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These financial statements cover itBkares MSCI Australia 200 Index Ft as an individual entity.

TheResponsible Enti of theiShares MSCI Australia 200 Index Fu is BlackRock Investment Management (Australia) Lim (ABN 13
006 165 97, AFSL 230523).
TheResponsible Enti's registered office i$20 Collins Street, Melbourne, VIC 3C.



iShares MSCI Australia 200 Index Fund
Directors' Report
For the period 30 August 2010 to 30 June 2011

Directors' Report

The directog of BlackRock Investment Management (Australia) Lim, the Responsible Enti of theiShares MSCI Australia 200 Ind
Func, present thie report together with the financial statementshefiEhares MSCI Australia 200 Index Ft (‘the Fund') for th@erioc 30
August 2010 t80 June 201.

The financial statements have been prepared foriShares MSCI Australia 200 Index Fu as it is a disclosing entity under the
Corporations Act 2001

Responsible Entity

The Responsible Entity of the Fund is BlackRock Inwestt Management (Australia) Limited (ABN 13 006 1%%5) (the "Responsible
Entity").

The registered office and principal place of businef the Responsible Entity and the Fund is 12Gr&o8treet, Melbourne, Australia.

Principal Activities

The Fund invests in Australian listed securitieat ttorm the MSCI Australia 200 Index in accordandthwhe provisions of the Fun
Constitution

The Fund commenced its operaitons on 6 Decembd).201

The Fund did not have any employees during theg:

There were no significant changes in the natutb®fund's activities during the peri.

Directors

The following persons held office as directof the Responsible Entity during tperioc or since the end of thgerioc and up to the date of
this report:

Name Date Appointed Date Resigned

D Frawley Appointed 18 March 2005

G A Boyle Appointed 7 March 2007 Resigned 12 May 2011

C Tzatzakis Appointed 11 September 2007

R Bhagat Appointed 2 December 2009 Resigned 9 September 2011
M S McCorry Appointed 2 December 2009

H Capra Appointed 23 May 2011

Review and Results of Operations

During the period, the Fund invested in accordanitle target asset allocations as set out in theegoug documents of the Fund and in
accordance with the provisions of the Fund's ctngin.

The returns of the Fund are summarised in theviatig table:
Return*
%

iShares MSCI Australia 200 Index Ft 0.44

*Return is based on the period 6 December 2010 tiuge 2011.
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Directors' Report (continued)

Results

The performance of the Fund, as represented biethudts of its operations, was as follows:

30 June 2011
$'000
Operating profit/(loss) before finance costs atitéible to unitholder 103
Distributions to unitholde 638

Consistent with statements in the Fund's Produati®@sre Statement, future performance is not gteean Investors should exercise care
in using past performance as a predictor of fupendormance.

Reconciliation of Net Asset Value for Unit PricingPurposes to Financial Reporting Purposes

The key differences between net assets for uniingriand net assets attributable to unitholdersepsrted in the financial statements
prepared under Australian Accounting Standards baea outlined below:

30 June 2011

$'000

Net Assets for Unit Pricing purpo: 39,067
Permanent Differenc

Difference between net market value (foit pricing’

and fair value (for financial report)ngf securitie (46)
Timing Difference

Distribution Payat (579)
Net assets attributable to unitholders as at 30 Jun 38,442

Significant Changes in State of Affairs

The Fund was constituted on 30 August 2010 and eamaed operations on 6 December 2010.

In the opinion of the directors, except as statealva there were no significant changes in the stisadfairs of the Fund that occurred du
the financial period under revie

Matters Subsequent to the end of the financial peod 30 August 2010 to 30 June 2011.

No matter or circumstance has arisen since 30 20bg that has significantly affected, or may siigaifitly affect
(i) the operations of the Fund in future financial geal

(i)  the results of those operations in future finangérs, ¢

(iif) the state of affairs of the Fund in future finahgiears

Likely Developments and Expected Results of Operati@n

The Fund will continue to be managed in accordaritie the investment objectives and guidelines a®aein the Fund's Constitution and
Product Disclosure Statement.

The results of the Fund's operations are affecyed humber of factors, including the performancéneéstment markets in which the Fu
invests. Investment performance is not guarantaddwure returns may differ from past returns.iestment conditions change over ti
past returns should not be used to predict futettens

Further information on likely developments in theeaations of the Fund and the expected resultisaskt operations have not been inclt
in this report because the Responsible Entity betiévwould be likely to result in unreasonableytee to the Funi
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Directors' Report (continued)

Indemnification and Insurance of Officers

No insurance premiums are paid for out of the aseétthe Fund in regards to insurance cover pravitethe officers of BlackRock
Investment Management (Australia) Limited. So laagythe officers of BlackRock Investment Managements{dalia) Limited act in
accordance with the Fund's Constitution and the lthevofficers remained indemnified out of the as&étthe Fund against losses incurred
while acting on behalf of the Fund.

Indemnity of Auditors

The auditors of the Fund are not entitled to bemuified from the assets of the Fund.

Fees paid to and interests held in the Fund by theesponsible Entity or its associates

Fees paid to th®esponsible Enti and its associates out of Fund's property dutiregperioc are disclosed in Not&l to the financial
statements.

No fees were paid out of Fund's property to theatars of thdResponsible Enti during theperioc.

The number of interests in the Fund held byRlesponsible Enti and its associates as at the end op#réoc are also disclosed in Notd
to the financial statements.

Interests in the Fund

The movement in units on issue in the Fund dutiegerioc is disclosed in Noté to the financial statements.

Value of Assets

The value of the Fund's assets and liabilitiesd@éselosed in the Balance Sheet and derived usinpdbkis set out in Not2 to the financial
statements.

Environmental Regulation

The operations of the Fund are not subject to amtiqular or significant environmental regulatiamsder either Commonwealth, State or
Territory law.

Rounding of Amounts to the Nearest Thousand Dollars

The Fund is an entity of a kind referred to in Cl&sler 98/0100 (as amended), issued by the Aumtrabiecurities & Investmer
Commission relating to the "rounding off" of amtauim the directors' report and financial statermeAmounts in the directors' report :
financial statements have been rounded to the stelw@usand dollars in accordance with that ClaseQunless otherwise stat

Auditor's Independence Declaration

A copy of the auditor's independence declaratioregsired under Section 307C of tBerporations Act 2001s set out on padge
The financial statements were authorised for isgune directors on 27 September 2011.
This report is madi accordance with a resoluti of thedirector: of the Responsible Entity.

i " / /
@\“J /

Jv
Director iré€ctor

Sydne
27 September 2011
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The Board of Directors

BlackRock Investment Management (Australia) Limited
120 Collins Street

Melbourne VIC 3000

Independence Declaration — iShares MSCI Australia 200 Index Fund

In accordance with section 307C of the Corporations Act 2001, | am pleased to provide the following declaration of
independence to the directors of BlackRock Investment Management (Australia) Limited, the Responsible Entity of
iShares MSCI Australia 200 Index Fund.

As lead audit partner for the audit of the financial statements of iShares MSCI Australia 200 Index Fund for the
financial year ended 30 June 2011, I declare that to the best of my knowledge and belief, there have been no
contraventions of:

Q) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(i) any applicable code of professional conduct in relation to the audit.

Yours faithfully

Dl b ThE

DELOITTE TOUCHE TOHMATSU

Fa e
Neil Brown
Partner
Chartered Accountants

Melbourne, 27 September 2011

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited



iShares MSCI Australia 200 Index Fund
Statement of Comprehensive Income
For the period 30 August 2010 to 30 June 2011

Investment income
Interest incom
Dividend/distribution incon

Net gains/(losses) on financial instruments heliiatvalue

through profit or los
Total net investment income/(loss)

Expenses

Responsible Entity's Fe
Transaction cos

Other operating expens

Total operating expenses
Operating profit/(loss)
Finance costs attributable to unitholders

Distributions to unitholde
(Increase)/decrease in net assets attributableitiealder:

Profit/(loss) for the period
Other comprehensive income for the pe

Total comprehensive income for the period

For the period

30 August 2010 to
30 June 2011
Notes $'000

883

3 (724)

163

11 43

16

60

103

5 (638)
4 535

The above Statement of Comprehensive Income sheuéht in conjunction with the accompanying notes.



iShares MSCI Australia 200 Index Fund
Balance Sheet
As at 30 June 2011

As at
30 June
2011
Notes $'000
Assets
Cash and cash equivale 13(b) 109
Receivable 8 296
Financial assets held at fair value through pafios: 7 38,638
Total assets 39,043
Liabilities
Distribution payabl 5 579
Payable 9 22
Total liabilities (excluding net assets attributableto
unitholders) 601
Net assets attributable to unitholders - liability 4 38,442
Net assets -

The above Balance Sheet should be read in conpmutith the accompanying notes.



iShares MSCI Australia 200 Index Fund
Statement of Changes in Equity
For the period 30 August 2010 to 30 June 2011

For the period

30 August 2010 to 30
June 2011
$'000

Total equity at the beginning of the period -
Profit/(loss) for the peric -
Other comprehensive income for the pe -
Total comprehensive income for the period -

Transactions with owners in the capacity as ow -

Total equity at the end of the period -

Under Australian Accounting Standards, net ass#i®utable to unitholders is classified as a lipirather than equity. As a result there
was no equity at the start or end of the period.

The above Statement of Changes in Equity shoulddzkin conjunction with the accompanying notes.



iShares MSCI Australia 200 Index Fund
Statement of Cash Flows
For the period 30 August 2010 to 30 June 2011

For the period

30 August 2010 to
30 June 2011
Notes $'000

Cash flows from operating activities
Proceeds from sale of financial instruments hel@iatvalue
through profit or los 4,436
Purchase of financial instruments held at fair gahrougl
profit or los: (43,798)
Transaction costs on purchase of financial instntmbeld &
fair value through profit or lo: (2)
Dividends/distributions receiv: 589
Interest receive 4
Responsible Entity's fees p (37)
Payment of other expen: (2)
Net inflow/(outflow) from operating activities 13(a (38.809)
Cash flows from financing activities
Proceeds from creations by unitholc 42,050
Payments for redemption by unitholc (3,073)
Distributions pai (59)
Net inflow/(outflow) from financing activities 38,918
Net increase/(decrease) in cash and cash equivalent 109
Cash and cash equivalents at beginning of the -
Cash and cash equivalents at the end of the period 13(b) —_ 109

Non-cash financing activiti 13(c) -

The above Statement of Cash Flows should be reashjnrection with the accompanying notes.



iShares MSCI Australia 200 Index Fund
Notes to the Financial Statements
For the period 30 August 2010 to 30 June 2011

1 General information

These financial statements cover t8hares MSCI Australia 200 Index Fu ("the Func") as an individual entity. ThEunc was constituted
on 30 August 2010 and commenced operations on érdieer 2010.

The Responsible Entity of tHeunc is BlackRock Investment Management (Australia) Lim ("the Responsible Entity") (ABN 13 006 165
975, AFSL 230523). The Responsible Entity's registaffice is 120 Collins Street, Melbourne, VIC 3000.

The financial statements were authorised for idgu¢he directors of the Responsible Entity on 27t&mper 2011. The directors of the
Responsible Entity have the power to amend andueitee financial statements.

2 Summary of significant accounting policies

The principal accounting policies applied in theparation of these financial statements are sdbalotv.

(a) Statement of compliance and basis of preparatio

These general purpose financial statements have pepared in accordance with Australian AccountBtgndards, other authoritative
pronouncements of the Australian Accounting Stamsl&oard, Interpretations and tGerporations Act 2001n Australia.

The financial statements have been prepared obatsie of fair value measurement of assets andifiabiexcept where otherwise stated.

The Balance Sheet is presented on a liquidity basssets and liabilities are presented in decreasimgr of liquidity and are not

distinguished between current and non-current. ballances are expected to be recovered or settlddnwivelve months, except for

investments in financial assets and net asseilsudttble to unitholders. The amount expected toebevered or settled within twelve months
after the end of each reporting period cannot hahlg determined.

Compliance with International Financial Reporting Sdards (IFRS)

The financial statements of the Fund also compti Witernational Financial Reporting Standards asead by the International Accounting
Standards Board.

The financial statements are presented in Australiarency.

(b) Financial Instruments

(i) Classification

TheFund' investments are categorised as at fair value girquofit or loss. They comprise:
¢ Financial instruments held for trading

Derivative financial instruments such as futureswhrd currency contracts, options and swaps @aftaded under this classification. The
Func doe: not designate any derivatives as hedges in a hgdgiationship.

¢ Financial instruments designated at fair valueubhoprofit or loss upon initial recognition

These include financial assets that are not heldrémling purposes and which may be sold. Theséaestments in listed equities and
listed unit trusts.

Financial assets and financial liabilities desigdaat fair value through profit or loss at inceptire those that are managed and their
performance evaluated on a fair value basis inrderme with the Fund's documented investment giraehe Fund's policy is for the
Responsible Entity to evaluate the information atibase financial instruments on a fair value bamigther with other related financial
information.

(i) Recognition/derecognition

The Func recognise financial assets and financial liabilities on tth&te it become party to the contractual agreement (trade datd) an
recognises changes in fair value of the finan@akts or financial liabilities from this date.

Investments are derecognised when the right toavecash flows from the investments have expirether-und has transferred substantially
all risks and rewards of ownership.

-10-



iShares MSCI Australia 200 Index Fund
Notes to the Financial Statements
For the period 30 August 2010 to 30 June 2011

2 Summary of significant accounting policies (comiued)

(iif) Measurement
Financial assets and liabilities held at fair valtr@ough profit or loss
The carrying amounts of the Fund's assets anditiebiat the balance sheet date approximate theivalues.

Financial assets and liabilities held at fair valweugh profit or loss are measured initially @it falue excluding any transaction costs that
are directly attributable to the acquisition oruissof the financial asset or financial liabilityrahsaction costs on financial assets and
financial liabilities at fair value through profitr loss are expensed immediately. Subsequentttalirécognition, all instruments held at fair
value through profit or loss are measured at falue with changes in their fair value recognisethin Statement of Comprehensive Income.

¢ Fair value in an active market

The fair value of financial assets and liabilittesded in active markets is based on their quotarken prices at the balance sheet date
without any deduction for estimated future sellowsts. Financial assets are priced at current bigg while financial liabilities are
priced at current asking prices.

¢ Fair value in an inactive or unquoted market

The fair value of financial assets and liabilitteat are not traded in an active market are detsuhusing valuation techniques. These
include the use of recent arm's length market &etitns, reference to the current fair value ofubstantially similar instrument,
discounted cash flow techniques, option pricing el®dr any other valuation technique that provideseliable estimate of prices
obtained in actual market transactions.

(c) Net Assets Attributable to Unitholders

Net assets attributable to unitholders are claskiis financial liabilities as authorised particifzaare entitled to redeem units in the Fund at
their option. As per the Fund Constitution, the raggon notification can be made to the Fund attamg for a withdrawal amount equal to
a proportionate share of the Fund's net asset vale withdrawal amount may comprise an in speeasfer of securities along with a
distribution of income from the Fund together wathy balancing cash payment required. The fair vafuedeemable units is measured at
the redemption amount that is payable at the balaheet date if unitholders exercise their righpuo their units back to the Fund. The
Fund's redemption unit price is based on diffesahtiation principles to that applied in financiaporting and as such a valuation difference
may exist. Changes in the value of this financability are recognised in the Statement of Comprsiverincome as they arise.

(d) Cash and Cash Equivalents

For the purpose of presentation in the Stateme@ash Flows, cash and cash equivalents includearastand, deposits held at call with

financial institutions, other short term, highlguid investments with original maturities of threenths or less that are readily convertible to
known amounts of cash and which are subject tansignificant risk of changes in value, and bankrdrefts. Bank overdrafts are shown

within borrowings in current liabilities on the Balze Sheet.

Payments and receipts relating to the purchasesatedof investment securities are classified ab flasvs from operating activities, as
movements in the fair value of these securitiesasgnt thé-und' main income generating activity.

(e) Investment Income

Interest income and expenses are recognised iStiitement of Comprehensive Income for all fixedrege securities using the effective
interest method. Interest income on assets helthiatvalue through profit or loss is included inetmet gains/(losses) on financial
instruments. Other changes in fair value for smsitruments are recorded in accordance with theipsldescribed in note 2(b).

The effective interest method is a method of caling the amortised cost of a financial asset warfcial liability and of allocating the
interest income or interest expense over the rategyariod. The effective interest rate is the thtg exactly discounts estimated future cash
payments or receipts throughout the expected fifthe financial instrument, or a shorter period wehappropriate, to the net carrying
amount of the financial asset or liability. Whenlcadating the effective interest rate, the Fundinestes cash flows, considering all
contractual terms of the financial instrument gaample, prepayment options), but do not consiateiré credit losses.

The calculation includes all fees and points paidezeived between the parties to the contract dhatan integral part of the effective
interest rate, transaction costs and all other pn@sor discounts.

-11-



iShares MSCI Australia 200 Index Fund
Notes to the Financial Statements
For the period 30 August 2010 to 30 June 2011

2 Summary of significant accounting policies (comiued)

Dividend income is recognised on the ex-dividented@he Fund may incur withholding tax imposed lytain countries on investment
income. Such income is recorded net of withholdaegon the Statement of Comprehensive Income. trlign of the foreign withholding
taxes is reclaimable, it is recorded as an asset.

Dividends declared on securities sold short arerte] as a dividend expense on the ex-dividend date

Trust distributions are recognised on an entitlemeéasis.

(f) Expenses

All expenses, including Responsible Entity's fees,racognised in the Statement of Comprehensivariaan an accruals basis.

(g) Income Tax

Under current legislation, the Fund is not subjedncome tax provided the taxable income of thad-is fully distributed either by way of
cash or reinvestment (i.e. unitholders are pregemtitled to the income of the Fund).

The benefits of any imputation credits and foraixpaid are passed on to unitholders.

(h) Distributions

In accordance with the Fund's Constitution, the Fdisttibuted its distributable (taxable) incomegdamy other amounts determined by the
Responsible Entity, to unitholders by cash or restment. The distributions are recognised in theéeStant of Comprehensive Income as
finance costs attributable to unitholders.

(i) Increase/Decrease in Net Assets AttributableotUnitholders

Income not distributed is included in net assdtsbatable to unitholders. Movements in net asaétibutable to unitholders are recognised
in the Statement of Comprehensive Income as finaosts.

(j) Foreign Currency Translation
(i) Functional and presentation currency

Iltems included in th&und' financial statements are measured using the ayreithe primary economic environment in whitloperate
(the "functional currency"). This is the Australidollar, which reflects the currency of the econdmyvhich theFunc competes for func
and is regulate. The Australian dollar is also teind' presentation currency.

(i) Transactions and balances

Foreign currency transactions are translated imoftinctional currency using the exchange rategagieg at the dates of the transactions.
Foreign exchange gains and losses resulting frenséfttlement of such transactions and from thesaetions at year end exchange rates, of
monetary assets and liabilities denominated inigoreurrencies are recognised in the Statement ofp@ehensive Income.

Non-monetary items that are measured at fair vadweforeign currency are translated using the amgk rates at the date when fair value
was determined. Translation differences on assetdiabilities carried at fair value are reportedpart of the fair value gain or loss.

The Func does not isolate that portion of gains or losses orusges and derivative financial instruments whistdue to changes in foreign
exchange rates from that which is due to changé#seimarket price of securities. Such fluctuatiaresincluded with the net gains or losses
on financial instruments at fair value through 8tatement of Comprehensive Income.

(k) Receivables

Receivables may include amounts for dividends, @steand trust distributions. Dividends and trustréiutions are accrued when the right
to receive payment is established. Interest isugckiat the reporting date from the time of lastnparyt. Amounts are generally received
within 30 days of being recorded as receivables.

Collectability of trade receivables is reviewed onoagoing basis. Debts which are known to be uactble are written off by reducing the
carrying amount directly. An allowance account gsmn for impairment of trade receivables) is usdtn there is objective evidence that
the Fund will not be able to collect all amount® decording to the original terms of the receivab&ignificant financial difficulties of the
debtor, probability that the debtor will enter bauptcy or financial reorganisation, and defaultdefinquency in payments (more than 30
days overdue) are considered indicators that #detreceivable is impaired. The amount of the impamt allowance is the difference
between the asset's carrying amount and the pregatrg of estimated future cash flows, discountetha original effective interest rate.
Cash flows relating to short term receivables atediszounted if the effect of discounting is immiate

-12-



iShares MSCI Australia 200 Index Fund
Notes to the Financial Statements
For the period 30 August 2010 to 30 June 2011

2 Summary of significant accounting policies (comiued)

The amount of the impairment loss is recognisethénStatement of Comprehensive Income within otkpeerses. When a trade receivable
for which an impairment allowance has been receghizecomes uncollectible in a subsequent perias wtitten off against the allowance
account. Subsequent recoveries of amounts preyioustten off are credited against other expensethe Statement of Comprehensive
Income.

(I) Payables
Payables include liabilities and accrued expens@sgby theFunc which are unpaid as at the end of the reportingpge

Trades are recorded on trade date and normallle seithin three business days. Purchases of fighrestruments that are unsettled at
reporting date are included in payables.

The distribution amount payable to unitholders fisha end of each reporting period is recogniseuhisgely on the Balance Sheet as
unitholders are presently entitled to the distrnlge income under theund': Constitution.

(m) Creations and Redemptions

The creations or redemptions of units in the Furedreot subject to establishment of withdrawal feewever, per the Product Disclosure
Statements, transaction costs will apply.

(n) Goods and Services Tax (GST)

The GST incurred on the costs of various servicewiged to theFunc by third parties, such as custodial services anestment
management fees have been passed onteuthe TheFunc qualifies for Reduced Input Tax Credits (RITC) at a rate of 768nce fees for
these services and other expenses have been reeddnithe Statement of Comprehensive Income n#teoAmount of GST recoverable
from the Australian Taxation Office (ATO). Amoumnpgyable are inclusive of GST. The net amount of @Sbverable from the ATO is
included in receivables in the Balance Sheet. Castsflelating to GST are included in the Statemé@ash Flows on a gross basis.

(0) Use of Estimates

For the majority of the Fund's financial instruns®erquoted market prices are readily available. Hemecertain financial instruments, for

example, over-the-counter derivatives or unquotstlisties are fair valued using valuation techngju&/here valuation techniques (for

example, pricing models) are used to determinevalues, they are validated and periodically reei@vby experienced personnel of the
Responsible Entity, independent of the area thaitedethem. Models are calibrated by back-testingctoial transactions to ensure that
outputs are reliable.

Models use observable data, to the extent pradticdtowever, areas such as credit risk (both owth ewunterparty), volatilities and
correlations require management to make estim&@bkanges in assumptions about these factors coutdtdfie reported fair value of
financial instruments.

For certain other financial instruments, includargounts due from/to brokers and payables, theiogramounts approximate fair value due
to the immediate or short-term nature of thesenfifad instruments.
(p) New Accounting Standards and Interpretations

Certain new accounting standards and interpretatiane been published that are not mandatory foBéhdune 2011 reporting period. The
directors' assessment of the impact of these revdatds (to the extent relevant to the Trust) atefpretations are set out below:

(i) AASB 9 Financial Instrumentsand AASB 2009-11Amendments to Australian Accounting Standardsragisiom AASB @&nd AASB
2010Amendment to Australia Accounting Standards arisiomm AASB 9 (December 201@ffective from 1 January 2013).

AASB 9 Financial Instrumentsaddresses the classification and measurement eredadjnition of financial assets and financial ilities.
The standard is not applicable until 1 January 21it3s available for early adoption.

AASB 9 permits the recognition of fair value gaimgldosses in other comprehensive income if thegtedb equity investments that are not
traded.

The Fund has not yet decided when to adopt AASB #hddement does not expect this will have a sigmifitmpact on the Fund's financial
statements as the Fund does not hold any availabale investments.

-13-



iShares MSCI Australia 200 Index Fund
Notes to the Financial Statements
For the period 30 August 2010 to 30 June 2011

2 Summary of significant accounting policies (comiued)

(i) Revised AASB 124Related Party Disclosureand AASB 2009-12Amendments to Australian Accounting Standdeffective from 1
January 2011)

In December 2009 the AASB issued a revised AASB R2lated Party Disclosuredt is effective for accounting periods beginnioig or
after 1 January 2011 and must be applied retrospdctThe amendment clarifies and simplifies tiedimition of a related party and removes
the requirement for government-related entitiesligrlose details of all transactions with the goweent and other government-related
entities. The Fund will apply the amended standesth 1 July 2011. The amendment will not have affgce on the Fund's financial
statements.

(iii) AASB 2010-6 Amendments to Australian Accounting Standards -€l@8sires on Transfers of Financial Assétffective for annual
reporting periods beginning on or after 1 July 2011

In November 2010, the AASB issued AASB 201M®&closures on Transfers of Financial Assettich amends AASB First-time
Adoption of Australian Accountingnd AASB 7Financial Instruments: Disclosure® introduce additional disclosures in respectisi
exposures arising from transferred financial assef® amendments will affect particularly entitigst sell, factor, securitise, lend or
otherwise transfer financial assets to other parfile amendments will not have any impact on th&ds disclosures. The Fund intends to
apply the amendment from 1 July 2011.

(iv) Amendments to AASB 2010-Burther Amendments to Australian Accounting Staddarising from the Annual Improvements Project
(effective for annual reporting periods beginnimgar after 1 July 2010 / 1 January 2011)

In June 2010, the AASB made a number of amendmerAsistralian Accounting Standards as a result efl&6B’s annual improvements
project. The Fund does not expect that any adjugsneill be necessary as the result of applyingéwvesed rules.

(v) IFRS 13Fair value measuremefgffective 1 January 2013)

IFRS 13 was released in May 2011. The AASB is expetiteissue an equivalent Australian standard shoffiRS 13 explains how to
measure fair value and aims to enhance fair valselogures. The Fund has yet to determine whiclnif, of its current measurement
techniques will have to change as a result of #we guidance. It is therefore not possible to stageimpact, if any, of the new rules on any
of the amounts recognised in the financial statémétfowever, application of the new standard wilpact the type of information disclosed
in the notes to the financial statements. The Fdwek not intend to adopt the new standard befsreperative date, which means that it
would be first applied in the annual reporting pdrending 30 June 2014.

(q) Rounding of Amounts

The Fund is a registered entity of a kind refetieth Class Order 98/0100, issued by the Austreianurities & Investments Commissi
relating to the "rounding off* of amounts in ttiectors' report and financial statements. Amountshe directors' report and financ
statements have been rounded off to the nearastahd dollars in accordance with that Class Ordeess otherwise indicate

3 Net gains/(losses) on financial instruments hekt fair value through profit or loss

Net gains/(losses) recognised in relation to fim@rassets and financial liabilities held at faatwe through profit or loss:

As at
30 June 2011

$'000
Financial assets
Net gains/(losses) on financial assets held falitig -
Net gains/(losses) on financial assets held asiratdlue through profit or lo (724)
Net gains/(losses) on financial assets held at faialue through profit or loss (724)
Net realised gains/(losses) on financial assets dighir value through profit or Ic 97
Net unrealised gains/(losses) on financial assdthdt fair value through profit or Ic (821)
Total net gains/(losses) on financial assets heldfair value through profit or loss (724)
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iShares MSCI Australia 200 Index Fund
Notes to the Financial Statements
For the period 30 August 2010 to 30 June 2011

4 Net assets attributable to unitholders

Movements in the number of units and net asseibuttible to unitholders during the period werdddiews:

For the period For the period
30 August 2010 to 30 August 2010 to

30 June 2011 30 June 2011
Net assets attributable to unitholders No.'000 $'000
Opening balance at the beginning of the pe - -
Creation 2,100 42,050
Redemption (150) (3,073)
Units issued upon Reinvestm - -
Transfer of net undistributed income to/from that&ment o
Comprehensive Incor - (535)
Closing balance at the end of the period 1950 _____ 38442

As stipulated within the Fund's Constitution, eaalt tepresents a right to an individual share im ffund and does not extend to a rigl
the underlying assets of the FL There are no separate classes of units and eachamthe same rights attaching to it as all otiméts o
the Func

Capital risk management

The Fund manages its net assets attributable thaldérs as capital, notwithstanding net assettbatable to unitholders are classified as a
liability. The amount of net assets attributableititholders can change significantly on a dailgibas the Fund is subject to daily creations
and redemptions at the discretion of unitholders.

The Fund monitors the level of daily creations agdemptions relative to the liquid assets in thedzAs of 30 June 2011 the capital of the
Fund is represented in the net assets attributahlaitholders table.

In the event of a significant redemption, the Far@bnstitution allows the delay of payment beyoraublual redemption timeframe but no
later than the maximum number of days specifiether Constitution for satisfying redemption requeBtsither, in certain circumstances
such as disrupted markets, the Constitution allaysnent to be delayed beyond the maximum numbeays.d

5 Distributions to unitholders

For the period For the period
30 August 2010 to 30 August 2010 to
30 June 2011 30 June 2011
Distributions $'000 CPU
March 2011 interim pa 59 3.0647
June 2011 final paid/payal 579 29.6883
Total 638

6 Remuneration of auditors

The audit fees paid or payable are dischargeddR#sponsible Entity from the fees earned from tiredF
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iShares MSCI Australia 200 Index Fund
Notes to the Financial Statements
For the period 30 August 2010 to 30 June 2011

7 Financial assets held at fair value through prof or loss

As at
30 June
2011
Fair value
$'000
Held for trading
Options held for tradir -
Total held for trading -
Designated at fair value through profit or loss
Australian listed equity securitit 35,195
Australian listed unit trus 3,443
Total designated at fair value through profit ado 38,638
Total financial assets held at fair value through pofit or
loss 38,638

An overview of the risk exposures relating to finahassets held at fair value through profit @slés included in Note 10.

8 Receivables

As at
30 June
2011
$'000
Dividends receivab 294
Other receivab 2
296
9 Payables
As at
30 June
2011
$'000
Responsible Entity's fees paye 6
Other payable 16
22
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10 Financial risk management

The Fund'’s activities expose it to a variety official risks; market risk (including price risk anutrency risk), credit risk and liquidity risk.
The Fund's overall risk management programme facose ensuring compliance with the Fund's Constitibe Product Disclosure
Statement and investment guidelines and seeks xomisa the returns derived for the level of riskvthich the Fund is exposed. The Fund
may use derivative financial instruments to modermtid create certain risk exposures. Financial makagement is carried out by the
Investment Risk Management Committee (IRMC) under fEdiapproved by the Board of Directors of the Respn&ntity (the Board).

The Fund uses different methods to measure diffeggres of risk to which it is exposed. These mdthimclude Value at Risk ("VaR")
analysis in the case of interest rate, foreign arge and other price risks and ratings analysieredit risk. VaR analysis is explained in
Note 10(b).

(a) Market risk
(i) Price Risk

The Fund is exposed to price risk. This arises fiomestments held by the Fund for which pricesha future are uncertain. They are
classified on the Balance Sheet at fair value thinqufit or loss. Where non monetary financial instents are denominated in currencies
other than the Australian dollar, the price in thieire will also fluctuate because of changes meiffn exchange rates. Note 10(a)(ii) below
sets out how this component of price and risk isagad and measured. Investments are classifidteiBalance Sheet at fair value through
profit or loss. All securities investments presantisk of loss of capital. Except for equities sshbrt, the maximum risk resulting from

financial instruments is determined by the faieadf the financial instruments. Possible lossesfequities sold short can be unlimited.

Market risk is managed and monitored by the Resptms&intity on a portfolio basis, with risks manadkrbugh ensuring that investment
activities are undertaken in accordance with thedFuinvestment model which is reviewed and updeggdlarly.

The Responsible Entity continuously monitors the dsimoldings relative to the recommended portfadiod the exposure of the Fund is
monitored to ensure that it remains within desigdatnges or asset allocation constraints, takitggaccount any derivative position being
used to manage risks.

In addition, the IRMC regularly reviews the Fund tsere the Fund is following the appropriate investmmodel, its portfolio is in
accordance with its stated guidelines and regtristiand the performance of the Fund remains iectgd bounds.

The summarised VaR analysis in note 10(b) explaing the risk is measured and summarises the potenpasure of the Fund’s net assets
attributable to unitholders.

(ii) Foreign Exchange Risk
The Fund's investments are all denominated in Aliatr dollars and as such the Fund has no exptstdioeeign exchange risk.
(iii) Interest Rate Risk

The Fund's interest bearing financial assets atillities expose them to risks associated withdffiects of fluctuations in the prevailing
levels of market interest rates on its financialipas and cash flows.

The risk is mitigated through ensuring activities ransacted in accordance with mandates, ovaxastment strategy and within approved
limits. The summarised VaR analysis in Note 10(lpl&xs how the risk is measured and summarisegakential exposure of the Fund's
net assets attributable to unitholders.

-17 -



iShares MSCI Australia 200 Index Fund
Notes to the Financial Statements
For the period 30 August 2010 to 30 June 2011

10 Financial risk management (continued)

The table below summarises the Funds' exposurgdoest rate risks. It includes the Funds' assetdiabilities at fair value.

) . Floating interest  Fixed interest Non-interest Total
iShares MSCI Australia 200 Index Fund rate rate bearing

30 June 2011 $'000 $'000 $'000 $'000
Assets

Cash and Cash Equivalents 109 - - 109
Receivables - - 296 296
Financial assets held at fair value through pafibbss - - 38,638 38,638
Total assets 109 - 38,934 39,043
Liabilities - - - -
Distribution payable - - (579) (579)
Payables - - (22) (22)
Total liabilities (excluding net assets attributableto unitholders) - - (601) (601)
Net assets attributable to unitholders - liability 109 - 38,333 38,442

(b) Summarised VaR Analysis

Value at Risk (VaR) is a risk model used to estinihte potential losses that could occur on the Funetsasset value position due to
movements in interest rates, currency and marketpover a given period and for a specified degf@mnfidence.

BlackRock uses VaR analysis and/or tracking erromadéis to measure and manage risk as these are otynosed and understood
models, are easily interpreted and are consist@ossa different types, asset classes and typesndsf For the purpose of these accounts
VaR analysis has been presented, in some classesdifsom tracking estimates. The objective incalbes is to estimate potential losses and
manage the downside risk.

The table below summarise the outputs of the VaRanodelation to interest rate, currency and prisk exposures.
The total VaR figures are not the sum of individtisk components as this does not include correlattetween different risk factors.

BlackRock calculates the VaR relative to the Fund'&bmark. The analysis implies that the Manager®&f5% confident that the value of
the portfolio will not decrease by any more thaa figures in the table below relative to a portiadf the same value as the Fund's portfolios
which replicates the composition of the benchmads dhe 5 day period from 30 June.

Value at Risk for iShares MSCI Australia 200 IndexFund 2011
$'000” %
Total Portfolio Risk 16 0.04%

~VaR has been calculated on Net Assets Attributtblénitholders before rounding.

Detailed information about the models

There are a number of different VaR models usedinvitie Funds Management industry. BlackRock usesoomeore of ex-ante and ex-
post estimates of portfolio risk relevant to benahknand the Monte Carlo simulation model dependingttee fund type. Models are
calculated using historical data and a covarianagixwhere applicable.

The models used by BlackRock have the following fiegstu

. VaR is calculated to a 95 per cent confidence levaR at a confidence level identifies the maximumested loss under that
confidence level;

. VaR is calculated for a 5 day holding. The time honi of five days is selected to coincide with thegigpd used to analyse the
portfolio positions. The risk data is examined arigus daily, weekly and monthly forums; and

. The portfolio VaR is not the simple sum of indivil@eset stand alone VaRs; the correlations amorggsass the portfolio are
considered.
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10 Financial risk management (continued)

Although VaR is a valuable risk management toohdidd be interpreted, as with all predictive modelgh consideration to its assumptions
and limitations. The main assumptions and limitaiare listed below:

. Models assume certain financial variables are ntyrdéstributed: The normality assumption allows &t&ock to scale portfolio
risk estimates to the appropriate confidence levEte normality assumption is derived from stat@tianalysis for examining
sample populations of observations and the imptinatof not assuming normality would preclude tlse of most statistical tools
including mainstream commercial models for risk sugament.

. The use of historical returns and correlations ketwassets would not take into account future piatezvents: It is a commonly
stated and well-recognised limitation that pasfqrerance is not a reliable indicator of future perfiance.

. Model risk, in general terms, is a known limitatiivat includes: the quality or accuracy of the ulyileg data, where significant
events occur within the data, the changing seritsitdf the Fund's assets to external market fac@es time, and appreciating that
using only one model may be limiting in itself tbtaining the best understanding of a Fund’s rishitjum.

BlackRock acknowledges these limitations and thuspewas ex-ante and ex-post risk estimates to regepectations versus actual
outcomes. Should ex-post values differ significafibm ex-ante returns, an assessment of the redsothis will be made. The Fund’s risk
is managed with constant review of both performaaroe risk numbers by the investment professionétlsimthe business. These reviews
consist of:

. Weekly meetings between the global members of Rigku@ntitative Analysis (RQA). These meetings inclRf@A Australia;

. Monthly meetings between RQA and the Fund Managers;

. Monthly meetings between RQA and the Chief Investrn@ficer;

. Ad hoc presentations to the Investment Risk Manage@emmittee (IRMC) to keep IRMC abreast of RQA processeklatest
updates;

. Daily report of performance figures along with amgarison of ex-ante versus ex-post returns seRA London and

. RQA professionals sitting and working closely witle Fund Managers every day.

(c) Credit Risk Exposure
Credit risk is the risk that a counterparty willlfai perform contractual obligations, either in Wdor in part, when they fall due.

Credit risk primarily arises from investments in tlgtstruments and from trading derivative produ@ther credit risk arises from cash and
cash equivalents, deposits with banks and othanéial institutions and amounts due from brokemnéof these assets are impaired nor
past due but not impaired.

Market prices generally incorporate credit riskeassnents into valuations and risk of loss is inibfiprovided for in the carrying value of
financial assets and liabilities as they are matkenarket.

(i) Interest Bearing Securities

The majority of the Fund's financial assets anhiliites are non-interest bearing. As a result, Fuad is not subject to significant amounts
of risk due to fluctuations in the prevailing levelf market interest rates. Any excess cash artu emsivalents are invested at short-term
market interest rates.

(i) Derivatives

All exchange traded derivatives are executed thrdwgkers, and cleared through a clearing brokdrapproved by the IRMC. Over the
counter derivative transactions are conducted witly approved counterparties, who meet the applcapecific Fund requirements and
where trading documentation is in place.

To minimise credit risk, the Fund only transactshwdounterparties of investment grade quality (BBB-above as rated by Standard &
Poor’s). BlackRock has a process in place to aséessreditworthiness of counterparties and assesstlile risk is evenly distributed.
Matters arising in relation to counterparties adawed regularly by the IRMC.

(i) Settlement of securities transactions

All transactions are settled/paid for upon delivesyng approved brokers. The risk of default isstdered minimal as delivery of securities
sold is only made once the broker has received pagrRayment is made on a purchase once the sesindtve been received by the broker.
The trade will fail if either party fails to medsiobligation.
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10 Financial risk management (continued)
(iv) Other credit risk

Exposure to credit risk on cash and cash equivalantl, margin accounts considered to be minimaltduge high credit rating of the

relevant financial institution. VaR analysis is alsged to manage and measure the credit risk oFtimel. The clearing and depository
operations for the Fund's security transactionsnaa@nly concentrated with one counterparty, nandéyMorgan Chase Bank NA ("J.P.
Morgan"). J.P. Morgan is a member of a major séiesrexchange, and at 30 June 2011 had a credij @t A-1+ (2010: A-1+). At 30 June

2011, substantially all cash and cash equival&atisnces due from brokers and investments areielagstody by J.P. Morgan.

(d) Liquidity and Cash Flow Risk

Liquidity risk is the risk that the Fund may not &lgle to generate sufficient cash resources tte stttobligations in full as they fall due or
can only do so on terms that are materially disathgeous.

The Fund is exposed to daily cash redemptionsddgemable units and daily margin calls on derivativihe liquidity risks associated with
the need to satisfy unitholders’ requests for rqut@ms are mitigated by maintaining adequate ligyitb satisfy usual redemption volumes
and restricting the investment activities of then&uo securities that are actively traded and Kidlguid. The Fund also maintains
continuous monitoring of forecast and actual césivd and matching the maturity profiles of finah@asets and liabilities. The Responsible
Entity staff consider and maintain the liquidity thie Fund, in the context of the investment obyestiand liquidity requirements of the
Fund. Operational procedures are in place to rewangin requirements on futures contracts. IRMC mesibquidity reports to ensure the
Fund has sufficient liquidity to pay client redeimps and meet margin calls as required.

The table below analyses the Fund’s financial lisés and derivative asset balances (as appreriato relevant maturity groupings based
on the remaining period to the earliest possiblgreatual maturity date as at balance date.

The amounts in the table are contractual undiseslodash flows.

Less than 12

months 1-3 years 3-5 years > 5 years On Call
At 30 June 2011 $'000 $'000 $'000 $'000 $'000
Distribution Payable 579 - - - -
Payables 22 - - - -
Net assets attributable to unitholc - - - - 38,442
Total 601 - - - 38,442

(e) Fair Values of Financial Assets and Liabilities
The carrying amounts of the Fund's assets anditiebiat the end of each reporting period appratarheir fair values.

Financial assets and liabilities held at fair valu®ugh profit or loss are measured initially @it falue. Transaction costs on financial assets
and financial liabilities at fair value through fit@r loss are expensed immediately. Subsequeimitial recognition, all instruments held at
fair value through profit or loss are measuredaat ¥alue with changes in their fair value recogdisn the Statement of Comprehensive
Income.

(i) Fair value in an active market

The fair value of financial assets and liabilittesded in active markets is based on their quotatkeh prices at the end of the reporting
period without any deduction for estimated futusliisg costs.

The Fund values its investments in accordance théhtaccounting policies set out in note 2(b). fhermajority of its investments, the Fund
relies on information provided by independent mcservices for the valuation of its investments.

The quoted market price used for financial asseld hy the Fund is the current bid price; the appete quoted market price for financial
liabilities is the current asking price. When thenB holds derivatives with offsetting market risksises mid-market prices as a basis for
establishing fair values for the offsetting risksfiimns and applies this bid or asking price torleeopen positions, as appropriate.

A financial instrument is regarded as quoted irmetive market if quoted prices are readily and k&g available from an exchange, dealer,
broker, industry group, pricing service or regutgtagency and those prices represent actual réguaecurring market transactions on an
arm’s length basis.
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10 Financial risk management (continued)

(i) Fair value in an inactive or unquoted market

The fair value of financial assets and liabilitteat are not traded in an active market is detezthimsing valuation techniques. These include
the use of recent arm's length market transacti@fistence to the current fair value of a subsadigtsimilar other instrument, discounted
cash flow techniques, option pricing models or attyer valuation technique that provides a relias#mate of prices obtained in actual
market transactions.

Where discounted cash flow techniques are useidhasd future cash flows are based on managenterstsestimates and the discount rate
used is a market rate at the end of the reportmipg applicable for an instrument with similamtsrand conditions.

For other pricing models, inputs are based on malii at the balance sheet date. Fair valuefpuated equity investments are estimated,
if possible, using applicable price/earnings ratassimilar listed companies adjusted to refléne specific circumstances of the issuer.

The fair value of derivatives that are not exchatrgded is estimated at the amount that the Funddmeceive or pay to terminate the
contract at the balance sheet date taking intouadcourrent market conditions (volatility and apprate yield curve) and the current
creditworthiness of the counterparties. The falugaf a forward contract is determined as a nesgmt value of estimated future cash flows,
discounted at appropriate market rates as at fhatian date.

Investments in other unlisted unit trusts are réedrat the redemption value per unit as reportettidyRresponsible Entity of such funds.

The carrying value less impairment provision ofestreceivables and payables are assumed to appatextheir fair value. The fair value of
financial liabilities for disclosure purposes isiested by discounting the future contractual déslvs at the current market interest rate that
is available to the Fund for similar financial instents.

(f) Fair Value Hierarchy

The Fund has adopted the amendments to AASB 7 tiglet July 2009. This requires the Fund to clgskifr value measurements using
fair value hierarchy that reflects the subjectivifythe inputs used in making the measurements.fdih@alue hierarchy has the following
levels:

. Quoted prices (unadjusted) in active markets feniital assets or liabilities (level 1).

. Inputs other than quoted prices included withirelelthat are observable for the asset or liabiétther directly (that is, as prices)
or indirectly (that is, derived from prices) (lex&l

. Inputs for the asset or liability that are not lthsa observable market data (that is, unobsenaplés) (level 3).

The level in the fair value hierarchy within whitte fair value measurement is categorised in itsety is determined on the basis of the
lowest level input that is significant to the famlue measurement in its entirety. For this purptise significance of an input is assessed
against the fair value measurement in its entilégy.fair value measurement uses observable irfpatsrequire significant adjustment based
on unobservable inputs, that measurement is a [Bveleasurement. Assessing the significance of @icpkar input to the fair value
measurement in its entirety requires judgementsidening factors specific to the asset or liahility

The determination of what constitutes 'observatdguires significant judgement by the Responsiblé¢itfEnThe Responsible Entity
considers observable data to be that market dataishreadily available, regularly distributed qudated, reliable and verifiable, not
proprietary, and provided by independent sourcasate actively involved in the relevant market.

The table below sets out the Fund's financial asmed liabilities (by class) measured at fair valaoeording to the fair value hierarchy at 30
June 2011.

At 30 June 2011 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Financial assets
Financial assets held for trading:

Derivatives - - - -
Financial assets held at fair value through piafioss :

Equity securities 35,195 - - 35,195

Listed unit trusts 3.443 - - 3,443
Total 38,638 - - 38,638

Investments whose values are based on quoted npaikes in active markets, and therefore classifi@tin level 1, include active listed
equities, trusts, exchange traded derivatives sent-government securities.
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10 Financial risk management (continued)

Financial instruments that trade in markets that mot considered to be active but are valued baseduoted market prices, dealer
quotations or alternative pricing sources suppoligdobservable inputs are classified within levelThese include investment-grade
corporate bonds, certain listed equities, certaiisted unit trusts, and over-the-counter derivedivAs level 2 investments include positions
that are not traded in active markets and/or abgestito transfer restrictions, valuations may dgusted to reflect illiquidity and/or non-
transferability, which are generally based on adé market information.

Investments classified within level 3 have sigmifit unobservable inputs, as they are infrequendiged. As observable prices are not
available for these securities, the ResponsibleyEnsis used valuation techniques to derive faneal

The Fund did not hold any level 3 instruments duitime period ended 30 June 2011.

11 Related party transactions

Responsible Entity

The Responsible Entity of th8hares MSCI Australia 200 Index Ft is BlackRock Investment Management (Australia) Lim (ABN 13
006 165 975, AFSL 230523). The ultimate holding pany is BlackRock, Inc.

Key management personnel of the Responsible Entity
Directors

Key management personnel includes persons who diegetors of BlackRock Investment Management (Austydlimited at any time
during or since the end of the financial period apdo the date of this report:

Name Date Appointed Date Resigned

D Frawley Appointed 18 March 2005

G A Boyle Appointed 7 March 2007 Resigned 12 May 2011

C Tzatzakis Appointed 11 September 2007

R Bhagat Appointed 2 December 2009 Resigned 9 September 2011
M S McCorry Appointed 2 December 2009

H Capra Appointed 23 May 2011

Key management personnel unit holdings
At 30 June 2011 no key management personnel hdislinrthe Fund (August 2010: Nil).
Key management personnel compensation

Key management personnel are paid by the Respori&itiy. Payments made from the Fund to the ResptnEintity do not include any
amounts directly attributable to the compensatibkey management personnel.

Key management personnel loan disclosures

The Fund has not made, guaranteed or securedilylioedndirectly, any loans to the key managenaertsonnel or their personally related
entities at any time during the reporting period.

Responsible Entity's fees and other transactions

For the period 30
August 2010 to

30 June 2011
$
Fee for the period paid/payable by the Fund 42,636

-22-



iShares MSCI Australia 200 Index Fund
Notes to the Financial Statements
For the period 30 August 2010 to 30 June 2011

11 Related party transactions (continued)

Other transactions within the Fund

Apart from those details disclosed in this note kap management personnel have entered into aialatentract with the Fund during the
financial period and there were no material comsratvolving key management personnels' interesttieg at period end.

12 Segment information

The Fund operates solely in the business of progidivestors with the performance of the markefpigefees and expenses, as represented
by MSCI Australia 200 Index. The Responsible Entithijch is the chief operating decision maker for plaeposes of assessing performance
and determining the allocation of resources endinasthe Fund's holdings and performance areiichrtd the MSCI Australia 200 Index.
Accordingly, no additional qualitative or quantit&t disclosures are required.

13 Reconciliation of profit/(loss) to net cash infiw/(outflow) from operating activities

For the period
30 August 2010 to
30 June 2011
$'000
(a) Reconciliation of profit/(loss) to net cash
inflow/(outflow) from operating activities
Profit/(Loss) attributable to unitholdt 103

Net (gains)/losses on financial instruments helhiatvalue
through profit or los 724

Net (gains)/losses on financial instruments hetdriading
through profit or los -

Proceeds from sale of financial instruments heldiatvalue
through profit or los 4,436

Purchases of financial instruments held at faingahroug!
profit or los: (43,798)

Net change in receivab (296)
Net change in payabl 22
Net cash inflow/(outflow) from operating activities (38,809)

(b) Components of cash and cash equivalents
Cash as at the end of the period as shown in thentat of
Cash Flows is reconciled to the Balance Sheet asfsil

Cash and cash equivalents 109

(c) Non cash financing activities

During the year, the following distribution paymemtert
satisfied by the issue of units under the distidn
reinvestment pla

14 Events occurring after the reporting period

No significant events have occurred since the drideoreporting period which would impact on theeficial position of th&unc disclosed
in the Balance Sheet as3 June 201 or on the results and cash flows of Ehenc for theperioc ended on that date.

15 Contingent assets and liabilities and commitmes

There are no outstanding contingent assets anititiegoor commitments as at 30 June 2011 (30 Atug040: Nil)
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Directors' Declaration

In the opinion of thelirectos of theResponsible Enti:
(@) the financial statements and notes set out on gage&: are in accordance with ti@orporations Act 200lincluding:

(i) complying with Accounting Standards, theorporations Regulations 200And other mandatory professional reporting
requirements; and

(i) giving a true and fair view of the Fund's finmh@osition as at 30 June 2011 and of its perfoiceaas represented by the results
of its operations; changes in equity and its céshd, for the financial period ended on that dated

(b) the financial statements also comply with in&ional Financial Reporting Standards as disclasedte 2(a); and
(c) there are reasonable grounds to beliewgliea=und will be able to pay its debts as andnathey become due and payable.

The declaration is made in accordance with a résolof the directors.

Director Director
Sydne

27 September 2011
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Independent Auditor’s Report to the Unitholders of
|Shares M SCI Australia 200 Index Fund

We have audited the accompanying financial report of iShares MSCI Australia 200 Index Fund (“the Fund”), which
comprises the balance sheet asat 30 June 2011, the statement of comprehensive income, the statement of cash flows
and the statement of changesin equity for the year ended on that date, notes comprising a summary of significant
accounting policies and other explanatory information, and the directors declaration as set out on pages 6 to 24.

Directors Responsihility for the Financial Report

The directors of the Responsible Entity are responsible for the preparation of the financial report that gives atrue and
fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal
control asthe directors determine is necessary to enable the preparation of the financia report that is free from material
misstatement, whether dueto fraud or error. In Note 2, the directors also state, in accordance with Accounting Standard
AASB 101 Presentation of Financial Satements, that the financial statements comply with International Financial
Reporting Standards.

Auditor’s Responsibility

Our responsibility isto express an opinion on the financia report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report isfree from material misstatement.

An audit involves performing procedur es to obtain audit evidence about the amounts and disclosuresin the financial
report. The procedures selected depend on the auditor’ s judgement, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considersinternal control, relevant to the entity’ s preparation of the financial report that gives atrue and fair view, in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’ sinternal control. An audit also includes eval uating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, aswell as evaluating the
overall presentation of the financia report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Auditor’s Independence Declaration
In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001. We

confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors
of Responsible Entity, would bein the same terms if given to the directors as at the time of thisauditor’ sreport.

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited



Deloitte

Opinion
In our opinion:

(8  thefinancial report of iShares MSCI Australia 200 Index Fund isin accordance with the Corporations Act 2001,
including:

(1) giving atrue and fair view of the Fund’s financia position asat 30 June 2011 and of its performance for
the year ended on that date; and

(i)  complying with Australian Accounting Standards and the Corporations Regul ations 2001; and

(b)  thefinancial statements also comply with International Financial Reporting Standards as disclosed in Note 2.

Yours faithfully

Dilh T TLE

DELOITTE TOUCHE TOHMATSU

A

7 i
Neil Brown
Partner
Chartered Accountants

Melbourne, 27 September 2011
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