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Chairman’s Letter 

ZYL Limited page 3 

 

 

Dear Shareholder and fellow investor, 

 

On behalf of the Board of Directors of ZYL Limited I am pleased to report on the Company’s activities 

during the 2012 financial year. 

 

The past year has been both an exciting and challenging year for ZYL and the resources sector 

worldwide.  Despite this your Company has achieved a number of significant milestones on its way 

to becoming one of the world’s leading anthracite coal producers. This has been achieved via the 

consolidation of material positions in the South African anthracite sector through its holdings in the 

Kangwane and Mbila anthracite projects.  

 

As ZYL advances from being an exploration based company through to a production orientated 

enterprise we are confident of continuing to mature the company’s projects over the next year. In 

particularly, we look forward to presenting shareholders with the Bankable Feasibility Studies for 

both the Mbila and Kangwane Central projects. The company sees this as a key milestone and 

catalyst for progressing project financing discussions, offtake agreements and the subsequent 

advancement towards production. 

 

As we strive to become a dominant influence in the anthracite coal market targeting both export 

and domestic markets the Board of ZYL Limited and I would like to thank our shareholders, partners 

& stakeholders for their continued support and we are pleased to present this Annual Report for 

2012. 

 

 

 

Yours Sincerely 

 

 

 

Glenn Whiddon 

NON-EXECUTIVE CHAIRMAN 

ZYL Limited  
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Directors’ Report (continued) 

ZYL Limited page 31 

 

Annual Report 30 June 2012 

 

18. AUDITORS’ INDEPENDENCE DECLARATION 

 

The auditors’ independence declaration for the year ended 30 June 2012 has been received and is 

included on page 32.  

 

Signed in accordance with a resolution of the directors: 

 

 
 

Mr Ian Benning 

Chief Executive Officer 

Dated at Perth this 28
th

 day of September 2012 

 

 

 

 

 

 

 

 

 

 

 

 



 

32 

 

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE 

CORPORATIONS ACT 2001 TO THE DIRECTORS OF ZYL LIMITED  

 

I declare that, to the best of my knowledge and belief during the year ended 30 June 2012 there have 

been: 

—  no contraventions of the auditor independence requirements as set out in the Corporations Act 

2001 in relation to the audit; and 

—  no contraventions of any applicable code of professional conduct in relation to the audit. 
 

 

 

 

William Buck 

Chartered Accountants 

ABN 16 021 300 521 

 

 

 

 

L.E. Tutt 

Partner 

Sydney, 28 September 2012 
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Annual Report 30 June 2012 

 

ZYL Limited page 99 

 

Directors’ Declaration 
 

In the opinion of the directors of ZYL Limited: 

 

a) the financial statements and notes, set out on pages 50 to 97, are in accordance 

with the Corporations Act 2001, including to: 

 

(i) comply with Accounting Standards, which, as stated in accounting policy 

Note 1 to the financial statements, constitutes explicit and unreserved 

compliance with International Reporting Standards (IFRS); and 

 

(ii) give a true and fair view of the financial position as at 30 June 2012 and of 

the performance for the year ended on that date of the company and 

consolidated Company; 

 

b) in the directors’ opinion there are reasonable grounds to believe that the 

Company will be able to pay its debts as and when they become due and payable. 

 

The directors have been given the declarations by the Chief Executive Officer and Chief 

Financial Officer required by section 295A of the Corporations Act 2001. 

 

 

Signed in accordance with a resolution of the directors: 

 

 
 

 

Mr Ian Benning 

Chief Executive Officer 

 

Dated at Perth this 28
th

 day of September 2012 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ZYL LIMITED AND 
CONTROLLED ENTITIES 

 

Report on the Financial Report 

We have audited the accompanying consolidated financial report of ZYL Limited (the Company) 

and the entities it controlled at the year’s end or from time to time during the financial year (the 

Consolidated Entity). The consolidated financial report comprises the consolidated statement of 

financial position as at 30 June 2012, the consolidated statement of comprehensive income, the 

consolidated statement of changes in equity and the consolidated statement of cash flows for the 

year then ended, notes comprising a summary of significant accounting policies and other 

explanatory information, and the directors’ declaration. 

 

Directors’ Responsibility for the Financial Report 

The directors of the Company are responsible for the preparation of the financial report that gives a 

true and fair view in accordance with Australian Accounting Standards and the Corporations Act 

2001 and for such internal control as the directors determine is necessary to enable the preparation 

of the financial report that gives a true and fair view and is free from material misstatement, 

whether due to fraud or error.  In Note 1, the directors also state, in accordance with Accounting 

Standard AASB 101 Presentation of Financial Statements, that the financial statements comply 

with International Financial Reporting Standards. 

 

Auditor’s Responsibility 

Our responsibility is to express an opinion on the financial report based on our audit.  We 

conducted our audit in accordance with Australian Auditing Standards.  Those standards require 

that we comply with relevant ethical requirements relating to audit engagements and plan and 

perform the audit to obtain reasonable assurance about whether the financial report is free from 

material misstatement.  An audit involves performing procedures to obtain audit evidence about the 

amounts and disclosures in the financial report.  The procedures selected depend on the auditor’s 

judgement, including the assessment of the risks of material misstatement of the financial report, 

whether due to fraud or error.  In making those risk assessments, the auditor considers internal 

control relevant to the entity’s preparation of the financial report that gives and true and fair view in 

order to design audit procedures that are appropriate in the circumstances, but not for the purpose 

of expressing an opinion on the effectiveness of the entity’s internal control.  An audit also includes 

evaluating the appropriateness of accounting policies used and the reasonableness of accounting 

estimates made by the directors, as well as evaluating the overall presentation of the financial 

report.  We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinion. 

 

Independence  

In conducting our audit, we have complied with the independence requirements of the Corporations 

Act 2001. 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ZYL LIMITED AND 
CONTROLLED ENTITIES (CONT) 

 

Auditor’s Opinion 

In our opinion: 

a) the financial report of the consolidated entity ZYL Limited is in accordance with the Corporations 

Act 2001, including: 

i. giving a true and fair view of the consolidated entity’s financial position as at 30 June 2012 

and of its performance for the year ended on that date; and 

ii. complying with Australian Accounting Standards (including the Australian Accounting 

Interpretations) and the Corporations Regulations 2001; and 

b) the financial report also complies with International Financial Reporting Standards as disclosed in 

Note 1. 

 

Emphasis of Matter 

Without modifying our opinion, we draw attention to Note 1 to the financial report, which indicates that 

the consolidated entity incurred a total comprehensive loss of $4,432,106 (2011: loss $2,310,327) and 

had net cash outflows from operating activities of $2,487,635 (2011: $1,732,999) during the year 

ended 30 June 2012, and that the ability of the consolidated entity to continue as a going concern is 

dependent upon the consolidated entity being successful in accessing additional sources of funding 

via convertible notes. 

 

These conditions, along with the other matters as set forth in Note 1, indicate the existence of a 

material uncertainty that may cast significant doubt about the consolidated entity’s ability to continue 

as a going concern and whether it will realise its assets and extinguish its liabilities in the normal 

course of business and at the amounts stated in the financial report. 

 

Report on the Remuneration Report 

We have audited the Remuneration Report included in paragraph 14 of the directors’ report for the 

year ended 30 June 2012.  The directors of the company are responsible for the preparation and 

presentation of the Remuneration Report in accordance with section 300A of the Corporations Act 

2001.  Our responsibility is to express an opinion on the Remuneration Report, based on our audit 

conducted in accordance with Australian Auditing Standards. 

 

Auditor’s Opinion 

In our opinion, the Remuneration Report of ZYL Limited for the year ended 30 June 2012, complies 

with section 300A of the Corporations Act 2001. 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ZYL LIMITED AND 
CONTROLLED ENTITIES (CONT) 

 

Matters Relating to the Electronic Presentation of the Audited Financial Report  

This auditor’s report relates to the financial report of ZYL Limited for the year ended 30 June 2012 

included on ZYL Limited’s web site.  The company’s directors are responsible for the integrity of the 

ZYL Limited web site.  We have not been engaged to report on the integrity of the ZYL Limited web site.  

The auditor’s report refers only to the financial report.  It does not provide an opinion on any other 

information which may have been hyperlinked to/from these statements.  If users of this report are 

concerned with the inherent risks arising from electronic data communications they are advised to refer 

to the hard copy of the audited financial report to confirm the information included in the audited 

financial report presented on this web site. 

 

 

 

 

William Buck  

Chartered Accountants 

ABN 16 021 300 521 

 

 

 

 

L.E. Tutt 

Partner 

Sydney, 28 September 2012 




���
����������������������

�

�

� � ����������	�������A �

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�




���
����������������������

�

����������	�������A-�

�

� �

�

4���)����5��0�
		�����
����)���
����������D����	�(������
#*���	�������������)������	���(��������
���������<�

�

'!1��*�&'�!�����&�� ��%2%�&��A���

�

!�"�� 
��
��4�
��	������������������

� ��
������6��D����������	�7� !��4���

� ��N��7���� �%��

� �7����N�%7���� �%��

� %7����N���7���� �8;�

� ��7����N����7���� � �7�;6�

� ���7����N�
�	��"��� %�%�

� &�
��� �K><8�

� � �

!%"�� &���	��4����������������	���������	������
��	������
�4��������������8-=�

� � � �

!�"�� (�
�	������
��

� �

4���"����0���0����
��
���	�����
�����
����)��D��������������
���
��)����5�9�

�

� ����	�����������

� � 1
�����	��
�����
��� ����������	��������"����5����
������ ����
���	7������5�����
������(���
��������
��
�������0����(�����.���
������"�������
����5��)��
�	�<�

�

��
��	��

4�����
������"����0���0����
��
���	����
�����
����)�����������
�������������<�

�




���
����������������������

�

�

� � ����������	�������A.�

�

�

!&"��A�������
��������������O�����	���������������
�� ������
��A���
�

�

!����

!��4������
����	����1�����

0�����������)����
L�)�������'������
����	��������
���

�<� '
�D�
����/
�A���	� �&7;�%766�� 6<�;F�

�<� #��-4
�0���"���������3�����	� �;7�&;7%��� %<%%F�

�<� >#/�������	��,�������
����
��
���	�� ��7���7�&%� �<�;F�

�<� ��"��"��5������3�� ��7�%87;��� �<&�F�

%<� '�0������"��� �����
����
����	� ��7&&�7%8�� �<6�F�

8<� ,
����
��,���������	� ��7%��7���� �<��F�

;<� /��
������ �"�����������	� ��7���7���� �<��F�

6<� 3
�
��
�������"
��"���3�����	� &7���7���� �<&�F�

&<� ,
����
��>��	��0��+
�3��U
(
�	���#����#J$�
V� 67%%�7���� �<;�F�

��<� 4
��
���,�0���4���
��U�,�0���4
��
���#J$V� 87&8&7���� �<��F�

��<� >#/�������	��,�������
����
��
���	� 87���7���� �<��F�

��<� 4���)���	�3�����	������� 87���7���� �<��F�

��<� $�
���3�����	�U/
�	�������$
�����,����
J�V� %7;%�7���� �<�;F�

��<� ���������'
���
�
��
��
� %7%%�7���� �<��F�

�%<� '����#��
��0����3��U'�����
J�V� %7��;7%��� �<��F�

�8<� $��))�����A�#�����3��U$��))�����A�#J$�
J�V� �7;8&7���� �<&;F�

�;<� �
����0�,�������3�� �78�%7���� �<&�F�

�6<� 2�	
����3�����	�U�3�E�'�B����$
�����
J�V� �7%%�7���� �<&�F�

�&<� $�
���3�����	�U�U4���#��"��/
�	�������
J�V� �7�%�7���� �<&�F�

��<� /
��
���!���:�'�U�U/
��
���$
�����
������V� �7�867&�&� �<6&F�

����������&�
����&����A� �� K -AK . � - / 8L�

� C���	�����������
��� �<>K88<K.-8� .8/8-L�

� &�&����!�'��%#� -=�KAA<K>==� �AA/AAL�




���
����������������������

�

����������	�������A8�

�

�

!�"��	"�����
�C��"C����

�

������������������������-�
�A���(��-(
�A��)���������
���������������<�

�

!'"� �����	�������
����

�

4����
����)���������
���#�����
������'��?,�����
�@���������A�2�0!�

�

!("������	����������

�

4���
		������)������������
����0������	��))������9�

� � �

� � ��"���67���%�#��!���0���4���
���

� � 3�����+
�8����

�� � 4��������9�?�6@�&�68����8�

�

��0��������)������������
������	�
�9�

� � �

� � #��������4�
��)�����0����
���3�����	�

� � ;;���
����0�>�0�5
��

� � 
����������+
�8�%��

�

!�"��
���������	������
�	��

�

L���
������
��(����0�
���	�)���
���������	��
�����
�����)���������
����������
#*���	<�

�

!�"� %	I��
���������
����
�

� 2��������"�����-�����	�#�
���9�

�

?
@���7���7�������������.�����
(���
��H�<����.�����0��6�
���������K�

�

?(@��7%��7�������������.�����
(���
��H�<�8��.�����0����#�����(�������K�

�

?�@��7���7�������������.�����
(���
��H�<����.�����0����#�����(�������K�
�	�

�

?	@��7%��7�������������.�����
(���
��H�<�8��.�����0����$�(��
�������<�

�

!)"� ������
������45��
�
�������?�

�

4�����
�����7���7�������������.�����
(���
��H�<����.�����0��6�
����������������������(C������������5<�




���
���������������������� �

�

����������	�������A<�

�

�

%	I��
���#I��
��������
����)�������?�
��2���
���
��	��AL�����	�'	��B������������

�


��
�����
�0�������������)����5��0���
������)���D����	�������������
	����	����5����0��
������
����F��)�

������
�����������<�

�

��
��	����������4����
�@A/�A�������	���>��������A�-�

0����	
����)���� !���� !��4������������
���������

���F� #����������
���
��#
��� ��7���7����

�

��
��	����������4����
�@A/A8�������	�� A����
��4����A���

0����	
����)���� !���� !��4������������
���������

��<���F� �������3�����	���������� %��7����

��<���F� ���������#�����3�����	�U���������#�����
J�V� %��7����

��<���F� !�����R
��
���� %��7����

�

��
��	����������4����
�@A/�A�������	�� A����
��4����A���

0����	
����)���� !���� !��4������������
���������

��<���F� �������3�����	���������� �7���7����

��<���F� ���������#�����3�����	�U���������#�����
J�V� �7���7����

��<���F� !�����R
��
���� �7���7����

�

��
��	����������4����
�@A/A8�������	�����1�4�������A� �

0����	
����)���� !���� !��4������������
���������

���F� ���1�������)��	�U1M��E����
J�V����� �7%��7����




���
����������������������

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�



�

��


