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NON-RENOUNCEABLE RIGHTS ISSUE

Gladiator Resources Limited (ASX: GLA) (Company) is pleased to announce
that it intends to undertake a non-renounceable rights issue of
approximately 68.6 million shares (Rights Issue). The Rights Issue will raise
approximately $6.2 million (before costs and assuming full take up under
the Rights Issue).

Under the proposed Rights Issue, eligible shareholders will be entitled to
subscribe for five (5) new shares (New Shares) for every nine (9) shares
held at the record date, at the issue price of $0.09 each. Applicants for
New Shares will receive one free attaching option (New Option) for every
New Share subscribed for under the Rights Issue.

The New Options to be issued under the Rights Issue will be exercisable at
$0.125 on or before 5.00pm (WST) on the third anniversary of the issue
date of the New Options. The Company will be seeking ASX quotation of
the New Shares and New Options.

All shareholders registered as at 5pm (WST) on the record date with a
registered address in Australia or New Zealand (Eligible Shareholders) will
be given the opportunity to participate in the Rights Issue. A copy of the
Prospectus together with an application form will be mailed to all Eligible
Shareholders later this month.

The Company is in discussions with parties who may fully or partially
underwrite the Rights Issue. The Company will announce further details of
any underwriting when such details are known. There is no assurance that
the Rights Issue will be underwritten.

Use of Proceeds

The funds raised (assuming full take up of entitlements) under the Rights
Issue will be applied as follows:

(a) On-going exploration $1 million

(b) Engineering and metallurgical testing $1 million

(c) Advancing the bankable feasibility study on the $3 million
Isla Cristalina joint venture project (Project) in
Uruguay, which upon completion will allow the
Company to acquire an additional 29% in the
Project from Orosur Mining Inc and increasing
the Company’s interest in the Project to 80%.

(d) Working capital $1.2 million

Total proceeds before costs $6.2million
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The Company intends to announce the final terms and timetable for the Rights Issue when the
prospectus is lodged.
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