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QUARTERLY REPORT
Period ending 30 June 2013M I N I N G

   Changes to the Board of Directors and a new focus for ERO.

   Commenced negotiations to acquire two (2) key Western 
Australian gold projects.

   ERO making the transition to becoming a pure gold 
exploration company.

   Rationalises existing tenement portfolio.

CORPORATE ACTIVITIES
With a change in the strategic direction 
and a new focus for the Company, 
various changes to its Board have 
occurred including the resignation of 
Mr Kevin Lines from the position as 
Chief Executive Officer. Mr Lines was 
replaced by Mr Joe Houldsworth who 
took up the position of Managing Director. 
Mr Houldsworth has over 40 years’ 
experience in the minerals and gold 
industry and was the discoverer of the 
high grade Wattle Dam gold deposit 

KEY EVENTS

REVIEW OF OPERATIONS 

near Coolgardie, Western Australia. The 
Company also saw the retirements of 
non-executive Directors, Mr Hector Gordon 
and Mr Michael Hatcher, who were 
replaced by Mr Ewan Vickery.

The Company has identified two gold 
projects which are in line with its new 
growth strategy. Subsequent to the 
Quarter ending, the Company announced 
on 1 July 2013 that it had agreed the 
terms of a conditional sale and purchase 
agreement with Ramelius Resources Ltd 
(ASX: RMS) to acquire the Spargoville 
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Project in Western Australia for scrip. The consideration to 
be paid for the project will be the issue of 133,333,334 
shares to Ramelius to the value of A$400,000. The 
Spargoville Project represents an advanced exploration 
project which hosted the previously mined, high grade 
Wattle Dam deposit and 36 prospective adjoining 
tenements. Shortly following the announcement of the 
acquisition of the Spargoville Project, the Company 
announced that it had agreed terms for a conditional 
share sale agreement to acquire Valley Floor Resources 
Pty Ltd for scrip. Valley Floor Resources is the holder 
of Exploration Licence E15/1249 in Western Australia 
containing the Valley Floor Prospect. A drilling program 
is planned for the second half of 2013 to test interpreted 
structures for gold mineralisation. The consideration 
to be paid will be the issue of 50,000,000 shares to 
be apportioned amongst the vendors of Valley Floor 
Resources to the value of A$150,000.

The Group’s strategy now is to explore for gold across its 
portfolio of projects in Western Australia and the Northern 
Territory.

The primary focus of exploration will be directed at gold 
mineralisation at the Spargoville and Valley Floor Projects 
in the Eastern Goldfields of Western Australia with a 
secondary focus on gold in the Tanami region of the 
Northern Territory. 

The Company is confident that the prudent application 
of exploration funds across this balanced geographic/
commodity profile has an excellent chance of delivering 
discovery success.

EXPLORATION ACTIVITIES

Billa Kalina – Peeweena Dam
Following the granting of a ‘Deed of Access – Exploration’ 
by the Defence Department over EL 4854, part of 
the Billa Kalina Project, the Company engaged Atlas 
Geophysics to undertake the ground gravity survey over 
the tenement. Subsequent processing of the data from the 
new survey indicated that no significant gravity anomaly 
was present at Peeweena Dam and the data point in an 
earlier survey was erroneous. Following these results, the 
Company has recently made the decision to terminate the 
Joint Venture Agreement with Maximus Resources who 
retains a 100% interest in the project.

ERO also sold its interest in the adjoining tenement 
EL4898 to Maximus Resources for consideration.

Padthaway Area Project
During the quarter, the Company sought a joint venture 
partner for the Padthaway Area Project to help advance 
exploration of its extensive tenement holding. Although 
the Company held discussions with a number of third 
parties, these discussions did not result in the Company 
establishing a formal joint venture over the tenement 
package. As a result and in line with the Company’s 
change in strategic direction, the Board made the decision 
during the quarter to surrender the Padthaway tenements.

Wertaloona/Moralana Projects
The Company has also been in discussions with a third 
party interested in establishing a joint venture over 
the Wertaloona lithium project within the Lake Frome 
basin of central-eastern South Australia. The third party 
continued its detailed review of the data for the project 
over the quarter with the intention to enter into joint 
venture discussions. Subsequent to the end of the quarter, 
the third party advised that it would not be submitting 
a proposal for the project citing, amongst other things, 
difficult economic conditions as its reason for not moving 
ahead with the project.

The Board has therefore made the decision to divest its 
interest in these two tenements.
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North Gawler Craton
Following the completion of a detailed ground gravity 
survey over the Wellbourn Hill portion of the project area 
and a review of the data, Monax Alliance concluded that 
the results failed to meet their requirements and formally 
notified the Company that they would not be undertaking 
further exploration. The Board has recently decided to 
surrender the Northern Gawler Craton Project tenements 
in accordance with its change in strategic direction.

Tanami Exploration Initiative
The Company was due to meet with Traditional Owners 
over the project areas within the Company’s Tanami 
portfolio on 22 May 2013; however, due to changes to 
management over that period, the Company was unable 
to attend that meeting. The Company is currently working 
with the Traditional Owners to organise a new date for this 
meeting. The Tanami Region, located 600km northwest 
of Alice Springs in the Northern Territory, has become 
Australia’s premier Proterozoic Gold Province. Access to 
the Highland Rocks project will allow the Company to 
commence work over one of the few remaining areas of 
the Tanami province which has seen no effective modern 
gold exploration. In expectation of gaining access to 
the Highland Rocks project, the Company has made an 
application for two additional areas that are contiguous 
with the current tenement holding. These additional 
areas consolidate the Company’s tenure in this highly 
prospective region.

The Company has looked to source a joint venture partner 
at the Suplejack project. The project area is the first in the 
Tanami where Traditional Owners have allowed exploration 
for both uranium and gold. This area of the Tanami 
has been identified by the Australian Geological Survey 
Organisation, the predecessor to Geoscience Australia, 
as having very similar geological characteristics as the 
uranium rich South Alligator Rivers area of the Northern 
Territory.
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Figure 1  Location of Tanami Exploration Initiative licence areas.

Disclaimer
This report contains forward looking statements that are 
subject to risk factors associated with the exploration 
and mining industry.

It is believed that the expectations reflected in these 
statements are reasonable, but they may be affected by 
a variety of variables which could cause actual results or 
trends to differ materially.

For further information please contact: 

ERO Mining on 08 7324 3195, or 

Investor relations:  
Mr Duncan Gordon,  
Executive Director, Adelaide Equity Partners  
on 0404 006 444

Further information relating to ERO Mining Limited 
and its various exploration projects can be found on 
its website:  www.eromining.com

Joe Houldsworth
MANAGING DIRECTOR














