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GRYPHON REACHES 94% INTEREST IN SHIELD AND INTENDS TO COMMENCE
COMPULSORY ACQUISITION

Gryphon Minerals Limited (Gryphon) (ASX: GRY) is pleased to announce that it has presently received 94% acceptances in its takeover
of Shield Mining Limited (Shield).

Following the close of the Share Offer at 5.00pm (WST/Perth) Monday, 16 August 2010, Gryphon will now proceed with compulsory
acquisition of all outstanding shares in order to complete the full takeover of Shield.

Gryphon Managing Director, Steve Parsons said that exceeding 90 per cent acceptances is a significant milestone for Gryphon and
Shield shareholders.

“Through the combination of assets we have created the foundations of a significant West African gold exploration company and
ultimately gold producer,” Mr Parsons said.

“The company now holds a dominant and strategic land position of more than 3,600km’ in two highly prospective and under explored
regions of Burkina Faso and Mauritania in West Africa.”

“The immediate focus continues to be advancing our flagship Banfora Gold Project, which is emerging as a multi-million ounce district
in Burkina Faso.”

Gryphon now has a pipeline of three highly prospective Mauritanian projects including the Tijirit Gold Project adjacent to the world
class Tasiast gold mine, owned by Redback Mining Ltd (TSX: RBI) and currently the target of a USS$7.1 billion takeover by Kinross Gold
Corporation (TSX: KGC).

Mr Parsons added: “There is a lot of excitement within Gryphon to explore a major land position in a region that hosts Tasiast, one of
the most significant gold discoveries in recent times. The region is highly prospective and looks like becoming the next new gold

province in West Africa.”

Gryphon’s Offer of one (1) Gryphon share for every three (3) Shield shares (“Share Offer”’) closed on Monday, 16 August 2010 at
5.00pm (WST/Perth).

Gryphon has resolved to extend the closing date of the Option Offer of one (1) Gryphon share for every eleven (11) Shield 20 cent
August 2011 options (“Option Offer”) to 5.00pm (WST/Perth) Monday 23 August 2010.

Remaining Shield Bid Option Holders should ACCEPT the Option Offer before it expires to take advantage of Gryphon’s accelerated
payment terms of 7 business days after receipt of a valid acceptance.

Shield Bid Option Holders that wait to have their options compulsorily acquired will not receive the benefit of Gryphon’s accelerated
payment terms and, consequently, may wait for several weeks to receive their consideration shares.

Please find attached the corresponding notice of change of interests of substantial shareholder.

Advisers
Gryphon is being advised by Euroz Securities Limited and Steinepreis Paganin.
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Form 604

Corporations Act 2001
Section 671B

Notice of change of interests of substantial holder

To Company SHIELD MINING LIMITED
Name/Scheme

ACN/ARSN ACN 108 267 063

1. Details of

substantial holder(1)
GRYPHON MINERALS LIMITED (GRY)
Name

ACNJARSN (if

applicable) ACN 107 690 657

There was a change in the

interests of the substantial holder 16/08/2010
on

The previous natice was given to 16/08/2010
the company on

The previous notice was dated 16/08/2010

2. Previous and present voting power

The total number of votes attached to all the voting shares in the company ar voting interests in the scheme that the substantial holder or an
associate (2) had a relevant interest (3) in when last required, and when now required, to give a substantial holding netice to the company or
scheme, are as follows:

Class of securities (4)

Previous notice

Present notice

Person's votes

Voting power (5)

Person's votes

Voting power
{5)

Fully paid ordinary shares

81,808,711

85.3% 90,144,574 94.0%
(Shield Shares) .

3. Changes in relevant interests

Particulars of each change in, or change in the nature of, a relevant interest of the substantial holder or an associate in voting securities of
the company or scheme, since the substantial holder was last required to give a substantial holding notice to the company are as follows:

Date of Person Nature of change (6} Consideration given in Class and Person’s votes
change whose relation to change (7) number of affected
relevant securities
interest affected
changed
16/08/2010 GRY Acquisition of relevant interest in 1 GRY Share for every | 8,335,863 8.7%
Shield Shares under contracts 3 Shield Shares Shield
arising upon the acceptance of Shares
offers for Shield Shares set out in
GRY's Bidder's Statement dated
30 June 2010




4. Present relevant interests

Particulars of each relevant interest of the substantial holder in voting securities after the change are as follows:

Holder of Registered holder of | Person entitled to be Nature of relevant interest (6} Class and Person's
relevant securities registered as holder (8) number of votes
interest securities
GRY Various persons GRY (subject to Relevant interest under Section 37,946,642 39.5%
who accepted offers | contracts referred to in 608(8) of the Corporations Act as Shield
referred to in paragraph 3 above) aresult of acceptance of the offers | Shares
paragraph 3 above. referred to in paragraph 3 above.
GRY GRY GRY Beneficial holder 52,197,932 54.5%
Shield
Shares

5. Changes in association
The persons who have become associates (2) of, ceased to be associates of, or have changed the nature of their association
{9) with, the substantial holder in relation to voting interests in the company or scheme are as follows:

Narme and ACN/ARSN (if applicable} MNature of association
Nil

6, Addresses

The addresses of persons named in this form are:

Name Address
Gryphon Minerals Limited 181 Roberts Road, Subiace, WA 6008
Shield Mining Limited 680 Murray Street, West Perth, WA, 6005
Signature .
print name Brett Dunnachlg capacity Company Secretary of Gryphon Minerals Limited
s
sign here d e date 16/08/2010
I
DIRECTIONS

m

@)
3)
)
&)
©

If there are a number of substantial holders with similar or related relevant interests {eg. a corporation and its related corporations, or the
manager and trustee of an equity trust), the names could be included in an annexure to the form. If the relevant interests of a group of
persons are essentially similar, they may be referred ta throughout the form as a specifically named group if the membership of each
group, with the names and addresses of members is clearly set out in paragraph 6 of the form.

See the definition of “associate” in section 9 of the Corporations Act 2001.
See the definition of "relevant interest” in sections 608 and 671B(7) of the Corporations Act 2001.
The voting shares of a company constitute one class unless divided into separate classes.

The person's votes divided by the total votes in the body corporate or scheme multiplied by 100.

Include details of:

(a) any relevant agreement or other circumstances because of which the change in relevant interest occurred. If subsection 671 B(4)
applies, a copy of any document setting out the terms of any relevant agreement, and a statement by the person giving full and
accurate details of any contract, scheme or arrangement, must accompany this form, together with a written statement certifying
this contract, scheme or arrangement; and

(b}  any qualification of the power of a person to exercise, control the exercise of, or influence the exercise of, the voting powers or
disposal of the securities to which the relevant interest relates (indicating clearly the particular securities to which the qualification

applies}.
See the definition of “relevant agreement” in section 9 of the Corporations Act 2001.

(7) Details of the consideration must include any and all benefits, money and other, that any person from whom a relevant interest was
acquired has, or may, become entitled to receive in relation to that acquisition. Details must be included even if the benefit is
conditicnal on the happening or not of a contingency. Details must be included of any benefit pald on behalf of the substantial holder or
its associate in relation to the acquisitions, even if they are not paid directly to the person from whom the relevant interest was acquired.

(8) I the substantial holder is unable to determine the identify of the person (eg. If the relevant interest arises because of an option) write

“unknown”.
(9) Give details, if appropriate, of the present association and any change in that association since the last substantial holding notice.



