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ACTIVITY	
  REPORT	
  FOR	
  THE	
  QUARTER	
  1	
  JANUARY	
  2014	
  	
  TO	
  	
  31	
  MARCH	
  2014	
  

	
  

Activities	
  for	
  Adavale	
  Resources	
  Ltd.	
  (ASX	
  Code:	
  ADD)	
  during	
  the	
  quarter	
  continued	
  to	
  conduct	
  
a	
  semi	
  detailed	
  geological	
  for	
  the	
  previous	
  mining	
  area,	
  	
  and	
  also	
  some	
  stratigraphy	
  drilling	
  to	
  
identify	
  coal	
  seams	
  distribution	
  and	
  the	
  geological	
  structure	
  in	
  the	
  Penajam	
  Coal	
  prospect	
  area,	
  
in	
  order	
  to	
  asses	
  a	
  potential	
  resource	
  of	
  low	
  to	
  medium	
  calorie	
  coal	
  within	
  the	
  concession.	
  

Subject	
  to	
  completion	
  of	
  technical	
  and	
  legal	
  due	
  deligence	
  and	
  reaching	
  satisfactory	
  terms,	
  the	
  
company	
  through	
  its	
  affiliate	
  intends	
  to	
  enter	
  into	
  a	
  formal	
  agreement	
  to	
  acquire	
  the	
  project.	
  

	
  

EXPLORATION	
  

LAKE	
  SURPRISE	
  –	
  AUSTRALIA	
  

Adavale	
   Resources	
   is	
   still	
   actively	
   seeking	
   a	
   strategic	
   partner	
   to	
   assist	
   in	
   exploring	
   the	
   Lake	
  
Surprise	
  Tenements.	
  

	
  

PENAJAM	
  COAL	
  PROJECTS	
  	
  

At	
   this	
  period,	
  AHR	
  have	
  been	
  continuing	
   to	
  assess	
  and	
  confirm	
  the	
  potential	
  deposit	
  of	
  coal	
  
projects	
  within	
  PPU	
  district	
  which	
  have	
  experienced	
  some	
  minimum	
  amount	
  of	
  previous	
  coal	
  
production	
  with	
  minimum	
  critical	
  mining	
  operation	
  facilities	
  established.	
  Some	
  initial	
  legal	
  due	
  
diligence	
  also	
  have	
  been	
  done	
  and	
  continued	
  to	
  comply	
  and	
  confirm	
  the	
  clean	
  and	
  clear	
  status	
  
of	
  the	
  tenements.	
  

The	
  projects	
  offers	
  an	
  opportunity	
  for	
  a	
  low	
  cost	
  operation	
  centered	
  by	
  optimizing	
  the	
  existing	
  
pits	
  and	
  extending	
  the	
  mining	
  area	
  along	
  the	
  strike	
  of	
  the	
  coal	
  seams	
  and	
  using	
  the	
  operations	
  
as	
   a	
   base	
   to	
   expand	
   to	
   the	
   next	
   prospect	
   area	
   within	
   the	
   concession	
   boundary.	
   Legal	
   and	
  
technical	
  due	
  diligence	
  continues.	
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PPU	
  1	
  

The	
  concession	
  has	
   IUPOP	
  status	
  with	
  3281	
  hectares	
  total	
  area	
  and	
   located	
   in	
  Penajam	
  Paser	
  
Utara	
  (PPU)	
  residence,	
  East	
  Kalimantan,	
  it’s	
  about	
  20	
  km	
  to	
  the	
  west	
  of	
  Balikpapan	
  city.	
  Mining	
  
has	
   been	
   taken	
   place	
   previously	
   at	
  more	
   than	
   2	
   small	
   pits	
   inside	
   less	
   than	
   100	
   Ha	
   prospect	
  
areas	
  with	
  the	
  current	
  production	
  capacity	
  less	
  than	
  20	
  thousand	
  tons/month.	
  	
  

Based	
  on	
  previous	
  data	
  review	
  and	
  desktop	
  study	
  of	
  more	
  than	
  50	
  previous	
  drill	
  holes	
  and	
  20	
  
outcrops	
   data	
   within	
   the	
   concession	
   as	
   well	
   as	
   	
   preliminary	
   geological	
   and	
   field	
   survey	
   and	
  
sampling	
   conducted	
  by	
  AHR	
  geologists.	
  AHR	
  has	
   identified	
  3	
  major	
  prospect	
   areas	
  which	
   are	
  
controlled	
   by	
   3	
   predominantly	
   coal	
   bearing	
   formations,	
   Northern	
   area	
   is	
   controlled	
   by	
  
Balikpapan	
  formation,	
  Western	
  area	
  is	
  controlled	
  by	
  Pulaubalang	
  and	
  Eastern	
  area	
  is	
  controlled	
  
Kampungbaru	
  formation.And	
  initially	
  AHR	
  alsohas	
  identifiedat	
  least	
  6major	
  coal	
  seamswith	
  0.5	
  
-­‐	
   4.5	
  m	
   thickness	
   and	
   commonly	
   striking	
   to	
   the	
   northeast-­‐southwest	
   direction	
   with	
   average	
  
GCV	
  5500-­‐6500	
  (ADB).	
  	
  

Planning	
  has	
  now	
  continued	
  to	
  conduct	
  a	
  semi	
  detailed	
  geological	
  mapping	
  and	
  confirmation	
  
drilling	
  for	
  the	
  previous	
  mining	
  area,	
  and	
  also	
  some	
  stratigraphy	
  drilling	
  to	
  identify	
  coal	
  seams	
  
distribution	
   and	
   the	
   geological	
   structure	
   in	
   the	
   prospect	
   area,	
   in	
   order	
   to	
   assess	
   a	
   potential	
  
resource	
   of	
   low	
   to	
   medium	
   calorie	
   coal	
   within	
   the	
   concession.	
   Subject	
   to	
   completion	
   of	
  
technical	
  and	
  legal	
  due	
  diligence	
  and	
  reaching	
  satisfactory	
  terms,	
  the	
  company	
  intends	
  to	
  enter	
  
into	
  a	
  formal	
  agreement	
  to	
  acquire	
  the	
  project.	
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MAP	
  –	
  PENAJAM	
  AREA	
  

	
  

	
  

	
  

	
  

	
  

	
  

	
  

	
  

	
  

	
  

	
  

	
  

SMG	
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–	
  BANJAR,	
  SOUTH	
  KALIMANTAN	
  

Following	
  an	
  initial	
  due	
  diligence	
  process	
  the	
  SMG	
  project	
  was	
  discontinued	
  as	
  the	
  projects	
  did	
  
not	
  meet	
  the	
  Company’s	
  legal	
  and	
  technical	
  requirements.	
  The	
  Company	
  will	
  retain	
  these	
  in	
  its	
  
portfolio	
  to	
  enable	
  further	
  reassessment	
  in	
  the	
  future.	
  

	
  

	
  MAP	
  BANJAR	
  AREA	
  

	
  

PASER	
  PROJECT	
  

The	
  concession	
  of	
  PASER	
  PROJECT	
  is	
  located	
  in	
  Paser	
  regency,	
  East	
  Kalimantan,	
  approximately	
  
75km	
  SW	
  of	
  Balikpapan	
  and	
   covers	
  1,974	
  Ha	
   IUPOP	
  area.	
  Based	
  on	
   initial	
   informationMining	
  
has	
  been	
  taken	
  place	
  previously	
  at	
  small	
  open	
  pit	
   inside	
  less	
  than	
  100	
  Ha	
  prospect	
  areas	
  with	
  
the	
   production	
   capacity	
   less	
   than	
   20,000	
   tons/month	
   of	
   sub-­‐bituminous	
   thermal	
   coal	
   with	
  
typical	
   analysis	
   (air	
   dried	
   basis):	
   5,600-­‐6,000	
   Kcal/kg,	
   0.3-­‐0.7%	
   total	
   sulphur,	
   8-­‐10%	
   total	
  

MAP	
  –	
  PPU	
  1	
  PROSPECT	
  AREA	
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moisture,	
   4-­‐8%	
   ash.	
   The	
   previous	
   mining	
   activity	
   is	
   in	
   the	
   early	
   stages	
   of	
   mining	
   two	
  
nearsurface	
  coal	
  seams	
  with	
  thicknesses	
  varying	
  from	
  0.8-­‐4m.	
  The	
  seams	
  dip	
  is	
  varyat	
  70-­‐15to	
  
the	
   south	
   east.	
   The	
   coal	
   bearing	
   formation	
   consists	
   of	
   2	
   formations,	
   Balikpapan	
  which	
   hosts	
  
low-­‐medium	
   quality	
   thermal	
   coal,	
   approximately	
   20-­‐30%	
   coversthe	
   prospect	
   area	
   and	
  
Pulaubalang	
  formation	
  which	
  hosts	
  medium	
  quality	
  thermal	
  coal	
  takes	
  place	
  in	
  40-­‐50%	
  of	
  the	
  
concession	
  area.	
  	
  

PASER	
   PROJECT	
   owns	
   and	
   operates	
   coal	
   handling	
   and	
   barge	
   loading	
   infrastructure	
  
approximately	
   12km	
   from	
   the	
   mine	
   site	
   and	
   40km	
   or	
   87km	
   for	
   barging	
   to	
   Adang	
   Bay	
  
Transshipment.Previous	
  loading	
  capacity	
  is	
  rated	
  at	
  around	
  200tph.	
  

AHR	
  has	
   signed	
  a	
  Non-­‐Disclosure	
  Agreement	
   and	
   submitted	
  a	
   Letter	
  of	
   Intent	
   to	
   the	
   current	
  
owners	
  and	
  now	
  is	
  starting	
  the	
  activity	
  plan	
  to	
  conduct	
  initial	
  technical	
  data	
  review	
  and	
  audit	
  as	
  
well	
   as	
   comprehensive	
   desktop	
   study	
   to	
   start	
   the	
   initial	
   due	
   diligence	
   process.After	
   some	
  
preliminary	
  technical	
  desktop	
  study	
  and	
  site	
  visit,	
  initial	
  legal	
  and	
  technical	
  due	
  diligence	
  have	
  
been	
   conducted,	
   the	
   company	
   intends	
   to	
   hold	
   in	
   entering	
   into	
   a	
   formal	
   agreement	
   for	
   joint	
  
operation,	
  subject	
  to	
  completion	
  of	
  due	
  diligence	
  and	
  reaching	
  satisfactory	
  terms.	
  

	
  

MAP	
  PASER	
  AREA	
  	
  

	
  

	
  

	
  

	
  

CORPORATE	
  

	
  

	
  

	
  

	
  

	
  

	
  

	
  



	
  

Adavale Resources Limited 
C/- Boardworx Australia Pty Ltd, Level 5, 151 Castlereach Street, Sydney NSW 2000 Postal address: GPO Box 3720, Sydney NSW 2001 

Telephone: (02) 8263 0515  Website: www.adavaleresources.com.au 

	
  

TAPAN	
  –	
  WEST	
  SUMATERA	
  –	
  INDONESIA	
  	
  	
  

The	
  Civil	
   Court	
   case	
   in	
   South	
   Jakarta	
  District	
   Court	
   initiated	
  by	
   two	
  previous	
   shareholders	
   of	
  
Tapan	
  is	
  still	
  proceeding.	
  

The	
  process	
  of	
  applying	
  for	
  a	
  Clean	
  and	
  Clear	
  	
  (C&C)	
  Certificate	
  is	
  still	
  on	
  going.	
  

There	
   had	
   been	
   several	
   discussions	
   with	
   a	
   potential	
   strategic	
   partner	
   to	
   develop	
   the	
   mine.	
  	
  
They	
  are	
  	
  waiting	
  	
  confirmation	
  from	
  the	
  government	
  regarding	
  the	
  permit	
  to	
  use	
  public	
  road	
  to	
  
reach	
  the	
  loading	
  port	
  before	
  finalizing	
  transaction	
  structure,	
  terms	
  and	
  conditions.	
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