Thank you to the organisers for the opportunity to present Hannans and Scandinavian to
you.

I’'m not sure if this has been attempted before but for very good reason | will be
presenting two very compelling stories at the same time

For my mind there is every reason for you to own shares in both

This presentation is very general in nature due to time constraints but you are welcome
to visit our Team at the booth

After listening to this presentation you will have a lot of homework to do but the
information is all on the respective companies web sites and the ASX platform



The logic, its not often junior companies can afford or have the opportunity to speak at a
conference, so we’ve decided to go Two For One



The bulk of the Hannans balance sheet is 6.2M shares in Atlas Iron worth roughly $18 %
million

Zero project value just does not make sense
The SRK and BDO reports were released to ASX last Friday as part of a Notice of Meeting

It doesn’t take much of a genius to identify there is every chance of short term rerating
of both companies



Similar structures
Australia and Sweden

Subject to shareholder approval in November at the Hannans AGM, Errawarra will be
‘spun out’ of the Hannans Group

It can then focus on building the quality of its bulk commodities business which is
heavily influenced by infrastructure matters

The same might be said for the KIAB business, if it reaches certain milestone it may also
be ‘spun out’ at the appropriate time, not the same infrastructure issues in Sweden

The gold & base metals projects are all about discovery risk, identifying economic
accumulations of high value (difficult to find) commodities

This require a different process

If Hannans and Scandinavian were substantially bigger companies they could be left
within their parent groups, however at a micro stage they need to be separated
otherwise all the projects are at risk of corporate action and the funding required to take
them forward (at different rates) would be highly dilutive



Couldn’t hope to have better quality people and geoscientists

Amanda was previously the Exploration Manager of Hannans Reward



HNR is very excited about the Lake Johnston gold drilling, hoping for high grade gold
intervals over reasonable widths

The Jigalong manganese drilling is aimed at establishing the Company’s first JORC
manganese resource

SCR also has a JORC Exploration Target for iron of
And a copper-gold JORC resource of

See the Appendix for full details



Lets start with the Hannans nickel and gold portfolio in Western Australia
3 major belt positions

2 major nickel producing belts

1 world class belt

Leveraged in geologically and corporately

Active exploration for nickel and gold

Very disciplined systematic process of geology, geophysics and geochemistry



In the East Pilbara its all about infrastructure
The next round of consolidation is likely to occur in manganese in the East Pilbara

HPPL are building a new rail way that could potentially unlock the stranded bulk
commodities (iron and manganese) projects in the East Pilbara

The junior companies owning small deposits must come together to unlock value

Hannans Reward has played the role of initiator previously by teaming with Warwick to
start the iron consolidation in the East Pilbara

It is prepared to play the same role in the manganese space



A fascinating who'’s who in the Pilbara and Yilgarn
Where will the consolidation come from

It must end up in the hands of companies that have rail and port allocation so that
means....FMG, BHPB, HPPL, MinRes or CSM



The infrastructure challenge in the Yilgarn is no different, access to rail and port
allocation remain the challenges

Cliffs NR export their iron through Esperance
Min Res export their iron through Kwinana

The queue for port allocation starts with Cazaly and extends all the way to Jupiter (not
literally)
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The situation in Sweden is very different
Sovereign risk is low in Sweden and Norway

Kiruna is the largest iron mine in Europe, continuous mining for 100 years, down to
1.3km underground — owned by LKAB

Modern Government owned, open access rail extends to the Port in Lulea and the Port
in Narvik

There is capacity at both Lulea and Narvik and they are very much ‘open for business’
Narvik has 22m draft and Lulea an 11m draft

Narvik can handle +250,000T ships and Lulea 75,000T ships

Pellets ex Narvik travel to the middle and far East

Pellets and fines ex Lulea travel to Europe
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Magnetite mining

World class high tech minerals business owned by LKAB that includes numerous
pelletising facilities

Billions of USD in investment

25MT of pellets annually, customised for each customer, planning to produce in excess

of 40MT of pellets
However mining at depth requires increasingly large CAPEX

KIAB plans to become an independent iron mining company

Produce a premium quality concentrate and rail/ship fines to customers
Corporate target is 1BT by the end of 2012 and first production in 2015

KIAB must work very closely with local and National Sami organisations, Kiruna
Kommun, Municipality and Kiruna residents to achieve this goal

#1 project is Rakkuri

5km from Kiruna

500m from the rail

250m from the road

10 minutes from the KIAB office

Power goes over the project

100Mt that may beneficiate to say 50Mt of +70% Fe, low impurities concentrate
+30,000m of drilling planed for 2012
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Different companies at different stages but both going in the right direction
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Thank you
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