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SOUTHERN COOPER BASIN GAS PROJECT

COMMENCEMENT OF DRILLING OPERATIONS

Strike Energy Limited (ASX:STX) (“Strike”) is pleased to advise that field operations at the Southern
Cooper Basin Gas Project have commenced. A drilling rig is on location at the Le Chiffre 1 well site
preparing to spud pending receipt of final regulatory approvals.

This well marks the start of the next step in Strike’s program for the rapid commercialisation of the
large gas resource in PEL 96 and the adjacent permits. The attached Southern Cooper Basin Gas
Project — Investor Update Presentation provides more details on the project and Strike’s
commercialisation strategy.

LE CHIFFRE 1 DETAILS

The Le Chiffre 1 well is being drilled by the PEL 96 joint venture (Strike 66.7% and operator, Energy
World Corporation (ASX:EWC) 33.3%) and is located approximately 105 km south-south west of
Moomba and 4 km east of the Moomba to Adelaide Pipeline (“MAPS”) (see Map 1 below).

The well will be drilled to a proposed total depth (“TD”) of 2,021 m and is expected to take
approximately 21 days to complete. The drilling program includes extensive coring and formation
evaluation of the Toolachee, REM and Patchawarra formations. Preliminary formation productivity
testing may also be conducted via a wireline conveyed tool assembly before the well is cased and
suspended pending completion and an extended production testing program in 2014.

This well will further define the thickness and continuity of the coals within the PEL 96 Phase One
Area and provide critical gas content, saturation and hydrocarbon composition data.

Results from the appraisal program will underpin the decision to commence an extended pilot test
program, ahead of a commitment to develop a commercial gas project

Energy Drilling Australia’s Rig 3, a new build Schramm TXDE 200 (see Photo 1 below) has been
contracted for the drilling operations.
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MANAGING DIRECTOR QUOTE
Managing Director, David Wrench, said:
“We are very pleased to now be commencing the next stage of our commercialisation plan for the

Company’s Southern Cooper Basin Gas Project. Early success from the work program to be completed
this quarter has the potential to underpin an acceleration of pilot production testing at the project.”

Yours faithfully

pe——

DAVID WRENCH
Managing Director

Further information:

Strike Energy Limited

David Wrench — Managing Director
T: +61 2 9397 1420

E: strike@strikeenergy.com.au

PHOTO 1

Energy Drilling Australia’s Rig 3, a new
build Schramm TXDE 200
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MAP 1
Le Chiffre 1 — Well Location
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Southern Cooper Basin Gas Project: Background

Le Chiffre 1 is the first well of an important-drilling-program at our
Southern Cooper Basin Gas Project

Following the company’s 2012 Cooper Basin drilling activities and the recent binding gas sales term sheet signed with
Orica, this program is the next step in the company’s rapid commercialisation plan for the gas resource

Drilling operations are expected to be completed early in 2014 with detailed analysis of logs, cores, gas samples and test
results undertaken during Q12014

Results from this program will underpin the decision to commence
an extended pilot production test program, ahead of a commitment to
develop a commercial gas project
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Southern Cooper Basin Gas Project: Overview

Strike 3"
Energy &°

The PEL 94, 95 and 96 permits host a massive gas resource. Forty (40) percent of Strike’s net resource is located in its operated PEL 96 permit.

6.3 - 16.4 Tcf

Strike’s share of recoverable
sales gas in relation to the coals in
PEL 94, PEL 95 and PEL 96

% of overall
Permit Working interest STX 94/95/96
net resource

Strike* 66.67% 40%
96

Energy World Corporation  33.33%

Strike 50% 35%
95

Beach Energy* 50%

Strike 35% 25%
94 Beach Energy* 50%

Senex Energy 15%

* Operator

[ Initial Development (Phase One Area)
B Gas Pipeline

B Oil Pipeline

- - Strzelecki Track

Mount Isa

Gladstone

Brishane

Sydney

Melbourne

Hobart

Strike has control of planning, timing and execution activities in PEL 96
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Southern Cooper Basin Gas Project: Strategic objectives Enorgy_ &%

The PEL 96 Phase One Area appraisal program and pilot production test project are key milestones in achieving commercialisation.

Moomba

Confirm resource and reservoir characteristics, optimise production model

Focus on rapid commercialisation and development of the PEL 96 Phase One Area
resource for supply to domestic gas users

Following PEL 96 Phase One Area initial project development, expand the focus to unlock
the potential of the entire world scale resource

Initial Development (Phase One Area)

Successful PEL 96 Phase One Area commercialisation will point towards immense strategic value of the total resource
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Southern Cooper Basin Gas Project: PEL 96 Phase One Area Appraisal Enty &F

The appraisal process is the first milestone on the path to commercialisation.

_~ ]

Site preparation
Now . Multi-well program
Coring

Klebb 1 Le Chiffre 1

Analysis

Objectives

Coal thickness

~5km

s content Revised CRIEEIE g — > 400 PJ h Success. vase :
i Commence Pilot Testi

R Gas composition

: S
Well depth ~2,000m
Extensive coring between 1,500 -> 2,000m including pressure coring
Comprehensive logging and analysis program

~ [ Initial Development (Phase fundec ; .
i One Area) July 2013 capital raising
PEL 96 @ Wells to be spudded in

2013 Q4

Potential to accelerate pilot testing with early appraisal success

5
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Southern Cooper Basin Gas Project: PEL 96 Proposed Pilot Production Test Project  Energy &

The objective of the pilot production test project will be to establish commerciality of the PEL 96 Phase One Area resource.

I R S S T

Tasks
Initial pilot testing

Production Optimisation
Success Case

PEL 96 Phase One Area Appraisal Extended production tests
Well technology trials

Processing facility design

Objectives

Initial flows to surface and
understand permeability Success Case

Optimise productivity Development

Establish 2P reserves ~ ——> > 200PJ (2P) ﬁﬂ

Features

First concentrated pilot testing of Southern Cooper Basin gas resource

Funding

“_» Substantially funded subject to achieving technical milestones

PEL 96

Demonstrating commerciality of the gas resource will establish the reserves profile for final development approval
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. . . Strike .3
Southern Cooper Basin Gas Project: Reserve maturation plan Energy &%

The appraisal and pilot testing program is specifically designed to establish reserves in the PEL 96 Phase One Area.

2013 2014 I

A

Initial Development Resources/Reserves (PJ)
(Phase One Area)

N

< 5% of Strike’s overall resource

Success
Case

FID

N

Low estimate of PEL 96 Phase
One Area prospective resource

400 PJ (/

2P threshhold
level for FID L) 200 PJ

Prospective Contingent : Reserves (2P)

Focus on rapid commercialisation and development of the PEL 96 Phase One Area resource
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. . . Strike .3
Southern Cooper Basin Gas Project: Economics Energy. &

The commercialisation of new gas resources in the Cooper Basin will largely depend on production costs. Strike’s relatively shallow
primary gas target avoids the complexities and costs associated with deep drilling.

TARGET ZONE - DEPTH

Surface South North ——»

Southern Cooper Basin Nappamerri Trough

PEL 516 PEL 218
PEL 115 ATP
855P

COMPANY PRIMARY ‘UNCONVENTIONAL’ HYDROCARBON TARGETS AND PERMIT AREAS

Primary Target
Gas saturated coals

Strike Energy*

Primary Target

SO Tight gas sands

Primary Target

SACB JV Shale gas and basin centred gas

Drillsearch* Primary Target

Shale gas and basin centred gas

Beach*
Chevron

Primary Target
Shale gas and basin centred gas

*Approximations only of target zone depth and permit areas

Strike’s relatively shallow Southern Cooper Basin gas resource provides significant cost advantages
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. . . Strike .3
Southern Cooper Basin Gas Project: Economics Energy &%

Strike’s work programme for the PEL 96 Phase One Area will establish the key parameters and inputs for commercial gas flows.

Appraisal S . Production optimisation
(resource Initial Pilot Testing ’

characteristics) design, BFS

E o . Capital /

L Drilling, gathering and Operating

| processing design and costing Costs R

i > $ per GJ
| Estimated

. Optimise productivity Ultimate 1%

Recovery
per well

Resource recovery

The ‘game changer’ for Strike is achieving commercial flows from its gas saturated coals
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Southern Cooper Basin Gas Project: Relative Economics Enty &F

Future cost of extraction will determine which new resources are developed.

Cost of Supply (AUD / GJ) - 2012

Likely future industry
cost profile ($/GJ)

v
v

Q4 (high cost quartile)

= Q3

- Q2

Source: [l Core Energy Group
M Strike Energy

v

:I - Q1 (low cost quartile)

Strike is targeting a low cost position on the gas supply curve
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Southern Cooper Basin Gas Project: PEL 96 Phase One Area path to market Enﬁg';e

The appraisal, testing and development timing for the PEL 96 Phase One Area will position Strike as the ‘frontrunner’ to meet the
forecast east coast gas shortage.

Activity 2013 2014 2015 2016

~ Confirmation

Appraisal -
Pre-production wells _

~ Successful produchon testing

—
Ny D

Project Infrastructure _

\/

v

Initial Development
(Phase One Area)

Completion and
production testing

Production drilling

Gas supply to foundation
customer

PEL 96 (STX Operator) - Phase One Area

Other domestic ‘east
coast' customers

Initially, STX could supply
~15% of NSW gas demand
from < 5% of its overall resource

Focus on rapid commercialisation of the PEL 96 Phase One Area resource for supply to domestic gas users

with Orica as foundation customer
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: : : : Strike &
Southern Cooper Basin Gas Project: Potential to deliver enormous value Energy. &

Subject to development ‘proof of concept’ in the PEL 96 initial development area, Strike will pursue a monetisation path to fully capture the
value of the large, contiguous and ideally located multi-Tcf gas resource present across PEL 94, 95, 96.

Future
supply options 2017 2018 2019 2020 ->

Additlional domestic Industrial, Generation and Commercial/Residential
supply

LNG Third Party
(Gladstone)

LNG de-bottle necking
(Gladstone)*

PEL 94, 95, 96

I

LNG Brown field
(additional trains)

LNG Green field

Large, contiguous and low cost gas

. . o reserves have immense strategic value
* Mid-stream potential Gladstone LNG de-bottle-necking with

potential for 200 PJ/annum new demand

Following PEL 96 Phase One Area initial project development

expand the focus to unlock the potential of the entire world scale resource
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Opportunity Summary Encrgn &

World-scale resource

Company-making project for Strike

Successful commercialisation will deliver enormous value

Appraisal drilling commenced
Potential to accelerate pilot testing
Targeting favourable economics

Multiple paths to market
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Important Notice
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This presentation does not constitute an offer, invitation or recommendation
to subscribe for, or purchase any security and neither this presentation nor
anything contained in it shall form the basis of any contract or commitment.

Reliance should not be placed on the placed on the information or opinions
contained in this presentation. This presentation does not take into
consideration the investment objectives, financial situation or particular needs
of any particular investor. Any decision to purchase or subscribe for any shares
in Strike Energy Limited should only be made after making independent
enquiries and seeking appropriate financial advice.

No representation or warranty, express or implied, is made as to the fairness,
accuracy, completeness or correctness of the information, opinions and
conclusions contained in this presentation. To the maximum extent permitted
by law, Strike Energy Limited and its affiliates and related bodies corporate,

and their respective officers, directors, employees and agents disclaim liability
(including without limitation, any liability arising from fault or negligence) for any
loss arising from any use of or reliance on this presentation or its contents or
otherwise arising in connection with it.

Statements contained in this presentation, including but not limited to those
regarding the possible or assumed future costs, performance, dividends,
returns, production levels or rates, oil and gas prices, reserves, potential growth
of Strike Energy Limited, industry growth or other projections and any estimated
company earnings are or may be forward looking statements.

Such statements relate to future events and expectations and as such involve
known and unknown risk and uncertainties, many of which are outside the control
of Strike Energy Limited. Actual results, actions and developments may differ
materially from those expressed or implied by the statements in this presentation.

Subject to any continuing obligations under applicable law and the Listing
Rules of ASX Limited, Strike Energy Limited does not undertake any obligation
to publicly update or revise any of the forward looking statements in this
presentation or any changes in events, conditions or circumstances on which
any such statement is based.

COMPETENT PERSONS STATEMENT

The reported resource and or reserves in this presentation are based on
information compiled by Mr C Thompson. Mr. Thompson is the General
Manager of Strike’s Cooper Basin Project and has consented to the inclusion of
the resource and or reserves information in this report.

Mr. Thompson holds a Graduate Diploma in Reservoir Evaluation and
Management and Bachelor of Science Degree in Geology. He is a member of
the Society of Petroleum Engineers and has worked in the petroleum industry
as a practicing reservoir engineer for over 20 years.
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