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Dear 5ir/Madam,

Please find attached a Form 603 potice of initial substantial bolder for Lachlan htar
Limited. Please do not hesitate to contact me at mtang @sprott.com if you have any
questions.

Sincerely,
Maggle Tang
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Form 603

Corporations Act 2001
Section 6718

Notice of initial substantial holder

To Company Name/Scheme  Lachlan Star Limited
ACN/ARSN 000 759 b3b

1. Detallg of substantial holder {1)
MName Sprott Assat Management LF

ACMN/ARSH (if applicable)

The: halder became a substantial holder on n4a/05/2012

2, Dotalls of voting power

The total number of vates aliached to all the voling shares in the company of voting interests in the scheme that the substantizl holder or an
assaclate (2) had a relavant Interest (3) in on the date the substantial holder became a substantal holder are as follows:

Class of securities (4) Nurnber of securities Person's votes (5) Voling power (5)

Ordinary Shares 4,422,923 4,422,923 51%

3, Detailz of relovant Interests

The nature of the relevant inerest the substantial holder or an associate had in the fellowing veting securities on the date the substantial
holder bacame a substantial halder are a5 follows:

Ho'lder of relevant interest Nature of ralavant inlerest {7} Class and number of securltles

Fortfolic manager acting on behalf of the

Sprott Asset Management LP various funds managed by it

Qrdinary Shares 4,422,923

4. Dotalls of present registarad holdera
The persons registered a3 holders of the securities rafarred ta in paragraph 3 abave are as follows:

Halder of relevant Registered holder af Person entitled to be Class and number of securilias
interest sacurities regisiered as holder (8)

RBC Daxia Investar
Sprott Asset Management | Services Trust

LP {Sub-gustodian: HEBC
Bank Australia Limited)

Various Sprott funds Ordinary Shares 4,422,923

5. Conszlderation

The conslderatlon paid for esch relevant interest referred to in paragraph 3 above, and acquired in the four monthe priee to the day that the
substantial holder becamea g substantial holder Is as follows:

Halder of relevant Date of Consideration (3) Clags and number of securities
interest acquisition
Cash Nan-gash
Sprott Asset Management LP 01/02/2012 Cs1.20 300,000 crdinary shares
Sprott Assat Management LP 22/03/2012 | C$1.60 50,000 ordinary shares
Assat M O . .
Sprott Assot Management LFP 03/04/2012 C&1.60 600,000 special warrants
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6. Azsociates
The raasons the persons named in paragraph 3 above are associates of the substantial holder are as follows:

Name and ACN/ARSN {if applicable) Mature of association

Mot applicable

7. Addresses
The addresses of persans named in this form are as follows:

Narme Addrass

200 Bay Street, Suita 2700, P.O. Box 27
Toranto, Ontario, Canada M5J 2J1

Sprott Asset Management LP

S

Signature
print name capacity Chief Compliance QOtficer
sign hera . ‘ ] " date May 10, 2012

DIRECTIONS

{1} Ilthere are a number of substantial holders with similar or relaled relevant Interests (eg. a corporation and its ralated corporations, o the
manager and frustee of an equily trusl), the names could be Included In an annexure to the form. I the ralevanl interests ef a group of
persong are essentially similar, thay may be referred to throughout the form as a specifically named group if the membership of each group,
with the names and addrasses of members is clearly set out in paragraph 7 of the form.

(2} See the definition of "essociate” in seclion 9 of the Corporations Act 2001,
(3) Sow the definltlon of “relavant interest” in sections 608 and 6718(7) of the Corporations Act 2001,
{4) Tha voting shares of a company constitute one class unless divided inio separate classas.

{5) The total number of voles attached Lo all the voting shares In the company or voting interests in the schema (if any) that the parson or an
agsooiate has a relevant intarast in.

(6) The peraon's votes divided by ihe tolal velas in tha body corporate or scheme multiplied by 100.

(7} Include detalls of:

(8) any relevant agreement or other circumstances by which the ralevant interest was acqulred. If subsection 67 1B(4) applies, a copy of
any decumant selling out the terms of any relevant agreement. and a statement by the perzon giving full and acgurate datsils of any
contract, schame of arrangement, must accompany this form, together with a written statement cerifying thia contract, schama or
arrangement; and

(b}  any qualification of the power of a persen to exercise, control tha axercise of, or influsnce the exarcise of. the voting powers or disposal
of the secyrities to which the ralavant intarest relates (indicaling ciearly tha partleular securities to which the qualification applies).

Ses the definition of "relevant agreement” In section 9 of the Gorporatlons Act 2001.

(8) If the substantial holder is unable to detarmine the identity of the person ( eg. il the relevant intarest arlses because of an option) write
"unikniown®.

(3) Details of the congigeration must inzlude any and &ll bensfits, money and other, that any person from whom & relevant interest was acquirad
has, or may, becoma artitled to recaive in ralation to that acquisition. Delails musl ba incfuded aven If the beneflt Is conditional on the
happaning or nol of a contingancy. Datails must be includad of any banaflt paid on behalf of the substantial holder or its associate in relation
ter the acquisilions, aven if {hey ara nol paid directly 1o the parson from whom thae relevant interest was acquired.




