REGALPOINT EXPLORATION PTY LTD
) (ABN 12 122 727 342)

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

e e




i b S R

REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

INDEX
TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

Directors’ Report

Auditors’ Declaration

Directors' Declaration

Income Statement

Balance Sheet

Statement of Changes in Equity
Cash Flow Statement

Notes to and Forming Part of the Accounts

Independent Auditors’ Report

PAGE

10
21



REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

DIRECTORS’ REPORT
Your Directors present their report on the Company for the financial year ended 30

June 2008. The Company was incorporated on 17" November 2006, and therefore
the comparative period is for the 7 months ended 30 June 2007.

Directors

The names of directors in office at any time during or since the end of the year are:

Mr Anthony A Trevisan

Mr Simon Trevisan

Mr Oliver Kreuzer

Mr lan MacKenzie Murchison

Mr Robert James Pett (from 1/02/2008)
Mr. Shane Stone (resigned 4/08/2008)

Directors have been in office since the start of the financial period to the date of this
report unless otherwise stated.

Principal Activity
The principal activity of the entity during the financial period was mining exploration.
There were no changes in the entity’s activities during the year.

Operating Results

The loss of the entity for the year to 30 June 2008 after providing for income tax
amounted to $174,660 (period for 7 months 2007: Loss $113,875).

Review of Operations

During the period the entity has focused on the mining exploration.

Dividends

No dividends have been paid or declared since the start of the financial period.
Matters Subsequent to the End of the Financial Year

There has not arisen in the interval between the end of the financial period and the
date of this report any matter or circumstance that is likely, in the opinion of the
Directors, to affect significantly the operations of the entity, the results of those
operations, or the state of affairs of the entity, in future financial years.

Likely Developments and Expected Results of Operations

Likely developments in the operations of the economic entity and the expected
results of those operations have not been included in this report as the Directors



believe, on reasonable grounds, that the inclusion of such information would be
speculative and not in the best interests of the entity.

Indemnifying of Directors and Officers

During or since the end of the period the Company has not given an indemnity nor
entered an agreement to indemnify, or paid ar agreed to pay insurance premiums.

Options

No options were granted during or since the end of the financial year to any of the
directors or other officers of the Company. No director or other officer of the
Company holds any options over unissued shares of the Company.

Proceedings on Behalf of Company

No person has applied for leave of Court to bring proceedings on behalf of the
Company or intervene in any proceedings to which the Company is a party for the
purpose of taking responsibility on behalf of the company for all or any part of those
proceedings.

The Company was not a party to any such proceedings during the year.

Environmental Regulation

The Company’'s operations are not subject to any particular and significant
anviconmental regulation under a law of the Commonwealth or of a State or Territory.

Non-audit Services

T Company may decide to employ the auditor on assignments additional to their
slatutory audit duties where the auditor’s expertise and experience with the Company
are important

The directors are salisfied that the provision of non-audit services, during the year, by
the auditor is compatible with the general standard of independence for auditors
imposed by the Corporations Act 2001. The directors are satisfied that the provision
of non-audit services, as set out below, did not compromise the auditor
independence of the Corporations Act 2001 for the following reasons:

» all non-audit services have been reviewed by the audit committee to ensure they
do not impact the impartiality and objectivity of the auditor; and

« none of the services undermine the general principles relating to auditor
independence including reviewing or auditing the auditor's own work, acting in a
management or a decision making capacity for the Company, acting as advocate
tar the Company or jointly sharing economic risk and rewards.



Auditor’s Independence Declaration

A copy of the auditor’s independence declaration as required under section 307C of
the Corporations Act 2001 is set out on page 4.

Signed in accordance with a resolution of the Board of Directors.

/

fa S

-

Sihon Trevisan _-
Director
Dated this 4™ August 2008
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ABN 79 112284 787
4th August 2008

The Directors

Regalpoint Exploration Pty Ltd

Group Floor (West), St George's Square
225 St Geaorges Terrace

PERTH WA 6000

Dear Sirs

DECLARATION OF INDEPENDENCE BY BRAD MCVEIGH TO THE DIRECTORS
OF REGALPOINT EXPLORATION PTY LIMITED

As lead auditor of Regalpoint Exploration Pty Limited for the year ended 30 June 2008,
| declare that, to the best of my knowledge and belief, there have been no
contraventions of:

« e auditor independence requirements of the Corporations Act 2001 in relation to
the audit, and

* any applhcable code of professional conduct in relation to the audit.

/M/

HG McVeigh
i lom

boo kedehs

B00 Kondalls Audit & Assurance (WA) Pty Ltd
Feitti Westom Australia

4 B00 Kendalls is a national association of
separate partnerships and entities

{
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REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

DIRECTORS’ DECLARATION

FOR THE YEAR ENDED 30 JUNE 2008

The Directors have determined that the Company is not a reporting entity and that
thi=. spacial purpose financial report should be prepared in accordance with the
accaunting policies described in Note 1 to the financial statements.

The Directors of the Company declare that

I lhe fnancial statements and notes, as set out on pages 6 to 22, are in
accordance with the Corporations Act 2001 and

(a) comply with Accounting Standards described in Note 1 to the financial
statements and the Corporations Regulations 2001; and

(b) give a true and fair view of the Company’s financial position as at 30 June
2008

(¢) and of its performance for the year ended on that date in accordance with
the accounting policies described in Note 1 to the financial statements;

it the Dwector’'s opinion there are reasonable grounds to believe that the
Company will be able to pay its debts as and when they become due and
payable

Thi decluahon i made in accordance with a resolution of the Board of Directors.

Dater ait Porth this 4™ August 2008

Simon/Trevisan
Dire‘gtor



REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2008

1 July 2007 17 November 2006

to to
Note 30 June 2008 30 June 2007
$ $
Revenue - -
Other income 1,484 26
Employee expenses - =
Depreciation expense - -
Borrowing cost expense (3) -
Other expenses (176,141) (113,901)
Profit before income tax from
continuing operation (174,660) (113,875)
Income tax expense 2 .
Profit attributable to members of
Regalpoint Exploration Pty Ltd (174,660) (113,875)

v Statement should be read in conjunction with the accompanying notes.



REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

BALANCE SHEET
AS AT 30 JUNE 2008

1 July 2007 17 November 2006

to to
Note 30 June 2008 30 June 2007
$ $
Cureent assols
L axd and cash equivalents 3 35,474 -
Loadde and othwer receivables 4 43,881 14,633
Tatal cueeent assets 79,355 14,633
Huo gutvent assets
tspdoatian amd Evaluation Expenditure 7 1,296,373 610,906
Proqundy plant & equipment 4] 23,051 5,772
Lsstal sy Curvent assets 1,319,424 616,678
Volal Assals 1,398,779 631,311
L uvrant § fabilities
{1k and Other Payables 6 257,325 172,634
Tt tean Boarrowings 6 573,390 552,552
Tolat € wuant Liabilities 830,715 725,186
Vol Walilitios 830,715 725,186
Hetassetal(l labilities) 568,064 (93,875)
b aaliy
bssiaata apital 8 856,599 20,000
£ imsadatind | osses 9 (288,535) (113,875)
Letal equitty{Deficiency) 568,064 (93,875)

Pl Shedt should be read in conjunction with the accompanying notes.



REGALPOINT EXPLORATION PTY LTD

(ABN 12 122 727 342)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2008

Share
Capital - Retained
Ordinary Earnings Total
$ $ $
falancr at 17 November 2006 - =
Dt lssued 20,000 = 20,000
Losses for the period -
: (113,875)  (113,875)
bt v oxpused income and
Cagenitune for the period - (113,875) (113,875)
Halae o gt 30 June 2007 - (113,875) (93,875)
Mabavwe at 1 July 2007 20,000 (113,875) (93,875)
Bhdres | ed 836,599 ; 836,599
{tosw K the year - (174,660) (174,660)
¥l o onpused income and
anpum . Wtow o for the year g (174,660) (174,660)
Elalan o at 30 June 2008 856,599 (288,535) 568,064

fhsi #taivss Satosnent of Changes n Eguity should be read in conjunction with the accompanying notes.



REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2008

1 July 2007 17 November 2006

to to
Note 30 June 2008 30 June 2007
$ $
¢ ash flow from operating activities
I'ayinent, m the course of operations (118,732) 44,100
fiybenesl 1eceived 1,484 26 .
Het « ash inflow from operating
ae Myitios (117,248) 44,126
¢ #al flow from investing activities
g uaigmising (19,248) (5,772)
(et lor exploration (685,467) (610,906)
Hel ¢asxh (nflow/(outflow) from
isive allag activities (704,715) (616,678)
€ ash flaw from financing activities
fira1e pesds liom share issue 3 20,000
("7 2005 trom borrowings 863,467 546,522
Het s asl inflow/{outflow) from
fieistan b activities 863,467 566,522
fiel liei eeaza in cash held 41,504 (6,030)
¢ st at he slart of the financial year (6,030) =
£ asti wt the end of the financial year 35,474 (6,030)

L-» Statement should be read in conjunction with the accompanying notes.




REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2003

STATEMENT OF ACCOUNTING POLICIES

L. financial report is a special purpose financial report prepared in order to
«atinly the financial report requirements of the Corporations Act 2001. The
e tors have determined that the Company is not a reporting entity.

felpomnt Exploration Pty Ltd is a company limited by shares, incorporated
aswl domiciled in Australia.

tie report has been prepared in accordance with the requirements of the
Cogpaiations Act 2001, and the following Accounting Standards and
~odealian Accounting Interpretations.

ASE 101 Presentation of Financial Statements
AAYLIL 107 Cash Flow Statements
AAL 108 Accounting Policies
AASE 1031 Materiality
AASIY 1048 Interpretation and Application of Standards
AASEL 110 Post Balance Date Events

f4. «otiwy  applicable Accounting Standards, or other authoritative
yiosesaiccments of the Australian Accounting Standards Board have been
ayi:lix,;d

1o gt is also prepared on an accrual basis and is based on historic costs
aat oo nol take into account changing money values or, except where
it ally stated, current valuations of non-current assets.

the todionving is @ summary of the material accounting policies adopted by the
conmgany e the preparation of the financial report. The accounting policies
Lo Lessn consistently applied, unless otherwise stated. Refer Note 18 for
a0 accounting policies compared to the previous financial year.

10



REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2008

Income Tax

the charge for current income tax expenses is based on the profit for the year
adjusted for any non-assessable or disallowed items. |t is calculated using
ta« rates that have been enacted or are substantively enacted by the balance
vheet date.

[terred tax is accounted for using the balance sheet liability method in
i=npect of temporary differences arising between the tax bases of assets and
katiliies and their carrying amounts in the financial statements. No deferred
imeome tax will be recognized from the initial recognition of an asset or
latibty, excluding a business combination, where there is no effect on
woeounting or taxable profit or loss,

Lietored tax is calculated at the tax rates that are expected to apply to the
it when the asset is realized or liability is settled. Deferred tax is credited
s+ the income statement except where it relates to items that may be credited
heeclly to equity, in which case the deferred tax is adjusted directly against
Gty o

L:lorred income tax assets are recognised to the extent that it is probable
thiat Tuture tax profits will be available against which deductible temporary
dileronces can be utilised.

Hie aunount of benefits brought to account or which may be realised in the
ttuee 15 based on the assumption that no adverse change will occur in
oo taxation legislation and the anticipation that the economic entity will
e sufficient future assessable income to enable the benefit to be realised
vl comply with the conditions of deductibility imposed by the law.

Froperty, plant and equipment

I v class of property, plant and equipment is carried at cost or fair vaiue
I+ where applicable, any accumulated depreciation.

lant & Equipment

P'lant and equipment are measured on the cost basis.

I'her carrying amount of plant and equipment is reviewed annually by directors
o ensure it is not in excess of the recoverable amount from these assets.
e recoverable amount is assessed on the basis of the expected net cash
flowe which will be received from the assets employment and subsequent
dpasal - The expected net cash flows have not been discounted to their
presont values in determining recoverable amounts.

1



REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2008

[ lopreciation

thi depreciable amount of all fixed assets is depreciated on a straight-line
Lo over their useful lives to the economic entity commencing from the time
ther o selis held ready for use.

v dopreciation rates used for each class of depreciable assets are:

(tass of Fixed Asset Depreciation Rate
Pt e equipment 11 -33% :‘j)‘
ot vehucles 20%

Havenue recognition

Févem . are recognized at fair value of the consideration received net of the
snountof GST.

byanitorios

fau

Acapainitions of assets

Wwine of property, plant and equipment are initially recorded at cost, being the

fak wilue of the consideration provided plus incidental costs directly
giritndabilo to the acquisition, and depreciated as outlined above.

iiplayea benefits

12



REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2008

ltnpairment of assets

Al each reporting date, the Company reviews the carrying values of its
tuwphle and intangible assets to determine whether there is any indication
it those assets have been impaired. If such an indication exists, the
v overable amount of the asset, being the higher of the asset's fair value
o wnslts to sell and value in use, is compared to the asset’s carrying value.
Ay uxcess of the asset's carrying value over its recoverable amount is
«=j=nsed to the income statement.

bepument testing is performed annually for goodwill and intangible assets
wills indefinite lives.

Whaeee it is not possible to estimate the recoverable amount of an individual
aviet the Company estimates the recoverable amount of the cash-generating
vt Lo which the asset belongs.

Lwads and services tax (GST)

Yo expenses and assets are recognised net of the amount of GST,
weooopt where the amount of GST incurred is not recoverable from the
fuediatan Taxation Office.  In these circumstances the GST is recognised as
sont ! e cost of acquisition of the asset or as part of an item of the expense.
£+« ables and payables in the balance sheet are shown inclusive of GST.

* s e are presented in the cash flow statement on a gross basis, except

to e GS5T component of investing and financing activities, which are
At ed as operating cash flows.

13



REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2008

t inancial Instruments

Hecognition

Feonaial instruments are initially measured at cost on trade date, which
i hides transaction costs, when the related contractual rights or obligations
wel Subsequent to initial recognition these instruments are measured as set
cul bisstow

1 voaaal assets at fair value through profit and loss

7 beanaial asset is classified in this category if acquired principally for the
inepress of selling in the short term or if so designated by management and

dhic e requirements of AASB 139: Recognition and Measurement of
Uit Instruments. Derivatives are also categorised as held for trading
st ey are designated as hedges. Realised and unrealised gains and
L aning fromechanges in the fair value of these assets are included in
= i statement in the period in which they arise.

| iusis aiyd receivables
tow el receivables are non-derivative financial assets with fixed or

Hatcearable payments that are not quoted in an active market and are stated
“andeead cost using the effective interest rate method.

il habilities

Sentivahve financial  liabilities are  recognised at amortised cost,
saeanng ariginal debt less principal payments and amortisation.

toapuatal Cammitments
fodte cehivny course of business the company enters into a number of
Hoe b that require future capital expenditure to a significant scale. As the

e of these amounts is likely to prejudice the companies operations
e kel taal commitments are not disclosed in this report.

L spdcration and Evaluation Expenditure

toptation and Evaluation costs are recorded as actual costs incurred on the
b sphcation ol Tenements throughout Australia.

14



REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2008

#. INCOME TAX EXPENSE
1 July 2007 17 November 2006
to to
30 June 2008 30 June 2007

licome tax expense - -

! LASHAND CASH EQUIVALENTS

Ciash at bank and on hand 2,229 (6,030)
Gieposits at call 33,245 =
35,474 (6,030)

4 1HALE AND OTHER RECEIVABLES

LI M

frada dablors 16,000 -

it datilors 27,881 14,633
43,881 14,633

15



REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2008

0. PROPERTY, PLANT AND EQUIPMENT
1 July 2007 17 November 2006

to to

30 June 2008 30 June 2007

$ $

PLANT AND EQUIPMENT .

Al ¢ost 25,020 5,772
Accmulated depreciation (1,969) -
23,051 5,772
| Tatal 23,051 5,772

Reconciliation of the carrying amounts is set out below.

Plant &

equipment Total

| $ $

~ Balance at the beginning of year 5,772 5,772

- Additions 19,248 .

[lapraclation expense (1,969) -

{infrying amount at end of year 23,051 5,772

- #, TRADE AND OTHER PAYABLES (CURRENT)
»_ ffidé oraditors and accruals 257,325 172,634
- Payable to shareholders 573,390 546,522
R 830!715 719.15(‘3=

s A EXE‘LORMION & EVALUATION EXPENDITURE

Opaning 610,906 -
. Pald during the year 685,467 610,906
0 Glasing 1,296,373 610,906

16




REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2008

£ 15SUED CAPITAL
1 July 2007 17 November 2006

to to
30 June 2008 30 June 2007
$ $
-1 (s (edinary shares issued fully paid 20,000 20,000
¥ 1 00 Ordinary shares issued fully paid
12 2t Oxctober 2007 to capitalise the
thacdedder loans at that date 836,599 -
856,599 20,000

1otk of Ordinary shares are entitied to exercise at any meeting of the
fenpang one vote for each share held. The holders are entitled on a winding
i fie Campanyto receive a distribution of all surplus assets remaining after

e topayment of the amount paid up on all shares in the capital of the
Casnjany

T fiawation Regulations 2001 abolished the notion of authorised capital
#wtise vahe: of shares, therefore these have not been disclosed.

£ EE LAY D EARNINGS

P atuned eamings at start of year (113,875) -
{41 gl allributable to shareholders (174,660) (113,875)
Fedamad canings at end of year (288,535) (113,875)

17
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REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2008

CASH FLOW INFORMATION

Heconcihation of cash flow from operations with profit from continuing
spetations after income tax:

I cash flows in profit from ordinary activities
ot atter Income Tax (174,660) (113,875)

Uaprocation & Amortisation 1,969

« anres in assets & liabilities net of purchase &
dispeeal of Subsidiaries.

(tncrease) / Decrease in receivables (29,248) (14,633)
lncrease [ (Decrease) in creditor & accruals 84,655 172,634
¢ ash Bow kom Operating Activities (117,284) 44126

11wt war. no non-cash financing and investing activities during the financial

iy

Attt 5% OR REGISTERED OFFICE AND PRINCIPAL PLACE OF
BUEINGSS

T Conpany’s registered office and principal place of business is at Ground
tiou 20 Bt George's Terrace, Perth, Western Australia 6000

FLURIE R OF EMPLOYEES AT REPORTING DATE

Hioseenpony had no employees as at the reporting date (2007: 0).

P EIMMITMENTS AND CONTINGENT LIABILITIES

theae e no contingent items at reporting date.

The Campany has committed to spend a further $203,864 with Fugro for
vl al stinveys

18
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REGALPOINT EXPLORATION PTY LTD
(ABN 12 122 727 342)

NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2008

14. CHANGE IN ACCOUNTING POLICY

The company has not changed any accounting policy during the year. Below
are details and impacts of accounting standards issued, not yet effective.

AASH reference| Title and Affected | Nature of Change | Application | Application impact on Initia)
Standard(s): Date of Date for Application
Standard Company
V002007-3  |Amendments to Non Current Assets  [1.1.2009 1.7.2009 There will be no future
Australian Accounting financial impacts on the
Standards [AASB 5, 6, financial statements.
102, 107, 119, 127,
134, 136, 1023 &
1038]
4120076 IAmendments to First time adoption of [1.1.2009 1.7.2009 There will be no future
Australian Accounting JAIFRS financial impacts on the
Standards [AASB-1, financial statements.
101, 107, 111, 116 &
2 138]
3 A1 2007-8  |Amendmenis to Presentation of 1.1.2009 1.7.2009 As these changes result
Australian Accounting [Financial Statements in a reduction of
& Standards AASB 101 Australian-specific
{ , disclosures, there will be
¢ no impact on amounts
: recognised in the
H financial statements.
11200710 JAmendmenits to Replaces the term 1.1.2009 1.7.2009 IAs these changes resull
Australian Accounting (financial report with in a reduction of
Standards term used in \Australian-specific
corresponding IFRS disclosures, there will be
no impact on amounts
recognised in the
financial statements.
L VS AASB 123 Borrowing Costs 1.1.2009 1.7.2009 The transitional
The revised AASE provisions of this
123: Borrowing costs standard only require
issued in June 2007 capitalisation of
has removed the borrowing costs on
borrowing costs. This commencement dated
amendment will for capitalisation is on or
require the after 1 January 2009.
capitalisation of all As such, there will be no
borrowing costs impac.t on prior period
directly attributable to ﬁnanma! statements
the acquisition, when this standard is
construction or adopted.
production of a
qualifying asset.
2082 |AASB 7 Financial Instruments:{1.1.2009 1.7.2009 As this is a disclosure
Disclosures standard only, there will
lbe no impact on
amounts recognised in
the financial statements.

19
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ABN 79 112 284 787

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF REGALPOINT EXPLORATION PTY LTD

W have audited the accompanying financial report, being a special purpase financial report, of
I#aqalpaint Exploration Pty Ltd, which comprises the balance sheet as at 30 June 2008, and the
icome statement, statement of changes in equity and cash flow statement for the year then
caded, @ summary of significant accounting policies, other explanatory notes and the directors’
declaration,

threctors” Responsibility for the Financial Report

fhe diectors of the company are responsible for the preparation and fair presentation of the
liwancial report and have determined that the accounting policies described in Note 1 to the
faancial statements, which form part of the financial report, are appropriate to meet the
rquirements of the Corporations Act 2001 and are appropriate to meet the needs of the
wembers. The directors’ responsibility also includes establishing and maintaining internal
contials relevant to the preparation and fair presentation of the financial report that is free from
riatenal misstatement, whether due to fraud or error; selecting and applying appropriate
v counting policies; and making accounting estimates that are reasonable in the circumstances

Auditor's Responsibility

t)ur responsibility is to express an opinion on the financial report based on our audit. No opinion
i+ expressed as to whether the accounting policies used, as described in Note 1, are
appropriate to meet the needs of the members. We conducted our audit in accordance with
Austialian Auditing Standards. These Auditing Standards require that we comply with relevant
othical requirements relating to audit engagements and plan and perform the audit to obtain
1:nsonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
<hsclosures in the financial report. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial report, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial report in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
¢xpressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
rcounting estimates made by the directors, as well as evaluating the overall presentation of

the financial report

Ihe financial report has been prepared for distribution to the members for the purpose of
fultiling the directors’ financial reporting requirements under the Corporations Act 2001. We
disclaim any assumption of responsibility for any reliance on this report or on the financial report
to which it relates to any person other than the members, or for any purpose other than that for

which it was prepared.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

21
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independence

jn ronducting our audit, we have complied with the independence requirements of the
¢onporations Act 2001. We confirm that the independence declaration required by the
prations Act 2001 would be in the same terms if it had been given to the directors at the

tené that this auditor’s report was made.

Auditor's Opinion
i, cur opinion the financial report of Regalpoint Exploration Pty Ltd is in accordance with the
¢« oepnations Act 2001, including:

(iving a true and fair view of the company's financial position as at 30 June 2008 and of
it+ performance for the year ended on that date in accordance with the accounting

polwies described in Note 1; and

complying with Australian Accounting Standards to the extent described in Note 1 and

(0]
complying with the Corporations Regulations 2001.

{1010 Kendalls Audit & Assurance (WA) Pty Ltd

foo Keadals
b t// ‘

108 McVelgh
{ Nrwctare

{ 1atad this 4th day of August 2008
‘vt Waatam Australia
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