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ASX ANNOUNCEMENT

10 September 2012

Board changes

KEY POINTS

» Malcolm James appointed as Non-executive Director
» Jon Parker steps up as Chairman; lan Macpherson steps down

» lan Macpherson continues as Non-executive Director

Kimberley Rare Earths Limited (ASX:KRE) is pleased to advise that following
a Board review, lan Macpherson has stepped down as Chairman and has
been replaced by Jon Parker; lan continues as a non-executive Director;
Malcolm James has joined the Board as a Non-executive Director. All of
these changes are effective immediately.

The changes are designed to augment Board skills and capabilities through
the addition of Mr. James, and to rebalance the roles of individual directors
to reflect their various corporate accountabilities as KRE actively seeks
growth opportunities via M&A.

Malcolm James will also assume the role of Chairman of the Audit
Committee.

“The Board changes we have implemented are designed to put KRE in the
best possible position to take advantage of M&A opportunities in line with
the Company’s strategy for growth” said Chairman, Jon Parker.

“I would like to thank lan for his stewardship of KRE through the 2011 IPO
and listing process and look forward to his ongoing involvement with the
Board. | welcome Malcolm to the Board and look forward to the contribution
he will make towards KRE becoming a significant and profitable company”
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Background on Malcolm James

Mr James is a business graduate of RMIT University (Melbourne) with over 30 years experience in
merchant banking, engineering, manufacturing, mining, energy, financing, philanthropic and social
ventures. Over the past 25 years he has had active roles in identifying, exploring, financing and
developing a number of significant natural resource and energy projects in Australia, the former Soviet
Union, the Middle East, Africa, Asia, South America and the USA.

Mr James has held executive and non-executive board positions on several Australian and London
listed companies, business associations, sporting and not-for-profit organisations. He has been directly
involved in over AS2 billion of equity and debt financing and was a founding director of Resource &
Capital Management - a boutique resource and capital management firm that was responsible for the
identification, financing and listing of several projects/companies on the Australian and London
Securities Exchanges.

Mr James is currently: an Executive Director — Finance and Operations, for Peninsula Energy Limited,
an ASX-listed company; Non-Executive Chairman of Alecto Minerals plc. - an AIM (UK) listed company.
Mr James is also a Fellow of the Australian Institute of Company Directors (AICD) and an Associate of
the Australasian Institute of Mining & Metallurgy (AusIMM).



