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Public Announcement 2013 – 3AWC 
 
 

ALUMINA LIMITED SECURES STRATEGIC INVESTMENT OF A$452M BY CITIC 
 
 Strategic investment of A$452 million in Alumina by CITIC  
 Funds will be used primarily to repay bank debt 
 Vice Chairman and CEO of CITIC Resources Holdings Limited, Mr Chen Zeng, will be 

appointed to the Alumina Board 
 The placement has received all necessary approvals and is not subject to any conditions 
 
Alumina Limited (“Alumina”) today announced that CITIC* will unconditionally subscribe, in 
aggregate, for 366,029,428 fully paid ordinary shares in Alumina, being 15% of Alumina’s current 
capital base, representing 13.04% of Alumina’s capital base following completion (the 
“Placement”). The Placement will raise approximately A$452 million based on an issue price of 
A$1.235 per share, which reflects a premium of approximately 3% to the closing price of Alumina 
shares on 13 February 2013 and a premium of 11% to the volume weighted average price of 
Alumina shares for the month ending 13 February 2013. The new shares issued under the 
Placement, which is to be completed in two tranches, today and by Monday 18 February 2013, will 
rank equally from allotment in all respects with existing Alumina shares. 
 
The Placement introduces CITIC as a strategically aligned and financially strong long-term investor 
to the Alumina share register. The funds raised under the Placement will be applied by Alumina 
primarily to repay bank debt. Alumina’s net debt position will fall from approximately US$681 million 
currently to approximately US$216 million as a result of the Placement. 
 
The Alumina board of directors intends to enlarge its board by appointing 
Mr Chen Zeng as a director. Mr Zeng is the Vice Chairman and CEO of 
CITIC Resources Holdings Limited, a company listed on the Hong Kong 
Stock Exchange. Following appointment, Mr Zeng would be subject to 
election at Alumina's Annual General Meeting in May 2013. 
 
Alumina Limited CEO, John Bevan, commented, “This secures a strategic, 
long-term investor at a premium to our recent share price. CITIC’s 
investment demonstrates their confidence in the alumina industry and their 
understanding of Alumina Limited’s unique position in the global market. 
We look forward to working with CITIC on ways to enhance the value of 
Alumina’s interest in the AWAC joint venture. 



 

 

 
“CITIC has a long history of investment in the metals and mining industry in Australia.  CITIC’s first 
Australian investment was in the AWAC joint venture’s Portland Aluminium Smelter in 1986 and it 
now owns a 22.5% stake in the Smelter. We look forward to the industry expertise and insight into 
the market that Mr Zeng will bring to the Board of Alumina Limited”.  
 
Mr Zeng commented, “CITIC is a diversified energy and natural resources investment company 
with existing investment in the aluminium sector, so today’s investment in Alumina is a natural 
progression of our strategy.  The Placement provides CITIC with the opportunity to invest in one of 
Australia’s leading companies with a world class, global portfolio of upstream mining and refining 
operations in the aluminium sector.” 
 
Subscription Agreements 
 
Alumina and CITIC have entered into two Subscription Agreements to give effect to the 
Placement.  A full copy of each of the two Subscription Agreements is attached to this 
announcement.  
 
CITIC's investment in Alumina via the Placement has been approved by the Treasurer of the 
Commonwealth of Australia under the Foreign Acquisitions and Takeovers Act 1975 (Cth), and by 
the National Development and Reform Commission of the People’s Republic of China and other 
relevant Chinese regulatory authorities.  
 
Flagstaff Partners is acting as financial adviser to Alumina. 
 
ANZ Corporate Advisory is acting as financial adviser to CITIC. 
 
 
Shareholder Enquiries 
 
For investor enquiries: 
 

For media enquiries: 

John Bevan 
Chief Executive Officer 
Phone: +61 3 8699 2601 
john.bevan@aluminalimited.com 

Nerida Mossop 
Hinton and Associates 
Phone:  +61 3 9600 1979 
Mobile:  +61 437 361 433 

 
Chris Thiris 
Chief Financial Officer 
Phone: +61 3 8699 2607 
chris.thiris@aluminalimited.com 

 

 
  



 

 

About Alumina Limited 
 
Alumina Limited is a leading Australian company listed on the ASX and the NYSE. Its strategy is to 
invest world-wide in bauxite mining, alumina refining and selected aluminium smelting operations 
through the 40% ownership of Alcoa World Alumina & Chemicals (AWAC), the world's largest 
alumina business. Our partner, Alcoa, owns the remaining 60% of AWAC and is the manager. 
 
About CITIC  
 
CITIC Group Corporation is a state-owned enterprise established in 1979 with the approval of the 
State Council of the People’s Republic of China and a large multinational conglomerate based in 
China. It has a full range of financial businesses, including banking, securities, insurance, trust, 
fund management, asset management and futures. It also has extensive interests in a number of 
other industries including real estate and regional development, project contracting, infrastructure, 
resources and energy, machinery manufacturing, IT and high-tech industries. CITIC Limited, a 
wholly-owned subsidiary of CITIC Group Corporation, was established on 27 December 2011 to 
hold most of CITIC’s operating assets.  
 
CITIC Group Corporation indirectly holds approximately 59% of CITIC Resources Holdings Limited, 
a company listed on the Hong Kong Stock Exchange with a market capitalisation of approximately 
A$1.2bn (HK$9.3bn).  
 
*The subscribers are CITIC Resources Australia Pty Ltd, an indirect wholly-owned subsidiary of 
CITIC Resources Holdings Limited, and Bestbuy Overseas Co., Ltd, an indirect wholly-owned 
subsidiary of CITIC Limited. 
  



 

 

 
NOT FOR RELEASE OR DISTRIBUTION IN THE UNITED STATES 
 
This announcement does not constitute an offer to sell, or a solicitation of an offer to buy, securities 
in the United States or to, or for the account or benefit of, any "U.S. person" (as defined in 
Regulation S under the U.S. Securities Act of 1933, as amended (the "U.S. Securities Act")) 
("U.S. Persons"). The securities to be issued in the Placement and the Entitlement Offer have not 
and will not be registered under the U.S. Securities Act. Securities may not be offered or sold in the 
United States or to, or for the account or benefit of, U.S. Persons unless the securities have been 
registered under the U.S. Securities Act or in a transaction exempt from, or not subject to, the 
registration requirements of the U.S. Securities Act. 
 
Important information 
 
Some statements in this public announcement are forward-looking statements within the meaning 
of the US Private Securities Litigation Reform Act of 1995. Forward-looking statements also include 
those containing such words as ‘anticipate’, ‘estimates’, ‘should’, ‘will’, ‘expects’, ‘plans’ or similar 
expressions. Forward-looking statements involve risks and uncertainties that may cause actual 
outcomes to be different from the forward-looking statements. Important factors that could cause 
actual results to differ from the forward-looking statements include: (a) material adverse changes in 
global economic, alumina or aluminium industry conditions and the markets served by AWAC; 
(b) changes in production and development costs and production levels or to sales agreements; 
(c) changes in laws or regulations or policies; (d) changes in alumina and aluminium prices and 
currency exchange rates; and (e) the other risk factors summarised in Alumina’s Form 20-F for the 
year ended 31 December 2011. 
 
 

 
 
Stephen Foster 
Company Secretary 
 
 
14 February 2013 
 










































































































































