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our Vision and strategy

the company’s principal objective is to increase shareholder  
value by exploring for, acquiring and developing gold and other 
mineral prospects particularly in the australasian region.

the vision of the company is to become the mid tier mining and 
exploration company.

the directors have set out a three pronged strategy to achieve this:

  exploration — organic growth through the utilisation 
of current geological concepts together with efficient and 
effective modern exploration technology

  development — expansion and modernisation of undervalued 
operating mines

  acquisitions — as they arise through the company’s network of 
contacts

the company continuously reviews its portfolio of properties to 
ensure that properties with the best potential for adding long-term 
value are advanced. 

central china Goldfields plc  
engages in exploration and  
development of mineral projects.

Key priorities for 2010

n Incorporate all drill holes in 
Bullabulling into a comprehensive 
digital database.

n confirmation drilling to test 
high-grade primary mineralisation  
at Bullabulling.

n update Bullabulling resource to an 
International (Jorc) standard. 

n start feasibility study at Bullabulling.

n expand the company’s resource base 
with projects elsewhere 



O
ur Business

Central China GOldfields plc  AnnuAl RepoRt And Accounts 2009 01

18111	 28/06/10	 Proof	6

hiGhliGhts

“the past twelve months have been  
a period of major transformation and  
redirection for the company.”

  sold the nimu project for RMB 76 million. 
It is estimated that the proceeds, after 
payment of chinese taxes, will be  
£4.3 million. the company has been paid 
in full and approximately £2.4 million has 
been repatriated to the uK. the company is 
now in the process of closing down its wholly 
owned chinese subsidiary, after which the 
remaining funds will transferred to the uK.

  signed contract mining agreement over the 
dong Mao Huo project. In december 2009, 
due to slow progress, terminated our interest 
in the project.

  Reviewed over 80 potential new projects, 
mainly in Australasian Region.

  Appointed ciceron Angeles as a technical 
director and peter Ruxton as a non-executive 
chairman.

  Raised £507,500 including £54,500 from 
directors and employees.

  loss for the year is £1,719,081 and Group 
cash balance as at 31 december 2009 is 
£3,762,442.

after event:

  signed an option agreement over the 
Bullabulling project in February 2010 and 
after extensive due diligence acquired  
50% of Bullabulling for consideration of 
A$2.5 million.

  Appointed Michael short as a non-executive 
director.
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ChairMan’s stateMent

“Bullabulling is shaping up to be the 
main value driver for the company; 
however, we will continue to seek 
investment opportunities in the 
Australasian region to expand the 
company’s asset base.”

dear shareholders,

I am very pleased to write this, my first chairman’s statement to you, as 
the company enters a new and exciting phase of its development. the 
past twelve months have been a period of major transformation and 
redirection for the company.

Although the company was successful in its exploration endeavours in 
china by discovering a potentially world class copper deposit in nimu, 
the local situation and the Global Financial crisis made it impossible for 
the company to continue its efforts in china. therefore in July 2009 the 
directors reluctantly recommended the selling of the company’s interest 
in nimu to its chinese partner and by december 2009 the company had 
completely exited from china.

I congratulate the previous chairman nigel clark, the Board and 
Management of central china Goldfields for their obvious technical 
success through the discovery of nimu in china. Although withdrawal 
from the project was an immense disappointment, the disposal of nimu 
significantly strengthened the company’s balance sheet and has put the 
company on a strong footing for the future.

In line with the new focus of the company, the Board proposes a  
name change from central china Goldfields plc to GGG Resources plc.  
A special Resolution to enable this will be proposed at the Annual 
General Meeting.

can I take this opportunity to reassure shareholders that despite the 
change of geographic focus, the goal of the company is still the same. 
our objective remains to generate real shareholder wealth by creating 
a robust exploration and mining company. through acquisition and 
discovery of mineral deposits, we aim to develop our assets into mines 
and cash flow.

during the second half of 2009 the company’s focus has been on 
project generation and acquisition. utilising the existing expertise and 
extensive network of contacts in the Australasian Region, Management 
has screened and evaluated a large number of mainly gold and copper 
projects. this exercise resulted in the signing of a low cost option on the 
cikoleang gold project in Indonesia in the latter part of 2009. 

In February 2010 the company signed an option to acquire 50% of the 
Bullabulling project in Western Australia which, following a detailed due 
diligence, we exercised in April.

It is with a great pleasure that I am able report to you that in the short time 
since the acquisition of Bullabulling, the company has made significant 
progress. on acquisition at a price of around us$6/oz for our share 
of the known ~430,000 ounce of measured and indicated resources, 
Bullabulling’s resource base has expanded significantly to potentially well 
over 1 million ounces. this suggests the possibility of an operation with an 
annual production of at least 100,000 ounces of gold. We are currently in 
the middle of a diamond drilling campaign designed to validate the entire 
existing drill dataset of over 12,000 holes. By september/october 2010 
we hope to be in a position to report to you an updated JoRc-standard 
resource estimation. Anticipating positive results, we are gearing up to 
start the feasibility study of Bullabulling in the last quarter of 2010.  
I am looking forward to reporting the company’s progress in the coming 
months as we move swiftly through resource estimation, feasibility study 
and towards production.

Bullabulling is shaping up to be the main value driver for the company; 
however, we will continue to seek investment opportunities in the 
Australasian region to expand the company’s asset base. our work 
in the latter half of 2009 brought us many leads which we are keen to 
explore further.

during the year we have welcomed to the Board ciceron Angeles 
who has helped spearhead our project acquisition efforts in se Asia 
and more recently Michael short whose immense project feasibility 
and construction expertise will have a considerable impact on the 
Bullabulling development. 

In closing I would like to take this opportunity to thank my fellow 
directors and staff, particularly my predecessor nigel clark who has 
steered the company through some difficult times. But mostly I would 
like to thank you the shareholders who have shown confidence in the 
company and the Board. We look forward to delivering to you what your 
sustained support deserves.

dr Peter ruxton
chairman
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reVieW Of OPeratiOns

On exploration and development

the major event in 2009 was the disposal of nimu project. In June 2009, 
the company (“GGG”) was formally approached by the sichuan Bureau of 
Metallurgy and Geological exploration (“sBMGe”) with an offer to purchase 
the nimu project. After extensive discussions between the directors and 
advisers the decision was reluctantly made to sell the project. 

our decision to sell the nimu project was based on the backdrop 
of the lack of funding options available to develop this huge project 
given market turbulence following the 2008 global financial crisis. A 
significant component in the decision making process was that the 
exploration successes during the 2007 and 2008 drilling campaigns 
had clearly indicated that nimu was likely to become a multi-billion 
dollar highly capital intensive project, clearly beyond the resources of a 
small company. sadly the global crisis removed the prospect of a large 
multinational partner being available in the short term so the best option 
available was the sale to the sBMGe.

the company has now been fully paid the Renminbi 76 million 
consideration. We have now repatriated approximately £2.4 million to 
the uK. the company is in the process of closing down its wholly owned 
chinese subsidiary.

during the second half of 2009, the company embarked on an 
extensive programme of project generation, mainly in south east Asia, 
with an emphasis on gold and base metal projects. By the end of 2009 
the company had reviewed more than 80 projects and about 10 of 
these were field visited. In december 2009, the company signed an 
option Agreement on a high-grade, narrow vein epithermal gold project 
in Banten province, Indonesia. In June 2010, the company decided not 
to exercise the option on cikoleang.

Also in december 2009, in view of the slow progress being made at the 
dong Mao Huo project, the company terminated its interest. At this point 
the company no longer has any exploration assets in china.

Post-Year end

In February 2010 the company signed an option Agreement over the 
Bullabulling project in Western Australia. In April 2010 the company 
exercised this option and acquired 50% of Bullabulling. the deposit has 
a JoRc-compliant measured and indicated resources of approximately 
430,000 ounces of gold. However, the directors believe that the project 
may have the potential of holding in excess of 1 million ounces of gold.

On People

In september 2009 the company appointed ciceron “Jun” Angeles as 
the technical director of the company with primary responsibility to 
technically assess potential projects and oversee their progress. Jun  
was the Vp exploration for the company during its discovery of the  
nimu project.

In october 2009, the company appointed dr peter Ruxton as its non-
executive chairman. peter was the Investment Manager for cdc capital 
partners plc before joining Actis llp as an Investment principal and  
then partner.

On finance

during 2009, the company raised £507,500 including £54,500 from 
directors and Management.

In July 2009 we sold the company’s interest in the nimu project to our 
partner, the sichuan Bureau of Metallurgy and Geological exploration, 
for cash consideration of RMB 76 million.

the Group cash balance as at 31 december 2009 is £3,762,442.

dr Jeffrey f a Malaihollo
Managing director
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reVieW Of OPeratiOns continued
BullABullInG Gold pRopeRty

the Bullabulling project straddles the Great eastern Highway, 70 km 
south west of Kalgoorlie in Western Australia. the property consists of 
a sizeable land holding (60 km2) consisting of a series of licences and 
granted mining leases covering typical eastern Goldfields gold-bearing 
greenstone stratigraphy. the eastern Goldfields contains over 160 
deposits, 19 of which are greater than 3 million ounces.

Bullabulling, originally held by samantha (Resolute Mining) and latterly 
by Jervois Mining, has a significant drill hole database with over 12,000 
drill holes completed (486,852 metres). However, with an average drill 
hole depth of only 34 metres, the deposit has not been fully tested at 
depth and remains open along strike.

the deposit was mined until 1998 mainly from shallow lateritic and 
saprolitic ores (mainly <20m from surface) in six open pits. carbon-
in-pulp (cIp) milling and processing of 7.9 million tonnes of ore at an 
average grade of 1.45 g/t Au produced approximately 371,000 ounces 
of gold. subsequently, Jervois produced about 14,000 oz gold by dump-
leach operation.

In 1998, Resolute Mining estimated a JoRc-compliant Measured and 
Indicated Resource of 9.3Mt @ 1.44g/t Au (430,000 oz of gold) left in the 
pits. these were calculated using a gold price assumption of A$600/oz. 
Re-optimisation of this resource at a price closer to today’s much higher 
gold price is expected to lead to an improvement on these figures.

High grade potential targets from previous drilling beneath and 
between the existing pits have been identified during the due diligence 
work. these are:

dickson pit: 4 m @ 14.5 g/t Au,

Hobbit pit: 9 m @ 10.5 g/t Au,

edwards pit: 9 m @ 11.9 g/t Au,

endeavour pit: 3 m @ 21.2 g/t Au,

Bacchus pit: 7 m @ 77.0 g/t Au,

 5 m @ 14.0 g/t Au,

 4 m @ 5.1 g/t Au,

 3 m @ 9.2 g/t Au and

 3 m @ 4.4 g/t Au

With minimal exploration work carried out on the property since 2000 
and with a major revamping of the Bullabulling database using modern 
computerisation and modelling techniques, it is expected that additional 
high grade exploration targets will be identified.

Independent structural geology study and modelling of the available drill 
holes database shows that mineralisation, running 0.5–1.5 grams per 
tonne (g/t) gold (Au), can be traced on 40 metres spaced drill sections 
for nearly 6 kilometres long and 330 metres wide. Within this low grade 
zone there are higher grade shoots of 3–4 g/t Au which are continuous 
over hundreds of metres and 5–20 metres wide. All of the mineralisation 
is open at depth.

GGG and its 50% partner Auzex Resources ltd intend to fast track the 
Bullabulling project to bankable feasibility, with an estimated budget 
of A$ 2.5–3.0 million. drilling and pre-feasibility work are currently 
being advanced with the aim of updating the resource and identifying 
additional resources to grow the project. the development plans will 
concentrate on accessing higher grade ore as well as lower cost surface 
ores to allow rapid payback of capital invested.

As at 1998, the Bullabulling project consists of:

 resource Category tonnes Grade g/t au Contained Gold oz.

 Measured 4,865,000 1.51 237,000

 Indicated 4,159,000 1.35 180,800

 Inferred 284,000 1.52 13,900

 totAl 9,308,000 1.44 431,600
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“Mineralisation, running 0.5–1.5 grams per tonne (g/t) gold (Au), can be 
traced on 40 metres spaced sections for nearly 6 kilometres and 330 
metres wide. Within this low grade zone there are higher grade shoots 
of 3–4 g/t Au which are continuous over hundreds of metres and 5–20 
metres wide. All of the mineralisation is open at depth. ”

Gold grades distribution from previous drilling in 
the area between Bacchus pits (bottom of picture) 
and phoenix pit (top of picture). this picture is at 
40 metres below surface. 

note continuity of 5–10 g/t Au material over 300 
metres long within a broad envelope of 1–2 g/t 
Au material. this picture is at 60 metres below 
surface.

the directors believe that the project may have the potential of holding 
in excess of 1 million ounces of gold, capable of producing circa 100,000 
ounces per annum.

Joint venture terms:

• In May 2010 GGG paid A$1.9 million to Auzex to earn a 50% interest in 
the Bullabulling property. In addition, GGG provided a bank guarantee 
of A$600,000 in replacement of the existing environmental Bond.

• expenditure after that will be pro rata.

• there is Royalty payment to Jervois of A$30 per ounce for the first 
400,000 oz of gold produced followed by A$20 per ounce thereafter.

• the development of Bullabulling will be governed by a Joint Venture 
Agreement between the company and Auzex. Feasibility and 
development expenditure for Bullabulling will be jointly funded on 
presentation of a budget. If either party should elect not to contribute, 
then they will be diluted on a straight-line basis, using an initial 
valuation of A$5 million.

• the majority owner of Bullabulling will manage the joint venture. In 
the event of 50:50 ownership and no clear majority, a Joint Venture 
Management committee will be set up with two representatives from 
each party to oversee operational management.
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finanCial reVieW

the results for the year ended 31 december 2009 and for the year 
ended 31 december 2008 were as follows:

 2009 2008
 £ £

turnover  — —
Administration expenses (555,300) (625,628)
operating loss (555,300) (625,628)
net interest 7,361 15,519
loss from continuing operations (547,939) (610,109)
loss from discontinued operations
(net of tax) (1,171,142) (556,472)
loss for the period (1,719,081) (1,166,581)

loss Per share

loss per share during the period was £0.010 (2008: £0.009) on an 
undiluted basis

share Capital

during the year the company issued the following shares:

(i) 13,833,333 shares at 1.5 pence

(ii) 24,000,000 shares at 1.25 pence

Balance sheet, Cash flow and Working Capital 

during the year the company raised £507,500 (2008: £899,520) from 
financing activities before share issuance costs. there were £21,966 
share issuance costs in 2009 (2008: £17,018), representing 4% (2008: 
2%) of gross proceeds.

(i) £88,842 (2008: £2,143,167) of cash was invested during the period 
in intangible fixed assets. the current year investment related to the 
cikoleang project and has been written off at year end 
(see note 22); 

(ii) £748,685 (2008: £712,929) of cash was used in the operations of 
the company for the period; and

(iii) nil (2008: £10,207) was spent on tangible fixed assets.

At 31 december 2009 the Group had cash of £3,762,442 (2008: 
£63,598).

dr Jeffrey f a Malaihollo
Managing director
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the remuneration Committee

the Remuneration committee reviews the performance of the executive 
directors and sets the scale and structure of their remuneration 
including bonus arrangements. the Remuneration committee also 
sets the allocation of share options to directors and other employees. 
As a small company it is not possible for the committee to comply fully 
with the combined code. Accordingly, membership of the committee 
comprises p McGroary as chairman together with n B clark, p A Ruxton 
and M J short.

statement of remuneration policy

the Group’s policy provides for a competitive package that reflects the 
Group’s performance and is designed to attract and retain high calibre 
executives. the package currently consists of a base salary, bonuses 
linked to financial performance and longer-term rewards in the form of 
share options.

directors’ remuneration

remuneration for the year ended to 31 december 2009

  salary or  fees paid to
  fee in  third party in total in Options
 date appointed £  £ £ granted

J F A Malaihollo 04 november 2004 75,593 — 75,593 —
n B clark 30 november 2004 18,500 — 18,500 —
p A Harford (retired 30 July 2009) 30 november 2004 4,375 — 4,375 —
p McGroary 26 October 2007 12,500 — 12,500 —
c Angeles 03 september 2009 17,750 — 17,750 500,000
p A Ruxton 06 October 2009 6,250 — 6,250 500,000

  134,968 — 134,968 1,000,000

remuneration for the year ended to 31 december 2008

  salary or  Fees paid to
  Fee in  third party in total in options
 date appointed £  £ £ granted

J F A Malaihollo 04 november 2004 80,000 — 80,000 —
n B clark 30 november 2004 44,336 19,765 64,101 —
J c Forrest (resigned 12 June 2008) 30 november 2004 11,950 — 11,950 —
p A Harford 30 november 2004 7,500 — 7,500 —
J M Roberts (resigned 30 december 2008) 08 november 2004 5,625 1,875 7,500 —
J s-H Hon (retired 19 August 2008) 17 March 2006 5,063 — 5,063 —
p McGroary 26 october 2007 7,500 — 7,500 —

  161,974 21,640 183,614 —

the directors received no pension contributions or benefits in kind.

reMUneratiOn rePOrt
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BOard Of direCtOrs

dr Peter antony ruxton
non-executive chairman

peter Ruxton completed a Bachelor of science (Hons.) in Geological 
sciences in 1978 and a doctorate in philosophy in economic Geology 
in 1981, both at the university of leeds. In 2000, he gained his Masters 
of Business Administration (distinction) at the Institute for Financial 
Management (Manchester Business school & university of Bangor). peter 
spent 16 years in the mining industry focused on Australia and se Asia. 
Between 1981 and 1994 (with a short break at the university of tasmania) 
peter worked for Billiton Australia (the shell company of Australia’s 
Metals division) progressing from exploration Geologist to Regional 
exploration Manager. From 1994 to 1997 he was exploration Manager 
of Brisbane-based mid-tier gold producer Ross Mining n.l. responsible 
for all geological functions in the company and the co-ordination of 
a positive bankable feasibility study on the Gold Ridge Mine in the 
solomon Islands — this world class gold mine commenced production 
in August 1998. Whilst studying for his MBA in england, peter formed a 
consultancy practice before commencing eight years’ experience as a 
Fund Manager. In late 2000 he was appointed Investment Manager for 
the commonwealth development corporation (cdc plc) before moving 
to Actis llp in 2004 as an Investment principal, joining the partnership 
between 2006 and 2008. At Actis he was responsible for initiating, 
managing and exiting over us$180 million worth of private equity mining 
investments in emerging markets. In early 2009 he set up tembo capital 
llp, an African focused mining advisory consultancy. He is currently a 
non-executive director of AIM-listed platmin limited. peter is a member of 
the audit and remuneration committees.

dr Jeffrey francis anthony Malaihollo
Managing director

Jeff Malaihollo graduated with a bachelor’s degree from the university 
of california, santa Barbara, majoring in Geological sciences. He 
then completed his doctorate at university college, london, working 
on the tectonics and geochemistry of eastern Indonesia. Jeff worked 
for newcrest on grass roots exploration for gold and base metals 
before joining Rio tinto, working mainly on area selection and project 
evaluation in the Former soviet union and Indonesia. subsequently, he 
worked and consulted for Billiton on generative programmes and target 
selection in south east Asia, china and eastern europe. Jeff is currently 
a non-executive director at loeb Aron & company limited, a corporate 
finance house specialising in natural resources.

Michael John short
non-executive director

Michael short is a chartered engineer (uK & Australia) with 35 years of 
project management and site construction experience on a broad range 
of projects who, for the last 30 years, has focused on the engineering, 
design and construction of gold and copper/lead/zinc ore treatment 
plants in Australia (including in the coolgardie Region), Africa, central 
Asia, Russia europe and Asia. during this period he has acted as project 
Manager and site construction Manager on Greenfield plants, as 
well as on the extension of existing plants, and has gained significant 
experience in the preparation, administration and implementation of 
projects. Michael is the Managing director of GBM Minerals engineering 
consultants limited. He is a Fellow of the Institution of Minerals Mining 
and Metallurgy (ceng), a fellow of the Australasian Institute of Mining and 
Metallurgy (cp) and a Member of Institution of engineers Australia (cpeng). 
Michael is a member of the audit and remuneration committees.

Ciceron “Jun” angeles
technical director 

Jun Angeles is a geologist with over 30 years of experience in gold-
base metal exploration in Asia, mainly Indonesia, philippines, china, 
Malaysia, and Iran, with minor assignments in Vietnam, Fiji, papua 
new Guinea, Myanmar and Kyrgyzstan. His fields of specialisation 
include epithermal gold-silver, porphyry copper-gold and carlin styles 
of mineralisation. He obtained his Msc in Mineral exploration from the 
university of new south Wales, Australia in 1985 and is a Fellow and 
chartered professional in Geology (cpGeo) of the Australasian Institute 
of Mining and Metallurgy (AusIMM). Jun was the Asia exploration 
Manager for newcrest Mining during which time newcrest brought the 
Gosowong Mine into production. since February 2006, Jun has been the 
exploration Manager and latterly Vp exploration of the company when 
it discovered the large nimu copper-molybdenum deposit. In 2008, Jun 
Angeles was chosen as the recipient of the outstanding professional of 
the year Award in the Field of Geology, by the Republic of philippines’ 
professional Regulation commission. 

nigel Bruce Clark
non-executive director

nigel clark has over 30 years’ experience in new business development 
and management in the precious and base metals industry. He started 
working for Billiton in Brazil as an exploration geologist, later as an 
exploration manager in portugal and Indonesia, as well as a general 
manager of both underground and open-pit gold mines in Indonesia, 
business development manager in singapore and ultimately as general 
manager in china. presently he is the chairman of the British chamber 
of commerce in china. nigel has been a resident in Beijing since 
1997. In 2005 nigel climbed on Mt. everest and in the process raised 
money for chinese orphanages. nigel is a member of the audit and 
remuneration committees.

Paul McGroary
non-executive director 

paul McGroary is a director of Marshall lake Mining plc, a copper 
zinc exploration company focused on ontario, canada. paul has held 
several other directorships within the quoted natural resources sector, 
including mining projects in canada, chile as well as a central Asian oil 
explorer. paul is a member of the audit and remuneration committees.
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the directors present their report and the financial statements of the 
Group for the year ended 31 december 2009.

Principal activities and Business review

the principal activity of the Group during the year was the exploration of 
mineral properties. during the year the Group disposed of its nimu and 
dong Mao Huo projects. It evaluated various mining properties in south 
east Asian and Australasian regions.

share Capital

details of the share capital are given in note 17.

Charitable and Political donations

the Group made no charitable or political donations during the period.

supplier Payment Policy

the Group applies a policy of agreeing terms of payment with suppliers 
as part of the commercial arrangements and making payments in 
accordance with these agreements. the average creditor payment 
period in the year for the Group was 30 days.

results and dividends

the trading results for the period and the Group’s financial position  
at the end of the period are shown in the attached financial statements. 
the directors have not recommended a dividend.

the directors and their interests

the directors who served the company during the period together with 
their beneficial interests, including family holdings, in the shares of the 
company were as follows:

direCtOrs’ rePOrt

 Ordinary shares of 
 £0.01 each
   at 31 december  At 31 december
   2009 2008
   direct direct
   and and
 date appointed direct indirect Indirect

n B clark 30 november 2004 3,810,568 3,810,568 3,310,568
J F A Malaihollo 04 november 2004 3,036,931 3,036,931 2,411,931
p A Harford 30 november 2004  retired  351,351
   30 July 2009
p McGroary 26 october 2007 4,669,554 7,910,179 7,410,179
c Angeles 03 september 2009 339,866 339,866 339,866
p A Ruxton 06 october 2009 — — —

In addition to their shareholdings, the directors also hold the following 
warrants and options:

 at 31 december 2009
 Warrants Options

J F A Malaihollo 2,937,250 3,750,000
n B clark — 1,800,000
p McGroary — 400,000
c Angeles — 1,350,000
p A Ruxton — 500,000

All warrants are exercisable at a price of 10 pence per ordinary share 
at any time during the period commencing on admission to AIM and 
expiring 60 months thereafter, except for 2,612,250 warrants exercisable 
at 10.4p for 60 months from date of admission which are held by loeb 
Aron & company ltd and which are included in the holdings of J F A 
Malaihollo, who is a director of that company. Further, included in the 
holdings of J F A Malaihollo are 250,000 warrants held by loeb Aron & 
company ltd.

the share options are exercisable at 3.5 pence, 6 pence, 8.5 pence, 16 
pence and 19 pence at any time during the five year period commencing 
upon issuance of the options.

employees

All employees receive equal opportunities for training and development. 
the sole criterion for selection and promotion is the individual’s suitability 
for the position.

substantial interests

At the date of the directors’ Report, the following parties (apart from 
directors) held in excess of 3% of the share capital of the company:

obtala Resources plc 29,750,000 15.1%
td Waterhouse nominees (europe) limited 18,801,216  9.5%
Auzex Resources limited 14,044,944  7.1%
HsBc Global custody nominee (uK) ltd 11,283,333  5.7%
Genesis Investment Management ltd 9,500,000  4.8%
Barclayshare nominees ltd  8,920,136  4.5%
lR nominees limited  7,514,425  3.8%

Post-Balance sheet events

details of material post-balance sheet events are given in note 22 to the 
financial statements.

Going Concern

these financial statements have been prepared on a going concern 
basis which presumes the realisation of assets and discharge of 
liabilities in the normal course of business. the Group has no operating 
revenues (2008: nil). the Group’s ability to continue as a going concern 
is dependent on the Group’s ability to obtain additional financing and 
ultimately, the attainment of profitable operations.

auditors

edwards Veeder (oldham) llp are deemed to be reappointed under 
section 487(2) of the companies Act 2006.
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direCtOrs’ rePOrt continued

Corporate Governance

the Group is committed to a high standard of corporate governance 
and operates to clear principles and procedures of control appropriate 
to a business of its size. Whilst there is no requirement for AIM 
companies to comply with the combined code, the company intends 
to comply with the main provisions in so far as they are appropriate to 
smaller companies. this statement describes how the Group applies the 
principles of governance.

directors

the Board is responsible for approving company policy and strategy. It 
meets regularly throughout the year and there are a number of matters 
that are reserved for its decision. Management supply the directors with 
appropriate and timely information and the directors are free to ask 
for any further information they consider necessary. copies of all press 
announcements made by the company are also circulated to the Board. 
directors may take independent professional advice at the company’s 
expense and each director has access to the company secretary. 
the company secretary is charged with ensuring that the company 
complies with all relevant regulations.

the Board consists of a non-executive chairman, a Managing director 
and two non-executive directors.

supply of information

to enable the Board to function effectively and allow the directors to 
discharge their responsibilities, full and timely access is given to all 
relevant information. the Board receives reports from the Managing 
director at its monthly meetings. In addition:

• an annual budget for each operating subsidiary is approved by the 
Board;

• actual results are monitored monthly.

reappointment

Any director appointed during the year is required, in accordance with 
the company’s Articles of Association, to retire and seek appointment 
by shareholders at the next Annual General Meeting. the Articles also 
require that one-third of the directors retire by rotation each year and 
seek reappointment at the Annual General Meeting. the directors 
required to retire will be those who have been longest in office since 
their last appointment or reappointment. 

the remuneration Committee 

Full details of the directors’ remuneration and the company’s policy on 
remuneration are contained in the Remuneration Report above.

Communication with shareholders

the company has made use of the london stock exchange pRn service 
to communicate with shareholders since Admission to AIM. the Annual 
General Meeting gives shareholders the opportunity to question the Board.

accountability

the Board of directors has overall responsibility for the system of 
internal financial control which is designed to provide reasonable, but 
not absolute, assurance against material misstatement or loss. the key 
procedure is:

• the Audit committee, comprising paul McGroary (chair), nigel clark, 
peter Ruxton and Michael short, meets with the external Auditor 
annually.

statement as to disclosure of information to auditor

In so far as the directors are aware:

• there is no relevant audit information of which the Group’s Auditor is 
unaware; and

• the directors have taken all steps that they ought to have taken to 
make themselves aware of any relevant audit information and to 
establish that the Auditor is aware of that information.

statement of directors’ responsibilities

the directors are responsible for preparing the financial statements in 
accordance with applicable law and regulations.

company law requires the directors to prepare financial statements 
for each financial period. under that law the directors have elected 
to prepare the financial statements in accordance with International 
Financial Reporting standards (IFRss) as adopted by the european union 
and applicable law.

International Accounting standard 1 requires that financial statements 
present fairly for each financial period the Group’s financial position, 
financial performance and cash flows. this requires faithful 
representation of the effect of transactions, other events and conditions 
in accordance with the definitions and recognition criteria for assets, 
liabilities, income and expenses set out on the International Accounting 
standards Board’s “Framework for the preparation and presentation of 
Financial statements”. In virtually all situations, a fair presentation will 
be achieved by complying with all applicable IFRss. In preparing these 
financial statements, the directors are also required to:

• select suitable accounting policies and then apply them consistently;

• present information, including accounting policies, in a manner 
that provides relevant, reliable, comparable and understandable 
information;

• provide additional disclosures when compliance with the specific 
requirements in IFRss is insufficient to enable users to understand the 
impact of particular transactions, other events and conditions on the 
Group’s financial position and financial performance; and

• prepare the financial statements on the going concern basis unless it 
is inappropriate to presume that the Group will continue in business.

the directors are responsible for keeping proper accounting records 
that disclose with reasonable accuracy at any time the financial position 
of the Group and enable them to ensure that the financial statements 
comply with the companies Act 2006 and Article 4 of the IAs Regulation. 
they are also responsible for safeguarding the assets of the Group and 
hence for taking reasonable steps for the prevention and detection of 
fraud and other irregularities.

Cobbetts (secretarial) limited
company secretary
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We have audited the financial statements of central china Goldfields plc 
for the year ended 31 december 2009 which comprise the consolidated 
Income statement, consolidated and company statement of changes 
in equity, consolidated and company Balance sheets, consolidated 
statement of cash Flows and the related accounting policies and 
notes. the financial reporting framework that has been applied in their 
preparation is applicable law and International Financial Reporting 
standards (IFRss) as adopted by the european union.

this report is made solely to the company’s shareholders, as a body, 
in accordance with section 495 of the companies Act 2006. our audit 
work has been undertaken so that we might state to the company’s 
shareholders those matters we are required to them in an Auditors’ 
report and for no other purpose. to the fullest extent permitted by law, 
we do not accept or assume responsibility to anyone other than the 
company and the company’s shareholders, as a body, for our audit 
work, for this report or for the opinions we have formed.

respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ Responsibilities, 
set out on page 10, the directors are responsible for the preparation 
of the financial statements and for being satisfied that they give a true 
and fair view. our responsibility is to audit the financial statements in 
accordance with applicable law and International standards on Auditing 
(uK and Ireland). those standards require us to comply with the Auditing 
practices Boards’s (ApB’s) ethical standards for Auditors.

scope of the audit of the financial accounts

An audit involves obtaining evidence about the amounts and disclosures 
in the financial statements sufficient to give reasonable assurance that 
the financial statements are free from material misstatement, whether 
caused by fraud or error. this includes an assessment of: whether 
the accounting policies are appropriate to the Group’s and the parent 
company’s circumstances and have been consistently applied and 
adequately disclosed; the reasonableness of significant accounting 
estimates made by the directors; and the overall presentation of the 
financial statements.

Basis of Opinion

We conducted our audit work in accordance with International standards 
on Auditing (uK and Ireland) issued by the Auditing practices Board. An 
audit includes examination, on a test basis, of evidence relevant to the 
amounts and disclosures in the financial statements. It also includes an 
assessment of the significant estimates and judgements made by the 
directors in preparation of the financial statements, and of whether the 
accounting policies are appropriate for the company’s circumstances 
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information 
and explanations which we considered necessary in order to provide us 
with sufficient evidence to give a reasonable assurance that the financial 
statements are free from material misstatement, whether caused 
by fraud or other irregularity or error. In forming our opinion we also 
evaluated the overall adequacy of the presentation of information in the 
financial statements.

Opinion on financial statements

In our opinion the financial statements:

• give a true and fair view of the state of the company’s affairs as at  
31 december 2009 and of its loss for the period then ended;

• have been properly prepared in accordance with IFRss as adopted by 
the european union; and

• have been prepared in accordance with the requirements of the 
companies Act 2006.

fundamental Uncertainty — Going Concern

In forming our opinion we have considered the adequacy of the 
disclosures made in the financial statements concerning the 
requirement to raise additional finance. the financial statements have 
been prepared on a going concern basis, the validity of which depends 
on the availability of future finance. the financial statements do not 
include any adjustments which would result from any inability to raise 
such finance. details relating to this are described in note 1 to the 
accounts. our opinion is not qualified in this respect.

Opinion on Other Matters Prescribed by the Companies act 2006

In our opinion:

• the part of the directors’ Remuneration Report to be audited has been 
properly prepared in accordance with the companies Act 2006; and

• the information given in the directors’ Report for the financial period 
for which the financial statements are prepared is consistent with the 
financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following:

under the companies Act 2006 we are required to report to you if, in our 
opinion:

• adequate accounting records have not been kept, or returns 
adequate for our audit have not been received from branches not 
visited by us; or

• the financial statements and the part of the directors’ Remuneration 
Report to be audited are not in agreement with the accounting 
records and returns; or

• certain disclosures of directors’ remuneration specified by law are not 
made; or

• we have not received all of the information and explanations we 
require for our audit.

lee lederberg (senior statutory auditor)
For and on behalf of:
edwards Veeder (oldham) llp
Block e, Brunswick square
union street
oldham
ol1 1de
25 June 2009

indePendent aUditOr’s rePOrt 
to tHe sHAReHoldeRs oF centRAl cHInA GoldFIelds plc
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COnsOlidated inCOMe stateMent
yeAR ended 31 deceMBeR 2009

         Restated*
        1 Jan to  1 Jan to
        31 dec 2009 31 dec 2008
       note £ £

Continuing operations
Administrative expenses      (555,300) (625,628)

Operating loss     3 (555,300) (625,628)
Investment revenues — interest on bank deposits     7,361 15,519

loss before tax      (547,939) (610,109)
tax        — —

loss from continuing operations    8 (547,939) (610,109)
discontinued operations
loss from discontinued operations (net of tax)    4 (1,171,142) (556,472)

loss for the financial period     7 (1,719,081) (1,166,581)

attributable to the equity holders of the parent     (1,719,081) (1,166,581)

Basic loss per share     9 (0.010) (0.009)

* see discontinued operations — note 4.
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        2009 2008
       note £ £

non-current assets
Goodwill     10 — 126,148
other intangible assets     10 — 7,726,808
property, plant and equipment    11 — 83,525
Marketable securities     13 — —

        — 7,936,481

Current assets
other receivables     14 2,296,578 3,763,815
cash and cash equivalents      3,762,442 63,598

        6,059,020 3,827,413

total assets      6,059,020 11,763,894

equity
share capital     17 1,833,672 1,455,339
share premium account     18 8,213,120 8,105,920
Warrant reserve     18 492,329 492,329
share option reserve     18 267,418 310,400
translation reserve     18 723,334 1,649,176
Retained losses     18 (6,195,834) (4,707,240)

equity attributable to equity holders of the parent      5,334,039 7,305,924
Minority Interest     18 — 272,679

total equity      5,334,039 7,578,603

Current liabilities
other payables     15 724,981 4,185,291

total equity and liabilities      6,059,020 11,763,894

these financial statements were approved by the Board of directors and authorised for issue on 25 June 2010.

signed on behalf of the Board of directors

P McGroary
director

company number:
05277251

COnsOlidated BalanCe sheet
31 deceMBeR 2009
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COMPanY BalanCe sheet
31 deceMBeR 2009

        2009 2008
       note £ £

non-current assets
Investments in subsidiaries     12 333,736 370,370
Marketable securities     13 — —

        333,736 370,370

Current assets
other receivables     14 3,942,136 5,242,398
cash and cash equivalents      497,538 44,899

        4,439,674 5,287,297

total assets      4,773,410 5,657,667

equity
share capital     17 1,833,672 1,455,339
share premium account     18 8,213,120 8,105,920
Warrant reserve     18 492,329 492,329
share option reserve     18 267,418 310,400
Retained losses     18 (6,079,880) (4,792,658)

total equity      4,726,659 5,571,330

Current liabilities
other payables     15 46,751 86,337

total equity and liabilities      4,773,410 5,657,667

these financial statements were approved by the Board of directors and authorised for issue on 25 June 2010.

signed on behalf of the Board of directors

P McGroary
director
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stateMent Of ChanGes in eQUitY
yeAR ended 31 deceMBeR 2009

        1 Jan to  1 Jan to
        31 dec 2009 31 dec 2008
 Group      £ £

opening balance      7,578,603 6,151,357
loss for financial period      (1,719,081) (1,166,581)
new equity share capital subscribed     378,333 248,520
premium on new equity share capital subscribed     107,200 633,983
Value attributed to share options granted     12,664 1,540
translation reserve      (751,001) 1,642,466
Minority interest      (272,679) 67,318

closing balance      5,334,039 7,578,603

 
        1 Jan to  1 Jan to
        31 dec 2009 31 dec 2008
 Company      £ £

opening balance      5,571,330 6,069,585
loss for financial period      (1,342,868) (1,382,298)
new equity share capital subscribed     378,333 248,520
premium on new equity share capital subscribed     107,200 633,983
Value attributed to share options granted     12,664 1,540

closing balance      4,726,659 5,571,330
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COnsOlidated Cash flOW stateMent
yeAR ended 31 deceMBeR 2009

 
        1 Jan to  1 Jan to
        31 dec 2009 31 dec 2008
        £ £

loss for the period      (1,719,081) (1,166,581)
depreciation      6,175 14,354
Impairment charge on intangible assets and goodwill     — 378,402
non-cash loss on impairment of marketable securities     — 13,207
loss on disposal of marketable securities     — 295,422
Gain on disposal of intangible assets     — (1,114,011)
effect of foreign exchange translation     (680,870) (3,627)
loss on disposal of discontinued operations, net of tax     1,171,142 —
stock option expense      12,664 1,540
Finance income      (7,361)  (15,519)
change in receivables and other current assets — (increase)/decrease    3,741,102 (3,698,493)
change in payables — increase/(decrease)     (3,272,456) 3,825,224

        (748,685) (1,470,082)
tax paid on disposal of discontinued operations by foreign subsidiary    (682,619) —

net cash used in operating activities     (1,431,304) (1,470,082)

investing activities
proceeds on disposal of discontiunued operations     4,726,095 —
proceeds on disposal of intangible assets     — 3,423,365
proceeds on disposal of marketable securities     — 115,995
Acquisitions of property, plant and equipment     — (10,207)
Acquisitions of other intangible assets     (88,842) (4,452,521)
Interest received      7,361 15,519
Acquisitions of subsidiaries and minority interests     — (61,436)

net cash used in investing activities     4,644,614 (969,285)

financing activities
Issue of equity share capital      378,333 248,520
share premium on issue of equity share capital     129,167 651,000
share issue costs      (21,966) (17,018)

net cash from financing activities     485,534 882,502

net (decrease)/increase in cash and cash equivalents     3,698,844 (1,556,865)
Cash and cash equivalents at beginning of period     63,598 1,620,463

Cash and cash equivalents at end of period     3,762,442 63,598
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1. Basis of preparation and accounting policies
General information
central china Goldfields is a company incorporated and domiciled in england and Wales. the address of the registered office is given on inside 
back cover. the nature of the Group’s operations and its principal activities are set out in the directors’ Report on page 9.

these financial statements are presented in pounds sterling because that is the currency of the parent company of the Group. Foreign operations 
are included in accordance with the policies set out in this note.

a) Basis of preparation
central china Goldfields plc was incorporated on 3 november 2004.

these financial statements have been prepared on a going concern basis which presumes the realisation of assets and discharge of liabilities in 
the normal course of business. the Group has no operating revenues (2008: nil). the Group’s ability to continue as a going concern is dependent 
on the Group’s ability to obtain additional financing and ultimately, the attainment of profitable operations.

the financial statements have been prepared on the historical cost basis, in accordance with International Financial Reporting standards as 
adopted by the european union and as applied in accordance with the provisions of the companies Act 2006. the principal accounting policies 
adopted are set out below.

b) Basis of consolidation
the consolidated financial statements incorporate the financial statements of the company and entities controlled by the company (its 
subsidiaries). control is achieved where the company has the power to govern the financial and operating policies of an investee entity so as to 
obtain benefits from its activities.

Minority interests in the net assets of consolidated subsidiaries are identified separately from the Group’s equity therein. Minority interests consist 
of the amount of those interests at the date of the original business combination (see below) and the minority’s share of changes in equity  
since the date of the combination. losses applicable to the minority in excess of the minority’s interest in the subsidiary’s equity are allocated 
against the interests of the Group except to the extent that the minority has a binding obligation and is able to make an additional investment to 
cover the losses.

the results of subsidiaries acquired or disposed of during the year are included in the consolidated income statement from the effective date of 
acquisition or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting policies used into line with those 
used by the Group.

All intra-Group transactions, balances, income and expenses are eliminated on consolidation.

c) Business combinations
the acquisition of subsidiaries is accounted for using the purchase method. the cost of the acquisition is measured at the aggregate of the 
fair values, at the date of exchange, of assets given, liabilities incurred or assumed, and equity instruments issued by the Group in exchange 
for control of the acquiree, plus any costs directly attributable to the business combination. the acquiree’s identifiable assets, liabilities and 
contingent liabilities that meet the conditions for recognition under IFRs3 “Business combination” are recognised at their fair value at the 
acquisition date, except for non-current assets (or disposal groups) that are classified as held for resale in accordance with IFRs5 “non-current 
Assets held for sale and discontinued operations” which are not recognised and measured at fair value less costs to sell.

Goodwill arising on acquisition is recognised as an asset and initially measured at cost, being the excess of the cost of the business combination 
over the Group’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities recognised. If, after reassessment, the 
Group’s interest in the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities exceeds the cost of the business 
combination, the excess is recognised immediately in profit or loss.

the interest of minority shareholders in the acquiree is initially measured at the minority’s proportion of the net fair value of the assets, liabilities 
and contingent liabilities recognised.

nOtes tO the finanCial stateMents
yeAR ended 31 deceMBeR 2009
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nOtes tO the finanCial stateMents continued
yeAR ended 31 deceMBeR 2009

1. Basis of preparation and accounting policies continued
d) Goodwill
Goodwill arising on consolidation represents the excess of the cost of acquisition over the Group’s interest in the fair value of the identifiable 
assets and liabilities of a subsidiary, at the date of acquisition. Goodwill is initially recognised as an asset at cost and is subsequently measured 
at cost less any accumulated impairment losses. Goodwill which is recognised as an asset is reviewed for impairment at least annually. Any 
impairment is recognised immediately in profit or loss and is not subsequently reversed.

For the purpose of impairment testing, goodwill is allocated to each of the Group’s cash-generating units expected to benefit from the synergies 
of the combination. cash-generating units to which goodwill has been allocated are tested for impairment annually, or more frequently when 
there is an indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less than the carrying amount of 
the unit, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of 
the unit pro rata on the basis of the carrying amount of each asset in the unit. An impairment loss recognised for goodwill is not reversed in a 
subsequent period.

on disposal of a subsidiary, the attributable amount of goodwill is included in the determination of the profit or loss on disposal.

e) Other intangible assets
exploration and evaluation expenditure comprises costs which are directly attributable to the acquisition of exploration licenses and subsequent 
exploration expenditures.

exploration and evaluation expenditure is carried forward as an asset provided that one of the following conditions is met:

(i) such costs are expected to be recouped in full through successful development and exploration of the area of interest or alternatively,  
by its sale; 

(ii) exploration and evaluation activities in the area of interest have not yet reached a stage which permits a reasonable assessment of the 
existence of economically recoverable reserves and active and significant operations in relation to the area are continuing, or planned for 
the future.

Identifiable exploration and evaluation assets acquired are recognised as assets at their cost of acquisition. An impairment review is performed 
when facts and circumstances suggest that the carrying amount of the assets may exceed their recoverable amounts. exploration assets are 
reassessed on a regular basis and these costs are carried forward provided that at least one of the conditions outlined is met. exploration rights 
are amortised over the useful economic life of the mine to which it relates, commencing when the asset is available for use.

expenditure on research activities is recognised as an expense in the period in which it is incurred.

f) Property, plant and equipment
property, plant and equipment is stated at cost less any subsequent accumulated depreciation and subsequent accumulated impairment losses.
depreciation is charged so as to write off the cost, less estimated residual value on assets other than land, over their estimated useful lives, using 
the reducing balance method, on the following bases:

Fixtures and equipment  20%–30%

the gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales proceeds and the carrying 
amount of the asset and is recognised in income.

g) impairment of tangible and intangible assets excluding goodwill
At each balance sheet date, the Group reviews the carrying amounts of its tangible and intangible assets to determine whether there is any 
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated 
in order to determine the extent of the impairment loss (if any). Where the asset does not generate cash flows that are independent from other 
assets, the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs. 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are 
discounted to the present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks 
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset 
(cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised as an expense immediately, unless the relevant 
asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.
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1. Basis of preparation and accounting policies continued
Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased to the revised estimate 
of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined 
had no impairment loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognised as 
income immediately, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a 
revaluation increase.

h) taxation
the tax expense represents the sum of the tax currently payable and deferred tax.

the tax currently payable is based on taxable losses for the period. taxable loss differs from net loss as reported in the income statement 
because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable 
or deductible. the Group’s liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the balance 
sheet date.

deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and liabilities in the 
financial statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet 
liability method. deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to 
the extent that it is probable that taxable profits will be available against which deductible temporary differences can be utilised. such assets and 
liabilities are not recognised if the temporary differences arise from the initial recognition of goodwill or from the initial recognition (other than in a 
business combination) of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries and associates, and interests in 
joint ventures, except where the Group is able to control the reversal of the temporary difference and it is probable that the temporary difference 
will not reverse in the foreseeable future.

the carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that 
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised. deferred tax 
is charged or credited in the income statement, except when it relates to items charged or credited directly to equity, in which case the deferred 
tax is also dealt with in equity.

deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and 
when they relate to income taxes levied by the same taxation authority and the Group intends to settle its current tax assets and liabilities on a 
net basis.

i) financial instruments
Financial assets and financial liabilities are recognised on the Group’s balance sheet when the Group becomes a party to the contractual 
provisions of the instrument. 

trade receivables
trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the effective interest 
rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in the income statement when there is objective 
evidence that the asset is impaired. the allowance recognised is measured as the difference between the asset’s carrying amount and the 
present value of estimated future cash flows discounted at the effective interest rate computed at initial recognition.

Cash and cash equivalents
cash and cash equivalents comprises cash in hand and demand deposits, and other short-term highly liquid investments that are readily 
convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

financial liabilities and equity
Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into. An equity 
instrument is any contract that evidences a residual interest in the assets of the Group after deducting all of its liabilities. 

trade payables
trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective interest rate method.

equity instruments
equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs. 
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nOtes tO the finanCial stateMents continued
yeAR ended 31 deceMBeR 2009

1. Basis of preparation and accounting policies continued
j) foreign currencies
the individual financial statements of each Group company are presented in the currency of the primary economic environment in which it 
operates (its functional currency). For the purpose of the consolidated financial statements, the results and financial position of each Group 
company are expressed in pounds sterling, which is the functional currency of the company, and the presentation currency for the consolidated 
financial statements. 

In preparing the financial statements of the individual entities, transactions in currencies other than the entity’s functional currency (foreign 
currencies) are recorded at the rates of exchange prevailing on the dates of the transactions. At each balance sheet date, monetary assets and 
liabilities that are denominated in foreign currencies are retranslated at the rates prevailing on the balance sheet date. non-monetary items 
carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing on the date when the fair value was 
determined. non-monetary items that are measured in terms of historical cost in a foreign currency are not translated. 

exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are included in profit or loss 
for the period. exchange differences arising on the retranslation of non-monetary items carried at fair value are included in the profit and 
loss account for the period except for differences arising on the retranslation of non-monetary items in respect of which gains and losses are 
recognised directly in equity. For such non-monetary items, any exchange component of that gain or loss is also recognised directly in equity. 

For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group’s foreign operations are translated at 
exchange rates prevailing on the balance sheet date. Income and expense items are translated at the average exchange rates for the period, 
unless exchange rates fluctuated significantly during that period, in which case the exchange rates at the dates of the transactions are used. 
exchange differences arising, if any, are classified as equity and transferred to the Group’s translation reserve. such translation differences are 
recognised in the income statement in the period in which the foreign operation is disposed of.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the foreign entity and 
translated at the closing rate.

k) Critical accounting judgements
In the process of applying the Group’s accounting policies, which are described above, the directors have made the following judgements that 
have the most significant effect on the amounts recognised in the financial information.

Valuation of share options issued and ordinary shares issued as consideration (note 17).

2. Business and geographical segments 
For management purposes, the Group has one business segment — mining and exploration.
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3. Operating loss

        1 Jan to  1 Jan to
        31 dec 2009 31 dec 2008
        £ £

Operating loss is after charging
Auditors’ remuneration — as Auditors     20,000 16,524
loss on disposal of marketable securities     — 295,422
Impairment charges for the year     — 391,609
stock option expense      12,664 1,540
Foreign exchange (gains)/losses     (107,466) (331,224)
depreciation of tangible assets     6,175 14,354
loss on disposal of fixed assets     — —
loss on disposal of other intangible assets     — 1,114,011

the analysis of Auditors’ remuneration is as follows:
Fees payable to the company’s Auditors for the audit of company’s accounts   20,000 15,000
the audit of the company’s subsidiaries*     — 1,524

total audit fees      20,000 16,524

total       20,000 16,524

* the audit of Zhongcheng limited  was carried out by the subsidiaries’ local Auditor in the people’s Republic of china.

4. discontinued operations

 disposal of lhasa tianli  disposal of
 Mining company ltd ccG Mining ltd total
    1 Jan to  1 Jan to 1 Jan to 1 Jan to 1 Jan to 1 Jan to
    31 dec 2009 31 dec 2008 31 dec 2009 31 dec 2008 31 dec 2009 31 dec 2008
    £ £ £ £ £ £

results of discontinued operations
Results from operating activities (23,615) (82,950) (183,079) (473,522) (206,694) (556,472)
Gain/(loss) on disposal of 
discontinued operation  116,567 — (398,396) — (281,829) —
Income tax on gain on disposal of 
discontinued operation (see note 8) (682,619) — — — (682,619) —

profit/(loss) for the period (589,667) (82,950) (581,475) (473,522) (1,171,142) (556,472)

effect of disposal on the financial 
position of the Group
property, plant and equipment (47,564) — (673) — (48,237) —
Intangible fixed assets  (6,806,742) — (479,572) — (7,286,314) —
Minority interest  (38,633) — (38,952) — (77,585) —
exchange difference  164 — (57,671) — (57,507) —
trade and other receivables (4,819) — (3,165) — (7,984) —
cash and cash equivalents (323) — (827) — (1,150) —
trade and other payables 5,391 — 182,463 — 187,854 —

net assets and liabilities  (6,892,526) — (398,397) — (7,290,923) —

consideration received, satisfied in cash (7,009,093) — (1) — (7,009,094) —
cash disposed of  323 — 827 — 1,150 —

net cash (inflow)/outflow (7,008,770) — 826 — (7,007,944) —
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5. staff costs
staff costs of the Group and company were:.

staff costs of the Group and company were:
        1 Jan to  1 Jan to
        31 dec 2009 31 dec 2008
 Group      £ £

Wages and salaries      114,541 371,601 
social security costs      10,798 22,605 
share-based payments      12,664 —

        138,003 394,206

Average number of employees     7 53

staff costs of the Group and company were:
        1 Jan to  1 Jan to
        31 dec 2009 31 dec 2008
 Company      £ £

Wages and salaries      78,843 110,632
social security costs      8,954 12,654
share-based payments      — —

        87,797 123,286

Average number of employees     2 3

6. directors’ emoluments
details of the directors’ emoluments are included in the remuneration report on page ••.

7. loss attributable to members of the parent Company
the loss dealt with in the financial statements of the parent company was £1,342,868 (2008: £1,382,298).

8. tax

        1 Jan to  1 Jan to
        31 dec 2009 31 dec 2008
        £ £

current tax      — —
deferred tax      — —

tax on continuing operations     — —
Foreign tax on discontinued operation (see note 4)     682,619 —

tax expense for the year      682,619 —

until it is probable that sufficient taxable profits will be available to allow all or partial recovery of deferred tax assets of £1,624,418  
(2008: £1,334,209), the accounting benefit of tax losses will not be reflected in the accounts.

the charge for the year can be reconciled to the loss per the income statement as follows:

        1 Jan to  1 Jan to
        31 dec 2009 31 dec 2008
        £ £

loss for the year      (1,036,462) (1,166,581)

tax at the uK corporation tax rate of 28% (2008: 30%)     (290,209) (349,974)
tax losses carried forward     290,209 349,974

tax expense for the year      — —
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9. loss per share
a) Basic loss per share
Basic loss per share is calculated by dividing the profit for the year by the weighted average number of shares in issue during the year. the 
weighted average number of shares used is 178,509,200 (2008: 131,113,392).

b) diluted loss per share
International Accounting standard 33 requires presentation of diluted earnings per share when a company could be called upon to issue 
shares that would decrease the net profit or increase the net loss per share. For a loss-making company with outstanding options, net loss 
per share would only be increased by the exercise of out-of-money options. since it seems inappropriate to assume that option holders 
would exercise out-of-money options, no adjustment has been made to diluted loss per share for out-of-money share options.

c) headline loss per share
the Group presents an alternative measure of loss per share after excluding all capital gains and losses from the loss attributable to 
ordinary shareholders. the impact of this is as follows:

        2009 2008

          £ £

Basic 
loss per share      (0.010) (0.009)
effect of loss on disposal of discontinued operations     0.007 —

Adjusted loss per share      (0.003) (0.009)

10. intangible fixed assets
For the year ended 31 december 2009

        deferred
        exploration
       Goodwill costs total
 Group     £ £ £

Cost and carrying amount
At 1 January 2009     126,148 7,726,808 7,852,956
Additions     — 88,842 88,842
disposals     (158,185) (7,128,129) (7,286,314)
Impairment charge for the year    — — —
effect of foreign exchange translation    32,037 (687,521) (655,484)

at 31 december 2009     — — —
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11. Property, plant and equipment
for the year ended 31 december 2009

         fixtures, 
         fittings 
         & software
 Group       £

Cost 
At 1 January 2009       107,549
disposals       (107,549)

At 31 december 2009       —

Accumulated depreciation
At 1 January 2009       24,024
charge for the year       6,175
disposals       (30,199)

At 31 december 2009       —

Carrying amount
at 31 december 2009       —

Carrying amount
At 31 december 2008       83,525

12. investment in subsidiaries
for the year ended 31 december 2009

        Year ended year ended
        31 dec 31 dec
        2009 2008
 Company      £ £

Cost and carrying amount
opening balance      370,370 150,850
Additions      — 219,520
disposals      (36,634) —

closing balance      333,736 370,370

net book value
closing balance      333,736 370,370
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12. investment in subsidiaries continued
the investments represent the whole of the share capital of:
 
(i) nexon Asia Group limited is registered in the British Virgin Islands. At 31 december 2009 it has capital and reserves of £1,041,576 (2008: 

(£7,914)) and for 2009 made a profit of £93,895 (2008: £1,390,332).

(ii) central china Minerals limited is registered in the British Virgin Islands. At 31 december 2009 it had capital and reserves of £1 (2008: 
(£973)) and for 2009 made a loss of nil (2008: (£32)).

(iii) ccG Mining company ltd, formerly ccG Hubei Mining company ltd, was registered in the British Virgin Islands and disposed of by the 
company on 23 december 2009. At date of disposal, it had consolidated capital and reserves of (£711,728) (2008: £93) and for 2009  
made a consolidated loss of £183,079 (2007: (£473,522)).

(iv) ccG copper limited (BVI) is registered in the British Virgin Islands. At 31 december 2009 it had consolidated capital and reserves of 
(£890,015) (2008: 310,832) and for 2009 made a loss of £989,911 (2008: (£272,129)).

(v) GGG Mining, formerly ccG Xinjiang limited (BVI) is registered in the British Virgin Islands. At 31 december 2009 it had capital and reserves  
of (£922) (2008: £1) and for 2009 made a loss of £939 (2008: 40,942)).

(vi) ccG Korea limited is registered in the British Virgin Islands. At 31 december 2009 it had capital and reserves of (£1,644) (2008: £1) and for 
2009 made a loss of £1,673 (2008: (£46,181)).

(vii) united Kingdom central china Goldfields plc Beijing Representative office (ccG Beijing) is registered in the people’s Republic of china and  
is treated as an office of central china Goldfields plc and not as a separate subsidiary.

(viii) chengdu Zhongcheng Mining technology development company limited, wholly owned by ccG copper limited, is registered in the 
people’s Republic of china. At 31 december 2009 it had consolidated capital and reserves of £3,156,948 (2008: £1,436,746) and for 2009 
made a profit of £2,287,612 (2008: (£167,119)).

 
 chengdu Zhongcheng Mining technology development company limited held 75% of lhasa tianli Mining company limited, which 

was disposed of on 5 August 2009. At date of disposal, it had capital and reserves of £946,989 (2008: (£1,209,153)) and for 2009 spent 
£23,615 on operating activities (2008: (£110,590)).

13. Marketable securities
for the year ended 31 december 2009

        Year ended year ended
        31 dec  31 dec
        2009 2008
 Group and Company      £ £

Cost and carrying amount
opening balance      — 428,266
Additions      — —
disposals      — (411,417)
Impairment charge for the year     — (13,207)
effect of foreign exchange translation     — (3,642)

closing balance      — —

net book value
closing balance      — —

Whilst the investment had been impaired in 2008, the market value at 31 december 2009 was £2,273.
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14. Other receivables

      Group  Group Company company
      2009  2008 2009 2008
      £ £ £ £

Receivables due from Group undertakings   — — 3,927,407 5,233,945
prepayments and other receivables   2,296,578 3,763,815 14,729 8,453

      2,296,578 3,763,815 3,942,136 5,242,398

Included in prepayments and other receivables of the Group at 31 december 2009, is £2,281,849 receivable from the sale of the nimu project 
(RMB 24,850,000) (2008: nil).

15. Other payables

      Group  Group Company company
      2009  2008 2009 2008
      £ £ £ £

trade payables    25,025 120,291 18,707 17,345
payables due to Minority shareholders   — 3,989,193 — —
non-trade payables and accrued expenses   699,956 75,807 28,044 68,992

      724,981 4,185,291 46,751 86,337

Included in payables, non-trade payables and accrued expenses of the Group at 31 december 2009 is £671,912 — being a tax liability in 
chengdu Zhongcheng Mining technology development company limited on its recognised gain on disposal of its subsidiary, lhasa tianli  
Mining company limited.

16. related party transactions 
no individual party had overall control of the company or Group during the period and no transactions were undertaken with related parties, 
either during the current or comparative financial years, being of a nature requiring disclosure under IFRss.
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17. share capital

      2009  2008
      £  £

authorised share capital
500,000,000 ordinary shares of £0.01 each   5,000,000  5,000,000

      2009  2008
      no. £ no. £

Called up, allotted and fully paid
ordinary shares of £0.01 each   183,367,191 1,833,672 145,533,858 1,455,339

issue of shares
during 2009, 13,833,333 1p ordinary shares at 1.5 pence and 24,000,000 1p ordinary shares at 1.25 pence were issued.

share Warrants
the Group has 15,067,250 (2008: 15,067,250) share purchase warrants outstanding at a weighted average exercise price of 10.06 pence  
(2008: 10.06 pence), which are listed below:

(i) 12,455,000 (2008: 12,455,000) warrants at an exercise price of 10 pence, exercisable at any time during the period commencing on  
30 March 2005 (“AIM Admission date”) and expiring on the fifth anniversary thereof;

(ii) 2,612,250 (2008: 2,612,250) arranger warrants issued to loeb Aron & company ltd exercisable at a price of 10.4 pence per share at any 
time during the five year period following the AIM Admission date.

share Options
At 31 december 2009, the total number of options outstanding and exercisable was 9,400,000 (2008: 10,000,000) and was exercisable  
as follows:

(i) 400,000 (2008: 400,000) share options exercisable at 19p per share on or before 23 February 2012;

(ii) 6,150,000 (2008: 6,950,000) share options exercisable at 16p per share on or before 23 February 2012;

(iii) 250,000 (2008: 250,000) share options exercisable at 8.5p per share on or before 13 March 2010;

(iv) 1,600,000 (2008: 2,400,000) share options exercisable at 6p per share on or before 13 March 2010;

(v) 1,000,000 (2008: nil) share options exercisable at 3.5p per share on or before 6 october 2014.

during the year ended 31 december 2009, the company issued 1,000,000 share options exercisable at 3.5p per share on or before 6 october 
2014 and 1,600,000 share options lapsed as follows:

(i) 800,000 (2008: 1,600,000) share options, originally exercisable at 16p on or before 23 February 2012;

(ii) 800,000 (2008: 1,670,000) share options, originally exercisable at 6p on or before 13 March 2010.
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18. reserves
for the year ended 31 december 2009

      share share
     Warrant  option premium retained translation
     reserve reserve account losses reserve
 Group   £ £ £ £ £

At 1 January 2009   492,329 310,400 8,105,920 (4,707,240) 1,649,176
loss for the year   — — — (1,719,081) —
premium arising on issue of equity shares  — — 129,167 — —
Grant of share options   — 12,664 — — —
Movement during the year  — — — — (751,001)
effect of discontinued operations  — — — 174,841 (174,841)
cost of lapsed warrants/options  — (55,646) — 55,646 —
Issue costs   — — (21,967) — —

at 31 december 2009   492,329 267,418 8,213,120 (6,195,834) 723,334

       share share
      Warrant  option premium retained
      reserve reserve account losses
 Company    £ £ £ £

At 1 January 2009    492,329 310,400 8,105,920 (4,792,658)
loss for the year    — — — (1,342,868)
premium arising on issue of equity shares   — — 129,167 —
Grant of share options    — 12,664 — —
cost of lapsed warrants/options   — (55,646) — 55,646
Issue costs    — — (21,967) —

at 31 december 2009    492,329 267,418 8,213,120 (6,079,880)

Warrant reserve 

          Warrant
        Warrants reserve
        in issue £

Group and Company
at 31 december 2009      15,067,250 492,329

Group and Company
At 31 december 2008      15,067,250 492,329

stock Option reserve

         stock option
        stock options reserve
        in issue £

Group and Company
at 31 december 2009      9,400,000 267,418

Group and Company
At 31 december 2008      10,000,000 310,400

(i) share options granted during the year ended 31 december 2009 were valued by the directors using the Black–scholes valuation model, 
based upon the following assumptions:

—  term range of three years
—  expected dividend yield of nil
—  Risk-free interest rate of 2%
—  share price volatility of 50%
—  current share price of 4 pence.
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19. share-based payments
equity-settled share option scheme
the company has a share option scheme for all employees of the Group. options are exercisable at a price equal to the average quoted  
market price of the company’s shares on the date of grant. If the options remain unexercised after a period of five years from the date of grant 
the options expire.

details of the share options outstanding during the year are as follows:

  2009 2008
      number Weighted  number Weighted
      of share average of share average
      options exercise price options exercise price

outstanding at beginning of period   10,000,000 13.5p 12,520,000 12.7p
Granted during the period   1,000,000 3.5p 750,000 16.0p
Forfeited during the period   (1,600,000) 11.0p (3,270,000) 10.9p
exercise during the period   —  — 
expired during the period   —  — 

outstanding at the end of the period   9,400,000 12.9p 10,000,000 13.5p

exercisable at the end of the period   9,400,000  10,000,000 

the options outstanding at 31 december 2009 had a weighted average exercise price of 12.9p (2008: 13.5p), and a weighted average  
remaining contractual life of 1.3 years (2008: 2.6 years). the aggregate of the estimated fair values of the outstanding options is £1,212,250 
(2008: £1,353,250).

the inputs into the Black–scholes model are as follows:

        2009 2008

Weighted average share price     2.88p 4p
Weighted average exercise price     3.50p 16p
expected volatility      50% 50%
expected life      5 2.6 years
Risk-free rate      5% 2%
expected dividend yields      — —

expected volatility was determined based on management’s best estimate. the expected life used in the model has been adjusted, based on 
management’s best estimate, for the effects of non-transferability, exercise restrictions, and behavioural considerations.

In 2009, the Group recognised total expenses of £12,664 (2008: £1,540) relating to equity-settled share-based payment transactions.
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20. financial instruments
Group and Company
Capital risk management
the Group manages its capital to ensure that entities in the Group will be able to continue as going concerns while maximising the return to 
stakeholders through the optimisation of the debt and equity balance. the capital structure of the Group consists of cash and cash equivalents 
and equity attributable to equity holders of the parent, comprising issued capital, reserves and retained earnings as disclosed in note 17 and 18.

significant accounting policies
details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of measurement and the  
basis on which income and expenses are recognised, in respect of each class of financial asset, financial liability and equity instrument are 
disclosed in note 1 to the financial statements.

Categories of financial instruments

  Group Company
  Carrying value Carrying value
      2009 2008 2009 2008
      £ £ £ £

financial assets
loans and receivables
(including cash and cash equivalents)   6,059,020 3,818,960 4,439,674 5,278,844

financial liabilities
payables    696,937 4,126,648 18,707 27,693

financial risk management objectives
the Group’s financial function provides services to the business, and monitors and manages the financial risks relating to the operations of the  
Group. these risks include market risk (including currency risk, fair value interest rate risk and price risk), credit risk, liquidity risk and cash flow 
interest rate risk.

the Group does not enter into or trade financial instruments, including derivative financial instruments, for any purpose.

Market risk
the Group’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates. there has been no change to the 
Group’s exposure to market risks or to the manner in which it measures and manages the risk. 

foreign currency risk management
the Group undertakes certain transactions denominated in foreign currencies. Hence, exposures to exchange rate fluctuations arise.

the carrying amounts of the Group’s and company’s foreign currency denominated monetary assets and monetary liabilities at the reporting 
date are as follows:

   assets
        2009 2008
        £ £

cash denominated in foreign currency     3,264,904 18,699
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20. financial instruments continued
foreign currency sensitivity analysis
the Group is exposed to the currency of the people’s Republic of china (cny).

the following table details the Group’s sensitivity to a 20% increase and decrease in sterling against the renminbi. twenty per cent is the  
sensitivity rate used when reporting foreign currency risk internally to key management personnel and represents management’s assessment  
of the reasonably possible change in foreign exchange rates. the sensitivity analysis includes only outstanding foreign currency denominated  
monetary items and adjusts their translation at the period end for a 20% change in foreign currency rates. A negative number below indicates a 
decrease in profit where sterling strengthens 20% against the relevant currency. For a 20% weakening of sterling against the relevant currency, 
there would be an equal and opposite impact on the profit and the balances below would be positive.

   Usd currency 
   impact
        2009 2008
        £ £

loss       (544,151) (7,800)

the Group’s sensitivity to foreign currency has increased during the current period, due to the inclusion of cash held in the ccG copper Group  
of subsidiaries.

liquidity risk management
ultimate responsibility for liquidity risk management rests with the Board of directors, which has built an appropriate liquidity risk management 
framework for the management of the Group’s short-term funding and liquidity management requirements. the Group manages liquidity risk  
by maintaining adequate reserves, by continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial 
assets and liabilities.

liquidity and interest risk tables
the following table details the Group’s remaining contractual maturity for its non-derivative financial liabilities. the tables have been drawn up 
based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Group can be required to pay. the table 
includes the principal cash flows. All amounts are repayable within one year. 

  Group Company
      2009 2008 2009 2008
      £ £ £ £

non-interest bearing    724,981 4,185,291 46,751 86,337

the Group and company has no financial derivatives.
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21. subsidiaries
details of the company’s subsidiaries at 31 december 2009 were as follows:

     Place of Proportion Proportion
     incorporation of ownership of voting
     (or registration) interest power held
 name of subsidiary   and operation % % Principal activity

nexon Asia Group ltd   BVI 100% 100% Holding company
ccG copper ltd   BVI 100% 100% Holding company
central china Minerals ltd  BVI 100% 100% Holding company
GGG Mining ltd, previously ccG Xinjiang ltd (i)  BVI 100% 100% Holding company
ccG Korea ltd   BVI 100% 100% Holding company
Zhongcheng ltd (ii)   pRc 100% 100% Holding company
ccG Beijing (iii)   pRc 100% 100% Representative office

(i)  ccG Xinjiang ltd changed its name to GGG Mining limited during the year ended 31 december 2009.

(ii) chengdu Zhongcheng Mining technology development company limited (Zhongcheng) is a 100%-owned subsidiary of ccG copper (BVI) 
limited. Zhongcheng ltd disposed of its 75% interest in lhasa tianli Mining company limited during the year ended 31 december 2009.

(iii) united Kingdom central china Goldfields plc Beijing Representative office is a representative office of the company and not a subsidiary  
in the Group.

22. Post-balance sheet events 
In June 2010, the company decided not to exercise its option on its cikoleang project. As a result, project expenses at year end have been  
written off.

In February 2010, the company signed an option Agreement over the Bullabulling project in Western Australia. part of the consideration paid  
was by the issue of 14,044,944 shares at 4 pence per share. In April 2010, the company exercised this option and acquired 50% of Bullabulling.

In March 2010, 1,850,000 options and 15,067,250 warrants expired. In April 2010, the company granted 6,850,000 options exercisable at  
4 pence at any time until 23 April 2015.
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Please note that this document is important and requires your immediate attention. if you are in any doubt as to the action to be taken, please 
consult an independent adviser immediately.

if you have sold or transferred or otherwise intend to sell or transfer all of your holding of ordinary shares in the Company prior to the annual 
General Meeting of the Company on 9 august 2010 at 11 am, you should send this document, together with the accompanying form of Proxy,  
to the (intended) purchaser or transferee or to the stockbroker, bank or other agent through whom the sale or transfer was or is to be effected 
for transmission to the (intended) purchaser or transferee.

Company number: 05277251

nOtiCe Of annUal General MeetinG
Central China GOldfields plc 

(the “Company”)

nOtiCe is hereBY GiVen that the Annual General Meeting of the company will be held at Andaz liverpool street, 40 liverpool street, london, 
ec2M 7Qn on 9 August 2010 at 11 am in order to consider and, if thought fit, pass resolutions 1 to 7 as ordinary Resolutions and resolutions 8 to 10 as 
special Resolutions:

Ordinary resolutions

1. to re-elect as a director paul McGroary who is retiring in accordance with Article 114 of the company’s Articles of Association and who, being 
eligible is offering himself for re-election.

2. to re-elect as a director peter Ruxton who was appointed as a director following the last Annual General Meeting of the company and who is 
retiring in accordance with Article 85 of the company’s Articles of Association and who, being eligible, is offering himself for re-election.

3. to re-elect as a director ciceron Angeles who was appointed as a director following the last Annual General Meeting of the company and who is 
retiring in accordance with Article 85 of the company’s Articles of Association and who, being eligible, is offering himself for re-election.

4. to re-elect as a director Michael short who was appointed as a director following the last Annual General Meeting of the company and who is 
retiring in accordance with Article 85 of the company’s Articles of Association and who, being eligible, is offering himself for re-election.

5. to receive, consider and adopt the directors’ report and accounts of the company for the period ended 31 december 2009.

6. to reappoint edwards Veeder of Brunswick square, union street, oldham, ol1 1de, as Auditor of the company and to authorise the directors to 
determine their remuneration.

7. that the directors be generally and unconditionally authorised pursuant to section 551 of the companies Act 2006 (the “Act”) to allot shares in the 
company or grant rights to subscribe for or to convert any security into shares in the company (“Rights”) up to an aggregate nominal amount of 
£5,000,000, provided that this authority shall, unless previously revoked or varied by the company in general meeting, expire at the conclusion 
of the next Annual General Meeting of the company following the date of the passing of this resolution or (if earlier) 12 months from the date 
of passing this resolution, but so that the directors may before such expiry make an offer or agreement which would or might require relevant 
securities to be allotted after such expiry and the directors may allot relevant securities in pursuance of that offer or agreement as if the authority 
hereby conferred had not expired.

 this authority is in substitution for all previous authorities conferred on the directors in accordance with section 80 of the companies Act 1985, or 
section 551 of the Act.

special resolutions

8. that, subject to the passing of Resolution 7, the directors be given the general power to allot equity securities (as defined by section 560 of the 
2006 Act) for cash, either pursuant to the authority conferred by Resolution 7 or by way of a sale of treasury shares, as if section 561(1) of the 
2006 Act did not apply to any such allotment, provided that this power shall be limited to:

8.1 the allotment of equity securities in connection with an offer by way of a rights issue:

8.1.1 to the holders of ordinary shares in proportion (as nearly as may be practicable) to their respective holdings; and

8.1.2 to holders of other equity securities as required by the rights of those securities or as the directors otherwise consider necessary, 
but subject to such exclusions or other arrangements as the Board may deem necessary or expedient in relation to treasury shares, 
fractional entitlements, record dates, legal or practical problems in or under the laws of any territory or the requirements of any 
regulatory body or stock exchange; and

8.2 the allotment (otherwise than pursuant to paragraph 8.1 above) of equity securities up to an aggregate nominal amount of £5,000,000.

nOtiCe Of annUal General MeetinG
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nOtiCe Of annUal General MeetinG continued

 the power granted by this resolution will, unless renewed, varied or revoked by the company, expire at the conclusion of the next Annual 
General Meeting of the company following the date of the passing of this resolution or (if earlier) 12 months from the date of passing this 
resolution, save that the company may, before such expiry, make offers or agreements which would or might require equity securities to be 
allotted after such expiry and the directors may allot equity securities in pursuance of any such offer or agreement notwithstanding that the 
power conferred by this resolution has expired.

 this resolution revokes and replaces all unexercised powers previously granted to the directors to allot equity securities as if either section 89(1) of 
the companies Act 1985 or section 561(1) of the 2006 Act did not apply, but without prejudice to any allotment of equity securities already made 
or agreed to be made pursuant to such authorities.

9. that:

9.1 the Articles of Association produced to the meeting and initialled by the chairman of the meeting for the purpose of identification be 
adopted as the Articles of Association of the company in substitution for, and to the exclusion of, the existing Articles of Association; and

9.2 with immediate effect the Articles of Association of the company be amended by deleting all the provisions of the company’s Memorandum 
of Association which, by virtue of section 28 of the 2006 Act, are to be treated as provisions of the company’s Articles of Association.

10. that the name of the company be changed to GGG Resources plc.

By order of the Board

Cobbetts (secretarial) limited
secretary
Registered office: c/o cobbetts llp, 58 Mosley street, Manchester, M2 3HZ
dated 25 June 2010

notes:

1. A member entitled to attend and vote at the meeting is also entitled to appoint a proxy to attend and vote on a poll instead of him. A proxy may 
demand, or join in demanding, a poll. A proxy need not be a member of the company.

2. completion and return of the form of proxy will not preclude ordinary shareholders from attending or voting at the meeting, if they so wish.

3. to be effective, this proxy form must be lodged with the company’s Registrars, computershare Investor services plc, the pavilions, Bridgwater 
Road, Bristol, Bs13 8Ae, united Kingdom not later than 48 hours before the time of the meeting or any adjournment thereof, together, if 
appropriate, with the power of attorney or other authority (if any) under which it is signed or a notarially certified copy of such power or, where the 
proxy form has been signed by an officer on behalf of a corporation, a notarially certified copy of the authority under which it is signed.

4. In the case of a joint holding, a proxy need only be signed by one joint holder. If more than one such joint holder lodges a proxy only that of the 
holder first on the register of members will be counted. Any alterations made to this proxy should be initialled.

5. If you submit more than one valid proxy appointment, the appointment received last before the latest time for the receipt of proxies will take 
precedence.

6. In the case of a corporation this proxy must be given under its common seal or be signed on its behalf by an attorney or officer duly authorised.

7. Any power of attorney or any other authority under which this proxy form is signed (or a duly certified copy of such power or authority) must be 
included with the proxy form.

8. A copy of the balance sheet and every document required by law to be annexed to it, which are to be laid before the above mentioned meeting, 
are enclosed. the register of interests of the directors in the share capital of the company and copies of contracts of service of directors with the 
company will be available for inspection at the registered office of the company during normal business hours (saturdays and public holidays 
excepted) from the date of this notice until the conclusion of the Annual General Meeting.

9. pursuant to Regulation 41 of the uncertificated securities Regulations 2001, the time by which a person must be entered on the register of 
members in order to have the right to attend and vote at the Annual General Meeting is 11 am on 6 August 2010 (being not more than 48 hours 
prior to the time fixed for the Meeting) or, if the Meeting is adjourned, such time being not more than 48 hours prior to the time fixed for the 
adjourned Meeting. changes to entries on the register of members after that time will be disregarded in determining the right of any person to 
attend or vote at the Meeting. 
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exPlanatOrY nOtes oF pRIncIpAl cHAnGes to tHe 
coMpAny’s ARtIcles oF AssocIAtIon

It is proposed in resolution 9 to adopt the new Articles in order to update and replace the current Articles primarily to take account of changes in 
english company law brought about by the companies Act 2006.

the principal changes introduced in the new Articles are summarised in this Appendix. other changes, which are of a minor, technical or clarifying 
nature and also some more minor changes which merely reflect changes made by the companies Act 2006 have not been noted in this Appendix.

the proposed new Articles marked to show all the changes that will be made to the current Articles in the event that resolution 9 is passed are 
available for inspection, as noted in these explanatory notes, and are available on the company’s website at http://www.ccgoldfields.com.

the Company’s Objects

the provisions regulating the operations of the company are currently set out in the company’s memorandum and articles of association. the 
company’s memorandum contains, among other things, the objects clause which sets out the scope of the activities the company is authorised to 
undertake. this is drafted to give a wide scope.

the companies Act 2006 significantly reduces the constitutional significance of a company’s memorandum. the companies Act 2006 provides that a 
memorandum will record only the names of the original subscribers and the number of shares each subscriber has agreed to take in the company. 
under the companies Act 2006 the objects clause and all other provisions which are currently contained in a company’s memorandum are now 
deemed to be contained in a company’s articles of association unless the company passes a special resolution to the contrary.

Further, the companies Act 2006 states that, unless a company’s articles provide otherwise, a company’s objects are unrestricted. this abolishes 
the need for companies to have objects clauses. the company is proposing to remove its objects clause together with all other provisions of its 
memorandum which, by virtue of the companies Act 2006, are now treated as forming part of the company’s articles of association to allow it to 
have the widest possible scope for its activities. Resolution 9.1 confirms the removal of these provisions for the company. As the effect of this resolution 
will be to remove the statement currently in the company’s memorandum of association regarding limited liability, the new Articles also contain an 
express statement regarding the limited liability of shareholders.

Change of name

previously, a company could only change its name by special resolution. under the companies Act 2006 a company can now change its name by 
other means provided for by its articles. to take advantage of this provision, the new Articles enable the directors to pass a resolution to change the 
company’s name.

authorised share Capital and Unissued shares

the companies Act 2006 abolishes the requirement for a company to have an authorised share capital. A consequence of resolution 9.1 would be 
the removal of this limitation from the company’s constitution and the new Articles reflect this. directors will still be limited as to the number of shares 
they can at any time allot because an allotment authority continues to be required under the companies Act 2006, save in respect of employee share 
schemes.

redeemable shares

previously, if a company wished to issue redeemable shares, it needed to include in its articles the terms and manner of redemption. the companies 
Act 2006 enables directors to determine such matters instead provided they are so authorised by the articles. the new Articles contain such an 
authorisation. the company has no plans to issue redeemable shares but if it did so the directors would need shareholders’ authority to issue new 
shares in the usual way.

authority to Purchase Own shares, Consolidate and subdivide shares, and reduce share Capital

under the companies Act 1985, a company required specific enabling provisions in its articles to purchase its own shares, to consolidate or subdivide 
its shares and to reduce its share capital or other undistributable reserves as well as shareholder authority to undertake the relevant action. the 
current Articles include these enabling provisions. under the companies Act 2006, however, a company only requires shareholder authority to do any 
of these things and it is no longer necessary for articles to contain enabling provisions. Accordingly, the relevant enabling provisions have not been 
included in the new Articles.
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exPlanatOrY nOtes Of PrinCiPal ChanGes tO the 
coMpAny’s ARtIcles oF AssocIAtIon continued

Provision for employees on cessation of business

the companies Act 2006 provides that the powers of the directors of a company to make provision for a person employed or formerly employed 
by the company or any of its subsidiaries in connection with the cessation or transfer to any person of the whole or part of the undertaking of the 
company or that subsidiary, may only be exercised by the directors if they are so authorised by the company’s articles or by the company in general 
meeting. the new Articles provide that the directors may exercise this power.

Use of seals

A company no longer requires authority in its articles to have an official seal for use abroad. Accordingly, the relevant authorisation has not been 
included in the new Articles.

For consistency with the companies Act 2006 changes to the execution of documents by companies, the new Articles provide an alternative option 
for affixing a seal. under the new Articles, when the seal is affixed to a document it may be signed by one authorised person in the presence of a 
witness, whereas previously the requirement was for signature by either a director and the secretary or two directors or such other person or persons 
as the directors may approve.

suspension of registration of share transfers

the current Articles permit the directors to suspend the registration of transfers. under the companies Act 2006 share transfers must be registered 
as soon as practicable. the power in the current Articles to suspend the registration of transfers is inconsistent with this requirement. Accordingly, this 
power has not been included in the new Articles.

Vacation of Office by directors

the current Articles specify the circumstances in which a director must vacate office. the new Articles update these provisions to reflect the approach 
taken on mental and physical incapacity in the model articles for public companies produced by the department for Business, enterprise and 
Regulatory Reform.

General

Generally, the opportunity has been taken to update some of the language and drafting in the new Articles with the intention of making the drafting of 
some of the existing provisions more clear. 
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