeting of Zedex’s shareholders held on December 17, 2009 Zedex's
shareholders approved the merger by overwhelming majority. Under the terms of the merger Zedex's
shareholders received one share of the Company for every 2.4 Zedex shares owned, resulting in an
issuance on January 25, 2010 of 54,226,405 new common shares in Olympus and the redistribution of
65,551,043 common shares in Olympus which were formerly held by Zedex. Management of the Company
believes that the merger will (i) lead to corporate and operating synergies, particularly at the management
and senior staff levels, (ii) facilitate development of Zedex’s Bau Gold Project, (iii) advance the
development of the Company’s Bong Mieu and Phuoc Son operations, (iv) simplify the existing capital
structures of each company in as much as each company owns shares in the other, and (v) simplify the
ownership structures of the various assets they each own interests in.

Zedex management staff were provided with contracts with Olympus. Mr. Leslie Robinson, director of
Zedex, was appointed to the Board of Olympus on December 17, 2009. Mr. Rodney Murfitt, formerly
Chief Geologist for Zedex, became Group Exploration Manager for Olympus. Mr. Paul Seton, formerly
CEO of Zedex, became Senior Vice President Commercial for Olympus and Ms. Jane Bell (previously
Baxter), formerly CFO and Company Secretary for Zedex, became Vice president Finance for Olympus.

All costs associated with the amalgamation have been expensed during the year, these being recorded in
professional and consulting fees in the consolidated statement of operations and comprehensive loss.

On January 12, 2010 the Company issued 4,395,835 options to former Zedex Option holders in partial
consideration of the amalgamation of Zedex and Olympus NZ. These exchange options are valued using a
Black-Scholes calculation at $362,650 and will be included in the total consideration. Further as a result of
the exchange of Zedex options for Olympus options, which vest immediately and have various exercise

10
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prices and dates, an additional value of approximately $215,262 will be expensed in stock based
compensation expense.

3A.1. General

General

Olympus Pacific Minerals Inc. (the “Company” or “Olympus”) is an international mining exploration and
development company focused on the mineral potential of Vietnam and the Southeast Asia. Olympus has
been active in Vietnam since the mid-1990s on its own account and through associated companies, New
Vietnam Mining Corporation and Bong Mieu Gold Mining Corporation, and maintains an office in Danang
in central Vietnam.

The Company’s two most advanced properties, covered by investment licenses, are the 70 square
kilometres Phuoc Son Gold property and the 30 square kilometres Bong Mieu Gold property. Both
properties are located in central Vietnam along the Phuoc Son-Sepon Suture. The Bong Mieu and Phuoc
Son Gold properties are approximately 74 kilometres apart. Proven and probable reserves exist for the
Bong Mieu Central Gold Mine.

The Ho Gan plant at the Bong Mieu gold property was commissioned in 2005 and commercial production
started in the fourth quarter of 2006. The Company poured its first 3.6 kg doré bar on February 15, 2006.
To December 31, 2009 the plant had produced 50,000 ounces of gold. Plant output has steadily improved
with recent modifications enabling output of up to 3,300 ounces per month.

Exploration work to date has resulted in one new significant discovery in the Bong Mieu East area (Thac
Trang) as well as a number of new, surface showings. In addition, further exploration will be required to
define the extent of the deposits in several directions. Based on results of the exploration work completed
to date, management believes the potential for additional discoveries and resource expansion at the Bong
Mieu property is positive. Underground evaluation studies are continuing at the Bong Mieu Underground
mine, located within one kilometres of the operating Bong Mieu Central plant site.

The Phuoc Son Gold property is located in central Vietnam, 74 kilometres from the Bong Mieu Gold
property. The property hosts over 30 known gold prospects and two known high-grade gold deposits in
the Dak Sa area of the property. Phuoc Son Gold Mining Company has been granted a Mining Licence by
the Government of Vietnam to mine and develop its Dak Sa Deposits (North and South Deposits). The
Mining Licence was the last major permit required prior to proceeding with development and production.
All major environmental approvals have been received. Exploration work to date has defined the
“productive” Dak Sa zone, which contains the two deposits, North and South Deposits, over a minimum
length of approximately five kilometres. Evaluation of the large Phuoc Son land package continues to
reinforce the potential of the overall property to host new deposits which could be mined in conjunction
with the anticipated Dak Sa operation or have potential to be stand alone deposits. The Phuoc Son mine
was put into commercial production effective October 1, 2009.

3A.2. Description of Mining Industry

Our business is highly speculative. We are exploring for base and precious metals and other mineral
resources. Ore is rock containing particles of a particular mineral (and possibly other minerals which can
be recovered and sold), which rock can be legally extracted, and then processed to recover the minerals
which can be sold at a profit. Although mineral exploration is a time consuming and expensive process
with no assurance of success, the process is straight forward. First, we acquire the rights to enable us to
explore for, and if warranted, extract and remove ore so that it can be refined and sold on the open market
to dealers. Second, we explore for precious and base metals by examining the soil, rocks on the surface,
and by drilling into the ground to retrieve underground rock samples, which can then be analyzed. This
work is undertaken in staged programs, with each successive stage built upon the information gained in
prior stages. If exploration programs discover what appears to be an area which may be able to be
profitably mined, we will focus our activities on determining whether that is feasible, while at the same
time continuing the exploratory activities to further delineate the location and size of this potential ore

11
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body. Things that will be analyzed by us in making a determination of whether we have a deposit which
can be feasibly mined at a profit include:

1. The amount of mineralization which has been established, and the likelihood of increasing
the size of the mineralized deposit through additional drilling;

2. The expected mining dilution;

3. The expected recovery rates in processing;

4. The cost of mining the deposit;

5. The cost of processing the ore to separate the gold from the host rocks, including refining
the precious or base metals;

6. The costs to construct, maintain, and operate mining and processing activities;

7. Other costs associated with operations including permit and reclamation costs upon
cessation of operations;

8. The costs of capital;

9. The costs involved in acquiring and maintaining the property; and

10. The price of the precious or base minerals. For example, the price of one ounce of gold for

the years 2001-2009 ranged from a low of $271 in 2001, to a high of $1,212.50 in 2009. At
March 29, 2010, the price of gold was $1,111. per ouncel.

Our analysis will rely upon the estimates and plans of geologists mining engineers, metallurgists and

others.

If we determine that we have a feasible mining project, we will consider pursuing alternative courses of
action, including:

. seeking to sell the deposit or the Company to third parties;
. entering into a joint venture with larger mining company to mine the deposit; or
. placing the property into production ourselves.

There can be no assurance, that we will discover any precious or base metals, establish the feasibility of
mining a deposit, or, if warranted, other than the Bong Mieu East property which is currently in
production, develop a property to production and maintain production activities, either alone or as a joint
venture participant. Furthermore, there can be no assurance that we would be able to sell either the
deposit or the Company on acceptable terms, or at all, enter into such a joint venture on acceptable terms,
or be able to place a property into production ourselves. Our mining operations are subject to various
factors and risks generally affecting the mining industry, many of which are beyond our control. These
include the price of precious or base metals declining, the possibility that a change in laws respecting the
environment could make operations unfeasible, or our ability to conduct mining operations could be
adversely affected by government regulation. Reference is made to “Item. 3. Key Information. D. Risk
Factors.”

1 Based upon the Average Spot Price of Gold, London PM fix.
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REGULATION OF MINING INDUSTRY AND FOREIGN INVESTMENT IN VIETNAM

The current Vietnamese mining law was enacted in 1996, with various subsequent modifications. The
Vietnamese Mining Law was initially drafted by an international law firm (Phillip Fox) and broadly
modeled on Australian and Canadian Mining Law. A company may apply to the licensing authority, the
Ministry of Natural Resources & Environment, for prospecting, exploration and mining Licenses, much as
in Australia and Canada. A prospecting license provides for low impact prospecting over a broad area for
a 2 year term; an exploration license provides an exclusive right to conduct advanced exploration over
areas of up to 50 square kilometres for an initial 2 year term, after which 50% of that area may be renewed
for a further 2 year term. Exploration license holders have the right to apply for a mining license at any
time up to 6 months after expiry of an exploration license. A mining preliminary feasibility study, an
Environmental Impact Report and an investment license are required to support a mining license
application. Investment licenses are issued by the Ministry of Planning and Investment. A mining license
provides the right to mine specified minerals for the life-of-mine indicated by the preliminary feasibility
study.

On January 11, 2007, Vietham became a full member of the World Trade Organization (“WTO”). After
becoming a full member of the WTO, various commitments Vietnam has made for joining the WTO will
become effective. These commitments impact a number of areas such as tariffs and duties on goods,
foreign service providers’ access to Vietnam, foreign ownership, reforms on Vietnam’s legal and
institutional set up for trade, foreign exchange, commercial business, trading rights, policy making, duties,
restrictions, pricing and export restrictions. The overall changes will further expand Vietnam’s access to
the global economy and facilitate doing business in Vietnam. These reforms have no immediate impact on
the Company but would likely make it easier in the future for the Company to conduct its business
activities in Vietnam.

Since Vietnam is now a member of the World Trade Organization (“WTQO”), foreign companies under the
terms of WTO membership, are expected to be treated on an equal basis as Vietnamese companies.

Profits earned in Vietnam transferred abroad annually shall be the amount of profits of a fiscal year
distributed to the foreign investor after payment of corporate income tax, plus (+) other profits earned in
the year, such as profits from assignment of capital, from assignment of assets, items of corporate income
tax which were paid and then refunded to the foreign investor in accordance with the provisions of the
Law on Corporate Income Tax; less (-) items which the foreign investor has used or undertaken to use to
re-invest in Vietnam, profit items which the foreign investor has used to pay out the expenses of such
foreign investor for production and business operations or for private needs of the investor in Vietnam,
and profit items provisionally transferred during the year. The amount of income that an investor is
permitted to transfer abroad in a fiscal year shall be determined after the Company submits an audited
financial report and a tax finalization report for the fiscal year with the local tax office which manages the
enterprise. Foreign investors shall be permitted to transfer profits abroad in the following circumstances:
(i) Annual transfer and one-off transfer of the whole of the amount of profits distributed or earned after
the end of the fiscal year and after filing a tax finalization report with the tax office, (ii) Provisional transfer
during a fiscal year once every quarter or once every six months after payment of corporate income tax in
accordance with the Law on Corporate Income Tax (except for foreign investors exempt from corporate
income tax in accordance with the provisions of the Law on Corporate Income Tax and the Law on Foreign
Investment in Vietnam), (iii) Transfer of profits upon termination of business operation in Vietnam in
accordance with the Law on Foreign Investment in Vietnam.

3A3. Risk Factors

The Company faces risk factors and uncertainties including the following general description of significant
risk factors:

Not All Of The Company Mineral Properties Contain A Known Commercially Mineable Mineral
Deposit: The business of mineral exploration and extraction involves a high degree of risk and few
properties that are explored are ultimately developed into producing mines. Major expenses may be
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required to locate and establish mineral reserves, to develop metallurgical processes and to construct
mining and processing facilities at a particular site. =~ The long-term profitability of the Company’s
operations will be in part directly related to the cost and success of its ability to develop the extraction and
processing facilities and infrastructure at any site chosen for extraction. It is impossible to ensure that the
exploration or development programs planned by the Company will result in a profitable commercial
mining operation. Whether a mineral deposit is commercially viable depends on a number of factors,
including, but not limited to the following: particular attributes of the deposit, such as grade, size and
proximity to infrastructure; metal prices, which are volatile; and government regulations, including
regulations relating to investment, mining, prices, taxes, royalties, land use and tenure, importing and
exporting of minerals and environmental protection.

Because The Company Has Primarily Been An Exploration Company, The Company Is Dependent
Upon Its Ability to Raise Funds In Order to Carry Out Its Business: With ongoing cash requirements for
exploration, development and new operating activities, it will be necessary in the near and over the long-
term to raise substantial funds from external sources. If the Company does not raise these funds, it would
be unable to pursue its business activities and investors could lose their investment. If the Company are
able to raise funds, investors could experience a dilution of their interests which would negatively impact
the market value of the shares.

The Company Requires Substantial Funds to Build its Proposed Mine at the Phuoc Son Property which
it may not be Able to Raise in the Current Economic Environment: In order to complete exploration of
the property and construct a mine at its Phuoc Son Property, the Company estimates it will require
approximately $52,000,000 U.S. However, in the current economic environment there is substantial doubt
that the Company would be able to raise these funds through sales of its equity, the means it has used to
finance its operations in the past. In addition, although the Company has investigated the possibility of
financing construction of the mine through debt, there can be no assurance that debt financing would be
available on acceptable terms, if at all. In the event that the Company is unable to raise the necessary
funds to build the Phuoc Sun mine, the Company will not be able to maximize the recovery of gold from
the Phuoc Sun Property. Although the Company has announced that it intends to truck materials from the
Phuoc Sun Property to the Bong Mieu operating plant for processing, this approach is not as efficient as
processing the ore on site, and, over the long term, would substantially reduce the profitability of the
property.

The Company Will Not Be Able to Insure Against All Possible Risks: Exploration for natural resources
involves many risks, which even a combination of experience, knowledge and careful evaluation may not
be able to overcome. The Company’s business is subject to a number of risks and hazards generally,
including adverse environmental conditions, industrial accidents, labour disputes, unusual or unexpected
geological conditions, ground or slope failures, cave-ins, changes in the regulatory environment and
natural phenomena such as inclement weather conditions, floods and earthquakes. Such occurrences could
result in damage to mineral properties or production facilities, personal injury or death, environmental
damage to the Company’s properties or the properties of others, delays, monetary losses and possible legal
liability. If any such catastrophic event occurs, investors could lose their entire investment. Obtained
insurance will not cover all the potential risks associated with the activities of the Company. Moreover, the
Company may also be unable to maintain insurance to cover these risks at economically feasible
premiums. Insurance coverage may not continue to be available or may not be adequate to cover any
resulting liability. Moreover, insurance against risks such as environmental pollution or other hazards as a
result of exploration and production is not generally available to the Company or to other companies in
the mining industry on acceptable terms. The Company might also become subject to liability for pollution
or other hazards which may not be insured against or which the Company may elect not to insure against
because of premium costs or other reasons. Losses from these events may cause the Company to incur
significant costs that could have a material adverse effect upon its financial performance and results of
operations. Should a catastrophic event arise, investors could lose their entire investment.

Commodity Price Fluctuations - if the Price of Gold Declines, The Properties May Not Be Economically
Viable: The Company’s revenues are expected to be in large part derived from the extraction and sale of
base and precious metals such as gold. The price of those commodities has fluctuated widely, particularly
in recent years, and is affected by numerous factors beyond the Company’s control including international,
economic and political trends, expectations of inflation, currency exchange fluctuations, interest rates,
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global or regional consumptive patterns, speculative activities and increased production due to new or
improved mining and production methods. The effect of these factors on the price of base and precious
metals cannot be predicted and the combination of these factors may result in us not receiving adequate
returns on invested capital or the investments retaining their respective values. If the price of gold
(including other base and precious metals) is below the cost to produce gold, the properties will not be
mined at a profit. Fluctuations in the gold price affect the Company’s reserve estimates, its ability to
obtain financing and its financial condition as well as requiring reassessments of feasibility and operational
requirements of a project. Reassessments may cause substantial delays or interrupt operations until the
reassessment is finished.

The Company May Not be Able to Compete with Other Mining Companies for Mineral Properties,
Investment Funds, Personnel and Technical Expertise: The resource industry is intensely competitive in
all of its phases, and the Company competes for mineral properties, investment funds and technical
expertise with many companies possessing greater financial resources and technical facilities than it does.
Competition could prevent the Company’s from conducting its business activities or prevent profitability
of existing or future properties or operations if the Company were unable obtain suitable properties for
exploration in the future, secure financing for our operations or attract and retain mining experts.

If The Company Does Not Comply With All Applicable Regulations, It May be Forced to Halt Its
Business Activities: Such activities are subject to various laws governing land use, the protection of the
environment, production, exports, taxes, labour standards, occupational health, waste disposal, toxic
substances, mine safety and other matters. The Company may not be able to obtain all necessary licences
and permits required to carry out exploration at, developments of, or mining at the projects. Unfavourable
amendments to current laws, regulations and permits governing operations and activities of resource
exploration companies, or more stringent implementation thereof, could have a materially adverse impact
on the Company and cause increases in capital expenditures which could result in a cessation of operations
by the Company. Failure to comply with applicable laws, regulations and permitting requirements may
result in enforcement actions there under, including orders issued by regulatory or judicial authorities
causing operations to cease or be curtailed, and may include corrective measures requiring capital
expenditures, installation of additional equipment or remedial actions. Parties engaged in resource
exploration may be required to compensate those suffering loss or damage by reason of the mining
activities and may have civil or criminal fines or penalties imposed for violation of applicable laws or
regulations. Large increases in capital expenditures resulting from any of the above factors could force the
Company to cease business activities.

Non-Compliance With Environmental Regulation May Hurt The Company’s Ability To Perform Its
Business Activities: The Company’s operations are subject to environmental regulation in the jurisdiction
in which it operates. Environmental legislation is still evolving in this jurisdiction and it is expected to
evolve in a manner which may require stricter standards and enforcement, increased fines and penalties
for non-compliance, more stringent environmental assessments of proposed projects and a heightened
degree of responsibility for companies and their officers, directors and employees. If there are future
changes in environmental regulation, they could impede the Company’s current and future business
activities and negatively impact the profitability of operations.

If The Company is Unable To Obtain And Keep In Good Standing Certain Licences, It will be Unable
to Explore, Develop or Mine any of Its Property Interests: In order to explore, develop or conduct mining
operations in Vietnam, the Company must establish or create an entity authorized to conduct Business in
Vietnam via an Investment Licence. Then, the Company requires a prospecting licence, an exploration
licence and a mining licence, depending on the level of work being conducted on the property. Without all
the appropriate licences, the activities could not occur.

If The Company Does Not Make Certain Payments Or Fulfill Other Contractual Obligations, It May
Lose Its Option Rights And Interests In Its Joint Ventures: The Company may, in the future, be unable to
meet its share of costs incurred under any option or joint venture agreements to which it is presently or
becomes a party in the future and the Company may have its interest in the properties subject to such
agreements reduced as a result. Furthermore, if other parties to such agreements do not meet their share of
such costs, the Company may be unable to finance the cost required to complete recommended programs.
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The loss of any option rights or interest in joint ventures would have a material adverse effect on the
Company.

Title To Assets Can Be Challenged Or Impugned Which Could Prevent The Company From Exploring,
Developing Or Operating At Any Of Its Properties: There is no guarantee that title to concessions will not
be challenged or impugned. In Vietnam or the Philippines, the system for recording title to the rights to
explore, develop and mine natural resources is such that a title opinion provides only minimal comfort
that the holder has title. In Vietnam, mining laws are in a state of flux, continuously being reviewed and
updated, and the system is new and as yet untested. If title to assets is challenged or impugned, the
Company may not be able to explore, develop or operate its properties as permitted or enforce its rights
with respect to the properties.

Political And Economic Instability In Vietnam Or The Philippines Could Make It More Difficult Or
Impossible For the Company To Conduct Its Business Activities: The Company’s exploration,
development and operation activities occur in Vietnam and Philippines and, as such, the Company may be
affected by possible political or economic instability in those countries. The risks include, but are not
limited to, terrorism, military repression, fluctuations in currency exchange rates and high rates of
inflation. Changes in resource development or investment policies or shifts in political attitude in those
countries may prevent or hinder the Company’s business activities and render our properties unprofitable
by preventing or impeding future property exploration, development or mining. Operations may be
affected in varying degrees by government regulations with respect to restrictions on production, price
controls, export controls, royalties and duties, income taxes, expropriation of property, maintenance of
claims, environmental legislation, land use, land claims of local people, water use and mine safety. The
laws on foreign investment and mining are still evolving in Vietnam and it is not known to where they will
evolve. The effect of these factors cannot be accurately predicted. There may be risks in the Philippines
including nationality restriction in the ownership of mining properties regarding the payment of
permitting fees and obtaining the free, prior and informed consent of affected indigenous peoples.
Vietnamese tax laws are open to interpretation and, in respect to mining locations, there are no clear
precedents. Management considers the company has made adequate provision for liabilities to the
Vietnamese Government based on correspondence with the Vietnamese authorities and external advice
received, there is however a risk that additional payments will be levied on the Company.

Exchange Rate And Interest Rate Fluctuations May Increase The Company’s Costs: The profitability of
the Company may decrease when affected by fluctuations in the foreign currency exchange rates between
the Canadian Dollars, Australian dollars, US Dollars and Vietnamese Dongs. Exchange rate fluctuations
affect the costs in Canadian dollar terms the Company incurs in its exploration and development activities.
For example, the appreciation of the US dollar against the Canadian dollar would increase costs in
Canadian dollar terms. The Company does not currently take any steps to hedge against currency
fluctuations. In the event of interest rates rising, the liabilities of the Company that are tied to market
interest rates would increase the Company’s borrowing costs.

Our Stock Price Could Be Volatile: The market price of the common shares, like that of the common
shares of many other natural resource companies, has been and is likely to remain volatile. Results of
exploration activities, the price of gold and silver, future operating results, changes in estimates of the
Company’s performance by securities analysts, market conditions for natural resource shares in general,
and other factors beyond the control of the Company, could cause a significant decline on the market price
of common shares.

The Company Stock Will Be A Penny Stock Which Imposes Significant Restrictions On Broker-Dealers
Recommending The Stock For Purchase: Securities and Exchange Commission (SEC) regulations define
"penny stock" to include common stock that has a market price of less than $5.00 per share, subject to
certain exceptions. These regulations include the following requirements: broker-dealers must deliver,
prior to the transaction, a disclosure schedule prepared by the SEC relating to the penny stock market;
broker-dealers must disclose the commissions payable to the broker-dealer and its registered
representative; broker-dealers must disclose current quotations for the securities; if a broker-dealer is the
sole market-maker, the broker-dealer must disclose this fact and the broker-dealers presumed control over
the market; and a broker-dealer must furnish its customers with monthly statements disclosing recent
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price information for all penny stocks held in the customer’s account and information on the limited
market in penny stocks. Additional sales practice requirements are imposed on broker-dealers who sell
penny stocks to persons other than established customers and accredited investors. For these types of
transactions, the broker-dealer must make a special suitability determination for the purchaser and must
have received the purchaser’s written consent to the transaction prior to sale. If our Shares become subject
to these penny stock rules these disclosure requirements may have the effect of reducing the level of
trading activity in the secondary market for the Shares, if such trading market should ever develop.
Accordingly, this may result in a lack of liquidity in the Shares and investors may be unable to sell their
Shares at prices considered reasonable by them.

The Company Does Not Plan To Pay Any Dividends In The Foreseeable Future: The Company has not
paid a dividend in the past and it is unlikely that the Company will declare or pay a dividend until
warranted based on the factors outlined below. The declaration, amount and date of distribution of any
dividends in the future will be decided by the Board of Directors from time-to-time, based upon, and
subject to, the Company’s earnings, financial requirements and other conditions prevailing at the time.

Shareholders Could Suffer Dilution Of The Value Of Their Investment If The Company Issue
Additional Shares: There are a number of outstanding securities and agreements pursuant to which
common shares may be issued in the future. If these shares are issued, this will result in further dilution to
the Company’s shareholders.

In The Event That Key Employees Leave The Company, The Company Would Be Harmed Since It Is
Heavily Dependent Upon Them For All Aspects Of The Companies Activities: The Company is
dependent on key employees and contractors, and on a relatively small number of key directors and
officers, the loss of any of whom could have, in the short-term, a negative impact on the Company’s ability
to conduct its activities and could cause a decline in profitability of the properties or additional costs from
a delay in development or exploration of properties. The Company has consulting agreements with the
Chairman and Chief Executive Officer, Chief Financial Officer, Corporate Secretary, President, VP
Explorations, Chief Operating Officer and VP Finance Vietnam.

Management May Be Subject To Conflicts Of Interest Due To Their Affiliations With Other Resource
Companies: Because some of the Company directors and officers have private mining interests and also
serve as officers and/or directors of other public mining companies, their personal interests are continually
in conflict with the interests of the Company. Situations may arise where these persons are presented with
mining opportunities, which may be desirable for the Company, as well as other companies in which they
have an interest, to pursue. If the Company is unable to pursue such opportunities because of our officers’
and directors’ conflicts, this would reduce the Company’s opportunities to increase our future profitability
and revenues. In addition to competition for suitable mining opportunities, the Company competes with
these other companies for investment capital, and technical resources, including consulting geologists,
metallurgist engineers and others. Similarly, if the Company is unable to obtain necessary investment
capital and technical resources because of our officers” and directors’ conflicts, the Company would not be
able to obtain potential profitable properties or interests and reduce the Company’s opportunities to
increase our future revenues and income.  Such conflict of interests are permitted under Canadian
regulations and will continue to subject the Company to the continuing risk that it may be unable to
acquire certain mining opportunities, investment capital and the necessary technical resources because of
competing personal interests of some of our officers and directors.

Future Sales Of Common Shares By Existing Shareholders Could Decrease The Trading Price Of The
Common Shares: Sales of large quantities of the common shares in the public markets or the potential of
such sales could decrease the trading price of the common shares and could impair the Company’s ability
to raise capital through future sales of common shares.

The Company Used A Pre-Feasibility Study And Did Not Complete A Feasibility Study Before Making
Its Decision To Place The Bong Mieu Central Gold Mine (VN220) Into Production: The economic
feasibility of the mining properties is based upon a number of factors, including estimations of reserves
and mineralized material, extraction and process recoveries, engineering, capital and operating costs,
future production rates and future prices of gold, and other precious metals that the Company may
attempt to mine in the future. It is customary for a company to prepare a feasibility study on a property
before making the decision to place the property into production. A feasibility study is a detailed report
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assessing the feasibility, economics and engineering of placing a mineral deposit into commercial
production. However, the Company did not have a feasibility study prepared before making its decision
to place the Bong Mieu Central Gold Mine (VN220) into production. Instead, the Company prepared a
pre-feasibility study, which is a less comprehensive report. Pre-feasibility studies can underestimate a
project’s capital and operating costs, while at the same time overestimating the amount of reserves, grade
recovery from processing and mineralization. Accordingly, as the Company attempts to scale up the Bong
Mieu Central Gold Mine (VN220) to full production, it may learn that it has underestimated the amount of
capital it will need and the costs involved in mining the deposit, as well as other issues such as grade
recovery and throughput affecting the project’s profitability. Had the Company prepared a full feasibility
study, rather than just a pre-feasibility report, it is possible that the Company might have determined that
the economics of the project were unfavorable and decided not to place the mine into production.

The Company Conducted Only Limited Drilling On Its Bong Mieu Property So Its Decision To Place
The Bong Mieu Central Gold Mine (VN220) Into Production May Have Been Based Upon Incomplete
Information: The Company conducted a limited amount of drilling before making its decision to place the
Bong Mieu Central Gold Mine (VN220) Mine into production. As a result, the Company’s estimates of the
mineralized material and reserves on the property, which played a large role in the Company’s production
decision, may not be accurate. Furthermore, the Company’s determination of the character, location, size
and accessibility of the mineralized material may have been based upon incomplete data, rendering its
conclusions potentially inaccurate about the commerciality of the property.

The Company is currently evaluating its funding options to further explore the property in order to
increase the known reserves and discover additional mineralization. However, in the current economic
climate, the Company may be unable to raise the necessary funding. Accordingly, it may be unable to
undertake the additional exploration it wants to conduct on the property, limiting its ability to continue
the exploration and development of the property.

Because The Company’s Testing Of Its Mining Process At The Bong Mieu Central Gold Mine (VN220)
Was Limited To Small Pilot Plant And Bench Scale Testing, It May Be Unable To Obtain The Expected
Metallurgical Recoveries When It Scales Up Its Operations, Rendering The Project Unprofitable: Before
the Company placed the Bong Mieu Central Gold Mine (VN220) into production, it built a pilot plant and
conducted bench scale testing. A pilot plant is a small-scale mill in which representative tonnages of ore
can be tested under conditions which foreshadow or imitate those of the full-scale operation proposed for
a given ore. Although a pilot plant can provide information on mining the deposit, very frequently a
company will have difficulty duplicating the results from the pilot plant and bench scale testing when scaling the
project up to a production level, which has been the case to date with the Company’s operations at the Bong Mieu
Central Gold Mine (VN220). The mine commenced limited operations in 2006, pouring its first gold bar in March
2006. At that time, it was determined that the mining process had to be reconfigured. Consequently, the Company
has taken steps to modify its mining process, causing the Company not to meet its planned production goals. The
current ore throughput at the mine is approximately 500 tonnes per day. The Company’s original estimates of future
cash operating costs at the mine, which were based largely on the Company’s pilot plant and bench scale testing, have
been increased to reflect the above factors.

Since the Bong Mieu Central Gold Mine (VN220), as well as the Company’s other property interests, have no
significant operating histories, estimates of mineralized material and reserves, mining and process recoveries and
operating costs must be based, in addition to the information received from the pilot plant and bench scale testing, to a
large extent upon the interpretation of geologic data obtained from drill holes, and upon scoping and feasibility
estimates that derive forecasts of operating costs from anticipated tonnages and grades of mineralized material and
reserves to be mined and processed, the configuration of the mineralized deposits, expected recovery rates of minerals,
comparable facility and equipment costs, and climatic conditions and other factors. Commonly in new projects, such as
the Bong Mieu Central Gold Mine (VN220), actual construction costs, operating costs and economic returns differ
materially from those initially estimated. The Company cannot be certain that the Bong Mieu Central Gold Mine
(VN220) will ever achieve the production levels forecasted, that the expected operating cost levels will be achieved, or
that funding will be available from internal and external sources in necessary amounts or on acceptable terms to
continue the necessary development work. Failure to achieve the Company’s production forecasts would negatively
affect the Company’s revenues, profits and cash flows. Accordingly, if the Bong Mieu Central Gold Mine (VN220), or
any of the Company’s other properties, cannot be developed within the time frames or at the costs anticipated, or that
any  forecasted  operating results can  be  achieved, the  projects could possibly  be
rendered unprofitable.
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3B. Property, Plant and Equipment

General

The Company is devoting most of its resources to the exploration and development of two gold mining
properties in Vietnam - the Phuoc Son Property and the Bong Mieu Property. The recent addition
subsequent to year end of a third Vietnam property and a Malaysia property following the amalgamation
with Zedex Minerals Limited has diversified the Company property portfolio and reduced sovereign risk.

The Bong Mieu Property, of which the Company owns a 80% interest, commenced production activities in
the fourth quarter of 2006 and, through to December 31, 2008, has produced 25,685 ounces of gold. The
Company is currently undergoing modifications to the plant in order to improve recoveries and is
conducting exploration activities in order to increase the known reserves on the property.

The Company’s other major property is the Phuoc Sun Property, in which it owns an 85% interest. This
property is located in the western highlands of Quang Nam Province, in central Vietnam, some eight
kilometres (14.5 kilometres by road) northwest of the small town of Kham Duc and approximately 90
kilometres southwest of the costal city of Da Nang, the fourth largest city in Vietnam. The Company is
currently conducting exploration activities on this property and is attempting to raise the CDN$52 million
it believes is necessary to construct the plant for a mine and conduct additional exploration activities to
increase the known mineralization on the property. In March 2009 the Company began transporting
materials from this property to its processing facility at the Bong Mieu mine.

In addition to its interests in Vietnam, the Company has an interest in a property in the Philippines but
because of difficulties it has encountered in negotiating a joint venture agreement, has no immediate plans
to explore the property, and has written off its CDN$922,920 investment in the property.

In order to acquire, explore and develop its property interests in Vietnam, the Company was required to
acquire licenses from the Vietnamese government. Reference is made to paragraph 4.A for a discussion of
the regulation of mining activities in Vietnam. Following is a schedule of the Investment and Mining
Licenses the Company, through its subsidiaries or affiliated companies, holds:

3C. Schedule of Investment Licenses
PROJECT OWNER LICENSE AREA STATUS GRANT DATE TERM  EXPIRY DATE
Certificate No
1. Bong Mieu BOGOMIN 331022000008 30SqKm  Cranted 5/3/90 Byears  5/3/2015
2. Phuoc Son PSGC 1L 2355/GP 705q Km  Granted 8/7/2008 25 years 20/10/2033
Schedule of Mining Licenses
GRANT EXPIRY

PROJECT MINE OWNER LICENSE AREA STATUS DATE TERM DATE
1. Bong Mieu I;I\]oN(z}z?])rl BOGOMIN ML592/CNNg 358 Ha Granted 22/7/92 25 years 22/7/2017

Bong Mieu N(l\;;\é(;)m BOGOMIN ML592/CNNg 358 Ha Granted 22/7/92 25 years 22/7/2017

Bong Mieu BOGOMIN Not yet

Ho Ray Proposed new MLA defined Proposed - - -
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2. Phuoc Son Dak Sa PSGC 1.00 Ha
ML116/GP-BTNMT Granted 23/1/2006 55years 31/7/2011
Bai Dat
2. Phuoc Son Dak Sa PSGC 0.52 Ha
ML116/GP-BTNMT Granted 23/1/2006 5.5years 31/7/2011
Bai Go

Schedule of Exploration License

Phuoc Son PSGC EL 67/GP-BINMT  42S5qKm  Granted 10/01/2008 2 years 10/01/2010
Bong Mieu BOGOMIN ELBZ%IES\{[(T;P' 305qKm - nted 24/10/2008  2years 24/10/2010

Schedule of Certificates

COMPANY TYPE OF CERTIFICATE DATE GRANTED TERM EXPIRY DATE
Bong Mieu Gold Mining Company Gold export certificate December 31, 2009 1 year Dec 31, 2010
Phuoc Son Gold Mining Company Gold export certificate December 31, 2009 1 year Dec 31, 2010
Bong Mieu Gold Mining Company Land Use Certificate October 9, 1993 25 years September 2017

3D. Schedule of Exploration Tenements (Applications)

PROJECT E.L. REG. # REG. HOLDER
1. Phuoc Son 67/GP-BTNMT PSGMC
2. Bong Mieu 2125/GP BTNMT BOGOMIN
3. Capcapo MPSA#141, EXPA#085 AMIC
4. Khau Pum - OPVL
5. Phuoc Thanh - PSGC
6. Sanakham MEAPA oYM
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ITEM 4: GLOBAL RESERVES AND RESOURCES

The Company’s Global Reserves and Resources are summarized in the table below.

Reserves 2008 2009
Contained Gold
Property Reserve Category Tonnes Gold Grade (g/t) fontained Gold (oz Tonnes Gold Grade (g/t) (02)
Bong Mieu Gold Property (1) Proven 0 - 0 - - -
Probable 289,000 2.90 26,900 254,627 2.72 22,236
Total P&P 289,000 2.90 26,900 254,627 2,72 22,236
Phuoc Son Gold Property (2) Proven 235,650 8.72 66,070 205,053 6.53 43,031
Probable 694,740 7.48 167,080 675,316 7.21 156,591
Total P&P 930,390 7.79 233,150 880,369 7.05 199,622
Resources 2008 2009
Contained Gold
Property Resource Category Tonnes| Gold Grade (glt)Lntained Gold (0z) Tonnes| Gold Grade (g/t) (02)
Bong Mieu Gold Property (3) Measured 1,071,900 2.13 73,400 973,660 2.02 63,080]
Indicated 2,511,600 1.75 141,310 2,257,640 1.66 120,545
Total M&I 3,800,200 213 260,010 3,231,300 1.77 183,624
Inferred 4,739,800 1.40 213,340 4,729,320 1.40 212,930
Bong Mieu Ancillary Metal Credits (7) Measured 32,340 24,647
Indicated 52,380 39,915
Total M&I credits 84,720 64,562
Inferred credits 85390 65,110]
Bong Mieu (Historic Nui Kem u/g) (3.3) | Measured 24,200 5.00] 3,890 24,200 5.00 3,890
Indicated 192,700 6.60 40,890 192,700 6.60 40,890}
Total (M + 1) 216,900 6.42 44,780 216,900 6.42 44,780)
Inferred 1,220,000 8.00 313,792 1,220,000 8.00 313,792
Phuoc Son Gold Property (4) Measured 163,320 12.76 67,000 132,964 10.28 43,933
Indicated 546,350 10.16 178,470 527,571 9.92 168,204
Total M&I 709,670 10.76 245,470 660,535 9.99 212,137
Inferred 1,884,200 6.63 401,640 1,878,685 6.63 399,017,
Tien Thuan Gold Property (5) Project at initial exploration stage, no resource estimate conducted at date of publication
Bau Gold Property (6) Resource in the process of being converted from JORC to NI 43-101 - results not available at date of publication
Global Totals: 2008 2009
Total Proven & Probable Reserves Contained Ounces 260,050 221,858
Total Measured & Indicated Resource Contained Ounces 505,480 395,761
Total Inferred Resource Contained Ounces 614,980 611,946
Total Measured & Indicated Ancillary Metal Credit Contained Ounces 84,720 64,562
Total Inferred Ancillary Metal Credit Contained Ounces 85,390 65,110
Total Historic Measured + Indicated Resource Contained Ounces 44,780 44,780
Total Historic Inferred Resource Contained Ounces 313,792 313,792

* Measured and Indicated Resource Estimates Includes Proven and Probable Reserves

(1) Bong Mieu reserves were estimated by Olympus in accordance with National Instrument NI 43-101 and the Council of the
Canadian Institute of Mining, Metallurgy and Petroleum definitions & standards and were independently reviewed by Terra
Mining Consultants and Stevens & Associates (“TMC/SA”) in March 2009. Copy of the TMC/SA technical report entitled
“Updated Technical Review of Bong Mieu Gold Project in Quang Nam Province, Vietnam”, dated April, 2009 can be found in the
Company’s filings at www.sedar.com. Deposit notes and 2009 reserve impairments are as noted below:

1.1 Ho Gan Deposit -Lower and upper grade-cutoffs are 0.80 g/t Au and 10.00 g/t Au respectively. The mining dilution factor is
10% @ 0.30 g/t Au.

No new reserves were developed during 2009. Accordingly, the remaining reserve was estimated by deducting the tonnage
mined during 2009 from the official reserve remaining at YE 2008. The tonnage mined during 2009 was estimated by reconciling
the tonnage (by truck count) with mill tonnage (by weightometer).

1.2 Ho Ray-Thac Trang Deposit - No reserves have yet been estimated.
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1.3 Nui Kem Deposit - No reserves have yet been estimated.

(2) Dak Sa (Bai Dat and Bai Go Sector) reserves were estimated by Olympus (based on a 3.00 g/t Au stope cut-off, practical stope
layouts and the application of appropriate mining dilution rules and minimum width criteria) in accordance with National
Instrument NI 43-101 and the Council of the Canadian Institute of Mining, Metallurgy and Petroleum definitions & standards.
This estimate was independently audited by Terra Mining Consultants and Stevens and Associates (“TMC/SA”) in March 2008.
This TCM/SA report entitled “Technical Report on the Phuoc Son Project in Quang Nam Province, Vietnam”(March 2008), is
within Company filings at www.sedar.com. Deposit notes and 2009 reserve impairments are as noted below:

2.1 Bai Dat Sector

During 2009, ore was mined from Bai Dat, but no new (NI 43-101 status) reserves were developed. The 2009 reserve was therefore
determined by deducting the ore mined during 2009 from the 2008 YE reserve. The ore mined during 2009 was determined by
underground survey reconciled with the official milled tonnage (by weightometer). The 2008 reserve employed a lower grade-
cutoff of 3.00 g/t Au and an upper cutoff of 100.00 g/t Au.

2.2 Bai Go Sector

During 2009, no mining was conducted and no new (NI 43-101 status) reserves were developed. Accordingly, the 2009 reserve
remains the same as the YE 2008 reserve (at a lower grade-cutoff of 3.00 g/t Au and an upper cut of 80.00 g/t Au).

(3) Bong Mieu resources were estimated by Olympus (in accordance with National Instrument NI 43-101 and the Council of the
Canadian Institute of Mining, Metallurgy and Petroleum definitions & standards) and independently audited/updated by Watts
Griffis and McOuat (WGM) (“A Technical Review of the Bong Mieu Gold Project in Quang Nam Province, Vietham”), in
September 2004, by Terra Mining Consultants and Stevens & Associates (“TMC/SA”) (“Technical Review of the Bong Mieu Gold
Project in Quang Nam Province, Vietnam”) in August 2007 and by TMC/SA (“Updated Technical Review of Bong Mieu Gold
Project in Quang Nam Province, Vietham”) in March 2009. Copies of these reports can be found within Company filings at
www.sedar.com. Deposit notes and 2009 resource impairments are as noted below:

3.1 Bong Mieu Central (Ho Gan) Deposit

During 2009, no new (NI43-101 status) resources were developed. The 2009 resource was therefore determined by deducting the
ore mined during 2009 (refer above) from the 2008 YE resource .

3.2 Bong Mieu East (Ho Ray-Thac Trang) Deposit

During 2009, no new (NI43-101 status) resources were developed. The 2009 estimate therefore remains the same as at YE 2008.
The 2008 estimate incorporated drilling completed by Olympus during 2008 (using upper and lower grade cutoffs of 0.5 g/t Au
and 10 g/t Au respectively) to update prior NI43-101 and CIMM standard estimates/audits, as independently reviewed by
TMC/SA in March 2009 (refer above).

3.3 Bong Mieu South (Nui Kem) Deposit (Historic Resource)

The most recent independent estimate of the Nui Kem underground resource was by Continental Resource Management Pty Ltd
(CRM) in 1993, in accordance with JORC (1989) standards. This estimate used lower and upper grade-cutoffs of 3.00 g/t Au and
30.00 g/t Au respectively. Although this CRM estimate pre-dates NI 43-101, it was independently reviewed by Watts, Griffis and
McOuat (“WGM”) in 1997 and again in 2007 by TMC/SA (refer above).

Neither WGM nor TMC/SA audited the CRM estimate, nor did they attempt to reclassify the Nui Kem resource to meet NI143-101
standards. Nonetheless, both independent consultant groups consider it to have been carried out in a manner consistent with
standard industry practice of the time and deem it to be relevant and of historic significance. It is accordingly herein reported as a
historical resource.

During 2009, Olympus produced a total of 41,316 tonnes of ore grading 5.94 g/t Au from stoping and underground exploration
developments. Although depth considerations effectively preclude exploratory drilling from surface, it is anticipated that
underground drilling and exploratory headings will generate sufficient data to enable a NI 43-101 compliant estimate to be
prepared at some time in the future. The CRM 1993 resource is not considered to be a “current” resource and should not be relied
upon pending re-estimation to current NI143-101 standards.

(4) Dak Sa (Bai Dat and Bai Go Sector) resources were estimated by Olympus in January 2008, in accordance with National
Instrument NI 43-101 and the Council of the Canadian Institute of Mining, Metallurgy and Petroleum definitions & standards.
This estimate was independently reviewed by TCM/SA in a technical report entitled “Technical Report on the Phuoc Son Project
in Quang Nam Province, Vietham”, dated March 2008, copy of which can be found in the Company’s filings at www.sedar.com.
A prior independent review (by Watts, Griffis and McOuat Limited) entitled “A Technical Review of the Phuoc Son Gold Project
in Quang Nam Province, Vietnam”, dated January 30, 2004 can also be found in the Company’s filings at www.sedar.com.
Deposit notes and 2009 resource impairments are as noted below:

4.1 Dak Sa South (Bat Dat) Deposit
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During 2009 ore was mined from Bai Dat, but no additional (NI143-101 status) resources were defined. Accordingly, the YE 2009
resource estimate (which includes mining reserves) was determined by impairing the 2008 resource by 2009 mining depletion
(refer above). The 2008 estimate employed lower and upper grade cutoffs of 3.00 g/t Au and 100.00 g/t Au respectively.

4.2 Dak Sa North (Bai Go) Deposit

During 2009, no mining was conducted and no additional (NI43-101 status) resources were defined. The 2009 YE resource
estimate (which includes mining reserves) accordingly remains as at YE 2008. The 2008 estimate employed lower and upper
grade cutoffs of 3.00 g/t Au and 80.00 g/t Au respectively.

(5) No Tien Thuan resource is disclosed in 2009 because an estimate (to NI43-101 standard) is yet to be conducted. A historic (1993)
gold resource estimate by the Geological Survey of Vietham cannot presently be disclosed because it is neither JORC nor NI43-
101 compliant. It is contemplated that drilling by Olympus during 2010 may enable an NI43-101 standard estimate by year end
2010.

(6) The 2009 estimate of Bau resources is not disclosed because the estimate to NI43-101 standard is still in progress. The Bau mineral
property was acquired from Zedex Minerals Limited in December 2009. At that time, the property was attributed with a resource
that had been estimated to Australian (JORC) standards by consultants to Zedex Minerals Limited. Olympus is presently having
those resources independently verified and converted to the equivalent Canadian standards pursuant to NI43-101 and CIMM
guidelines by independent consultants Terra Mining Consultants and Stevens Associates of New Zealand. This work is presently
ongoing. When complete, the new resource estimate will be separately announced and the related technical report will be
included within the company filings on www.sedar.com.

(7) The gold-equivalent value of the Tungsten in the Bong Mieu East Resource was calculated using Tungsten value of US$200/MTU
($210 in 2008) and gold value of US$1100/ 0z ($880 in 2008). Other metals, such as silver, copper, lead, zinc and fluorine, have not
been included in the 2009 estimate because they are of insignificant value or are uneconomic to recover.

(8) The mineral reserve and mineral resource estimates contained in this table have been prepared in accordance with the Canadian
Securities Administrators’ National Instrument 43-101 Standards of Disclosure for Mineral Projects (“NI 43-101"). These
standards are similar to those used by the United States Securities and Exchange Commission’s (“SEC”) Industry Guide No. 7.
However, the definitions in NI 43-101 differ in certain respects from those under Industry Guide No. 7. Accordingly, mineral
reserve and mineral resource information contained herein may not be comparable to similar information disclosed by U.S.
companies. Under the requirements of the SEC, mineralization may not be classified as a “reserve” unless the determination has
been made that the mineralization could be economically and legally produced or extracted at the time the reserve determination
is made. None of the Company’s mineral reserves as determined under NI 43-101 to date would qualify as mineral reserves
under Industry Guide No. 7. There are also uses of the terms “indicated resources” and “inferred resources”. We advise U.S.
investors that while those terms are recognized and required by Canadian regulations, the U.S. Securities and Exchange
Commission does not recognize them. U.S. investors are cautioned not to assume that any part or all of the mineral deposits in
these categories will ever be converted into reserves.

(9) Commodity prices used over the last three years (in USD) were as follows:

Commodity 2007 Price 2008 Price 2009 Price
Gold US$700/0z US$880/0z US$1,120/0z
Tungsten US$250/MTU US$210/MTU US$150/MTU

(10)The Company currently operates three mines (Bong Mieu Central, Bong Mieu Underground and Phuoc Son), company ownership
of which is 80% at Bong Mieu and 85% at Phuoc Son. The quantities disclosed relate to the whole mines.

4A. Phuoc Son Gold Property

Olympus Pacific currently holds an 85% interest in the Phuoc Son Gold Project with a focus of exploration,
development and production of gold and other potential minerals in the specified project area, located in
Phuoc Son and Nam Giang districts in the Quang Nam Province. In 2003, the Company's subsidiary, New
Vietnam Mining Company ("NVMC"), entered into a joint venture with Mien Trung Industrial Company
("Minco"), a mining company controlled by the local provincial government, to form the Phuoc Son Gold
Company ("PSGC"). PSGC has an investment license on the Phuoc Son property. NVMC's initial interest in
the PSGC is 85% and Minco has a 15% interest. After five years, from the end of the period in which PSGC
makes a profit for 12 consecutive months, Minco can increase its interest by 15% to 30% if Minco chooses to
acquire such interest from NVMC by paying fair market value. After 20 years, Minco can increase its
interest to a total of 50% if Minco chooses to acquire such additional 20% interest from NVMC by paying
fair market value. Fair market value shall be determined by using an independent accounting firm to
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perform the fair market value assessment and that assessment will be considered final and binding for
both parties. If Minco does not proceed on exercising its right of acquisition within three months from the
dates of entitled acquisition, Minco will be considered as having waived its right to acquire the interest. If
any party fails to contribute, by way of debt or equity, in proportion to its participating interest or defaults
on any other substantial obligation under the agreement and such default is not rectified within 60 days of
notice of default, the non-defaulting party can terminate the agreement or serve notice on the defaulting
party which would result in the participating interest of each party being recalculated and adjusted based
on the percentage of debt and equity contributed by each party when compared to the total debt and
equity contributed by both parties.

On March 1, 2004, the Company entered into a Vend-in Agreement and on June 21, 2004 an Extension of
Vend-in Agreement with Ivanhoe Mines Ltd and Zedex Limited (the “vendors”) to acquire the remaining
interests held by the vendors in NVMC. The Company issued a total of 13,483,113 shares to acquire the
NVMC interest. As a result of these agreements, the Company owns 100% of NVMC. NVMC owns 85%
of the Phuoc Son Gold Project resulting in the Company holding an 85% interest in the Project. Upon
closing of the Vend-in Agreement, the original joint venture agreement dated September 11, 1997 between
Olympus, Zedex Limited and Ivanhoe Mines Ltd. was terminated. Post closing, each vendor has the right
to nominate two directors as long as each vendor holds 15% or more of Olympus’ issued and outstanding
shares as at the record date for the annual general meetings. If the ownership of Olympus’ outstanding
shares drops below 15% but remains above or equal to 10%, the right exists for one director to be
nominated. If ownership is below 10%, there is no obligation to include a nominee for director from a
vendor. In June 2004, the Company acquired the remaining 42.82% of the outstanding shares of NVMC
from Zedex and Ivanhoe. The Company completed the acquisition by issuing 13,483,133 common shares
of which 3,205,467 shares were received by Zedex and 10,277,646 shares were received by Ivanhoe. As at
March 9, 2009, Ivanhoe held no Olympus shares and Zedex Minerals Limited (formerly Zedex Limited)
holds approximately 30% of Olympus” issued and outstanding shares. Consequently, only Zedex Minerals
Limited has retained the right to nominate two directors and Olympus no longer has the obligation to
include a nominee from Ivanhoe Mines Ltd.

At Phuoc Son, the Company holds an investment license covering a 70 square kilometres area and a
mining license on the Dak Sa deposits. The Dak Sa Underground Project is currently comprised of two
deposits, the North (Bai Go) and South (Bai Dat) deposits.

On March 7, 2007, the Company released updated resource estimates for Phuoc Son incorporating the
results of drilling up to October 2006. On January 15, 2008, the Company released updated resource
estimate for Phuoc Son incorporating the results of drilling up to October 2007. Exploration work to date
has defined the “productive” Dak Sa shear deposit over a strike length of approximately five kilometers,
expanded the Dak Sa resource base, and has confirmed that the mineralization remains open.

In January 2008 the Company was granted a two year Exploration License over a 42 square kilometres area
in the Phuoc Son project area, in Quang Nam Province, Vietnam.

On March 26, 2008, the Company received a positive independent feasibility study “Technical Report on
Feasibility Studies for the Phuoc Son Gold Project in Quang Nam Province, Vietnam”. (the “Technical
Report”) authored by independent mining and geological consultants, Terra Mining Consultants/Services
& Associates. The full text of the report is available on SEDAR website. (www.sedar.com). The Technical
Report confirmed the feasibility of the Company’s goal to design and construct an efficient and
environmentally sound operation that will bring economic benefits to the region and the shareholders. In
July 2008 the Company decided not to seek outside funding for the Dak Sa project. Instead, the Company
began treating the ore at the Dak Sa project at Phuoc Son by treating at its Bong Mieu gold processing
plant on a toll treatment basis.

On August 28, 2008 the Company received approval from the Vietnamese authorities to conduct a trial test
of the toll treatment of Phuoc Son ore at its Bong Mieu plant. The Company commenced sourcing high-
grade ore from the Phuoc Son mine in a trial trucking and toll treatment operation in August 2008. The
trial treatment operation was carried out over three months. Based upon the results of this test, the
Company applied to the Vietnamese authorities for a permanent trucking permit to source and toll treat
high grade ore from Phuoc Son through the Bong Mieu Gold Plant, and a temporary permit was granted in
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February 2009. In Mid September 2009 the Company was granted a trucking permit to truck ore from
Phuoc Son to the Bong Mieu plant until December 2010.

The company placed the Phuoc Son mine into commercial production effective October 1, 2009.

Property Description and Location

The Phuoc Son Gold property, is located in the western highlands of Quang Nam Province, in central
Vietnam, some 8 kilometres (14.5 kilometres by road) northwest of the small town of Kham Duc and
approximately 90 kilometres (140 kilometres by road) southwest of the coastal city of Da Nang, the fourth
largest city in Vietnam (see Figure 1).

To date, over 30 gold prospects have been identified within the 70 square kilometres project area. The
most advanced prospects are in the Dak Sa sector. On May 18, 2005, Olympus announced the results of a
positive independent preliminary assessment study completed by Micon International Limited ("Micon")
for the Dak Sa Underground Project which covers the South (Bai Dat) and North (Bai Go) deposits which
lie about 1 kilometres apart and these two deposits, once developed and constructed into mines, will share
the same infrastructure and expected to eventually be connected by an underground tunnel. There are no
known commercially mineable mineral deposits on this property and there can be no assurance that a
commercially mineable mineral deposit exists on the property.

On October 20, 2003, a 30-year investment license No. 2355/GP was granted for the Phuoc Son property
covering 7,000 hectares. The license permits Minco and NVMC to establish a joint venture, Phuoc Son
Gold Company Limited (“PSGC”), for a term of 30 years. PSGC has investment capital of $10,000,000 and
legal capital of $3,000,000, of which NVMC contributed $2,550,000 (85%) and Minco contributed $450,000
(15%). PSGC must pay the Vietnamese government annual land rent and annual corporate tax of 40% of
net profit but will be exempt from import duties and is subject to 7% tax upon remittance of profits abroad.
Minco has not contributed to the legal capital and Minco has chosen to defer its rights to receive its share
of the distributions of profits until its contribution to legal capital is recovered in full. Minco is not
planning to pay its legal contribution. Minco will not receive their entitled share of profits until their legal
capital portion has been recovered, after which Minco will start receiving their share of profits. Legal
capital recorded for PSGC of $2,550,000 is equal to what has been contributed. The Company and NVMC
are not required to contribute Minco’s share of the legal capital.

On January 23, 2006, a Mining License application was granted over the South and North deposits. The
Mining License allows the Phuoc Son Gold Company Ltd. within a 3.5 year period from date of grant to
construct the mine within 1.5 years and perform mining activities over two years. The Company expects
that it will need to obtain an extension on the Mining License as the 3.5 year period will be inadequate for
construction and mining. The Company is in the process of obtaining the construction license and the
import license for mining equipment for the Phuoc Son Gold property. In January 2008, PSGC obtained a
new exploration license with a term of two years which will allow exploration activities in the specified
areas. Under the Vietnamese law, an exploration license is required to get a newer amended mining
license. Refer to risks outlined under Item 3D.
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Figure 1 shows the location of the property.

Figure 2 shows the location of these deposits and the principal facilities on the
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Figure 2. Project Site Plan for Bai Dat (South) and Bai Go (North) deposits

Accessibility, Climate, Local Resources, and Infrastructure

Access to the Dak Sa Project area within the Phuoc Son property is by 140 kilometres of bitumen road from
Da Nang to Kham Duc. From Kham Duc to the mine area is approximately 14.5 kilometres on a fairly poor
dirt road. This access road will be upgraded during construction. The South and North gold deposits lie
about one kilometres apart and are linked together via a dirt road.

The climate is sub-tropical with average monthly temperatures ranging from about 27°C in June to 20.5°C
in December, although it is reported that temperatures may fall below 15° C in the cold season. Average
annual rainfall is 2,762.5 mm with the maximum average monthly value of 763.8 mm, which occurs in
October.

The minimum average monthly precipitation value is for February and measures 30.9 mm. Regionally, the
relative humidity is high and reasonably consistent year round, ranging from an average of approximately
83% in April to 93% in November and December. Storms often occur in Quang Nam Province in
September, October and November and cause heavy rain and strong wind with an average speed of 65
kilometres/hr and a maximum of approximately 140 kilometres/hr.

The Phuoc Son Project is located in the central highlands, an area that is one of the poorest regions of
Vietnam. The local economy is primarily subsistence agriculture although local ongoing highway
construction has provided a source of employment. Artisanal mining is ongoing on the Property and
while this activity has reduced from past periods it is not strongly discouraged by the government as it
helps reduce unemployment and stimulate the local economy. Olympus is doing its best to keep this
activity in check and has good relations with the miners. These miners may be suitable candidates for
future Olympus development and mining operations.

Nearby communities include Phuoc Duc Commune (population ~1,990) and Kham Duc District Town
(population ~6,560), where Olympus has its local headquarters. Although Kham Duc has a district hospital
with out-patient facilities and limited trauma casualty facilities, health care and education facilities are
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considered inadequate, with a distinct division in the standard of services and socio-economic opportunity
available to ethnic minorities.

Electricity is provided from the Vietnam national grid supplying 1.6 MW at 22 kV supply.
Telecommunications facilities are good and include internet and cell phone service. Water, although often
polluted by the artisanal mining, is readily available on and near the Property. The population density
within the Dak Sa Valley is approximately 25 per square kilometres2. Except for small-scale slash and burn
agriculture, the topographic relief in the area of the project area is unfavorable for farming activities.

Geology
Two major stratigraphic units are present on the Property as follows:

Kham Duc Formation (Proterozoic): This formation consists largely of sedimentary rock.

Avuong Formation (Paleozoic): This formation is distinctive as it hosts significant amounts of mafic
volcanic rock types.

The most significant fault related to mineralization on the Property is the Dak Sa Fault Zone (“DSFZ”). The
Dak Sa fault zone runs North-South for over five kilometres through the centre of the Dak Sa Prospect
(host to the South (Bai Dat) and North (Bai Go) deposits). The DSFZ appears to be primarily a thrust fault
and features prominent gold mineralized quartz vein/breccias.

(d) History of Exploration on the Phuoc Son Gold Property

In 1997 and 1998, Olympus Pacific Minerals became involved in the Phuoc Son project and took over
direction of exploration programs from Indochina Goldfields Ltd. (subsequently Ivanhoe Mines Ltd.).

Since Olympus became directly involved in Phuoc Son in 1998 there have been several stages of
exploration (carried out through and by NVMC). Selected portions of the property, including some safely-
accessible artisanal underground workings, have been subjected to geological mapping, bedrock, float and
channel sampling, soil geochemical surveying, magnetic surveying, self-potential geophysics and diamond
drilling. The exploration stages are described as follows:

e Stage 1 (October 1998 - March 1999): reconnaissance surveying of the then 100 square kilometres
license area, identification of the three major mineralized shear structures, and commencement of
detailed exploration over the first of these structures (the Dak Sa shear zone);

e Stage 2 (April 1999 - December 1999): continuation of detailed exploration over the southern end of the
Dak Sa shear zone (including mapping/sampling and diamond drilling six holes at Bai Dat) and
follow-up exploration at other sites (particularly at K7) within the balance of the license area;

e Stage 3 (January 2000 to June 2000): grid soil sampling in the Dak Sa & K7 shear zones, rock sampling,
geological mapping, pan concentrate survey, diamond drilling of 29 holes at Bai Dat, Bai Cu, Bai Chuoi
and Bai Go, within the Dak Sa shear zone;

e Stage 4 (July 2000 to December 2000): detailed geological mapping, nine square kilometres soil survey
north of Bai Go, rock geochemistry, petrology and diamond drilling of 17 holes at Bai Dat, Bai Cu, Bai
Chuoi and Bai