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Dear Ms Harris
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APPENDIX 3Y — CHANGE OF DIRECTOR’S INTEREST NOTICE - MR THOMAS MCGELLIN

We acknowledge receipt of your letter dated 25 March 2010 in relation to the Appendix 3Y lodged on
17 March 2010 and the [etter dated 17 March 2010.

We acknowledge that lodgement of the notifications of the respective changes of interest occurred
outside the prescribed five business day notification period.

In response to your guestions, we advise as follows:

1,

At the time of the trades in August 2009, the Company had entered into a deed with Mr
Mc@ellin requiring him to advise the Company of any change of interest within three business
days of the change (ASX Disclosure Deed). In addition, the Company had Dealing Rules for
Employees and Directors (Dealing Rules) in effect at that time. Pursuant to those Dealing
Rules, employees and directors are not permitted to deal in Company securities during
defined Non Trading Periods, including the period from 1 July to the day of the announcement
of annual results. In addition, the Dealing Rules contain specific procedures pursuant to which
employees and directors are required to notify the Company prior to dealing in the Company's
securities.

We note, when the Company was notified by Mr MeGellin in March 2010 of an off-market
acquisition of shares, a reconciliation of Mr McGellin’s holdings was completed for the
purposes of preparing his Appendix 3Y. It was at this time that the trades of August 2000
were brought to the Company’s attention and Mr McGellin was requested to respond to the
matter.

As noted in the letter dated 17 March 2010, Mr McGellin advised he had intended to move
shares between indirect holdings and instructed his broker accordingly. As Mr McGellin
believed there was no change In his overall relevant interest he did not helieve he was obliged
to notify the Company of the trades. He has since acknowledged that the trades resultad in a
change in notifizble interests of 51,500 shares.
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As advised in the |etter dated 17 March 2010, the correction was made immediately upon the
Company becoming aware of Mr McGellin’s earlier trades in Company securities.

2. In order to fulfil its obligations under Listing Rule 3,198, the Company has entered into an ASX
Disclosure Deed with Mr MeGellin as described above. Consequently, the Company has made
Mr McGellin aware of the Listing Rule requirements in thls regard. In addition, the
requirement under the Dealing Rules to notify the Company prior to dealing in the Company's
securities serves to remind directors to advise the Company before a change in relevant
interest is effected, We further note that a standing agenda item at the monthly Board
mestings is confirmation of directors’ current shareholdings and relevant interests, at which
time each director confirms there has been no change in their notifiable interests,

EN The Company believes its existing notification procedures are adequate and has reinforced the
relevant requirements to Mr McGellin, emphasising the importance of complying with the
Dealing Rules and advising of changes in relevant interests in accordance with the ASX
Disclosure Deed, We note that the standing agenda item mentioned above continues to be
discussed at every monthly Board meeting,

Mr McGellin has acknowledged his failure to:

= exercise care in ensuring the transfer between indirect interests in August 2009 was
effected correctly;
= comply with the Dealing Rules, specifically:
o trading in Company securities in August 2009, during a defined Non Trading
Period under the Dealing Rules;
o fajlure to follow the notification procedures as set out in the Dealing Rules;
and
= comply with the ASX Disclosure Deed, the Dezling Rules and notify the Company of his
change of interest within three business days of the off-market acquisition of shares
on 3 March 2020.

Mr MeGellin has also given the Board his assurances that all future trades in the Company's
securities — directly or indirectly - will be conducted in line with all required procedures.

Yours sinceraly

-

-
Karen Logan

Company Secretary

WebSpy -




29.MAR. 28168

25 March 2010

Ms Karen Logan

Company Secratary

Webspy Limited
Leval 3 9 Colin Street
WEST PERTH WA 6000

Dear Karen
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ABN 26 087 780 480
Level 8, Exchange Plaza
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Pertfh WA 6000

ASX PO Box D167
Perth WA 6840

AUISTRALIAN SECURITIES CXCHANGE

Telephone 61 8 8224 0000
Facsimile 6188221 2020
WWW.aSX,C0m,au

Webspy Limited (the “Company™)

Appendlx 3Y - Change of Dlrector's Interest Notice — Mr Thomas MeGellin

We refer to the following;

1.

The Appendix 3Y lodged by the Company with ASX Limited (“ASX") on 17 March 2010 for Mr Thomas
McGellin with respect to acquisitions by Mr McGellin of shares in the Company on 10 August 2009, 12
August 2009 and 3 March 2010;

The letter dated 17 March 2010 released by the Company to the market on 17 March 2010 with respect to
the Appendix 3Y;

Listing rule 3.19A which requires an entity to tell ASX the following:

3.19A1

319A.2

3.19A3

The notifiable interests of a director of the entity (or in the case of a frust, a director of the
respansible entity of the trust) af the follawing timas.

»  On the date that the enfity is admitted to the official list,
» On the date that a director is appointed.

The entity must complete Appendix 3X and give it to ASX no more than 5 business days
after the entity’s admission or a director's appoiniment.

A change to a nofifiable interest of a director of the entity (or in the case of a trust, a director
of the respansible entity of the trusf). The entity must complete Appendix 3Y and give it to
ASX no more than 5 business days after the change occurs.

The nofifiable interests of a diractor of the entity (or in the case of 4 trust, a director of the
respansible entity of the trust) at the date that the director ceases to be a director. The
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entity must complete Appendix 3Z and give it to ASX no more than 5 business days after
the director ceases to be a director.

4, Listing rule 3.198 which states as follows.

An entity must make such arrangements as are necessary with a diractor of the entity (or in the case of
a trust, a director of the responsible entity of the trust) to enstre that the director discloses to the entity
all the Information requirad by the entity to give ASX completed Appendices 3X, 3Y and 3Z within the
time period allowed by listing rule 3.19.A. The entity must enforce the arrangements with the director,

5. The Companies Update dated 27 June 2008, reminding listed entities of their obligation to nofify ASX
within 5 business days of the notifiable interssts In securitios held by each diractor and outlining the
action that ASX would take in relation to breaches of listings rules 3.194 and 3.19B.

As the Appendix 3Y indicates changes in Mr Mc Gellin's notifiable interest occurred on 10 August 2009, 12
August 2009 and 3 March 2010, Appendices 3Y should have been lodged with the ASX by no later than 17
August 2009, 19 August 2009 and 10 March 2010 respectively. As the Appendix 3Y with respect to all three
transactions was lodged on 17 March 2010 it appears that the Company may be in breach of listing rules 3.19A
and/for 3.19B.

Please note that ASX is required to record details of breaches of the listing rules by listed companies for its
reporting reguirements,

ASX reminds the Company of its contract with ASX to comply with the listing rules. In the circumstances ASX
considers that it is appropriate that the Company make necessary amrangements to ensure there is not a
reoceurrence of a breach of the listing rules,

Having regard to listing rules 3.19A and 3,198 and Guidance Note 22: "Director Disclosurs of Interests and
Transactions in Securitlas - Obligations of Listed Enfities”, we ask that you answer each of the following
questions:

1. Flease advise why Mr McGellin was not aware of his obligations under the Listing Rules In August 2009.
Plaase refer to the Company's procedures in place at that time,

2 What arrangements doss the Company have in place with its directors to ensure that it is able to mest
its disclosure obligations under listing nde 3.19A7 Please provide details of the Company's documented
procedures refemed to in the Company's letter released to the market on 17 March 2010,

3 If the cument arrangements ara inadequate or not baing enforced, what additional steps does the
Company Intend to take to ensure compliance with listing rule 3.1987

Your respanse should be sent to me emall at Elizabath. Harris@ASX com.au or by facsimile on facsimils numbar
(08) 9221 2020. 1t should not be sent to the Company Announcemeants Office,

A response is requested as soon as possible and, in any event, not later than 3:00pm WST on Monday 29
March 2010.
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Under listing rule 18.7A, a copy of this query and your response will be released to the market, so your response
should be in a form suitable for release and should separately address each of the questions asked, If you have
any queries or concerns, please contact me immediately

Yours sincerely,

Elizabeth Harrls
Senior Adviser, Issuers (Perth)
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