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Carbon Energy Wins Advanced Clean Coal Technology Award

Carbon Energy (ASX:CNX, OTCQX:CNXAY) is pleased to announce the Company
has been awarded the Advanced Clean Coal Technology Award for its proprietary
keyseam® underground coal gasification (UCG) technology.

The award was announced at the 10™ Clean Coal Forum in Beijing on 13 June 2013,
at which Carbon Energy presented. A copy of the Company’s presentation is
attached.

ENDS
For and on behalf of the Board

Morné Engelbrecht
Acting Chief Executive Officer

For more information please contact Andrew Crook on +61 419 788 431
or refer to our website at www.carbonenergy.com.au



About Carbon Energy

Carbon Energy specialises in underground coal gasification (UCG). Our proprietary
keyseam® technology is the key to unlocking new energy sources, transforming
stranded, deep or otherwise uneconomic coal resources into high-value fuels with
lower carbon emissions.

Carbon Energy delivers end-to-end UCG services from initial project assessment
through to commercial project development, operations, site decommissioning and
rehabilitation.

Carbon Energy achieved Proof of Concept of its keyseam technology following 10
years of research by Australia’s premier scientific research agency, the
Commonwealth Scientific and Industrial Research organisation (CSIRO), 5 years of
in-field trials and over $100 million investment in technology development.

By successfully proving our keyseam technology, we have earned a reputation for
delivering consistent, high quality product gas which can be used for many purposes
including power generation, fertilisers and production of pipeline quality gas.
keyseam maximises resource efficiency, whilst minimising surface disturbance and
preserving groundwater quality.

Carbon Energy also has previously announced the following assets:

e 2.0 Billion tonnes! of coal JORC Inferred Resource in southeast Queensland’s
Surat
Basin;

» 743PJ? of Certified 2P syngas reserves in southeast Queensland’s Surat
Basin; and,

* 910 Million tonnes? of coal JORC Inferred Resource at its Bridger, Wyoming
USA farm-in area.

The Company is headquartered in Brisbane, Australia, listed on the Australian
securities Exchange (ASX) as CNX and is quoted on the OTCQX International
Exchange as CNXAY in the United States. Carbon Energy has UCG projects in
Australia, China, Chile, Turkey and the United States.

1 See CNX ASX/Media Announcement 2 April 2013. CNX is not aware of any new information that would
materially affect the Resources stated.

2 See CNX ASX/Media Announcement 8 December 2009. CNX is not aware of any new information that would
materially affect the Reserves stated.

3 See ASX/Media Announcement 23 January 2013. CNX is not aware of any new information that would
materially affect the Resources stated.

www.carbonenergy.com.au
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CORPORATE OVERVIEW 2 & #EI.
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COAL RESOURCES WORLDWIDE £ERME % 55 )5

International Energy Agency Clean Coal Centre — “UCG is now being recognised all
around the world as a clean, viable, and economic method of accessing and using coal
reserves previously considered unrecoverable.”
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ENERGY RECOVERY COMPARISON

a| AL B 3Bt

|

an)>
CVE‘?
S

Coal
S6aM 59 pJ
BB Longwall
Coal
Mining
SICICT) KB
Recovery
REVR B &
1300 PJ
UCG
PRI

e Source: “Underground coal gasification” Gordon R Couch July 2009 IEA Clean Coal Centre
— . Energy extract from a typical 12km? deposit)

el E AR RS S o A iD Gordon R Couch 200947 A &y (B F<16)

J12F 75 1> B IR E P AR R

5 carbohenergy
© Carbon Energy




UCG SYNGAS MARKETS
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KEYSEAM PRODUCT
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STRATEGIC VALUE DRIVERS
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PROOF OF CONCEPT KEYSEAM
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Carbon Energy has achieved Proof of Concept
and has demonstrated:
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BLOODWOOD CREEK SITE ZLAZEINIZ
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ADVANCED TECHNOLOGY ZciiiEA
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KEYSEAM LICENSING MODEL
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New Approach
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The Project
- Stage 1
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® Demonstration UCG
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® Development of major
commercial projects
with a minimum
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LICENSING TECHNOLOGY ## T+ AfH 1T
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The Project
- Stage 2
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The Project
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® Industrial ® Development of
Demonstration UCG commercial scale
Panel project
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Commercial

Structure
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CHINA LOCATION MAP
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STRATEGIC VALUE DRIVERS
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Carbon Energy is moving toward the next phase of development through the

following three strategies £ EfEIRA & [EIET DL F = RERIEHENT — M E R B
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WORLD'S ONLY CERTIFIED SYNGAS RESERVE
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Snapshot f&41
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STRONG EAST COAST DEMAND - DOMESTIC & EXPORT
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PROJECT DEVELOPMENT PHASES i H H & ¥ Bt
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Proof Phase
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Definition
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STRATEGIC VALUE DRIVERS
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Carbon Energy is moving toward the next phase of development through the
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SURAT BASIN COAL COMMERCIALISATION
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CONCEPTUAL MINE PLAN LAYOUTS
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COAL STRATEGY TIMELINE
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Seeking CommerC|aI Partners for potential sale or partnership opportunities
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KEY MESSAGES 815 &
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Positioned to capitalise on investment in technology development
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Successful operation completed and further confirmed through recent survey
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Strong international interest especially from Asia in keyseam UCG
technology
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World recognition that UCG is clean, viable, and economic
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Large uncommitted UCG syngas Reserve in Queensland
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Large thermal coal JORC Inferred Resource in Surat Basin, QLD with plans
to value-add and monetise
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