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A SX/M EDIA RELEA SE

Recapitalisation A greem en tsign ed
w ith Corn erston e Corporate

28 Novem ber 2013: B on e M ed ic al Ltd (B NE: A SX), an in tern ation al
bioph arm ac eutic alc om pan y foc used on th e d evelopm en tof im portan tn ew
m ed ic in es for th e treatm en t of m usc uloskeletal d iseases in c lud in g
osteoporosis an d arth ritis, is pleased to an n oun c e th atith as sign ed a
proposalto rec apitalize th e C om pan y w ith C orn erston e C orporate P ty Ltd
(“C orn erston e” A FSL:332426), a P erth -based in vestm en t an d c orporate
servic esc om pan y.

Th e key term softh e Rec apitalisation A greem en tw ith C orn erston e are:

 In tern ald ebtto equity restruc ture by w ay of d ebtc on version agreem en ts
w ith a m ajority of C om pan y’s c red itors (“DebtC on version A greem en ts”)
ata d ebtc on version pric e of $ 0.001 perSh are,asw ellasw rite-off of th e
un c on verted d ebtbalan c e;

 Settlem en t an d term in ation of La Jolla C ove In vestors Fun d in g
A greem en t;

 B rid ge Fun d in g of $ 200,000 via un sec ured c on vertin g loan s provid ed by
in vestors in trod uc ed by C orn erston e (“C on vertin g Loan s”), autom atic ally
c on vertin g, subjec tto Sh areh old er approvalan d raisin g of atleast$ 3
m illion un d erth e P lac em en treferred to below , in to 1,000,000,000 sh ares
at$ 0.0002;

 C apitalraisin g via th e issue of 7,500,000,000 sh ares at$ 0.0004 per
Sh are to raise $ 3,000,000 (w ith th e ability to issue up to a furth er
1,250,000,000 Sh ares in oversubsc ription s to raise a furth er$ 500,000)
(“P lac em en t”);

 A ppoin tm en t of Robert Tow n er as Non -Exec utive C h airm an of th e
C om pan y on c om pletion ofth e P lac em en t;

 A 50:1 c on solid ation of th e C om pan y’s sec urities on c om pletion of th e
P lac em en t(“C on solid ation ”).

C orn erston e w illac tas Lead M an agerto th e P lac em en tto raise $ 3 m illion
(w ith up to $ 0.5 m illion in oversubsc ription s) provid in g th e C om pan y w ith
suffic ien tc apitalto ad van c e itsprod uc tpipelin e an d rebuild m arketvalue.
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To fac ilitate th is,th e C om pan y’sexistin g d irec tors,m an agem en t,an d c ertain
servic e provid ers h ave agreed to rem ove over$ 1.8 m illion in un paid fees
ow ed to th em forpastservic es off th e C om pan y’s balan c e sh eetvia d ebt
c on version orw aivin g paym en t. Of th is, approxim ately $ 1 m illion is to be
w ritten off.

In ad d ition , th e C om pan y’s O c tober2010 Fun d in g A greem en tw ith La Jolla
C ove In vestors w ill be term in ated , an d approxim ately $ 0.5 m illion in
outstan d in g d ebtow ed to La Jolla w illbe w aived in exc h an ge forth e issue of
Sh ares un d er a settlem en tan d release agreem en t(“La Jolla Settlem en t
A greem en t”).

M r P eter Youn g, B on e M ed ic al’s C EO, said “Th e C orn erston e A greem en t
m arksa lon g-aw aited turn in g poin tforth e C om pan y.Itw illn oton ly give us
th e c apability to gen erate n ew d ata in supportof ourprod uc tpipelin e - w h ic h
isth e key c reatin g value in th e life sc ien c e in d ustry – butc learly c om esata
c ritic al jun c ture in term s of provid in g th e C om pan y w ith a c on tin uin g
operatin g run w ay.”

C orn erston e’sM an agin g Direc tor, Rob Tow n er, c om m en ted , “W e th in k B on e
M ed ic alprovid esin vestorsth e opportun ity to partic ipate in tec h n ology w h ic h
h ash ad c on sid erable existin g in vestm en t. Itsprod uc tprogram sh ave great
poten tial, an d if even juston e of th em ac h ievesitsplan n ed m ileston esover
th e n extsix to tw elve m on th s,th e grow th opportun ity bec om essubstan tial.”

“W e believe th atC orn erston e w illbe a greatpartn er,” said RogerNew , c o-
foun d erof th e C om pan y an d in ven torof itstec h n ologies.“Rob Tow n erisn ot
on ly a h igh ly experien c ed an d suc c essfulc apitalm arkets exec utive, buth e
h as d em on strated th e ability to build a suc c essfullife sc ien c e c om pan y.In
M arc h 2004 Rob listed , c apitalized , an d ac ted as an Exec utive D irec tor of
bioM D, w h ic h h e m erged in 2011 w ith th en -private A llied H ealth C are to
c reate w h atis n ow th e A d m ed us Lim ited (A SX:A H Z, a $ 200m m arketc ap
c om pan y)”. Dr New w illstep d ow n as C h airm an on c om pletion of th e
rec apitalisation butc on tin ue asa d irec toran d C SO.

Th e C om pan y plan s to seek n ec essary sh areh old er approvals for th e
rec apitalization plan in early Jan uary.A Notic e of M eetin g issc h ed uled to be
released to sh areh old ersan d th e m arketin early Dec em ber.

Th e C om pan y’sm ajorsh areh old ers,P roxim a C on c eptsLtd an d itssubsid iary,
P roxim a Laboratory an d Researc h Servic es,w h o togeth erh old 20.58% of th e
C om pan y’sSh ares,h ave provid ed th e C om pan y w ith a letterad visin g of th eir
in ten tion to vote th eirSh aresin favourofth e Rec apitalisation resolution san d
h ave c on sen ted to th eirin ten tion bein g d isc losed to th e A SX.
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DetailsofRecapitalisation

Recapitalisation Deed

Th e C om pan y en tered in to a rec apitalisation d eed w ith C orn erston e on 27
Novem ber 2013 (“Recapitalisation Deed ”) th at provid es for a
rec apitalisation of th e C om pan y, prim arily th rough $ 200,000 in C on vertin g
Loan s, an d a P lac em en tof atleast$ 3 m illion , from in vestorsin trod uc ed by
C orn erston e.

Converting Loans

Th e C om pan y h asen tered in to th e C on vertin g Loan sun d erw h ic h a totalof
$ 200,000 in loan sare to be provid ed to th e C om pan y by 30 Novem ber2013.
Th e loan am oun tsw ill,subjec tto Sh areh old erapproval, c on vertin to Sh ares,
on th e P lac em en tc om pletion d ate,atan issue pric e of $ 0.0002 perSh are.

Th isc on version m ustoc c urby 15 Jan uary 2014 (orsuc h laterd ate asagreed
betw een th e C om pan y an d C orn erston e), failin g w h ic h th e C om pan y m ust
repay th e loan sby 31 M arc h 2014.

Debt Conversion Agreements

Th e C om pan y h asexec uted DebtC on version A greem en tsw ith a m ajority of
its c red itors un d er w h ic h , subjec tto n ec essary Sh areh old erapprovals, th e
C om pan y w illissue th ose c red itors, on th e P lac em en tc om pletion d ate, w ith
Sh ares atan issue pric e of $ 0.001 perSh are in respec tof a portion of th e
c red itors’outstan d in g d ebts at30 Septem ber2013, togeth erw ith on e free
un listed option exerc isable at$ 0.0008 eac h , expirin g 31 Dec em ber 2016
(Option s)foreac h Sh are issued in respec tofa portion of th e d ebt.

A totalof approxim ately 860 m illion Sh aresan d 340 m illion Option sare to be
issued .

Th is issue of Sh ares an d Option s w illbe d eem ed to satisfy th e C om pan y’s
obligation to repay allth ose c red itors’ outstan d in g d ebts at30 Septem ber
2013 (bein g approxim ately $ 1.88 m illion ).

Th e P lac em en tc om pletion d ate, an d th e c on version of th e d ebt, m ustoc c ur
by 15 Jan uary 2014, failin g w h ic h th e DebtC on version A greem en tsm ay be
term in ated .
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La Jolla Settlement Agreement

Un d erth e La Jolla Settlem en tA greem en t, th e C om pan y’s existin g d ebts to
La Jolla w illbe red uc ed to US$ 219,000 an d satisfied , subjec tto n ec essary
Sh areh old erapproval, by th e issue of Sh ares on th e P lac em en tc om pletion
d ate atan issue pric e of $ 0.001 eac h (un lessissued after25 Jan uary 2014,
in w h ic h c ase a 5 d ay VW A P issue pric e w illapply) an d th e La Jolla 2010
Fun d in g A greem en tw illbe term in ated w ith m utualreleases.

La Jolla h as also agreed to provid e th e C om pan y w ith US$ 80,000 in brid ge
fin an c in g, w ith an y am oun td raw n d ow n repayable from th e firstfun d s
rec eived un d erth e P lac em en t,togeth erw ith a paym en tequalto 25% of th e
am oun td raw d ow n .

Placement

Th e c om pletion of th e P lac em en tis subjec tto th e rec eiptof n ec essary
Sh areh old erapprovals,th e La Jolla Settlem en tA greem en t,C on vertin g Loan s
an d Debt C on version A greem en ts c on tin uin g to be in effec t an d
un c on d ition al, an d $ 3 m illion bein g raised un d er th e P lac em en t. If th ese
c on d ition s are n otsatisfied (orw aived ) by 15 Jan uary 2014 (orsuc h later
d ate asagreed ),th e Rec apitalisation Deed m ay be term in ated .

Itis in ten d ed th at, on th e P lac em en tc om pletion d ate, Sh ares an d Option s
w illalso be issued to c om plete c on version sun d erth e C on vertin g Loan s,Debt
C on version A greem en tsan d La Jolla Settlem en tA greem en t.

Capital Raising Fees

Un d er th e Rec apitalisation Deed , th e C om pan y h as agreed , subjec t to
n ec essary Sh areh old erapproval,to issue C orn erston e (oritsn om in ees)w ith
a total of 800 m illion option s (“P ropon en tOption s”) on th e P lac em en t
c om pletion d ate,c on sistin g of 300 m illion option sexerc isable at$ 0.0006 an d
expirin g 31 Dec em ber 2016 (“B rid ge Option s”) an d 500 m illion Option s
exerc isable at $ 0.0008 an d expirin g 31 Dec em ber 2016 (“P lac em en t
Option s”).

Th e C om pan y h as also agreed to pay C orn erston e (or its n om in ees) a
m an agem en tfee of 1% , an d a c apitalraisin g fee of 5% , of am oun tsraised
un d erth e P lac em en t.
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Finder’s Fees and CEO Options

Un d er th e Rec apitalisation Deed , th e C om pan y h as agreed , subjec t to
n ec essary Sh areh old er approvals, to issue, on th e P lac em en tc om pletion
d ate, 150 m illion Sh aresasa fin d er’sfee to an un related th ird party, an d a
totalof 450 m illion option sexerc isable at$ 0.0008 an d expirin g 31 Dec em ber
2016 (“C EO Option s”)to M rP eterYoun g asin c en tive rem un eration provid ed
th at:

 150 m illion C EO Option s w illon ly veston th e 10 d ay VW A P forSh ares
bein g $ 0.0012;

 150 m illion C EO Option s w illon ly veston th e 10 d ay VW A P forSh ares
bein g $ 0.0016;an d

 150 m illion C EO Option s w illon ly veston th e 10 d ay VW A P forSh ares
bein g $ 0.0024.

Effecton CapitalStructure

If th e Rec apitalisation Deed isfully effec ted ,th e C om pan y’sissued sec urities
w illc h an ge asfollow s(subjec tto fin alad justm en tsforroun d in g an d foreign
exc h an ge c on version s an d assum in g th e P lac em en tis c om pleted before 15
Jan uary 2014):

CapitalStructure Shares Option s

Sh ares an d Option s c urren tly on
issue

1,076,663,823 12,781,368

Issue of C on vertin g Loan Sh ares 1,000,000,000 -

Issue of Debt C on version Sh ares
an d Option s

859,310,671 340,169,461

Issue ofSh aresto La Jolla1 238,043,478 -

Issue of P lac em en tSh ares2 7,500,000,000

Issue of P ropon en tOption s - 800,000,000

Issue ofFin d er’sFee Sh ares 150,000,000 -

Issue of C EO Option s - 450,000,000

Total(pre-Con solid ation ) 10,824,017,972 1,602,950,829

Total(post-Con solid ation ) 216,480,359 32,059,017

Notes:
1. A ssum in g A UD:US$ exc h an ge rate of0.92.
2. A ssum in g $ 3 m illion subsc ription .Oversubsc ription s of up to a furth er1,250,000,000

Sh aresm ay be ac c epted to raise an ad d ition al$ 500,000.

- ENDS –
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En quiries:

DrRogerNew P eterYoun g
C h airm an C EO
Offic e: + 44 207 794 1512 M obile: + 1 201 841 9681

Leon Ivory RobertTow n er
Direc tor M an agin g D irec tor
M obile: + 61 419 428 264 C orn erston e C orporation

+ 61 (0)8 9286 2828
orvisit: w w w .bon em ed ic al.c om

A boutB on e M ed icalLim ited

B on e M ed ic alLim ited isan in tern ation albioph arm ac eutic alc om pan y foc used
on d evelopin g sign ific an t n ew prod uc ts for th e grow in g m arket in th e
treatm en tof bon e d iseases like osteoarth ritis, rh eum atoid arth ritis, an d
osteoporosis.

Th e C om pan y lic en c es its tec h n ologies an d obtain s its R&D supportfrom
P roxim a C on c epts Ltd an d its subsid iary P roxim a Laboratory an d Researc h
Servic es.

Th e C om pan y’sprod uc tpipelin e in c lud es:

 C lin ic al-stage program s for th e orald elivery of tw o w ell-establish ed
peptid es w h ic h h ave h istoric ally been lim ited to n asalor in jec table
d elivery

o C aP TH ym on e™ (oralparath yroid h orm on e)forosteoporosis
o C apsiton in™ (oralc alc iton in )forosteoarth ritispain

 Novel,poten tialbreakth rough prec lin ic al-stage c om poun d s
o B N006 – selec tive, poten tialoralTNF-alph a d ow n -regulator for

rh eum atoid arth ritis(RA )
o B N007 – c ollagen toleran c e & join tprotec tion agen tforRA
o B N005 & B N008 – bon e c ellregulation forosteoporosis


