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DISCLAIMER AND FORWARD LOOKING STATEMENTS

This presentation is being furnished to you solely for your information and for your use and may not be copied, reproduced or redistributed to any other person in
any manner. You agree to keep the contents of this presentation and these materials confidential. The information contained in this presentation does not
constitute or form any part of any offer or invitation to purchase any securities and neither the issue of the information nor anything contained herein shall form
the basis of, or be relied upon in connection with, any contract or commitment on the part of any person to proceed with any transaction.

The distribution of this presentation in jurisdictions outside Australia may be restricted by law, and persons into whose possession this presentation comes should
inform themselves about, and observe, any such restrictions. This is not for distribution or disseminationin the U.S.

The information contained in this presentation has been prepared by Western Areas Ltd. No representation or warranty, express or implied, is or will be made in or
in relation to, and no responsibility or liability is or will be accepted by Western Areas Ltd, employees or representatives as to the accuracy or completeness of this
information or any other written or oral information made available to any interested party or its advisers and any liability therefore is hereby expressly disclaimed.
No party has any obligation to notify opinion changes or if it becomes aware of any inaccuracy in or omission from this presentation. All opinions and projections
expressed in this presentation are given as of this date and are subject to change without notice.

This document contains forward-looking statements including nickel production targets and cost estimates. These statements are based on assumptions and
contingencies that are subject to change without notice, and certain risks and uncertainties that could cause the performance or achievements of Western Areas
Ltd to differ materially from the information set forth herein. Often, but not always, forward looking statements can generally be identified by the use of forward
looking words such as “may”, “will”, “expect”, “intend”, “plan”, “estimate”, “anticipate”, “continue”, and “guidance”, or other similar words and may include,
without limitation, statements regarding plans, strategies and objectives of management, anticipated production and expected costs. Western Areas Ltd
undertakes no obligation to revise these forward-looking statements to reflect subsequent events or circumstances. Individuals should not place undue reliance on
forward-looking statements and are advised to make their own independent analysis and determination with respect to the forecasted periods, which reflect

Western Areas Ltd’s view only as of the date hereof.

The information within this PowerPoint presentation was compiled by Western Areas management, but the information as it relates to mineral resources and
reserves was prepared by Mr. Dan Lougher and Mr. Andre Wulfse. Mr. Lougher and Mr. Wulfse are full time employees of Western Areas Ltd. Mr. Lougher and Mr.
Woulfse are members of Australian Institute of Mining and Metallurgy (AusIMM) and have sufficient experience which is relevant to the style of mineralisation and
type of deposit under consideration and to the activity which they are undertaking to qualify as Competent Persons as defined in the 2012 Edition of the
‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’(2012 JORC Code). Mr. Lougher and Mr. Wulfse consent to the
inclusion in this presentation of the matters based on the information in the form and context in which it appears. The information contained in this presentation
in relation to the New Morning Deposit was prepared and first disclosed under the 2004 Edition of the JORC Code. It has not been updated since to comply with
the 2012 JORC Code on the basis that the information has not materially changed since it was last reported.

For the Purposes of Clause 3.4(e) in Canadian instrument 43-101, the Company warrants that Mineral Resources which are not Mineral Reserves do not have
demonstrated economic viability.
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WESTERN AREAS LTD

CORPORATE OVERVIEW

High quality assets ASX code WSA

i i Share price 2.52

= Highest grade, low cash cost nickel producer
Shares outstanding (m) 2334
= QOperational cashflow positive at current prices Market Cap (A$m) ! 5882
Cash (ASm)? 29.9

Net Cash, consistent shareholder returns

= Flexibility with AS50m ANZ facility

Cosmos Nickel Complex
567kt Ni resources

Scoping study being Port Hedisn
Organic growth options reviewed

= Disciplined capital allocation

Broome

= Strong near-mine and regional exploration Flying Fox
_ 12.9kt Ni mined FY15
= Recently acquired Cosmos 59kt Ni reserves

96kt Ni resources

Positioned for nickel recovery
Spotted Quoll

= AS1/Ib lift in nickel price = circa AS35m EBITDA 13.6kt Ni mined FY15 » o8
103kt Ni reserves Msunnmi‘ oRavenstho
= Portfolio delivers optionality 141kt Ni resources o SR s

West  anany

A leading mid-tier base metal producer

1. Based on share price of on 10 March 2016
2. Cash as at 31 December 2015

ASX:WSA 5
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WESTERN AREAS LTD

WESTERN AREAS ARE SAFE AREAS

Days LTI free ] 12 month LTIFR moving average

Exploration | Zd7ck) Nov-08 15 . | TIFR
Spotted Quoll | E e Aug-11 1.0
e N
Concentrator Oct-13

S O O O O O O OO O © ©
: N N % N N N N N % Y 5 N
Elyingirox Nov-13 F SRS E S

Safe operations make efficient operations
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WESTERN AREAS LTD

WOST OPERATIONS «% -

= Cash cost Ni in conc. . Production — cont. Ni processed
(LHS) (RHS)

15 30

FY16 guidance

24-25kt
12 L. o

5
9 18 3
o =
2 8
5 S
6 12 Z
=

3 6

FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16YTD

WSA cost position provides ability to weather cyclical low nickel prices

Mrgports its unit cash cost on a nickel in concentrate basis given confidential offtake payable terms
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WESTERN AREAS LTD
373 -

47y K4 ' 4 J
Large holding in 2 significantly endowed nickel provinces
Cosmos Nickel Complex / Odysseus — Western Australia L0
= Existing resources and infrastructure (previous Glencore/ 4
Xstrata/Jubilee Mines operation) 1,000
= QOption to develop a new West Australian integrated Nickel
operation £ 150
O
Forrestania Operations — Western Australia ;f»
= New Morning project — Near mine leveraging existing E 500
infrastructure with studies underway g
(@]
= History of reserve/resource extension -
= Mill Recovery Enhancement Project — lift metallurgical
recoveries by 3-5%
0
Western Gawler — South Australia PSP R d@;@@
= First mover advantage ¢
H Reserves = Resources Cumulative nickel mined

= |ntrusive style and geologically similar to Nova

WSA has a track-record of discovery and development
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WESTERN AREAS LTD
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MANAGING THROUGH THE CYCLE

Reducing cost Cash cost reduction of 50.19/Ib in FY15 and more in 1HFY16
structure = Positive reconciliation to reserve grade — reduce waste dilution
= Maximising plant and equipment productivity

= Absolute cost out with contractors, suppliers and at the corporate level

Prudent capital Deferral of $34m of capital costs from FY16 to FY17
LR E L = Deferred the Mill Enhancement Project by 6 months, but long lead items ordered
= Exploration spend reduced, but still robust. Focus on Cosmos and Western Gawler

= Retain a strong balance sheet to provide flexibility

Opportunistic Build portfolio

approach = Add quality projects that suffer through a lack of funding and/or play to our core
strengths
Maintain valuation discipline

= Be patient in assessing opportunities. Do not succumb to the fear of “missing out”

The cost structure and capabilities to prosper throughout the cycle

ASX:WSA 9
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EXPERIENCED BOARD AND SENIOR MANAGEMENT TEAM

y
(1'4.;'
AR
A
lan Macliver Dan Lougher David Southam Joseph Belladonna
Independent Non-Executive Chairman Managing Director & CEO Executive Director CFO & Company Secretary

Mr Macliver is a Chartered Accountant Mr Lougher is a qualified Mining Mr Southam is a Certified Practicing Mr Belladonna has been responsible
with many years experience as a senior  Engineer with over 30 years experience  Accountant with over 20 years for the initial set-up and ongoing
executive and Director of both resource  in all facets of resource and mining, experience in accounting, capital management of the Group's accounting
and industrial companies, with project exploration, feasibility, markets, banking and finance across and information systems, corporate
particular responsibility for capital development and operational activities the resources and industrial sectors governance, and the risk management
raising and other corporate in Australia and overseas program of the Company

development initiatives

Julian Hanna Richard Yeates Craig Readhead Tim Netscher

Non-Executive Director Independent, Non-Executive Director Independent, Non-Executive Director Independent, Non-Executive Director
Mr Hanna is a Geoligist with over 30 Mr Yeates is a Geologist with more Mr Readhead is a Lawyer with over 30 Mr Netscher is a Metallurgist and has
years experience in gold and base than 30 years mining industry years legal and corporate advisory significant broad-based experience at
metal exploration and mine experience in various roles and has experience with specialisationin the senior levels in the international
development. Mr Hanna is a foundation  significant experience across a wide resources sector, including the resources industry, in roles spanning
director of Western Areas serving as range of resource projects around the implementation of large scale mining marketing, operations management,
the Managing Director for 12 years world projects both in Australia and overseas project management and business

development

ASX:WSA 10



WESTERN AREAS LTD

HALF YEAR RESULTS
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WESTERN AREAS LTD

KEY TAKEAWAYS — HALF YEAR

=  LTIFR of 0.00 — one of the lowest in the Australian mining industry
= 12,508 nickel tonnes in concentrate produced
= 12,514 nickel tonnes contained in concentrate sold
= AS2.25/lb (USS1.63/Ib) unit cash cost of production in concentrate:
=  Remains best in class in Australia
= Reduction over the previous corresponding period (PCP) of AS0.12/Ib or USS50.48/Ib
=  (Capital, Mine Development and Exploration Expenditure incurred AS35.7m:
= 2nd half FY16 spend will be AS15.0m due to deferrals and cost savings
=  QOperating Cashflow of AS14.6m:
=  Despite a significantly reduced nickel price, the operations generate positive cashflow
=  Underlying NLAT of AS7.8m:
= Realised nickel price reduction of AS2.41/lb reduced revenue by AS54.2m
= Expenditure, write-offs and impairments of AS12.2m (tax effected) on non-core items
=  Net cash of A529.9m, convertible bonds repaid

=  Further cost-out programs continue — Executive and Board take a 10% reduction in salaries

Guidance on track, business adjusted and controllables being managed well

ASX:WSA 12



FINANCIAL SNAPSHOT

WESTERN AREAS LTD

1st Half Highlights ($'000)
Mill Production (tonnes Ni)
Recovery

Sales Volume (tonnes Ni)
Cash Costs (USS/Ib)

Cash Costs (AS/1b)

Realised Nickel Price (AS/Ib)

Nickel Revenue

EBITDA

Underlying EBIT
Underlying (NLAT)/NPAT
Reported (NLAT)/NPAT

Cashflow from Operations
Net Cash

Dividend (cents)

1H FY 2016
12,508
89%
12,514
1.63
2.25
5.70
105,947
18,648
(11,001)
(7,831)
(20,036)
14,604
29,882
0.0

1H FY 2015
12,945
90%
12,894
2.11
2.37
8.11

Key Takeaways

164,938
74,862
42,327
24,377
23,553

87,583
53,745
3.0

Sales volumes largely in line with PCP

Realised nickel price was AS2.41/lb
lower on the PCP which drove a large
reduction in Revenue, EBITDA, EBIT
and profitability

Unit cost of production in USD and
AUD continues to reduce over PCP

Operations still run on a healthy gross
margin and are cashflow positive.

Underlying NLAT is broadly in line
with consensus estimates

Write-offs and impairments relate to
non-core and non Forrestania
activities

No interim dividend declared based
on current nickel price

No debt at 31 December 2015

ASX:WSA 13



WESTERN AREAS LTD
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FY16 GUIDANCE

FY16 Guidance Updated Guidance

Mine Production (Nickel in Ore - tonnes) 25,000 to 27,000
Nickel in Concentrate Production (tonnes) 24,000 to 25,000
Unit Cash Cost of Production (In Concentrate) AS2.25/1b to AS2.45/1b
Sustaining Capex AS34.0m
Forrestania and Regional Exploration AS11.0m

Mill Enhancement AS7.4m
Cosmos Exploration and Study Work AS4.0m

Comments

= Unit cost guidance range has been improved by AS0.05/lb due to strong 1st half performance
=  All other guidance metrics remain as reported in October 2015

All FY16 Guidance metrics on track or better

ASX:WSA 14
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OPERATIONS
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WESTERN AREAS LTD

LOCATION, LOCATION, LOCATION......

S)

Western
Australia

Perth
Fremantie &)

Bunbury&s)

WSA Nickel interests
* Nickel sulphide discovery
@  Nickel sulphide deposit
o Concentrate destination

Mt Keith
Cue Cosmos Nickel
Project 100% WSA

Leinster
Sandstone
Sinclair @

Mt Alexander JV Warrin Murrin
WSA 25% Nickel

Laverton
Leonora

Southern Cross JV Menzies
WSA 70% Nickel 3 ‘

Kalgoorlie
Coolpardie Nickel Smolter

Forrestania Nickel 'é \
Project 100% WSA \ | —

oo "1".' Norseman

Hyden| iy

v

i = Mt Gibb JV
WLSa/f\(e?(‘J("I/: %fé}(’m L WSA 70% Nickel

Ravensm;r;é* =T =

Esperance'™ . ’

®

250km

(ws) Albany

SO
&
el
~aey
5 X
ALK T
e~ Yl ““
S -« o ‘\‘
Frafausn
e
S
‘\\\\ !

N

LAEY »

Spotted Quoll face at average 10.6% Nickel Sulphide i

Premier, stable mining district — tier 1 mines — organic growth
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FLYING FOX MINE

WESTERN AREAS LTD

T —
o S FLYING FOX N
Reserve 1.4Mt @ 4.2% Totl Massive Supice omzsoun [
Contained nickel 59,474 Ni tonnes e ‘
Total Massive Sulphide )
Resource 1.9Mt @ 5.1% o e et Forns
Contained nickel 96,154 Ni tonnes
Mine life (reserve) +5 years i

Key points

= Reserve life has a demonstrated history of

replenishment

= Added OTZ South Massive Zone — 182,898t @ 4.1%

Ni for 7,417 nickel tonnes

= Recentdrilling into T5 and T6 domain has been
encouraging, including 6.3m @ 8.0% Ni

= Has been operating for over 9 years

WSA’s foundation asset within Forrestania

it

Open
Mineralisation

’
Open
Mineralisation

0

174

250m

As at December 2015
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WESTERN AREAS LTD

SPOTTED QUOLL MINE

Reserve 2.6Mt @ 4.0% T UO

Contained nickel 103,183 Ni tonnes

Resource 2.5Mt @ 5.6% Hined Ot
Contained nickel 141,181 Ni tonnes E BN oL
Mine life (reserve) +9 years

1000m RL —

T0 Fault

800m RL —

Key points L
Development |

= Discovered by WSA in 2007, 6km south of Flying Fox
= Total Massive Sulphide

= Remains open at depth and to the North Ore Rééante Estiriate:
2.6Mt @ 4.04% Ni for 103,183 Ni Tonnes

600m RL —

= Production has outperformed reserve tonnes and
grade consistently

400m RL —

Total Massive Sulphide
Mineral Resource Estimate:
2.5Mt @ 5.6% Ni for 141,181 Ni Tonnes

= T3 Fault
= Has never recorded an LTI ‘.

0 250m

=  Top down mining with paste fill

200m RL —

Open at
Depth omRL—

_As at December 2015

WSA Explored — Discovered — Developed — another world class nickel mine
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WESTERN AREAS LTD

FORRESTANIA NICKEL CONCENTRATOR

Concentrator Summary

= Current nameplate capacity of 550,000tpa of ore but is achieving
throughput 10% above capacity

= Nickel concentrate output circa 25,000tpa Ni

= Concentrate grades of between 14.0% to 15.0% Ni

= Premium blending product (Fe/Mg ratio >15:1)
. Desirable to smelters

= 14,000t of concentrate storage capacity

Export Infrastructure and Logistics

= Well established container logistics chain into China
= Shipping contract in place, FOB Esperance Port

= BHP Nickel West concentrate delivered to Kambalda

WSA produces a high quality concentrate

ASX:WSA 19



WESTERN AREAS LTD

INDEPENDENT PRODUCER — OFFTAKE CONTRACTS

Offtake Contracts
= FOB Terms

= Very competitive payable percentage of LME

Offtake Tender Announced

= Jinchuan currently in the 2nd half of a two year
contract (26,000t of contained nickel)

= Tightness in smelter supply being experienced
with mine closures

= Global nickel sulphide grades in decline

= Potential growth in roasting market in Asia

Well positioned to take advantage of tighter market conditions

ASX:WSA 20
[ —————————



WESTERN AREAS LTD

GROWTH AND EXPLORATION OUTLOOK
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WESTERN AREAS LTD
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BUILDING THE PLATFORM

> Production > Development Discovery & Exploration

Spotted Quoll New Morning Western Gawler JV

Flying Fox Odysseus PFS Cosmos Nickel Complex

Mill Recovery Enhancement

Project Forrestania

Cosmic Boy Concentrator

A portfolio delivering production longevity and growth optionality

ASX:WSA 22



WESTERN AREAS LTD
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COSMOS ACQUISITION

Strategic Rationale

Low cost entry

Plays to WSA’s core strengths

Right street address

WSA approach to exploration will be different
Potential 2" operation

Full infrastructure and facilities

Future potential concentrate blending

© N O Uk WwWwDhN R

“Ready to go” when nickel prices support development

Transaction Summary
1.  100% Asset acquisition of the Cosmos Nickel Complex

2. AS24.5m purchase price with deferred payments:
a. AS11.5m on close - PAID;
b. AS7.0m nine months post close (1/7/16); and
c. AS6.0m eighteen months post close (1/4/17)

ASX:WSA 23



WESTERN AREAS LTD
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COSMOS AERIAL VIEW

Significant infrastructure in place:

= 450ktpa mill with expansion options

: = Tailings storage and evaporation ponds
= Concentrate storage

= Coreyard facilities
Coreyard Wy

*‘ =L+ = Gas connection
Facili 9 . § 9

oncentrator Plan

Mine Admin T~y v . .
and Workshop z4 : = Approximately 500 person accommodation

«

o L S village

= Mill and mining spares inventory

" g
< Pipeline and 4 r : . Cpes e
Gollifields Huy Accessill eS8 k. 3 = Recreational facilities

=  Aerodrome

Power Station|

Prospero Access \m "
P \ N ey = Administration and workshop buildings

= Telecommunications

ASX:WSA 24



WESTERN AREAS LTD

Z.v# D AR

COSMOS INFRASTRUCTURE

2 LRI G

| i y ‘ T],-‘. [ ‘
: | : )
LS ~
5 T ]
ey a
% ]
e :
W 2 =
e
Mill infrastructure Water evaporation fans

ASX:WSA 25



WESTERN AREAS LTD
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COSMOS INFRASTRUCTURE

Fuel tanks
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WESTERN AREAS LTD
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COSMOS NICKEL COMPLEX

258000 259000 260000 261000 262000 263000 264000 265000 266000 267000 268000 269000
1 1 1 L

Uysses\

Anes

Tenements covering 88km2

®= Nearto BHP Leinster nickel operations
= Previous highest grade open pit nickel mine globally

Legend

MLEM - Completed
MLEM - Planned
- Ultramafic

- Nickel Deposits

17km long ultramafic sequence
e Planned Drilling

= Dominated by high MgO ultramafic rocks

High tenor nickel sulphide belt — up to 30% nickel
= Similar to Forrestania, higher than Leinster
=  Mining grades around 5% Nickel

‘\
AL

ProsperO/Tapmos A

b
k a0

No effective EM or
deep drilling to date

‘Q mg \

Ground geophysics program commenced using
latest EM technology

= MLEM work started on Neptune (previously named
Lake Miranda)

Review of Xstrata drill data base reveals intersections
requiring follow-up work

6934000 6935000 6936000 6937000 6938000 6939000 6940000 6941000 6942000 6943000 6944000 6945000 6946000 6947000 6948000

T
6933000 6934000 6935000 6936000 6937000 6933000 6939000 6940000 6941000 6942000 6943000 6944000 6945000 6946000 6947000 6943000

ana stratigra, IC targets " ‘
= Prospero - 4.2m @ 12.5% Ni (incl 2.4m @ 19.7% E“fdenf,ﬂ;d;g,de,:m; - \\\ Q‘\\‘
N_i)_ 253000 259000 260000 261000 262000 263000 264000 265000 266000 267000 268000 269000

= Aries—4.5m @ 12.3% Niand 3.3m @ 10.6% Ni
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WESTERN AREAS LTD
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ODYSSEUS — ULYSSES EXPLORATION

- 6 hole, 7,000 metre drilling program has —— T T
been designed — focussed on Ulysses AU S FSUUN SRR U NS SN SNE RN SR R N ________ - >

= A$2.6M exploration program N — _____________ _____________ _________________________ ____________ _____________ _____________ _____________ - _____________ ____________

= Drilling untested plates designed at adding o ys'gés‘"Tdrgéfs """"""""
more resource tonnes to the Odysseus 3 . 5 o Cdysyeus NO’th |
Project | B : S—

Odysseus upside

\ Y AN .-
CNDO26: A
49m @ 0.8% Ni it :
From 440.95m \
N 1 ; ; :
1 : : :
I :0dysseus Massive
1 : : :
' N N N N
! Odysseus deposits — Long section
Target Areas
Cosmos
Pit :
s g Cosmos Ultramafic Odysseus Massive Nickel Sulphides —3.92m @ 15.37% Ni (incl. 1m @ 18.1% Ni)
|' Mineralized Trend

\
\
Vi ASX:WSA 28



WESTERN AREAS LTD

ODYSSEUS SCOPING STUDY REVIEW

Significant undeveloped resource containing massive sulphides, matrix sulphides and high grade
disseminated sulphides

XNAO conducted an in-house study on the Odysseus group of deposits
= In house study undertaken by XNAO over 2012/13

= Concentrator expansion from 450ktpa to 750ktpa with 7-8 year mine life generating between 12-14kt
of nickel in concentrate per annum considered

Western Areas is reviewing the existing XNAO study and has commenced a ‘gap analysis’ to
complete a pre-feasibility study over the following 9 months

= Test near mine exploration potential beginning with Ulysses — drilling commencing in March quarter
= Review mining method, mining schedule, underground infrastructure and decline dewatering options
= Reduce concentrate grade specification in line with FNO grades to improve nickel recovery

= Review metallurgical testwork and flow sheet to optimise processing plant

= QOptimise capital and operating cost assumptions for the current lower cost environment

= Explore contractor versus owner operator alternatives and leverage FNO experience

ASX:WSA 29



WESTERN AREAS LTD
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ODYSSEUS COMPLEX AND OTHER RESOURCES

Mt Goode
52.9Mt @ 0.62% Ni (327Kt Ni)

Actual decline infrastructure

-250m

3

=] Odysseus Deposits:

- 7.3Mt @ 2.4% Ni (174Kt Ni)
P -500m

0.5Mt @ 2.6% Ni (13Kt Ni) N \:ﬁMl
-750m
q Odysseus Odysseus North
=2 4.0Mt @ 2.2% Ni (88Kt Ni) 3.2Mt @ 2.5% Ni (81Kt Ni)
15.6m @ 3.9% Ni
-1,000m

yfe

AM6 (unmined)
2Mt @ 2.6% Ni (53Kt Ni) 5.4m @ 12% Ni

Odysseus Massive Untested Ulysses EM Plates

48Kt @ 11.6% Ni (5Kt Ni)

Longitudinal Section — Looking West
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WESTERN AREAS LTD

WESTERN GAWLER JOINT VENTURES

2 T s
= Two separate Farm-In Agreements with Gunson Legend 2 ff:_"
DMonaxJVTenen'ents £8P

Resources Ltd and Monax Mining Ltd:

[Jstrandiine oV Tenements | it
I:llmerpreted Intrusives

= AS0.8m on each to earn 75% over 2 years [ i Irusives

= Further A$0.4m on each for 90% over Il Feisc nvusives
additional 18 months

= Close to existing infrastructure

=  Total area 2,746km?

= AS2.8m exploration program

= First mover advantages targeting massive high
grade poly-metallic mineralisation

= Potential to host mafic-ultramafic intrusive related

deposits o
= High resolution airborne geophysics completed e ;{z-g' “
(57,477km were flown) W 23,

= Numerous features likely to represent large mafic-
ultramafic intrusions




WESTERN AREAS LTD
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EXPLORATION SUMMARY

= Ongoing RC drilling with encouraging early
results

= Targeting potential mafic/ultramafic
intrusions and generating geochemical targets
in the broader areas

= 115 AC/RC/DD drill holes completed to date

= Full heritage access approvals nearing
completion

= Geochemical review of drilling data highlights
gold anomalism, confirms base metal
potential

= Petrology confirms the presence of intrusive
mafic and ultramafic rocks

o Driling - Completed |/ 7ins
® Drilling - Pending
D Gravity Surveys

Exploration activity overlaying magnetics (RTP)
Insets show residual gravity overlaying magnetics (RTP)
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FORRESTANIA — NEAR MINE EXPLORATION

WESTERN AREAS LTD

Z.v# D AR

Exploration spend in FY16 likely around AS10m

Focus is on near mine opportunities

[ Mineral Resources

6402000mN 5404000mN 408000mN
SOUTH
SPOTTED QUOLL MINE
CURREN; mERglé;iS-OURCEs Disseminated Sulphide NEW MORNING DEPOSIT
e i Indicated Mineral Resource | | Indicated Mineral Resource
141,181t contained Nickel 1,069,800t @ 0.9% Ni 321,800t @ 3.7% Ni
o WILLY WILLY S SPOTTED QUOLL MINE NEW MORNING
°8° 007_3__“__'7*_._9’——-'01;_ e SR o
8 e — o© \

ot

LOUNGE LIZARD

OPEN PIT

(Geld)

MMAHONS
OPENPIT
old)

um]mn

FLYING FOX DEPOSIT
CURRENT MINERAL RESOURCES
1.9Mt @ 5.1% Ni
96,154t contained Nickel

FLYING FOX

O New holes g s e =
- e 2 »
s Proposed drillng 2016 1= L _MWoy
9 No Significant Intersection
[ NwDIEZW WY
¢ | 7] Granite intrusions ‘{.‘, ‘ lllrg ﬁ;w }-g ;(;‘
incl3.6m @
. O et Open at Depth NMO182W1W2

15m @ 5.6% Ni
ingl 0.1m @ 10,25 i

» Q
»‘so \
10m @ 4.2 N

220 @ 14% i
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Interpreted Longitudinal Projection (10 Km Long) - January 2016
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NEW MORNING

WESTERN AREAS LTD

Z.v# D AR

2.5km from Flying Fox and 2.8km from Spotted
Quoll

All material approvals in place, potential major
capex savings and accessible from either mine

Open Pit and shallow underground studies
commenced

Massive sulphide Indicated Resource of 321.8kt
@ 3.7% nickel

Significant intersections:

4.4m @ 7.4% nickel including 3.6m @ 8.7%
nickel

3.0m @ 6.3% nickel including 2.4m @ 7.6%
nickel

1.5m @ 5.6% nickel including 0.7m @ 10.2%
nickel

Recent shallow hit of 54m @ 1.7% nickel from
38m (including 2.5m @ 5.0% nickel)

Day Break New Morning

1lm @14/ Ni

6m @4.0% Ni 3.1m @13% Ni

6.7m @2.2% Ni
NMD206and 207 | 2.6m@18%Ni =
NMD200 a umo 201 | NMD208 andNMD 209 | 8.5m @1.7% Ni
NM0193 N

\ ” / 170m@L2“/N
d
f
! J

NMD199W1 ‘

“
\
[ f 23.0m @1.0% Ni
‘ \ ‘ |
r \ NMD196 and 197
o szm@zz%u
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NMD202 1N

T 0Bm@13%Ni
NMD204 | 17.5m @2.8% Ni
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WESTERN AREAS LTD

Z.v# D AR
NICKEL MARKET SNAPSHOT

= Historically, on a through the cycle basis, the 90t percentile on the cost curve has acted as a
catalyst for supply / demand adjustments by the nickel market

= The nickel price is now trading below the 50t percentile on the cash cost curve
= WSA believes >60% of producers losing money, even before sustaining capex

= WSA is one of the few nickel miners with a positive gross margin

Historic spot prices v cash cost - Nickel Historic spot prices v cash cost - Copper
24

3.0
2 2
= “
2 g

N M LS

o  Th
0 0.0
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
Ni spot 90th percentile ~ ———50th percentile Cu spot 90th percentile ~ ———50th percentile
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WESTERN AREAS LTD

NICKEL PRICE DRIVERS

There are a number of factors that influence the nickel price including:

1.

2
3
4.
5

LME nickel inventories

Cost and capacity of Chinese nickel pig iron (“NPI”) production
Indonesian nickel laterite export ban / Philippine supply response
Global stainless steel demand

Introduction of foreign Nickel into the Shanghai Futures Exchange

What we believe is occurring:

High grade Indonesian laterite stockpiles in China have depleted

Philippine exports have increased, but high grade exports are falling

NPI producers blending ores, but cost of production has increased — currently marginal operations
LME stockpile has decreased from record highs

Stainless steel demand on balance remains solid in China, however significant de-stocking over the
first half of CY15 has occurred

Nickel supply closures now occurring, but more required B— .



WESTERN AREAS LTD

Z v ¥F AR
WESTERN AREAS VALUE EQUATION
4 N\ 4 N 7 N
e High Grade = e Consistent e Guidance e Zero Lost Time
Margin returns to continually met Injuries in past
e Lowest Quartile shareholders in or exceeded 12 months
Cash Costs Dividends
. Strong Track
Highest Grade Cashflow / i
= A
4 N\ 4 N 7 N
e Pipeline of e Fundamentals e New mine e Net cash with
growth and forecasts successfully significant
opportunities positioned to brought onin flexibility
rebound 24 months

Strong Balance

Sheet

Nickel Price History of
Primed for Discovery and
Upside Development
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