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As the month closed Ireland agreed the terms of an €85 
billion joint bailout from the IMF and the European Union. 
The Euro, unsurprisingly, fell during the month helping the 
dollar to reverse its fall of the last two months. 
 
The average correlation in the markets we trade remains 
high, and so available diversification still remains low. 
Accordingly the portfolio rose during the first week of the 
month as the dollar fell and stocks, bonds and commodity 
prices rose. These price moves subsequently reversed, 
leaving us in the familiar position of having made three steps 
forward and two steps back over the course of the last two 
months. This month’s losses were focused in bonds and 
currencies, with precious metals showing a small gain. 
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