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Fax To: Australian Stock Exchange
Attention:  Company Announcements Office

Fax No: 00 612 9347 0005 / 9778 0999

No. of pages: (including cover) 3
Date: 19™ November 2010

Sender: Tino Isnardi

in the avent of any query, please call the sender on +44 {0)20 7388 0009

ik de

Dear Sir,

Please find enclosed completed Form 603 Notice of Initial Substantial Holder
relating to our group heolding in South American Ferro Metals Limited.

A copy has also been sent directly to the company.
Please advise if you have any queries regarding this nofice,

Regards,

Bazker Steel Group, 88 Jermyn Street, London SW1Y 6JD
Telephone: +44 (0)20 7389 0009 Facsimile: +44 (0)20 7389 8222 www.bakersteelcap.com
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Form 603

Corporations At 2001
Saction 6718

Notice of initial substantial holder

Ta Gompany Name / Scheme SOLTH AMERICAN FERRG METALS LIMITER

AGN/ARSN

1. Detqils of substantial holdar (1}
Name BAKER STEEL CAPITAL MANAGERS LLF (CLIENTS OF AND ASSOCIATED OR CONNECTED PARTIES)

ACN/ARSN (if applicatle)

The halder bacame a substantial holder on 16-Nav-10

2. Datails of voting power
The total number of votes attached to all the vating shares in the compary or vating Interests in the scheme that the substantial holder or an assoclate (2) had &

relevant interest (3) In on tha date the substantial holder bacame 8 substantial halder are as follaws!

Class of securities (4) Mumber of sacuritiss Person's votes (5) Voting power (6)
Ordinary Sharas 5,249,289 8,248,262 5.25%

3. Detalls of relovant intorosts
Tha nature of the ralavar interest the substantial halder or an associate had in the following vating securitiss on tha date the substantial holder bacame a substantlal
holder are as follows:

Holder of relevant interest Matwre of ralevant imerest (7) Ciags and number of sacurities
Baker Stael Resoucas Truat Beneficial Holder ordinary /7,333 364
Genus Natural Resouces Fund Banaficial Holder ordinary / 1.028,805

4, Detalls of pregent reglistered holders
The persons registered as holders of the secunties raferred to n paragraph 3 abova are as follows:

Holder of relevant Intarest Registerad halder of Persan antitted to be Class and numbar
sacuritias registared as holdsr (8) of securities

Baker Steel Resouces Trust HEBE Gustody Nominers (Australin} Lid {88 previous celumn ordinary / 2777778

Baker Steel Resouces Trust HEBG Glebal Custody Nemings (LK) Lt as pravious column ordinary / 4,445, 586

Ganus Natural Resoueas Fund HEEC Global Gustody Nominas (LK) 1td (35 pravious column ordinary / 1,025,808

5. Consideration

The consideration paid for each ralevant intesest refarved to in paragraph 3 abova, and acquired In the four maonths prior to the day that the substantlal halder became a
substantial holder is as follows:

Haokder of relevant interast Dats of acguisition Conalderation {#) Class and number

Cash | _Men-cash of securitios
|Baker Stes| Resouces Truat 16-Mov-10 AURA.000.H00 ardinary 2,777,778
Baker Stoel Resouces Trust 15-Nov-10 canvarsion of old shares helg ordinary 4,445 586

Genus Natura) Resougas Fund 18-Nov-10 conversion of old shares hefd ordinary 1,025,905
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6. Asgoclates
The reasons the persans named in paragraph 3 above are associates of the substantial holder are as follows:

Name and ACN/ARSEN (if spplicabla) Natura of asaociation

[Gaker Steel Resourses Trust discratianary mandate of Inveatment manager

Genus hNatural Resouces Fund diserationary mandate of investment manaser
7. Addrasses

The addressaes of paersons named in this form are as follows:

Mame Addrass
for all antities listed. ,, c/o Baker Stee! Capital Managers LLP

86 Jarmyn Street, Lohdon, 8W1Y 64D

Signature

print name Tino Ispardi capacity Head of Trading

sign hers 7’:[5 i 54 - date 18-Nov-10

DIRECTIONS

(1) W there are a number of substantial holders with simller or ralated relevant intarests (ag. 8 corporation and its related corporations, of the manager and frustaa of an
equity trust), the names could be included in an annexure to the form, If the relevant Interests of 8 group of persons are essantially similar, they may be referrad to
thraughout the form as a specifically narmad group if the membership of eaeh group, with the names and addresass of mempers is clearly set out in paragraph 7 of the

farm.

(2) S8 the definitlon of "assoclate™ In section & of the Corporations Act 20017,
(3) Sea the definition of "rafevant interest” in sections 608 and 871B{7) of the Corporatians Ast 2001,

{4) Tha voting shares of a company constitute one class unless divided into separate classes.

(&) The total number of votes attached to all the voting shares In the company of vating interests in tha acheme (if any) that the parson or an assaciate has g relavant
interast in.

() The person's votes divided by the fota votes in the body corporate or scheme multiplied by 100,

(7) tnclude details of:

{a) any relavant agreament or other circumstances by which the ralevant intarast was acquired. If subsaction 674B(4) applies, & copy of any documant aatting aut
the tarms of any relevant agreement, and a statermaent by the person giving full and accurata details of any contract, scheme or arrangement, must accompany
this farm, together with a written statement certifying this contract, scheme or arrangement; and

() any qualification of the pawer of a parson to exarcisa, control the axercise of, or INluence the exarcisa of, the voting powers or disposal of the securities to
whith tha relavant intarest relates (indicating ¢learly the particular securities 1o which the qualification applies).

Sea the definition of "relavant agraement” In section 9 of the Corporations Act 200%.

(8) If the substantial holder is unable to determing the identity of the persen ( &g. if the relevant interast arises kacause of an aptlon) writs "unknawn™,

(9) Patslla of the considaration must ineluds any and all bensfits, money and other, that any parsen fram whom a relevant Intarest was acquired has, or may, become
entitiad 1o recelve in refatian to that acquisition. Datails must be Inchded even If the benefit js canditional on the happening or not of a contingency. Details must be
Incied of any benefit paid on behalf of the substantlal holder or its agsociate in relation to the acquisitions, even if they are nat paid directly to the person from whem
the ralevant interast was acquired.



