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2 August 2013 
 
 
ASX Market Announcements       By Electronic Lodgement 
Australian Securities Exchange 
20 Bridge Street 
SYDNEY NSW 2000 
 
 
Dear Sir/Madam 
 

Paladin Energy Ltd Strategic and Operational Update 
 
Strategic Initiative Update 
 
Paladin advises that on 1st August it terminated negotiations with the lead party, and all other parties, for 
the sale of a minority interest in the Langer Heinrich Mine.  In the view of the Board, the current 
depressed uranium price has meant that it is unlikely that a price that appropriately reflects the strategic 
value of the asset will be achieved and accordingly proceeding at this time would be detrimental to long 
term shareholder value. 
 
Although there remains interest in the asset, Paladin believes that the current weakness in the spot 
uranium price (US$35.50/lb) should not overly influence the valuation of a flagship asset such as Langer 
Heinrich.  Specifically, Langer Heinrich: 
 

 has a +20 years minelife; 
 is a modern technologically advanced operation; 
 is operating in a country that is politically stable; and 
 is currently operating above nameplate capacity with further expansion capacity.   

 
Paladin strongly believes it can generate greater value to its shareholders through postponing the sales 
process for Langer Heinrich until there is a more a favorable uranium price environment. 
 
More generally, Paladin believes that the current low uranium price compromises the capacity for supply 
to reach clearly stated global demand growth targets.  It is generally recognised in the industry that the 
process for recovery of supply growth can only reasonably start when a sustainable US$70/lb threshold 
for uranium is reached and Paladin supports this long term price expectation.  
 
In this context,  the Langer Heinrich Mine remains a highly valuable and strategically important operation 
for Paladin.  
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