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Dear Madam

TEMBANG PROJECT UPDATE

e Further high grade drill intercept at Belinau
¢ Remaining potential at South Buluh

e Underground mining potential suggested by latest results

Tembang Drilling Update

The Tembang project is located approximately 120 kilometres north-northeast of Bengkulu in
South Sumatra province. Tembang is a large intermediate-sulphidation epithermal deposit
comprising gold-silver bearing quartz veins hosted by Tertiary volcanics. The Company has rights
to two IUPs totalling an area of some 850 km?2 over and around the former Rawas mine that
operated between 1997 and 2000.

A total of 11 holes have been completed during the current program of diamond drilling designed to
test the down dip extensions of the higher grade vein systems at Buluh, Bujang and Belinau.

Whilst results from Buluh and Bujang have been broadly in line with expectations drilling at Belinau
has located significant high grade mineralisation with drilling on the first 50 metre step out. 5 holes
have been completed so far with one in progress. Results have now been received for the second
Belinau hole, RDD10051, which yielded 20.95 g/t Au, 29.4 g/t Ag over a length of 1.6 metres from
172.8 metres down the hole. This second hole is collared some 50 metres northeast of hole
RDD10048, reported previously, that gave an intersection on the main vein of 1.6 metres @ 17.89
g/t Au, 17.0 g/t Ag at a depth of 196.3 metres.

The long section depicted below shows all the drill pierce points and intercepts at Belinau. It also
provides an illustration of the high grade zones encountered with contouring at 10 gram metres
and 20 gram metres (true width multiplied by the grade).

Drilling is now concentrating on defining the extents of the high grade zone at Belinau. The hole
now in progress is looking to intersect 50 metres further along strike northeast of hole RDD10051.
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SOUTH-WEST

BT R—.‘I 006

BTR-1176
®

BTR-1076 .
[ ] .

BTR-.‘E 020

BTR:=1024-
®

BTR-.1 005

SIGNIFICANT INTERSECTIONS ABOVE 0.35g1 Au CUT-OFF

Hole ID

BTR-1005
BTR-1006
BTR-1008
BTR-1020
BTR.1024
BTR-1028
BTR-1076
BTD-1161
BTD-1221
BTD-1263
BTD-1264
BTD-1265
BTD-1274
BTD1275
BTD-1277
BTD-1301A
BTD-1206
BTD-1307
BTD-1309
BTD-1310
BTR-1131
BTR-1132
ETR-1133
BTRD.1162
BTR-1178
BTR1178
BTR-1170
BTR-1180
BTR.1182
BTR-1211
BTR-1212
BTRD-1263A
BTR-1269
RODOBO2T
RDD10048
ROD10051
RDDM0052
ROD10053
ROD10054
ROD1005S

Drilied

BTM
aTm
BTM
am™
BTM
Bt
BTMm
aTM
BTMm
aT™
BTM
BTm
aTM
aBTM
BTM
BT
BT
BTM
aTM
a™m
BTM
aT™
BTM
BTM
BTM
BTM
BTMm
am™
BT
BTM
8™
BTm
BTM
SCG
sco
sCG
sCo
sco
sCG
SCG

Type

RC

RC

RC

Rre

RC

RC

RC
Diamaond
Diamona
Diamond
Dismand
Diamond
Diamond
Diamond
Diamond
Diamand
Dlamond
Diamong
Dismondg
Dlamond
RC

RC

RC
Diamond
L]

RC

RC

RC

RC

RC

RS
Diamond
RC
Diamond
Diamond
Diamond
Diamond
Diamond
Dlamond
Dilamond

From

85,00
6.00
68.00
38.00
50,00
5.00
7B.00
85.00
119.00
44,50
135.00
58.80
23,60
122.60
113.50
3520
4708
20,35
66,50
32.50
85,00
72.00
27.00
71.00
14,00
26.00
27.00
sn.00
3800
37,00
T1.00
ar.40
a7.00
127.40
196,30
172.60

To

90.00
7.00
71.00
ar.00
sz.00
6,00
80,00
9.00
122.00
S2.30
140.00
60.80
25.10
127.60
115,50
52.00
an.80
31.00
o0.20
ETRT)
a7.00
77.00
31.00
B4.00
15.00
27.00
3z.00
59.00
as.00
39.00
87.00
48.00
104.00
130.00
107.90
174,40

Length
5.00
1.00
2.00
1.00
z.00
1.00
2.00
4.00
2.00
7.8
5.00
1.00
1.50
5.00
2.00
18.80
1.08
1.85
170
.60
2.00
5.00
4.00
13.00
1.00
1.00
5.00
1.00
2.00
2.00
18.00
10.60
7.00
280
1.80
1,80

BTRi‘I 182

BTR: 131

L]
True
width Au git
z.00 r.59
.80 0.52
1.00 21
Barren
1.40 11.85
0.80 0.98
1.00 578
2.00 2.58
1.80 10.38
7.80 14.45
4.00 810
0.80 3.2
1,40 893
4.20 11.38
1.50 177
B30 9,95
0.80 1.13
1.40 148
1.00 5.03
3.40 11.80
1.20 7.08
2.00 8.03
240 26.84
870 m
Barren
0.80 1.20
.80 2.03
0.50 0.50
1.20 4.5
1.50 078
10.30 4,29
820 384
5.50 227
1.00 1.44
0.80 1788
1.00 2005

Renults Awalted

Results Awaited

Results Awaited
in Progress

Ag gt

198.8

3075

0.0

843

26.7
135.9

M4

504.0
205.0
8B4
185.0
are
122.0

NORTH-EAST

BTR;1028
%
=
%
BTR-1178 )
'..‘E%ﬂﬁa r;. . BTRA179 BTD,1307
- BTRD-1263A &, ; g
o @ BTD®1263 5 SELg BTR-1211
S ®  BTD-1301A ®
BIRS ¢0° S BTR 1180
% BTD-1274
.. BTDZ1309 ., % ©
Bihg 132 s . BTRD; 1162 =
. s [} ® LT L
BTDZ61 -, ) % eeeet ae . BTR_1269
BTDi1 27T ~ see®® bl
RDD08027 %, RDDJ0052 BTD1275
% .
% BTD,1264
BTD.1221 RDD10054
o. L @
[ ] : L
5&" L]
o
RDD10053 g
@ ® &
*», RDD10051
1.6m @.20.959ft Au, 29.4g/t Ag
21 t
o RDD10048 el RDD10055
L ]
[ ]
Key:
@ Barisan Tropical Mining Drill Intercept
Sumatra Copper & Gold 2008 Drill Intercept ° SUMATRA COPPER & GOLD
@ Sumatra Copper & Gold 2010 Drill Intercept Tem n | P 1
® Proposed Drill Intercept e ba g GO d ro]eCt
o Y EXEROtOr SO 2008 Rasouron Belinau Long Section Drill Intercepts
"‘*o,,,!7 20 Metre Gram Per Tonne Gold Contour
“tay (True width x Au g/t)

Long Section through Belinau showing Drill Pierce Points with Results Tabulation

3




In addition to the result from Belinau, we now have the first result from drilling at South Buluh. The
intersection of the main vein in hole RDD10050 gave 4.65 metres @ 1.57 g/t Au, 40.2 g/t Ag at a
depth of 143.4 metres. This result would indicate that potential still remains at depth within the
main vein at South Buluh.

Tembang 2010 Resource Drilling Significant Intersections Au >0.35g/t

Hole No Location Type From To Length Au gt Ag gt

RDD10044 Bujang Halo 149.85 153.00 3.15 0.81 28.5
RDD10044 Bujang Halo 165.40 166.40 1.00 0.47 3.1
RDD10044 Bujang Vein 213.00 214.10 1.10 2.02 4.9
RDD10044 Bujang Vein 223.30 224.35 1.05 1.01 3.2
RDD10045 N. Buluh Halo  4.60 7.90 3.30 1.01 6.3
RDD10045 N. Buluh Halo 12.60 13.60 1.00 2.08 6.4
RDD10045 N. Buluh Vein 144.60 149.15 4.55 3.56 106.3
RDD10046 N. Buluh Vein 123.70 125.20 1.50 0.60 11.8
RDD10046 N. Buluh Vein 153.05 154.70 1.65 BARREN
RDD10047 N. Buluh Halo 13.00 14.00 1.00 0.41 37.0
RDD10047 N. Buluh Halo 17.00 20.00 3.00 0.42 5.8
RDD10047 N. Buluh Halo 26.00 29.60 3.60 1.06 2.4
RDD10047 N. Buluh Halo 66.90 67.90 1.00 1.50 26.2
RDD10047 N. Buluh Vein 173.45 175.05 1.60 1.30 3.9
RDD10048 Belinau Halo 34.80 35.80 1.00 2.00 1.3
RDD10048 Belinau Vein 125.00 129.30 4.30 3.55 6.0
RDD10048 Belinau Vein 196.30 197.90 1.60 17.89 17.0
RDD10049 Bujang Halo 29.00 31.00 2.00 0.43 7.6
RDD10049 Bujang Halo 147.00 148.00 1.00 0.67 38.0
RDD10049 Bujang Vein 175.30 177.40 2.10 0.38 54
RDD10049 Bujang Vein 183.20 189.00 5.80 1.61 7.6
RDD10049 Bujang Halo 195.00 196.00 1.00 0.76 2.5
RDD10050 S. Buluh Vein 143.40 148.05 4.65 1.57 40.2
RDD10051 Belinau Vein 172.80 174.40 1.60 20.95 29.4

Significant Apparent Width Intersections as of 20 March 2010

Summary

Managing Director, Jocelyn Waller, comments: “Intersecting these high grades at Belinau will
certainly upgrade Belinau as an ore source for the Tembang project. One can possibly envisage
an underground mining operation in this area to sweeten the overall tenor of mill feed from open
pits. We are continuing to drill in this area to define its size potential. We are also continuing to
evaluate various development options.”

Other

The information in this report that relates to Exploration Results, Mineral Resources or Ore
Reserves is based on information compiled by David Stock, geologist, who is a Member of the
Australasian Institute of Mining and Metallurgy. David Stock is a consultant to the Company who
has sufficient experience which is relevant to the style of mineralisation and type of deposit under
consideration and to the activity which he is undertaking to qualify as a Competent Person as
defined in the 2004 Edition of the 'Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves'. David Stock has consented to the inclusion in this report of the
matters based on his information in the form and context in which they appear.



For further information, please contact Warwick Morris, Peter Nightingale or Richard Edwards on
(61 2) 9300 3377.

Yours sincerely
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Warwick G. Morris
Chairman
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