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3ULQFLSDO�DFWLYLWLHV

7KH�SULQFLSDO�DFWLYLW\�RI�WKH�*URXS�LQ�WKH�FRXUVH�RI�WKH�ILQDQFLDO�\HDU�ZDV�KRUWLFXOWXUDO�SURGXFWLRQ�DQG�ZKROHVDOH�RI
IORZHUV�DQG�SODQWV�

1R�VLJQLILFDQW�FKDQJH�LQ�WKH�QDWXUH�RI�WKLV�DFWLYLW\�RFFXUUHG�GXULQJ�WKH�\HDU�

5HYLHZ�RI�RSHUDWLRQV

7KH�*URXS�HQJDJHG�LQ�LWV�SULQFLSDO�DFWLYLW\��WKH�UHVXOWV�RI�ZKLFK�DUH�GLVFORVHG�LQ�WKH�DWWDFKHG�ILQDQFLDO�VWDWHPHQWV�
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&KDQJHV�LQ�VWDWH�RI�DIIDLUV
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WKRVH�RSHUDWLRQV��RU�WKH�VWDWH�RI�DIIDLUV�RI�WKH�*URXS�LQ�IXWXUH�ILQDQFLDO�\HDUV�
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RI�LQGHSHQGHQFH�WR�WKH�GLUHFWRUV�RI�/\QFK�*URXS�+ROGFR�3W\�/LPLWHG�

$V�OHDG�DXGLW�SDUWQHU�IRU�WKH�DXGLW RI�WKH�ILQDQFLDO�VWDWHPHQWV�RI�/\QFK�*URXS�+ROGFR�3W\�/LPLWHG IRU�WKH�
ILQDQFLDO�\HDU HQGHG����-XQH�������,�GHFODUH�WKDW�WR�WKH�EHVW�RI�P\�NQRZOHGJH�DQG�EHOLHI��WKHUH�KDYH�EHHQ�QR�
FRQWUDYHQWLRQV�RI�

�L� WKH�DXGLWRU�LQGHSHQGHQFH�UHTXLUHPHQWV�RI�WKH�&RUSRUDWLRQV�$FW����� LQ�UHODWLRQ�WR�WKH�DXGLW��DQG
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,QGHSHQGHQW�$XGLWRU¶V�5HSRUW WR�WKH�0HPEHUV RI�
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2SLQLRQ

:H�KDYH�DXGLWHG�WKH�ILQDQFLDO�UHSRUW��EHLQJ�D�VSHFLDO�SXUSRVH�ILQDQFLDO�UHSRUW� RI�/\QFK�*URXS +ROGFR�3W\�
/LPLWHG��WKH�³&RPSDQ\´� DQG�LWV�VXEVLGLDULHV��WKH�³*URXS´� ZKLFK�FRPSULVHV�WKH�FRQVROLGDWHG�VWDWHPHQW�
RI� ILQDQFLDO� SRVLWLRQ� DV� DW� ��� -XQH� ������ WKH� FRQVROLGDWHG� VWDWHPHQW� RI� SURILW� RU� ORVV� DQG� RWKHU�
FRPSUHKHQVLYH�LQFRPH��WKH�FRQVROLGDWHG�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�DQG�WKH�FRQVROLGDWHG�VWDWHPHQW�
RI�FDVK� IORZV� IRU� WKH�\HDU� WKHQ�HQGHG��DQG�QRWHV� WR� WKH� ILQDQFLDO�VWDWHPHQWV�� LQFOXGLQJ�D�VXPPDU\�RI�
VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DQG�RWKHU�H[SODQDWRU\�LQIRUPDWLRQ��DQG�WKH�GLUHFWRUV¶�GHFODUDWLRQ�

,Q�RXU�RSLQLRQ��WKH�DFFRPSDQ\LQJ�ILQDQFLDO�UHSRUW�RI�WKH�*URXS�LV�LQ�DFFRUGDQFH�ZLWK�WKH�&RUSRUDWLRQV�$FW�
������LQFOXGLQJ��

�L�� JLYLQJ�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�*URXS¶V ILQDQFLDO�SRVLWLRQ�DV�DW����-XQH����� DQG�RI�LWV ILQDQFLDO�
SHUIRUPDQFH�IRU�WKH�\HDU�WKHQ�HQGHG��DQG��

�LL�� FRPSO\LQJ� ZLWK� $XVWUDOLDQ� $FFRXQWLQJ� 6WDQGDUGV� WR� WKH� H[WHQW� GHVFULEHG� LQ� 1RWH� �� DQG� WKH�
&RUSRUDWLRQV�5HJXODWLRQV������

%DVLV�IRU�2SLQLRQ

:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�$XVWUDOLDQ�$XGLWLQJ�6WDQGDUGV��2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�
VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�$XGLWRU¶V�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�)LQDQFLDO�5HSRUW�VHFWLRQ�
RI�RXU�UHSRUW��:H�DUH�LQGHSHQGHQW�RI�WKH�*URXS�LQ�DFFRUGDQFH�ZLWK�WKH�DXGLWRU�LQGHSHQGHQFH�UHTXLUHPHQWV�
RI� WKH�&RUSRUDWLRQV�$FW������DQG� WKH�HWKLFDO� UHTXLUHPHQWV�RI� WKH�$FFRXQWLQJ�3URIHVVLRQDO� DQG�(WKLFDO�
6WDQGDUGV�%RDUG¶V�$3(6�����&RGH�RI�(WKLFV�IRU�3URIHVVLRQDO�$FFRXQWDQWV��WKH�&RGH��WKDW�DUH�UHOHYDQW�WR�
RXU�DXGLW�RI� WKH� ILQDQFLDO� UHSRUW� LQ�$XVWUDOLD��:H�KDYH�DOVR� IXOILOOHG�RXU�RWKHU�HWKLFDO� UHVSRQVLELOLWLHV� LQ�
DFFRUGDQFH�ZLWK�WKH�&RGH��

:H�FRQILUP�WKDW�WKH� LQGHSHQGHQFH�GHFODUDWLRQ�UHTXLUHG�E\�WKH�&RUSRUDWLRQV�$FW�������ZKLFK�KDV�EHHQ�
JLYHQ�WR�GLUHFWRUV�RI�WKH &RPSDQ\��ZRXOG�EH�LQ�WKH�VDPH�WHUPV�LI�JLYHQ�WR�WKH�GLUHFWRUV�DV�DW�WKH�WLPH�RI�
WKLV�DXGLWRU¶V�UHSRUW�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�
RXU�RSLQLRQ�

(PSKDVLV�RI�0DWWHU�± %DVLV�RI�$FFRXQWLQJ�

:H�GUDZ�DWWHQWLRQ�WR�1RWH�� WR�WKH�ILQDQFLDO�UHSRUW��ZKLFK�GHVFULEHV�WKH�EDVLV�RI�DFFRXQWLQJ��7KH�ILQDQFLDO�
UHSRUW�KDV�EHHQ�SUHSDUHG�IRU�WKH�SXUSRVH�RI�IXOILOOLQJ�WKH�GLUHFWRUV¶�ILQDQFLDO�UHSRUWLQJ�UHVSRQVLELOLWLHV�XQGHU�
WKH�&RUSRUDWLRQV�$FW�������$V�D�UHVXOW��WKH�ILQDQFLDO�UHSRUW PD\�QRW�EH�VXLWDEOH�IRU�DQRWKHU�SXUSRVH��2XU�
RSLQLRQ�LV�QRW�PRGLILHG�LQ�UHVSHFW�RI�WKLV�PDWWHU�

2WKHU�,QIRUPDWLRQ

7KH�GLUHFWRUV�DUH�UHVSRQVLEOH�IRU�WKH�RWKHU�LQIRUPDWLRQ��7KH�RWKHU�LQIRUPDWLRQ�FRPSULVHV�WKH�LQIRUPDWLRQ�
LQFOXGHG�LQ�WKH�GLUHFWRUV¶�UHSRUW�IRU�WKH�\HDU�HQGHG ���-XQH�������EXW�GRHV�QRW�LQFOXGH�WKH�ILQDQFLDO�UHSRUW�
DQG�RXU�DXGLWRU¶V�UHSRUW�WKHUHRQ��
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2XU�RSLQLRQ�RQ�WKH�ILQDQFLDO�UHSRUW�GRHV�QRW�FRYHU�WKH�RWKHU�LQIRUPDWLRQ�DQG�ZH�GR�QRW H[SUHVV�DQ\�IRUP�
RI�DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ��

,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW�RI�WKH�ILQDQFLDO�UHSRUW��RXU�UHVSRQVLELOLW\�LV�WR�UHDG�WKH�RWKHU�LQIRUPDWLRQ�DQG��
LQ�GRLQJ�VR��FRQVLGHU�ZKHWKHU�WKH�RWKHU�LQIRUPDWLRQ�LV�PDWHULDOO\�LQFRQVLVWHQW�ZLWK�WKH�ILQDQFLDO�UHSRUW�RU�
RXU�NQRZOHGJH�REWDLQHG�LQ�WKH�DXGLW��RU�RWKHUZLVH�DSSHDUV�WR�EH�PDWHULDOO\�PLVVWDWHG��,I��EDVHG�RQ�WKH�
ZRUN�ZH�KDYH�SHUIRUPHG��ZH�FRQFOXGH�WKDW�WKHUH�LV�D�PDWHULDO�PLVVWDWHPHQW�RI�WKLV�RWKHU�LQIRUPDWLRQ��ZH�
DUH�UHTXLUHG�WR�UHSRUW�WKDW�IDFW� :H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG�

5HVSRQVLELOLWLHV�RI WKH�'LUHFWRUV IRU�WKH�)LQDQFLDO�5HSRUW

7KH�GLUHFWRUV RI�WKH�&RPSDQ\ DUH�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�UHSRUW�WKDW�JLYHV�D�WUXH�
DQG�IDLU�YLHZ�DQG�KDYH�GHWHUPLQHG�WKDW�WKH�EDVLV�RI�SUHSDUDWLRQ�GHVFULEHG�LQ�1RWH���WR�WKH�ILQDQFLDO�UHSRUW�
LV�DSSURSULDWH�WR�PHHW�WKH�UHTXLUHPHQWV�RI�WKH�&RUSRUDWLRQV�$FW����� DQG�LV�DSSURSULDWH�WR�PHHW�WKH�QHHGV�
RI�WKH�PHPEHUV��7KH�GLUHFWRUV¶ UHVSRQVLELOLW\�DOVR�LQFOXGHV�VXFK�LQWHUQDO�FRQWURO�DV�WKH�GLUHFWRUV GHWHUPLQH�
LV�QHFHVVDU\�WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�UHSRUW�WKDW�JLYHV�D�WUXH�DQG�IDLU�YLHZ�DQG�LV�IUHH�
IURP PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

,Q�SUHSDULQJ�WKH�ILQDQFLDO�UHSRUW��WKH�GLUHFWRUV�DUH�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�DELOLW\�RI�WKH�*URXS�WR�
FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�FRQFHUQ�DQG XVLQJ�WKH�
JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�WKH�GLUHFWRUV HLWKHU� LQWHQG�WR� OLTXLGDWH�WKH�*URXS�RU�WR�FHDVH�
RSHUDWLRQV��RU�KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR��

$XGLWRU¶V�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�)LQDQFLDO�5HSRUW�

2XU�REMHFWLYHV DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�UHSRUW�DV�D�ZKROH�LV�IUHH�
IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRU¶V�UHSRUW�WKDW�LQFOXGHV�
RXU� RSLQLRQ�� 5HDVRQDEOH� DVVXUDQFH� LV� D� KLJK� OHYHO� RI� DVVXUDQFH�� EXW� LV� QRW� D� JXDUDQWHH� WKDW� DQ�DXGLW�
FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�WKH�$XVWUDOLDQ�$XGLWLQJ�6WDQGDUGV�ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�
ZKHQ�LW�H[LVWV��0LVVWDWHPHQWV�FDQ�DULVH�IURP�IUDXG�RU�HUURU�DQG�DUH�FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�
LQ�WKH�DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�
RQ�WKH�EDVLV�RI�WKLV�ILQDQFLDO�UHSRUW�

$V� SDUW� RI� DQ� DXGLW� LQ� DFFRUGDQFH� ZLWK� WKH� $XVWUDOLDQ� $XGLWLQJ� 6WDQGDUGV�� ZH� H[HUFLVH� SURIHVVLRQDO�
MXGJHPHQW�DQG�PDLQWDLQ�SURIHVVLRQDO�VFHSWLFLVP�WKURXJKRXW�WKH�DXGLW��:H�DOVR���

x ,GHQWLI\�DQG�DVVHVV� WKH� ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI� WKH� ILQDQFLDO� UHSRUW��ZKHWKHU�GXH� WR�
IUDXG�RU�HUURU��GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV�UHVSRQVLYH�WR�WKRVH�ULVNV��DQG�REWDLQ�DXGLW
HYLGHQFH� WKDW� LV� VXIILFLHQW� DQG� DSSURSULDWH� WR� SURYLGH� D� EDVLV� IRU� RXU� RSLQLRQ�� 7KH� ULVN� RI� QRW�
GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�UHVXOWLQJ�IURP�IUDXG�LV�KLJKHU�WKDQ�IRU�RQH�UHVXOWLQJ�IURP�HUURU��
DV�IUDXG�PD\�LQYROYH�FROOXVLRQ��IRUJHU\��LQWHQWLRQDO�RPLVVLRQV��PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH�
RI�LQWHUQDO�FRQWURO��

x 2EWDLQ� DQ� XQGHUVWDQGLQJ� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� DXGLW� LQ� RUGHU� WR� GHVLJQ� DXGLW�
SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�
RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�*URXS¶V�LQWHUQDO�FRQWURO��

x (YDOXDWH�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�DFFRXQWLQJ�
HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�WKH�GLUHFWRUV�

x &RQFOXGH�RQ�WKH�DSSURSULDWHQHVV�RI�WKH�GLUHFWRUV¶�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�
DQG��EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG��ZKHWKHU�D�PDWHULDO�XQFHUWDLQW\�H[LVWV�UHODWHG�WR�HYHQWV�
RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�*URXS¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��
,I�ZH�FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�H[LVWV��ZH�DUH�UHTXLUHG�WR�GUDZ�DWWHQWLRQ�LQ�RXU�DXGLWRU¶V�
UHSRUW�WR�WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�UHSRUW�RU��LI�VXFK�GLVFORVXUHV�DUH�LQDGHTXDWH��WR�
PRGLI\�RXU�RSLQLRQ��2XU�FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG�XS�WR�WKH�GDWH�RI�
RXU� DXGLWRU¶V� UHSRUW�� +RZHYHU�� IXWXUH� HYHQWV� RU� FRQGLWLRQV�PD\� FDXVH� WKH�*URXS� WR� FHDVH� WR�
FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��
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x (YDOXDWH� WKH� RYHUDOO� SUHVHQWDWLRQ�� VWUXFWXUH� DQG� FRQWHQW� RI� WKH� ILQDQFLDO� UHSRUW�� LQFOXGLQJ� WKH�
GLVFORVXUHV��DQG�ZKHWKHU�WKH�ILQDQFLDO�UHSRUW�UHSUHVHQWV�WKH�XQGHUO\LQJ�WUDQVDFWLRQV DQG�HYHQWV�
LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ��

x 2EWDLQ�VXIILFLHQW�DSSURSULDWH�DXGLW�HYLGHQFH�UHJDUGLQJ�WKH�ILQDQFLDO�LQIRUPDWLRQ�RI�WKH�HQWLWLHV�RU�
EXVLQHVV� DFWLYLWLHV� ZLWKLQ� WKH� *URXS� WR� H[SUHVV� DQ� RSLQLRQ� RQ� WKH� ILQDQFLDO� UHSRUW�� :H� DUH�
UHVSRQVLEOH�IRU�WKH�GLUHFWLRQ��VXSHUYLVLRQ�DQG�SHUIRUPDQFH�RI�WKH�*URXS¶V�DXGLW��:H�UHPDLQ�VROHO\�
UHVSRQVLEOH�IRU�RXU�DXGLW�RSLQLRQ�

:H�FRPPXQLFDWH�ZLWK�WKH�GLUHFWRUV UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��WKH�SODQQHG�VFRSH�DQG�WLPLQJ�RI�WKH�
DXGLW�DQG�VLJQLILFDQW�DXGLW�ILQGLQJV��LQFOXGLQJ�DQ\�VLJQLILFDQW�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�LGHQWLI\�
GXULQJ�RXU�DXGLW��
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3DUWQHU
&KDUWHUHG�$FFRXQWDQWV
6\GQH\� ���2FWREHU�����
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&RQVROLGDWHG�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH
IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�����

�

&RQVROLGDWHG

1RWH

��-XO\������WR���
-XQH�����

�

��-XO\�����
WR���-XO\�����

�
�UHVWDWHG�

&RQWLQXLQJ�RSHUDWLRQV
5HYHQXH ����������� �����������
5DZ�PDWHULDOV�DQG�FRQVXPDEOHV�XVHG ������������� �������������
(PSOR\HH�EHQHILWV�H[SHQVH � ������������ ������������
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�H[SHQVH � ����������� �����������
0DUNHWLQJ�H[SHQVHV ����������� �����������
2FFXSDQF\�H[SHQVHV � ����������� �����������
)LQDQFH�FRVWV � ����������� �����������
2WKHU�H[SHQVHV ������������ ������������

�/RVV����SURILW�EHIRUH�WD[ ����������� �������

,QFRPH�WD[�EHQHILW����H[SHQVH� � ������� ���������

/RVV�IRU�WKH�\HDU ��������� ��������

2WKHU�FRPSUHKHQVLYH�LQFRPH
,WHPV�WKDW�PD\�EH�UHFODVVLILHG�VXEVHTXHQWO\�WR�SURILW�RU
ORVV�
([FKDQJH�GLIIHUHQFHV�RQ�WUDQVODWLQJ�IRUHLJQ�RSHUDWLRQV �� ������� �������

7RWDO�FRPSUHKHQVLYH��ORVV����LQFRPH�IRU�WKH�\HDU ��������� �������

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�LQFOXGHG�RQ�SDJHV����WR���
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&RQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ
DV�DW����-XQH�����

�

&RQVROLGDWHG

1RWH
����
�

����
�

&XUUHQW�DVVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV ���D� ��������� ����������
7UDGH�DQG�RWKHU�UHFHLYDEOHV � ���������� ����������
,QYHQWRULHV � ���������� ���������
&XUUHQW�WD[�DVVHW �� ������� �������
2WKHU �� ��������� ���������

7RWDO�FXUUHQW�DVVHWV ���������� ����������

1RQ�FXUUHQW�DVVHWV
3URSHUW\��SODQW�DQG�HTXLSPHQW �� ���������� ����������
*RRGZLOO � ���������� ����������
2WKHU�LQWDQJLEOH�DVVHWV �� ���������� ����������

7RWDO�QRQ�FXUUHQW�DVVHWV ����������� �����������

7RWDO�DVVHWV ����������� �����������

&XUUHQW�OLDELOLWLHV
7UDGH�DQG�RWKHU�SD\DEOHV �� ���������� ����������
&XUUHQW�WD[�OLDELOLWLHV �� ����� ������
%RUURZLQJV �� ���������� ���������
3URYLVLRQV �� ��������� ���������

7RWDO�FXUUHQW�OLDELOLWLHV ���������� ����������

1RQ�FXUUHQW�OLDELOLWLHV
%RUURZLQJV �� ���������� ����������
3URYLVLRQV �� ������� �������
'HIHUUHG�WD[�OLDELOLWLHV � ��������� ���������

7RWDO�QRQ�FXUUHQW�OLDELOLWLHV ���������� ����������

7RWDO�OLDELOLWLHV ����������� �����������

1HW�DVVHWV ���������� ����������

(TXLW\
,VVXHG�FDSLWDO �� ���������� ����������
5HVHUYHV �� ������ ���������
$FFXPXODWHG�ORVVHV �� ��������� ���������

7RWDO�HTXLW\ ���������� ����������

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�LQFOXGHG�RQ�SDJHV����WR���
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&RQVROLGDWHG�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\
IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�����

��

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�LQFOXGHG�RQ�SDJHV����WR���

&RQVROLGDWHG

,VVXHG
FDSLWDO

�

)RUHLJQ
FXUUHQF\
WUDQVODWLRQ
UHVHUYH

�

$FFXPXOD�
WHG�ORVVHV

�
7RWDO
�

%DODQFH�DW���-XO\����� ���������� ����������� �������� ����������

/RVV�IRU�WKH�\HDU � � �������� ��������

2WKHU�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU � ������� � �������

7RWDO�FRPSUHKHQVLYH�LQFRPH����ORVV��IRU�WKH�\HDU � ������� �������� �������

%DODQFH�DW���-XO\����� ���������� ��������� ��������� ����������

,VVXH�RI�VKDUHV ������� � � �������

/RVV�IRU�WKH�\HDU � � ��������� ���������

2WKHU�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU � ������� � �������

7RWDO�FRPSUHKHQVLYH�LQFRPH����ORVV��IRU�WKH�\HDU � ������� ��������� ���������

%DODQFH�DW����-XQH����� ���������� ������ ��������� ����������
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&RQVROLGDWHG�VWDWHPHQW�RI�FDVK�IORZV
IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�����

��

&RQVROLGDWHG

1RWH

��-XO\�����
WR����-XQH�����

�

��-XO\�����
WR���-XO\�����

�

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
5HFHLSWV�IURP�FXVWRPHUV ����������� �����������
3D\PHQWV�WR�VXSSOLHUV�DQG�HPSOR\HHV ������������� �������������
,QWHUHVW�DQG�RWKHU�FRVWV�RI�ILQDQFH�SDLG ����������� �����������
1HW�LQFRPH�WD[�SDLG ����������� �����������

1HW�FDVK��XVHG�LQ����JHQHUDWHG�E\�RSHUDWLQJ�DFWLYLWLHV ���F� ����������� ����������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
3D\PHQW�IRU�DFTXLVLWLRQ�RI�EXVLQHVV��QHW�RI�FDVK
DFTXLUHG ������������ �

,QWHUHVW�UHFHLYHG ������ ������
3D\PHQWV�IRU�SURSHUW\��SODQW�DQG�HTXLSPHQW�DQG
LQWDQJLEOH�DVVHWV ����������� �����������

1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ������������ �����������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV
3URFHHGV�IURP�EDQN�ORDQV ���������� ���������
3D\PHQW�RI�WUDQVDFWLRQ�FRVWV�UHODWHG�WR�EDQN�ORDQV ����������� �
5HSD\PHQW�RI�EDQN�ORDQV ������������ ���������
3URFHHGV�IURP�LVVXDQFH�RI�VKDUHV ������� �

1HW�FDVK�JHQHUDWHG�E\�ILQDQFLQJ�DFWLYLWLHV ��������� ���������

1HW��GHFUHDVH����LQFUHDVH�LQ�FDVK�DQG�FDVK
HTXLYDOHQWV ������������ ���������

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�EHJLQQLQJ�RI�WKH
ILQDQFLDO�\HDU ���������� ���������

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�HQG�RI�WKH
ILQDQFLDO�\HDU ���D� ��������� ����������

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�LQFOXGHG�RQ�SDJHV����WR���
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�����

��

��� *HQHUDO�LQIRUPDWLRQ

/\QFK�*URXS�+ROGFR�3W\�/LPLWHG��WKH�³&RPSDQ\´��LV�D�SURSULHWDU\�FRPSDQ\��LQFRUSRUDWHG�DQG�RSHUDWLQJ�LQ�$XVWUDOLD�

/\QFK�*URXS�+ROGFR�3W\�/LPLWHG¶V�UHJLVWHUHG�RIILFH�DQG�SULQFLSDO�SODFH�RI�EXVLQHVV�DUH�DV�IROORZV�

5HJLVWHUHG�RIILFH�DQG�SULQFLSDO�SODFH�RI�EXVLQHVV
���+HOOHV�$YHQXH
0225(%$1.�16:�����

7KH�SULQFLSDO�DFWLYLW\�RI�WKH�&RPSDQ\�DQG�LWV�FRQWUROOHG�HQWLWLHV��WRJHWKHU�UHIHUUHG�WR�DV�WKH�³*URXS´��LQ�WKH�FRXUVH�RI
WKH�ILQDQFLDO�\HDU�ZDV�KRUWLFXOWXUDO�SURGXFWLRQ�DQG�ZKROHVDOH�RI�IORZHUV�DQG�SODQWV�

��� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV

)LQDQFLDO�UHSRUWLQJ�IUDPHZRUN
7KH�*URXS� LV�QRW� D�UHSRUWLQJ� HQWLW\�EHFDXVH� LQ� WKH� RSLQLRQ� RI� WKH� GLUHFWRUV� WKHUH� DUH�XQOLNHO\� WR� H[LVW� XVHUV�RI� WKH
ILQDQFLDO�UHSRUW�ZKR�DUH�XQDEOH�WR�FRPPDQG�WKH�SUHSDUDWLRQ�RI�UHSRUWV�WDLORUHG�VR�DV�WR�VDWLVI\�VSHFLILFDOO\�DOO�RI�WKHLU
LQIRUPDWLRQ�QHHGV��$FFRUGLQJO\��WKHVH�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�WR�VDWLVI\�WKH�GLUHFWRUV¶
UHSRUWLQJ�UHTXLUHPHQWV�XQGHU�WKH &RUSRUDWLRQV�$FW������

)RU�WKH�SXUSRVHV�RI�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��WKH�&RPSDQ\�LV�D�IRU�SURILW�HQWLW\�

6WDWHPHQW�RI�FRPSOLDQFH
7KH�ILQDQFLDO�UHSRUW�KDV�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH &RUSRUDWLRQV�$FW�������WKH�UHFRJQLWLRQ�DQG�PHDVXUHPHQW
UHTXLUHPHQWV�VSHFLILHG�E\�DOO�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�DQG�,QWHUSUHWDWLRQV��DQG�WKH�GLVFORVXUH�UHTXLUHPHQWV�RI
$FFRXQWLQJ�6WDQGDUGV�$$6%�����µ3UHVHQWDWLRQ�RI�)LQDQFLDO�6WDWHPHQWV¶��$$6%�����µ&DVK�)ORZ�6WDWHPHQWV¶��$$6%
���� µ$FFRXQWLQJ� 3ROLFLHV�� &KDQJHV� LQ�$FFRXQWLQJ� (VWLPDWHV� DQG� (UURUV¶�DQG�$$6%� ����� µ$XVWUDOLDQ� $GGLWLRQDO
'LVFORVXUHV¶�

%DVLV�RI�SUHSDUDWLRQ
7KH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� RQ� WKH� EDVLV� RI� KLVWRULFDO� FRVW�� H[FHSW� DV�RWKHUZLVH� GLVFORVHG� LQ� WKH
DFFRXQWLQJ�SROLFLHV�EHORZ��+LVWRULFDO�FRVW�LV�JHQHUDOO\�EDVHG�RQ�WKH�IDLU�YDOXHV�RI�WKH�FRQVLGHUDWLRQ�JLYHQ�LQ�H[FKDQJH
IRU�JRRGV�DQG�VHUYLFHV��$OO�DPRXQWV�DUH�SUHVHQWHG�LQ�$XVWUDOLDQ�GROODUV��XQOHVV�RWKHUZLVH�QRWHG�

&ULWLFDO�DFFRXQWLQJ�MXGJHPHQWV�DQG�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\
,Q� WKH� DSSOLFDWLRQ� RI� WKH� *URXS¶V� DFFRXQWLQJ�SROLFLHV��PDQDJHPHQW� LV�UHTXLUHG� WR�PDNH� MXGJPHQWV�� HVWLPDWHV� DQG
DVVXPSWLRQV� DERXW� FDUU\LQJ� YDOXHV� RI� DVVHWV� DQG� OLDELOLWLHV� WKDW� DUH�QRW� UHDGLO\� DSSDUHQW� IURP� RWKHU� VRXUFHV�� 7KH
HVWLPDWHV�DQG�DVVRFLDWHG�DVVXPSWLRQV�DUH�EDVHG�RQ�KLVWRULFDO�H[SHULHQFH�DQG�RWKHU� IDFWRUV�WKDW�DUH�FRQVLGHUHG� WR�EH
UHOHYDQW��$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKHVH�HVWLPDWHV�

7KH�HVWLPDWHV�DQG�XQGHUO\LQJ�DVVXPSWLRQV�DUH�UHYLHZHG�RQ�DQ�RQJRLQJ�EDVLV��5HYLVLRQV�WR�DFFRXQWLQJ�HVWLPDWHV�DUH
UHFRJQLVHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�HVWLPDWH�LV�UHYLVHG�LI�WKH�UHYLVLRQ�DIIHFWV�RQO\�WKDW�SHULRG�RU�LQ�WKH�SHULRG�RI�WKH
UHYLVLRQ�DQG�IXWXUH�SHULRGV�LI�WKH�UHYLVLRQ�DIIHFWV�ERWK�FXUUHQW�DQG�IXWXUH�SHULRGV�

'HWDLOV�UHJDUGLQJ�DFFRXQWLQJ�HVWLPDWHV�DQG�MXGJHPHQWV�DUH�JLYHQ�LQ�1RWH���

$GRSWLRQ�RI�QHZ�DQG�UHYLVHG�$FFRXQWLQJ�6WDQGDUGV
,Q� WKH�FXUUHQW�\HDU�� WKH�*URXS�KDV� DGRSWHG� DOO�RI� WKH�QHZ� DQG�UHYLVHG� 6WDQGDUGV� DQG� ,QWHUSUHWDWLRQV� LVVXHG� E\� WKH
$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�%RDUG��WKH�$$6%��WKDW�DUH�UHOHYDQW�WR�LWV�RSHUDWLRQV�DQG�HIIHFWLYH�IRU� WKH�FXUUHQW
DQQXDO�UHSRUWLQJ�\HDU�

1HZ�DQG�UHYLVHG�6WDQGDUGV�DQG�DPHQGPHQWV�WKHUHRI�DQG�,QWHUSUHWDWLRQV�HIIHFWLYH�IRU�WKH�FXUUHQW�\HDU�WKDW�DUH�UHOHYDQW
WR�WKH�&RPSDQ\�LQFOXGH�

� $$6%���)LQDQFLDO�,QVWUXPHQWV�DQG�UHODWHG�DPHQGLQJ�6WDQGDUGV
� $$6%����5HYHQXH�IURP�&RQWUDFWV�ZLWK�&XVWRPHUV�DQG�UHODWHG�DPHQGLQJ�6WDQGDUGV
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�����

��

�� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG�

,PSDFW�RI�LQLWLDO�DSSOLFDWLRQ�RI�$$6%���µ)LQDQFLDO�,QVWUXPHQWV¶
,Q�WKH�FXUUHQW�\HDU��WKH�*URXS�KDV�DSSOLHG�$$6%���µ)LQDQFLDO�,QVWUXPHQWV¶��DV�DPHQGHG��DQG�WKH�UHODWHG�FRQVHTXHQWLDO
DPHQGPHQWV�WR�RWKHU�$$6%�6WDQGDUGV�WKDW�DUH�HIIHFWLYH�IRU�DQ�DQQXDO�SHULRG�WKDW�EHJLQV�RQ�RU�DIWHU���-XO\������

$$6%���LQWURGXFHG�QHZ�UHTXLUHPHQWV�IRU�
� WKH�FODVVLILFDWLRQ�DQG�PHDVXUHPHQW�RI�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�
� LPSDLUPHQW�RI�ILQDQFLDO�DVVHWV��DQG
� JHQHUDO�KHGJH�DFFRXQWLQJ�

'HWDLOV�RI�WKHVH�QHZ�UHTXLUHPHQWV�DV�ZHOO�DV�WKHLU�LPSDFW�RQ�WKH�*URXS¶V�ILQDQFLDO�VWDWHPHQWV�DUH�GHVFULEHG�EHORZ�

$OO� UHFRJQLVHG� ILQDQFLDO� DVVHWV� WKDW� DUH�ZLWKLQ� WKH� VFRSH� RI�$$6%� �� DUH� UHTXLUHG� WR� EH� VXEVHTXHQWO\�PHDVXUHG� DW
DPRUWLVHG� FRVW� RU� IDLU� YDOXH�RQ� WKH�EDVLV�RI� WKH�HQWLW\¶V�EXVLQHVV�PRGHO� IRU�PDQDJLQJ� WKH� ILQDQFLDO�DVVHWV� DQG� WKH
FRQWUDFWXDO�FDVK�IORZ�FKDUDFWHULVWLFV�RI�WKH�ILQDQFLDO�DVVHWV�

0DQDJHPHQW� UHYLHZHG�DQG�DVVHVVHG� WKH�*URXS¶V�H[LVWLQJ�ILQDQFLDO�DVVHWV�DV�DW���-XO\������EDVHG�RQ� WKH� IDFWV�DQG
FLUFXPVWDQFHV�WKDW�H[LVWHG�DW�WKDW�GDWH�DQG�FRQFOXGHG�WKDW�WKH�LQLWLDO�DSSOLFDWLRQ�RI�$$6%���KDV�QRW�KDG�DQ\�PDWHULDO
LPSDFW�RQ�WKH�*URXS¶V�ILQDQFLDO�DVVHWV�LQ�UHVSHFW�RI�WKHLU�FODVVLILFDWLRQ�DQG�PHDVXUHPHQW��/RDQV�DQG�UHFHLYDEOHV�XQGHU
$$6%�����WKDW�ZHUH�PHDVXUHG�DW�DPRUWLVHG�FRVW�FRQWLQXH�WR�EH�PHDVXUHG�DW�DPRUWLVHG�FRVW�XQGHU�$$6%���DV�WKH\�DUH
KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO� WR�FROOHFW�FRQWUDFWXDO�FDVK� IORZV�DQG� WKHVH�FDVK� IORZV�FRQVLVW� VROHO\�RI�SD\PHQWV�RI
SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�

,Q�UHODWLRQ�WR�WKH�LPSDLUPHQW�RI�ILQDQFLDO�DVVHWV��$$6%���UHTXLUHV�DGRSWLRQ�RI�DQ�H[SHFWHG�FUHGLW�ORVV�PRGHO�DV�RSSRVHG
WR�DQ�LQFXUUHG�FUHGLW�ORVV�XQGHU�$$6%������7KH�H[SHFWHG�FUHGLW�ORVV�PRGHO�UHTXLUHV�WKH�*URXS�WR�DFFRXQW�IRU�H[SHFWHG
FUHGLW�ORVVHV�DQG�FKDQJHV�LQ�WKRVH�H[SHFWHG�FUHGLW�ORVVHV�DW�HDFK�UHSRUWLQJ�GDWH�WR�UHIOHFW�FKDQJHV�LQ�FUHGLW�ULVN�VLQFH
LQLWLDO�UHFRJQLWLRQ�RI�WKH�ILQDQFLDO�DVVHWV��,Q�RWKHU�ZRUGV��LW�LV�QR�ORQJHU�QHFHVVDU\�IRU�D�FUHGLW�HYHQW�WR�KDYH�RFFXUUHG
EHIRUH�FUHGLW� ORVVHV�DUH�UHFRJQLVHG��$$6%���UHTXLUHV�D�VLPSOLILHG�DSSURDFK�IRU�PHDVXULQJ�WKH�ORVV�DOORZDQFH�DW�DQ
DPRXQW�HTXDO�WR�OLIHWLPH�(&/�IRU�WUDGH�UHFHLYDEOHV��*LYHQ�QR�KLVWRU\�RI�VLJQLILFDQW�UHFHLYDEOH�ZULWH�RIIV�LQ�UHODWLRQ�WR
WKH�*URXS
V�UHYHQXH�VWUHDPV��WKH�DSSOLFDWLRQ�RI�WKH�$$6%���LPSDLUPHQW�UHTXLUHPHQWV�KDV�QRW�UHVXOWHG�LQ�DQ\�PDWHULDO
DGGLWLRQDO�ORVV�DOORZDQFHV�WR�EH�UHFRJQLVHG�DV�DW���-XO\������

+HGJH�DFFRXQWLQJ�UHTXLUHPHQWV�RI�$$6%���KDYH�QRW�KDG�DQ\�PDWHULDO�LPSDFW�RQ�WKH�*URXS¶V�ILQDQFLDO�VWDWHPHQWV�

,PSDFW�RI�LQLWLDO�DSSOLFDWLRQ�RI�$$6%����µ5HYHQXH�IURP�&RQWUDFWV�ZLWK�&XVWRPHUV¶
,Q�WKH�FXUUHQW�\HDU��WKH�*URXS�KDV�DSSOLHG�$$6%����5HYHQXH�IURP�&RQWUDFWV�ZLWK�&XVWRPHUV��DV�DPHQGHG��ZKLFK�LV
HIIHFWLYH�IRU�DQ�DQQXDO�SHULRG�WKDW�EHJLQV�RQ�RU�DIWHU���-XO\������

7KH�*URXS�DGRSWHG�WKH�IXOO�UHWURVSHFWLYH�WUDQVLWLRQ�PHWKRG�LQ�WKH�LPSOHPHQWDWLRQ�RI�$$6%����

$$6%���� LQWURGXFHG�D���VWHS�DSSURDFK� WR�UHYHQXH�UHFRJQLWLRQ��)DU�PRUH�SUHVFULSWLYH�JXLGDQFH�KDV�EHHQ� DGGHG� LQ
$$6%����WR�GHDO�ZLWK�VSHFLILF�VFHQDULRV�

7KH�FRUH�SULQFLSOH�RI�WKH�VWDQGDUG�LV�WKDW�DQ�HQWLW\�VKDOO�UHFRJQLVH�UHYHQXH�WR�GHSLFW�WKH�WUDQVIHU�RI�SURPLVHG�JRRGV�RU
VHUYLFHV�WR�FXVWRPHUV�DW�DQ�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�ZKLFK�WKH�HQWLW\�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH
IRU�WKRVH�JRRGV�RU�VHUYLFHV�

7KH�*URXS¶V�DFFRXQWLQJ�SROLFLHV�IRU�UHYHQXH�DUH�GLVFORVHG�LQ�1RWH���S��

7KH�DSSOLFDWLRQ�RI�$$6%����KDV�KDG�QR�PDWHULDO�LPSDFW�RQ�WKH�RSHQLQJ�EDODQFH�RI�HTXLW\�DV�WKH�*URXS¶V�H[LVWLQJ
UHYHQXH�UHFRJQLWLRQ�SROLFLHV�ZHUH�LQ�OLQH�ZLWK�WKH�UHTXLUHPHQWV�RI�$$6%����IRU�UHFRJQLWLRQ�RI�UHYHQXH�HLWKHU�RYHU�D
SHULRG�RI�WLPH�RU�DW�D�SRLQW�LQ�WLPH�

+RZHYHU�� WKH�DGRSWLRQ�RI�$$6%����UHVXOWHG�LQ�FKDQJH�LQ�FODVVLILFDWLRQ�RI�UHEDWHV�DQG�VHWWOHPHQW�GLVFRXQWV��ZKLFK
ZHUH�KLVWRULFDOO\�LQFOXGHG�LQ�µUDZ�PDWHULDOV�DQG�FRQVXPDEOHV�XVHG¶�OLQH�LQ�WKH�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU
FRPSUHKHQVLYH�LQFRPH��8QGHU�$$6%�����WKH�UHEDWHV�DQG�VHWWOHPHQW�GLVFRXQWV�DUH�LQFOXGHG� LQ�µUHYHQXH¶�OLQH�LQ�WKH
VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��7KH�*URXS�UHVWDWHG�WKH�FRPSDUDWLYH�ILQDQFLDO�LQIRUPDWLRQ
WR�FRQIRUP�WR�WKH�FXUUHQW�\HDU�SUHVHQWDWLRQ�
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$GRSWLRQ�RI�QHZ�DQG�UHYLVHG�$FFRXQWLQJ�6WDQGDUGV��FRQWLQXHG�

7KH�LPSDFW�RQ�WKH�VHOHFWHG�DPRXQWV�RQ�WKH�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�IRU������LV�DV
IROORZV�

��-XO\�����
WR���-XO\�����

�
�DV�UHSRUWHG�

$GMXVWPHQWV
�

��-XO\�����
WR���-XO\�����

�
�DV�UHVWDWHG�

5HYHQXH ����������� ����������� �����������
5DZ�PDWHULDOV�DQG�FRQVXPDEOHV�XVHG ������������� ��������� �������������

7KHUH�LV�QR�LPSDFW�RI�DGRSWLRQ�RI�$$6%����RQ�WKH�FRPSDUDWLYH�ORVV�IRU�WKH�\HDU�DV�ZHOO�DV�FRPSDUDWLYH�VWDWHPHQW�RI
ILQDQFLDO�SRVLWLRQ��VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�DQG�VWDWHPHQW�RI�FDVK�IORZV�

6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV
7KH�IROORZLQJ�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�KDYH�EHHQ�DGRSWHG�LQ�WKH�SUHSDUDWLRQ�DQG�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO
UHSRUW�

�D�� %DVLV�RI�FRQVROLGDWLRQ
7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� LQFRUSRUDWH� WKH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� &RPSDQ\� DQG� HQWLWLHV
FRQWUROOHG�E\�WKH�&RPSDQ\��LWV�VXEVLGLDULHV���UHIHUUHG�WR�DV�µWKH�*URXS¶�LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV���&RQWURO
LV�DFKLHYHG�ZKHQ�WKH�&RPSDQ\�

��KDV�SRZHU�RYHU�WKH�LQYHVWHH�
��LV�H[SRVHG��RU�KDV�ULJKWV��WR�YDULDEOH�UHWXUQV�IURP�LWV�LQYROYHPHQW�ZLWK�WKH�LQYHVWHH��DQG
��KDV�WKH�DELOLW\�WR�XVH�LWV�SRZHU�WR�DIIHFW�LWV�UHWXUQV�

,QFRPH�DQG�H[SHQVH�RI�VXEVLGLDULHV�DFTXLUHG�RU�GLVSRVHG�RI�GXULQJ�WKH�SHULRG�DUH�LQFOXGHG�LQ�WKH�FRQVROLGDWHG
VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�IURP�WKH�HIIHFWLYH�GDWH�RI�DFTXLVLWLRQ�DQG�XS�WR�WKH
HIIHFWLYH�GDWH�RI�GLVSRVDO��DV�DSSURSULDWH��7RWDO�FRPSUHKHQVLYH�LQFRPH�RI�VXEVLGLDULHV�LV�DWWULEXWHG�WR�WKH�RZQHUV
RI�WKH�&RPSDQ\�DQG�WR�WKH�QRQ�FRQWUROOLQJ�LQWHUHVWV�HYHQ�LI�WKLV�UHVXOWV�LQ�WKH�QRQ�FRQWUROOLQJ�LQWHUHVWV�KDYLQJ�D
GHILFLW�EDODQFH��:KHUH�QHFHVVDU\��DGMXVWPHQWV�DUH�PDGH�WR�WKH�ILQDQFLDO�VWDWHPHQWV�RI�VXEVLGLDULHV�WR�EULQJ�WKHLU
DFFRXQWLQJ�SROLFLHV� LQWR�OLQH�ZLWK� WKRVH�XVHG�E\�RWKHU�PHPEHUV�RI� WKH�*URXS��$OO� LQWUD�JURXS�WUDQVDFWLRQV�
EDODQFHV��LQFRPH�DQG�H[SHQVHV�DUH�HOLPLQDWHG�LQ�IXOO�RQ�FRQVROLGDWLRQ�

�E�� %RUURZLQJ�FRVWV
$OO�ERUURZLQJ�FRVWV�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG�

�F�� %XVLQHVV�FRPELQDWLRQV
$FTXLVLWLRQV�RI�EXVLQHVVHV� DUH�DFFRXQWHG� IRU�XVLQJ� WKH�DFTXLVLWLRQ�PHWKRG��7KH�FRQVLGHUDWLRQ� WUDQVIHUUHG� LQ
D�EXVLQHVV�FRPELQDWLRQ�LV�PHDVXUHG�DW� IDLU�YDOXH��ZKLFK�LV�FDOFXODWHG�DV�WKH�VXP�RI�WKH�DFTXLVLWLRQ GDWH�IDLU
YDOXHV�RI�DVVHWV�WUDQVIHUUHG�E\�WKH�*URXS��OLDELOLWLHV�LQFXUUHG�E\�WKH�*URXS�WR�WKH�IRUPHU�RZQHUV�RI�WKH�DFTXLUHH
DQG�WKH�HTXLW\�LQWHUHVW�LVVXHG�E\�WKH�*URXS�LQ�H[FKDQJH�IRU�FRQWURO�RI�WKH�DFTXLUHH��$FTXLVLWLRQ UHODWHG�FRVWV
DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�DV�LQFXUUHG�

$W�WKH�DFTXLVLWLRQ�GDWH��WKH�LGHQWLILDEOH�DVVHWV�DFTXLUHG�DQG�WKH�OLDELOLWLHV�DVVXPHG�DUH�UHFRJQLVHG�DW�WKHLU� IDLU
YDOXH�DW�WKH�DFTXLVLWLRQ�GDWH�

*RRGZLOO� LV� PHDVXUHG� DV� WKH� H[FHVV� RI� WKH� VXP� RI� WKH� FRQVLGHUDWLRQ� WUDQVIHUUHG� RYHU� WKH� QHW� RI� WKH
DFTXLVLWLRQ GDWH�DPRXQWV�RI�WKH�LGHQWLILDEOH�DVVHWV�DFTXLUHG�DQG�WKH�OLDELOLWLHV�DVVXPHG�

:KHQ�WKH�FRQVLGHUDWLRQ�WUDQVIHUUHG�E\�WKH�*URXS�LQ�D�EXVLQHVV�FRPELQDWLRQ�LQFOXGHV�FRQWLQJHQW�FRQVLGHUDWLRQ
DUUDQJHPHQW��WKH�FRQWLQJHQW�FRQVLGHUDWLRQ�LV�PHDVXUHG�DW�LWV�DFTXLVLWLRQ GDWH�IDLU�YDOXH�DQG�LQFOXGHG�DV�SDUW�RI
WKH�FRQVLGHUDWLRQ�WUDQVIHUUHG�LQ�D�EXVLQHVV�FRPELQDWLRQ�
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�G�� &DVK�DQG�FDVK�HTXLYDOHQWV
&DVK�FRPSULVHV�FDVK�RQ�KDQG�DQG�GHPDQG�GHSRVLWV��&DVK�HTXLYDOHQWV�DUH�VKRUW�WHUP��KLJKO\�OLTXLG�LQYHVWPHQWV
WKDW�DUH�UHDGLO\�FRQYHUWLEOH�WR�NQRZQ�DPRXQWV�RI�FDVK�DQG�ZKLFK�DUH�VXEMHFW�WR�DQ�LQVLJQLILFDQW�ULVN�RI�FKDQJHV
LQ�YDOXH�

%DQN�RYHUGUDIWV�DUH�VKRZQ�ZLWKLQ�ERUURZLQJV�LQ�FXUUHQW�OLDELOLWLHV�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�

�H�� (PSOR\HH�EHQHILWV
$�OLDELOLW\�LV�UHFRJQLVHG�IRU�EHQHILWV�DFFUXLQJ�WR�HPSOR\HHV�LQ�UHVSHFW�RI�ZDJHV�DQG�VDODULHV�DQG�DQQXDO�OHDYH�LQ
WKH�SHULRG�WKH�UHODWHG�VHUYLFH� LV�UHQGHUHG� DW�WKH�XQGLVFRXQWHG� DPRXQW�RI� WKH�EHQHILWV�H[SHFWHG� WR�EH�SDLG� LQ
H[FKDQJH�IRU�WKDW�VHUYLFH�

/LDELOLWLHV�UHFRJQLVHG�LQ�UHVSHFW�RI�RWKHU�VKRUW WHUP�HPSOR\HH�EHQHILWV�DUH�PHDVXUHG�DW�WKH�XQGLVFRXQWHG�DPRXQW
RI�WKH�EHQHILWV�H[SHFWHG�WR�EH�SDLG�LQ�H[FKDQJH�IRU�WKH�UHODWHG�VHUYLFH�

/LDELOLWLHV�UHFRJQLVHG�LQ�UHVSHFW�RI�RWKHU�ORQJ WHUP�HPSOR\HH�EHQHILWV�DUH�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH
HVWLPDWHG�IXWXUH�FDVK�RXWIORZV�H[SHFWHG�WR�EH�PDGH�E\�WKH�*URXS�LQ�UHVSHFW�RI�VHUYLFHV�SURYLGHG�E\�HPSOR\HHV
XS�WR�WKH�UHSRUWLQJ�GDWH�

�I�� )LQDQFLDO�LQVWUXPHQWV
)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�UHFRJQLVHG�LQ�WKH�*URXS¶V�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�ZKHQ�WKH
*URXS�EHFRPHV�D�SDUW\�WR�WKH�FRQWUDFWXDO�SURYLVLRQV�RI�WKH�LQVWUXPHQW�

)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH��7UDQVDFWLRQ�FRVWV�WKDW�DUH�GLUHFWO\
DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RU�LVVXH�RI�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV��RWKHU�WKDQ�ILQDQFLDO�DVVHWV�DQG
ILQDQFLDO� OLDELOLWLHV� DW� IDLU� YDOXH� WKURXJK� SURILW� RU� ORVV�� DUH� DGGHG� WR� RU� GHGXFWHG� IURP� WKH� IDLU� YDOXH� RI� WKH
ILQDQFLDO� DVVHWV� RU� ILQDQFLDO� OLDELOLWLHV�� DV� DSSURSULDWH�� RQ� LQLWLDO� UHFRJQLWLRQ�� 7UDQVDFWLRQ� FRVWV� GLUHFWO\
DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RI�ILQDQFLDO�DVVHWV�RU�ILQDQFLDO�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�DUH
UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV�

$OO�UHFRJQLVHG�ILQDQFLDO�DVVHWV�DUH�PHDVXUHG�VXEVHTXHQWO\�LQ�WKHLU�HQWLUHW\�DW�HLWKHU�DPRUWLVHG�FRVW�RU�IDLU�YDOXH�
GHSHQGLQJ�RQ�WKH�FODVVLILFDWLRQ�RI�WKH�ILQDQFLDO�DVVHWV�

)LQDQFLDO�DVVHWV�WKDW�PHHW�WKH�IROORZLQJ�FRQGLWLRQV�DUH�PHDVXUHG�VXEVHTXHQWO\�DW�DPRUWLVHG�FRVW�
� WKH�ILQDQFLDO�DVVHW�LV�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�WR�KROG�ILQDQFLDO�DVVHWV�LQ�RUGHU

WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV��DQG
� WKH�FRQWUDFWXDO�WHUPV�RI�WKH�ILQDQFLDO�DVVHW�JLYH�ULVH�RQ�VSHFLILHG�GDWHV�WR�FDVK�IORZV�WKDW�DUH�VROHO\

SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�

$OO�RWKHU�ILQDQFLDO�DVVHWV�DUH�PHDVXUHG�VXEVHTXHQWO\�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��)973/��

7KH�*URXS� GHUHFRJQLVHV� D� ILQDQFLDO� DVVHW� RQO\�ZKHQ� WKH� FRQWUDFWXDO� ULJKWV� WR� WKH� FDVK� IORZV� IURP�WKH� DVVHW
H[SLUH��RU�ZKHQ�LW�WUDQVIHUV�WKH�ILQDQFLDO�DVVHW�DQG�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�RI�WKH
DVVHW�WR�DQRWKHU�HQWLW\��2Q�GHUHFRJQLWLRQ�RI�D�ILQDQFLDO�DVVHW�PHDVXUHG�DW�DPRUWLVHG�FRVW��WKH�GLIIHUHQFH�EHWZHHQ
WKH�DVVHW¶V�FDUU\LQJ�DPRXQW�DQG�WKH�VXP�RI�WKH�FRQVLGHUDWLRQ�UHFHLYHG�DQG�UHFHLYDEOH�LV�UHFRJQLVHG�LQ�SURILW�RU
ORVV�

$OO�ILQDQFLDO�OLDELOLWLHV�DUH�PHDVXUHG�VXEVHTXHQWO\�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�RU�DW
)973/�

)LQDQFLDO�OLDELOLWLHV�DUH�FODVVLILHG�DV�DW�)973/�ZKHQ�WKH�ILQDQFLDO�OLDELOLW\�LV��L��FRQWLQJHQW�FRQVLGHUDWLRQ�RI�DQ
DFTXLUHU�LQ�D�EXVLQHVV�FRPELQDWLRQ���LL��KHOG�IRU�WUDGLQJ�RU��LLL��LW�LV�GHVLJQDWHG�DV�DW�)973/��$OO�RWKHU�ILQDQFLDO
OLDELOLWLHV�DUH�PHDVXUHG�VXEVHTXHQWO\�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�

7KH�*URXS� GHUHFRJQLVHV� ILQDQFLDO� OLDELOLWLHV�ZKHQ�� DQG� RQO\�ZKHQ�� WKH�*URXS¶V�REOLJDWLRQV� DUH�GLVFKDUJHG�
FDQFHOOHG�RU�KDYH�H[SLUHG��7KH�GLIIHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�ILQDQFLDO�OLDELOLW\�GHUHFRJQLVHG
DQG�WKH�FRQVLGHUDWLRQ�SDLG�DQG�SD\DEOH�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�
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7UDGH�UHFHLYDEOHV
7UDGH�UHFHLYDEOHV� DUH� ILQDQFLDO�DVVHWV�ZLWK� IL[HG� RU� GHWHUPLQDEOH� SD\PHQWV� WKDW�DUH� QRW� TXRWHG� LQ�DQ� DFWLYH
PDUNHW�� 6XFK� DVVHWV� DUH� UHFRJQLVHG� LQLWLDOO\� DW� IDLU� YDOXH� SOXV� DQ\� GLUHFWO\� DWWULEXWDEOH� WUDQVDFWLRQ� FRVWV�
6XEVHTXHQW�WR�LQLWLDO�UHFRJQLWLRQ�UHFHLYDEOHV�DUH�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�

7KH�*URXS�UHFRJQLVHV�D�OLIHWLPH�ORVV�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV��(&/��RQ�UHFHLYDEOHV��7KH�DPRXQW�RI
(&/�LV�XSGDWHG�DW�HDFK�UHSRUWLQJ�GDWH�WR�UHIOHFW�FKDQJHV�LQ�FUHGLW�ULVN�VLQFH�LQLWLDO�UHFRJQLWLRQ�RI�WKH�UHFHLYDEOHV�
7KH�(&/�RQ�UHFHLYDEOHV�LV�HVWLPDWHG�EDVHG�RQ�WKH�*URXS¶V�KLVWRULFDO�FUHGLW�ORVV�H[SHULHQFH��DGMXVWHG�IRU�IDFWRUV
WKDW�DUH�VSHFLILF�WR�WKH�GHEWRUV��JHQHUDO�HFRQRPLF�FRQGLWLRQV�DQG�DQ�DVVHVVPHQW�RI�ERWK�WKH�FXUUHQW�DV�ZHOO�DV
WKH� IRUHFDVW�GLUHFWLRQ� RI�FRQGLWLRQV�DW� WKH� UHSRUWLQJ�GDWH�� LQFOXGLQJ� WLPH�YDOXH�RI�PRQH\�ZKHUH�DSSURSULDWH�
/LIHWLPH�(&/�UHSUHVHQWV� WKH�H[SHFWHG�FUHGLW� ORVVHV� WKDW�ZLOO� UHVXOW�IURP�DOO�SRVVLEOH�GHIDXOW� HYHQWV�RYHU� WKH
H[SHFWHG�OLIH�RI�D�ILQDQFLDO�LQVWUXPHQW

7KH�*URXS�ZULWHV�RII�D�UHFHLYDEOH�ZKHQ� WKHUH�LV� LQIRUPDWLRQ� LQGLFDWLQJ� WKDW�WKH�GHEWRU� LV� LQ�VHYHUH�ILQDQFLDO
GLIILFXOW\�DQG�WKHUH�LV�QR�UHDOLVWLF�SURVSHFW�RI�UHFRYHU\��H�J��ZKHQ�WKH�GHEWRU�KDV�EHHQ�SODFHG�XQGHU�OLTXLGDWLRQ
RU� KDV� HQWHUHG� LQWR� EDQNUXSWF\� SURFHHGLQJV�� 5HFHLYDEOHV� ZULWWHQ� RII� PD\� VWLOO� EH� VXEMHFW� WR� HQIRUFHPHQW
DFWLYLWLHV�XQGHU� WKH�*URXS¶V� UHFRYHU\�SURFHGXUHV�� WDNLQJ� LQWR� DFFRXQW� OHJDO� DGYLFH�ZKHUH�DSSURSULDWH��$Q\
UHFRYHULHV�PDGH�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�

�J�� )RUHLJQ�FXUUHQF\
7KH�LQGLYLGXDO�ILQDQFLDO�VWDWHPHQWV�RI�HDFK�*URXS�HQWLW\�DUH�SUHVHQWHG�LQ�WKH�FXUUHQF\�RI�WKH�SULPDU\�HFRQRPLF
HQYLURQPHQW�LQ�ZKLFK�WKH�HQWLW\�RSHUDWHV��LWV�IXQFWLRQDO�FXUUHQF\���)RU�WKH�SXUSRVH�RI�WKH�FRQVROLGDWHG�ILQDQFLDO
VWDWHPHQWV�� WKH�UHVXOWV�DQG�ILQDQFLDO�SRVLWLRQ�RI�HDFK�HQWLW\�DUH�H[SUHVVHG� LQ�$XVWUDOLDQ�GROODUV��ZKLFK�LV�WKH
IXQFWLRQDO�FXUUHQF\�RI�/\QFK�*URXS�+ROGFR�3W\�/LPLWHG��DQG� WKH�SUHVHQWDWLRQ�FXUUHQF\� IRU� WKH�FRQVROLGDWHG
ILQDQFLDO�VWDWHPHQWV�

,Q� SUHSDULQJ� WKH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� LQGLYLGXDO� HQWLWLHV�� WUDQVDFWLRQV� LQ� FXUUHQFLHV� RWKHU� WKDQ� WKH
IXQFWLRQDO�FXUUHQF\�RI�WKH�HQWLW\��IRUHLJQ�FXUUHQFLHV��DUH�UHFRUGHG�DW�WKH�UDWHV�RI�H[FKDQJH�SUHYDLOLQJ�RQ� WKH
GDWHV� RI� WKH� WUDQVDFWLRQV�� $W� HDFK� EDODQFH� GDWH�� PRQHWDU\� LWHPV� GHQRPLQDWHG� LQ� IRUHLJQ� FXUUHQFLHV� DUH
UHWUDQVODWHG� DW� WKH� UDWHV� SUHYDLOLQJ� DW� WKH� EDODQFH� GDWH�� 1RQ�PRQHWDU\� LWHPV� FDUULHG� DW� IDLU� YDOXH� WKDW� DUH
GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�DUH�UHWUDQVODWHG�DW�WKH�UDWHV�SUHYDLOLQJ�RQ� WKH�GDWH�ZKHQ�WKH�IDLU�YDOXH�ZDV
GHWHUPLQHG��1RQ�PRQHWDU\�LWHPV�WKDW�DUH�PHDVXUHG� LQ� WHUPV�RI�KLVWRULFDO� FRVW� LQ� D� IRUHLJQ� FXUUHQF\�DUH�QRW
UHWUDQVODWHG�

([FKDQJH�GLIIHUHQFHV�DUH�UHFRJQLVHG� LQ�SURILW�RU�ORVV� LQ� WKH�SHULRG�LQ�ZKLFK� WKH\�DULVH�H[FHSW� IRU� H[FKDQJH
GLIIHUHQFHV�RQ�PRQHWDU\�LWHPV�UHFHLYDEOH�IURP�RU�SD\DEOH�WR�D�IRUHLJQ�RSHUDWLRQ�IRU�ZKLFK�VHWWOHPHQW�LV�QHLWKHU
SODQQHG� RU� OLNHO\� WR� RFFXU�� ZKLFK� IRUP� SDUW� RI� WKH� QHW� LQYHVWPHQW� LQ� D� IRUHLJQ� RSHUDWLRQ�� DQG� ZKLFK� DUH
UHFRJQLVHG� LQ� WKH� IRUHLJQ� FXUUHQF\�WUDQVODWLRQ� UHVHUYH�DQG�UHFRJQLVHG� LQ� SURILW�RU� ORVV�RQ�GLVSRVDO�RI� WKH�QHW
LQYHVWPHQW�

2Q� FRQVROLGDWLRQ�� WKH�DVVHWV� DQG� OLDELOLWLHV� RI� WKH�*URXS¶V� IRUHLJQ� RSHUDWLRQV� �LQFOXGLQJ� FRPSDUDWLYHV�� DUH
WUDQVODWHG�LQWR�$XVWUDOLDQ�GROODUV�DW�H[FKDQJH�UDWHV�SUHYDLOLQJ�RQ�WKH�EDODQFH�GDWH��,QFRPH�DQG�H[SHQVH�LWHPV
�LQFOXGLQJ�FRPSDUDWLYHV��DUH�WUDQVODWHG�DW�WKH�DYHUDJH�H[FKDQJH�UDWHV�IRU�WKH�\HDU��([FKDQJH�GLIIHUHQFHV�DULVLQJ
DUH�FODVVLILHG�DV�HTXLW\�DQG�WUDQVIHUUHG�WR�WKH�WUDQVODWLRQ�UHVHUYH�RI�WKH�*URXS��6XFK�H[FKDQJH�GLIIHUHQFHV�DUH
UHFRJQLVHG�LQ�SURILW�RU�ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�IRUHLJQ�RSHUDWLRQ�LV�GLVSRVHG�

�K�� *RRGZLOO
*RRGZLOO�DFTXLUHG�LQ�D�EXVLQHVV�FRPELQDWLRQ�LV�LQLWLDOO\�PHDVXUHG�DW�LWV�FRVW��EHLQJ�WKH�H[FHVV�RI�WKH�FRVW�RI�WKH
EXVLQHVV�FRPELQDWLRQ�RYHU� WKH�DFTXLUHU¶V�LQWHUHVW�LQ�WKH�QHW�IDLU�YDOXH�RI�WKH�LGHQWLILDEOH�DVVHWV��OLDELOLWLHV�DQG
FRQWLQJHQW�OLDELOLWLHV�UHFRJQLVHG��*RRGZLOO�LV�VXEVHTXHQWO\�PHDVXUHG�DW�LWV�FRVW�OHVV�DQ\�LPSDLUPHQW�ORVVHV�

)RU� WKH� SXUSRVH� RI� LPSDLUPHQW� WHVWLQJ�� JRRGZLOO� LV� DOORFDWHG� WR� HDFK� RI� WKH�*URXS¶V� FDVK�JHQHUDWLQJ�XQLWV
�&*8V���RU� JURXSV�RI�&*8V�� H[SHFWHG� WR�EHQHILW� IURP� WKH�V\QHUJLHV�RI� WKH�EXVLQHVV�FRPELQDWLRQ��&*8V��RU
JURXSV�RI�&*8V��WR�ZKLFK�JRRGZLOO�KDV�EHHQ�DOORFDWHG�DUH�WHVWHG�IRU�LPSDLUPHQW�DQQXDOO\��RU�PRUH�IUHTXHQWO\
LI�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�JRRGZLOO�PLJKW�EH�LPSDLUHG�
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�K�� *RRGZLOO��FRQWLQXHG�
,I�WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�&*8��RU� JURXS�RI�&*8V�� LV� OHVV� WKDQ� WKH�FDUU\LQJ�DPRXQW�RI�WKH�&*8��RU
JURXSV�RI�&*8V���WKH�LPSDLUPHQW�ORVV�LV�DOORFDWHG�ILUVW�WR�UHGXFH�WKH�FDUU\LQJ�DPRXQW�RI�DQ\�JRRGZLOO�DOORFDWHG
WR�WKH�&*8��RU�JURXSV�RI�&*8V��DQG�WKHQ�WR�WKH�RWKHU�DVVHWV�RI�WKH�&*8��RU�JURXSV�RI�&*8V��SUR�UDWD�RQ�WKH
EDVLV�RI�WKH�FDUU\LQJ�DPRXQW�RI�HDFK�DVVHW�LQ�WKH�&*8��RU�JURXSV�RI�&*8V���$Q�LPSDLUPHQW�ORVV�UHFRJQLVHG�IRU
JRRGZLOO�LV�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV�DQG�LV�QRW�UHYHUVHG�LQ�D�VXEVHTXHQW�SHULRG�

2Q�GLVSRVDO�RI�DQ�RSHUDWLRQ�ZLWKLQ�D�&*8��WKH�DWWULEXWDEOH�DPRXQW�RI�JRRGZLOO�LV�LQFOXGHG�LQ�WKH�GHWHUPLQDWLRQ
RI�WKH�SURILW�RU�ORVV�RQ�GLVSRVDO�RI�WKH�RSHUDWLRQ�

�L�� ,PSDLUPHQW�RI�RWKHU�WDQJLEOH�DQG�LQWDQJLEOH�DVVHWV
$W�HDFK�UHSRUWLQJ�GDWH��WKH�*URXS�UHYLHZV�WKH�FDUU\LQJ�DPRXQWV�RI�LWV�WDQJLEOH�DQG�LQWDQJLEOH�DVVHWV�WR�GHWHUPLQH
ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�WKRVH�DVVHWV�KDYH�VXIIHUHG�DQ�LPSDLUPHQW�ORVV��,I�DQ\�VXFK�LQGLFDWLRQ�H[LVWV�
WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�DVVHW�LV�HVWLPDWHG�LQ�RUGHU�WR�GHWHUPLQH�WKH�H[WHQW�RI�WKH�LPSDLUPHQW�ORVV��LI�DQ\��
:KHUH�WKH�DVVHW�GRHV�QRW�JHQHUDWH�FDVK�IORZV�WKDW�DUH�LQGHSHQGHQW�IURP�RWKHU�DVVHWV��WKH�*URXS�HVWLPDWHV�WKH
UHFRYHUDEOH�DPRXQW�RI�WKH�FDVK�JHQHUDWLQJ�XQLW�WR�ZKLFK�WKH�DVVHW�EHORQJV��:KHUH�D�UHDVRQDEOH�DQG�FRQVLVWHQW
EDVLV�RI�DOORFDWLRQ�FDQ�EH�LGHQWLILHG��FRUSRUDWH�DVVHWV�DUH�DOVR�DOORFDWHG�WR�LQGLYLGXDO�FDVK�JHQHUDWLQJ�XQLWV��RU
RWKHUZLVH�WKH\�DUH�DOORFDWHG�WR�WKH�VPDOOHVW�JURXS�RI�FDVK�JHQHUDWLQJ�XQLWV�IRU�ZKLFK�D�UHDVRQDEOH�DQG�FRQVLVWHQW
DOORFDWLRQ�EDVLV�FDQ�EH�LGHQWLILHG�

,QWDQJLEOH� DVVHWV� ZLWK� LQGHILQLWH� XVHIXO� OLYHV� DQG� LQWDQJLEOH� DVVHWV� QRW� \HW� DYDLODEOH� IRU� XVH� DUH� WHVWHG� IRU
LPSDLUPHQW�DQQXDOO\�DQG�ZKHQHYHU�WKHUH�LV�DQ�LQGLFDWLRQ�WKDW�WKH�DVVHW�PD\�EH�LPSDLUHG�

5HFRYHUDEOH�DPRXQW�LV�WKH�KLJKHU�RI�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�DQG�YDOXH�LQ�XVH�

,I�WKH�UHFRYHUDEOH�DPRXQW�RI�DQ�DVVHW��RU�FDVK�JHQHUDWLQJ�XQLW��LV�HVWLPDWHG�WR�EH�OHVV�WKDQ�LWV�FDUU\LQJ�DPRXQW�
WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW��FDVK�JHQHUDWLQJ�XQLW��LV�UHGXFHG�WR�LWV�UHFRYHUDEOH�DPRXQW��$Q�LPSDLUPHQW
ORVV�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�LPPHGLDWHO\��

:KHUH�DQ� LPSDLUPHQW� ORVV�VXEVHTXHQWO\�UHYHUVHV�� WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW� �FDVK�JHQHUDWLQJ�XQLW�� LV
LQFUHDVHG� WR�WKH�UHYLVHG�HVWLPDWH�RI�LWV�UHFRYHUDEOH�DPRXQW��EXW�RQO\�WR�WKH�H[WHQW�WKDW�WKH�LQFUHDVHG�FDUU\LQJ
DPRXQW�GRHV�QRW�H[FHHG� WKH�FDUU\LQJ�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�GHWHUPLQHG�KDG�QR�LPSDLUPHQW�ORVV�EHHQ
UHFRJQLVHG�IRU�WKH�DVVHW��FDVK�JHQHUDWLQJ�XQLW��LQ�SULRU�\HDUV�

�M�� ,QFRPH�WD[
&XUUHQW�WD[
&XUUHQW�WD[�LV�FDOFXODWHG�E\�UHIHUHQFH�WR�WKH�DPRXQW�RI�LQFRPH�WD[HV�SD\DEOH�RU�UHFRYHUDEOH�LQ�UHVSHFW�RI�WKH
WD[DEOH�SURILW�RU�WD[�ORVV�IRU�WKH�SHULRG��,W�LV�FDOFXODWHG�XVLQJ�WD[�UDWHV�DQG�WD[�ODZV�WKDW�KDYH�EHHQ�HQDFWHG�RU
VXEVWDQWLYHO\�HQDFWHG�E\�UHSRUWLQJ�GDWH��&XUUHQW�WD[�IRU�FXUUHQW�DQG�SULRU�SHULRGV�LV�UHFRJQLVHG�DV�D�OLDELOLW\��RU
DVVHW��WR�WKH�H[WHQW�WKDW�LW�LV�XQSDLG��RU�UHIXQGDEOH��

'HIHUUHG�WD[
'HIHUUHG� WD[� LV� DFFRXQWHG� IRU� LQ� UHVSHFW� RI�GLIIHUHQFHV� EHWZHHQ� WKH� WD[� EDVH�RI� DQ�DVVHW� RU� OLDELOLW\�DQG� LWV
FDUU\LQJ� DPRXQW� LQ� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ��7KH� WD[� EDVH� RI� DQ� DVVHW� RU� OLDELOLW\� LV� WKH� DPRXQW
DWWULEXWHG�WR�WKDW�DVVHW�RU�OLDELOLW\�IRU�WD[�SXUSRVHV�

,Q�SULQFLSOH��GHIHUUHG�WD[�OLDELOLWLHV�DUH�UHFRJQLVHG�IRU�DOO�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV��'HIHUUHG�WD[�DVVHWV�DUH
UHFRJQLVHG� WR� WKH� H[WHQW� WKDW� LW� LV� SUREDEOH� WKDW� VXIILFLHQW� WD[DEOH� DPRXQWV� ZLOO� EH� DYDLODEOH� DJDLQVW� ZKLFK
GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV�RU�XQXVHG�WD[�ORVVHV�DQG�WD[�RIIVHWV�FDQ�EH�XWLOLVHG��+RZHYHU��GHIHUUHG�WD[
DVVHWV�DQG�OLDELOLWLHV�DUH�QRW�UHFRJQLVHG�LI�WKH�WHPSRUDU\�GLIIHUHQFHV�JLYLQJ�ULVH�WR�WKHP�DULVH�IURP�WKH�LQLWLDO
UHFRJQLWLRQ�RI�DVVHWV�DQG�OLDELOLWLHV� �RWKHU� WKDQ�DV�D�UHVXOW�RI�D�EXVLQHVV� FRPELQDWLRQ��ZKLFK�DIIHFWV�QHLWKHU
WD[DEOH�LQFRPH�QRU�DFFRXQWLQJ�SURILW��)XUWKHUPRUH��D�GHIHUUHG�WD[�OLDELOLW\�LV�QRW�UHFRJQLVHG�LQ�UHODWLRQ�WR�WD[DEOH
WHPSRUDU\�GLIIHUHQFHV�DULVLQJ�IURP�WKH�LQLWLDO�UHFRJQLWLRQ�RI�JRRGZLOO�
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�M�� ,QFRPH�WD[��FRQWLQXHG�
'HIHUUHG� WD[� OLDELOLWLHV� DUH� UHFRJQLVHG� IRU� WD[DEOH� WHPSRUDU\� GLIIHUHQFHV� DVVRFLDWHG� ZLWK� LQYHVWPHQWV� LQ
VXEVLGLDULHV�DQG�EUDQFKHV�H[FHSW�ZKHUH�WKH�*URXS�LV�DEOH�WR�FRQWURO�WKH�UHYHUVDO�RI�WKH�WHPSRUDU\�GLIIHUHQFHV
DQG�LW�LV�SUREDEOH�WKDW�WKH�WHPSRUDU\�GLIIHUHQFHV�ZLOO�QRW�UHYHUVH�LQ�WKH�IRUHVHHDEOH�IXWXUH��'HIHUUHG�WD[�DVVHWV
DULVLQJ� IURP�GHGXFWLEOH� WHPSRUDU\�GLIIHUHQFHV� DVVRFLDWHG�ZLWK� WKHVH� LQYHVWPHQWV� DUH� RQO\�UHFRJQLVHG� WR� WKH
H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�WKHUH�ZLOO�EH�VXIILFLHQW�WD[DEOH�SURILWV�DJDLQVW�ZKLFK�WR�XWLOLVH�WKH�EHQHILWV�RI�WKH
WHPSRUDU\�GLIIHUHQFHV�DQG�WKH\�DUH�H[SHFWHG�WR�UHYHUVH�LQ�WKH�IRUHVHHDEOH�IXWXUH�

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�PHDVXUHG�DW�WKH�WD[�UDWHV�WKDW�DUH�H[SHFWHG�WR�DSSO\�WR�WKH�SHULRG�V��ZKHQ
WKH�DVVHW�DQG�OLDELOLW\�JLYLQJ�ULVH�WR�WKHP�DUH�UHDOLVHG�RU�VHWWOHG��EDVHG�RQ�WD[�UDWHV��DQG�WD[�ODZV��WKDW�KDYH�EHHQ
HQDFWHG� RU� VXEVWDQWLYHO\� HQDFWHG� E\�UHSRUWLQJ�GDWH�� 7KH�PHDVXUHPHQW� RI�GHIHUUHG� WD[� OLDELOLWLHV� DQG� DVVHWV
UHIOHFWV�WKH�WD[�FRQVHTXHQFHV�WKDW�ZRXOG�IROORZ�IURP�WKH�PDQQHU�LQ�ZKLFK�WKH�*URXS�H[SHFWV��DW�WKH�UHSRUWLQJ
GDWH��WR�UHFRYHU�RU�VHWWOH�WKH�FDUU\LQJ�DPRXQW�RI�LWV�DVVHWV�DQG�OLDELOLWLHV�

'HIHUUHG� WD[� DVVHWV� DQG� OLDELOLWLHV� DUH� RIIVHW� ZKHQ� WKH\� UHODWH� WR� LQFRPH� WD[HV� OHYLHG� E\� WKH� VDPH� WD[DWLRQ
DXWKRULW\�DQG�WKH�&RPSDQ\�*URXS�LQWHQGV�WR�VHWWOH�LWV�FXUUHQW�WD[�DVVHWV�DQG�OLDELOLWLHV�RQ�D�QHW�EDVLV�

&XUUHQW�DQG�GHIHUUHG�WD[�IRU�WKH�\HDU
&XUUHQW�DQG�GHIHUUHG�WD[�LV�UHFRJQLVHG�DV�DQ�H[SHQVH�RU�LQFRPH�LQ�SURILW�RU�ORVV��H[FHSW�ZKHQ�LW�UHODWHV�WR�LWHPV
FUHGLWHG�RU�GHELWHG�GLUHFWO\�WR�HTXLW\�� LQ�ZKLFK�FDVH�WKH�GHIHUUHG�WD[�LV�DOVR�UHFRJQLVHG�GLUHFWO\�LQ�HTXLW\��RU
ZKHUH�LW�DULVHV�IURP�WKH�LQLWLDO�DFFRXQWLQJ�IRU�D�EXVLQHVV�FRPELQDWLRQ��LQ�ZKLFK�FDVH�LW�LV�WDNHQ�LQWR�DFFRXQW�LQ
WKH�GHWHUPLQDWLRQ�RI�JRRGZLOO�RU�H[FHVV�

7D[�FRQVROLGDWLRQ
7KH�&RPSDQ\�DQG�DOO�LWV�ZKROO\�RZQHG�$XVWUDOLDQ�UHVLGHQW�HQWLWLHV�DUH�SDUW�RI�D�WD[�FRQVROLGDWHG�JURXS�XQGHU
$XVWUDOLDQ�WD[DWLRQ�ODZ��/\QFK�*URXS�+ROGFR�3W\�/LPLWHG�LV�WKH�KHDG�HQWLW\�LQ�WKH�WD[�FRQVROLGDWHG�JURXS��7D[
H[SHQVH�LQFRPH�� GHIHUUHG� WD[� OLDELOLWLHV� DQG� GHIHUUHG� WD[� DVVHWV� DULVLQJ� IURP� WHPSRUDU\� GLIIHUHQFHV� RI� WKH
PHPEHUV�RI�WKH�WD[�FRQVROLGDWHG�JURXS�DUH�UHFRJQLVHG�LQ�WKH�VHSDUDWH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�PHPEHUV�RI
WKH�WD[�FRQVROLGDWHG�JURXS�XVLQJ�WKH�µVHSDUDWH�WD[SD\HU�ZLWKLQ� JURXS¶�DSSURDFK�E\�UHIHUHQFH� WR�WKH�FDUU\LQJ
DPRXQWV�LQ�WKH�VHSDUDWH�ILQDQFLDO�VWDWHPHQWV�RI�HDFK�HQWLW\�DQG�WKH�WD[�YDOXHV�DSSO\LQJ�XQGHU�WD[�FRQVROLGDWLRQ�
&XUUHQW�WD[�OLDELOLWLHV�DQG�DVVHWV�DQG�GHIHUUHG�WD[�DVVHWV�DULVLQJ�IURP�XQXVHG�WD[�ORVVHV�DQG�UHOHYDQW�WD[�FUHGLWV
RI� WKH�PHPEHUV� RI� WKH� WD[�FRQVROLGDWHG� JURXS� DUH� UHFRJQLVHG� E\� WKH�&RPSDQ\� �DV� KHDG� HQWLW\� LQ� WKH� WD[�
FRQVROLGDWHG�JURXS��

'XH�WR�WKH�H[LVWHQFH�RI�D�WD[�IXQGLQJ�DUUDQJHPHQW�EHWZHHQ�WKH�HQWLWLHV�LQ�WKH�WD[�FRQVROLGDWHG�JURXS��DPRXQWV
DUH�UHFRJQLVHG�DV�SD\DEOH�WR�RU�UHFHLYDEOH�E\�WKH�&RPSDQ\�DQG�HDFK�PHPEHU�RI�WKH�WD[�FRQVROLGDWHG�JURXS�LQ
UHODWLRQ�WR�WKH�WD[�FRQWULEXWLRQ�DPRXQWV�SDLG�RU�SD\DEOH�EHWZHHQ�WKH�KHDG�HQWLW\�DQG�WKH�RWKHU�PHPEHUV�RI�WKH
WD[�FRQVROLGDWHG�JURXS�LQ�DFFRUGDQFH�ZLWK�WKH�DUUDQJHPHQW��:KHUH�WKH�WD[�FRQWULEXWLRQ�DPRXQW�UHFRJQLVHG�E\
HDFK�PHPEHU�RI�WKH�WD[�FRQVROLGDWHG�JURXS�IRU�D�SDUWLFXODU�SHULRG�LV�GLIIHUHQW�WR�WKH�DJJUHJDWH�RI�WKH�FXUUHQW�WD[
OLDELOLW\�RU� DVVHW�DQG�DQ\�GHIHUUHG�WD[�DVVHW�DULVLQJ�IURP�XQXVHG� WD[�ORVVHV�DQG�WD[�FUHGLWV�LQ�UHVSHFW�RI�WKDW
SHULRG��WKH�GLIIHUHQFH�LV�UHFRJQLVHG�DV�D�FRQWULEXWLRQ�IURP��RU�GLVWULEXWLRQ�WR��HTXLW\�SDUWLFLSDQWV�

�N�� ,QWDQJLEOH�DVVHWV
&RPSXWHU�VRIWZDUH
&RPSXWHU�VRIWZDUH�LV�UHFRUGHG�DW�FRVW�OHVV�DFFXPXODWHG�DPRUWLVDWLRQ�DQG�LPSDLUPHQW��$PRUWLVDWLRQ�LV�FKDUJHG
RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�HDFK�DVVHW�

%UDQGV�'DWDEDVHV�&XVWRPHU�5HODWLRQVKLSV�DFTXLUHG�LQ�D�EXVLQHVV�FRPELQDWLRQ
,QWDQJLEOH�DVVHWV�DFTXLUHG�LQ� D�EXVLQHVV� FRPELQDWLRQ�DUH�LGHQWLILHG� DQG�UHFRJQLVHG�VHSDUDWHO\�IURP�JRRGZLOO
ZKHUH� WKH\� VDWLVI\� WKH� GHILQLWLRQ� RI� DQ� LQWDQJLEOH� DVVHW� DQG� WKHLU� IDLU� YDOXHV� FDQ� EH� PHDVXUHG� UHOLDEO\�
$PRUWLVDWLRQ�LV�FKDUJHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�XVHIXO�OLIH�

7KH�HVWLPDWHG�XVHIXO�OLYHV�DQG�DPRUWLVDWLRQ�PHWKRG�RI�LQWDQJLEOH�DVVHWV�DUH�UHYLHZHG�DW�WKH�HQG�RI�HDFK�DQQXDO
UHSRUWLQJ�\HDU��ZLWK�DQ\�FKDQJHV�EHLQJ�UHFRJQLVHG�DV�D�FKDQJH�LQ�DFFRXQWLQJ�HVWLPDWH�
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�O�� ,QYHQWRULHV
,QYHQWRULHV�DUH�YDOXHG�DW�WKH�ORZHU�RI�FRVW�DQG�QHW�UHDOLVDEOH�YDOXH��1HW�UHDOLVDEOH�YDOXH�UHSUHVHQWV�WKH�HVWLPDWHG
VHOOLQJ�SULFH�OHVV�DOO�HVWLPDWHG�FRVWV�RI�FRPSOHWLRQ�DQG�FRVWV�QHFHVVDU\�WR�PDNH�WKH�VDOH�

7KH�LQYHQWRU\�FODVVLILHG�DV�µELRORJLFDO�DVVHWV¶�DUH�UHFRJQLVHG� LQ�DFFRUGDQFH�ZLWK�$$6%�����µ$JULFXOWXUH¶�DW
FRVW�VLQFH�WKH�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�RI�VXFK�DVVHWV�DUH�XQDEOH�WR�EH�PHDVXUHG�UHOLDEO\�

�P�� /HDVHG�DVVHWV
2SHUDWLQJ�OHDVH�SD\PHQWV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP��H[FHSW�ZKHUH
DQRWKHU�V\VWHPDWLF�EDVLV�LV�PRUH�UHSUHVHQWDWLYH�RI�WKH�WLPH�SDWWHUQ�LQ�ZKLFK�HFRQRPLF�EHQHILWV�IURP�WKH�OHDVHG
DVVHW�DUH�FRQVXPHG�

�Q�� 3URSHUW\��SODQW�DQG�HTXLSPHQW
'HSUHFLDWLRQ�LV�SURYLGHG�RQ�SODQW�DQG�HTXLSPHQW��'HSUHFLDWLRQ�LV�FDOFXODWHG�RQ�D�GLPLQLVKLQJ�EDODQFH�EDVLV�VR
DV�WR�ZULWH�RII�WKH�QHW�FRVW�RI�HDFK�DVVHW�RYHU�LWV�H[SHFWHG�XVHIXO�OLIH�WR�LWV�HVWLPDWHG�UHVLGXDO�YDOXH�

/HDVHKROG�LPSURYHPHQWV�DUH�GHSUHFLDWHG�RYHU�WKH�SHULRG�RI�WKH�OHDVH�RU�HVWLPDWHG�XVHIXO�OLIH��ZKLFKHYHU�LV�WKH
VKRUWHU��XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG��7KH�HVWLPDWHG�XVHIXO�OLYHV��UHVLGXDO�YDOXHV�DQG�GHSUHFLDWLRQ�PHWKRG�DUH
UHYLHZHG�DW�WKH�HQG�RI�HDFK�DQQXDO�UHSRUWLQJ�SHULRG��ZLWK�WKH�HIIHFW�RI�DQ\�FKDQJHV�UHFRJQLVHG�RQ�D�SURVSHFWLYH
EDVLV�

�R�� 3URYLVLRQV
3URYLVLRQV�DUH�UHFRJQLVHG�ZKHQ�WKH�*URXS�KDV�D�SUHVHQW�REOLJDWLRQ��OHJDO�RU�FRQVWUXFWLYH��DV�D�UHVXOW�RI�D�SDVW
HYHQW��LW�LV�SUREDEOH�WKDW�WKH�*URXS�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ��DQG�D�UHOLDEOH�HVWLPDWH�FDQ�EH�PDGH
RI�WKH�DPRXQW�RI�WKH�REOLJDWLRQ�

�S�� 5HYHQXH
7KH�*URXS�UHFRJQLVHV�UHYHQXH�SUHGRPLQDQWO\�IURP�WKH�VDOH�RI�IORZHUV�DQG�SODQWV���5HYHQXH� LV� UHFRJQLVHG� QHW
RI�VHWWOHPHQW�GLVFRXQWV�DW�WKH�SRLQW�RI�VDOH�ZKHQ�WKH�SHUIRUPDQFH�REOLJDWLRQ�KDV�EHHQ�VDWLVILHG��ZKLFK�LV�ZKHQ
WKH�FXVWRPHU�REWDLQV�FRQWURO�RI�WKH�IORZHUV�DQG�SODQWV��ZKLFK�LV�JHQHUDOO\�DW�WKH�WLPH�RI�GHOLYHU\�

$OO�UHYHQXH�LV�VWDWHG�QHW�RI�WKH�DPRXQW�RI�JRRGV�DQG�VHUYLFHV�WD[��*67��

�T�� ,QWHUHVW�LQFRPH
,QWHUHVW�LQFRPH�LV�UHFRJQLVHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�

�U�� *RRGV�DQG�VHUYLFHV�WD[
5HYHQXH��H[SHQVHV�DQG�DVVHWV�DUH�UHFRJQLVHG�QHW�RI�WKH�DPRXQW�RI�JRRGV�DQG�VHUYLFHV�WD[��*67���H[FHSW�
L��� ZKHUH�WKH�DPRXQW�RI�*67�LQFXUUHG�LV�QRW�UHFRYHUDEOH�IURP�WKH�WD[DWLRQ�DXWKRULW\��LW�LV�UHFRJQLVHG�DV�SDUW�RI

WKH�FRVW�RI�DFTXLVLWLRQ�RI�DQ�DVVHW�RU�DV�SDUW�RI�DQ�LWHP�RI�H[SHQVH��RU
LL�� IRU�UHFHLYDEOHV�DQG�SD\DEOHV�ZKLFK�DUH�UHFRJQLVHG�LQFOXVLYH�RI�*67�

7KH�QHW�DPRXQW�RI�*67�UHFRYHUDEOH�IURP��RU�SD\DEOH�WR��WKH�WD[DWLRQ�DXWKRULW\�LV�LQFOXGHG�DV�SDUW�RI�UHFHLYDEOHV
RU�SD\DEOHV�

&DVK�IORZV�DUH�LQFOXGHG�LQ�WKH�FDVK�IORZ�VWDWHPHQW�RQ�D�JURVV�EDVLV��7KH�*67�FRPSRQHQW�RI�FDVK�IORZV�DULVLQJ
IURP� LQYHVWLQJ� DQG� ILQDQFLQJ� DFWLYLWLHV�ZKLFK� LV� UHFRYHUDEOH� IURP�� RU� SD\DEOH� WR�� WKH� WD[DWLRQ� DXWKRULW\� LV
FODVVLILHG�DV�RSHUDWLQJ�FDVK�IORZV�

�V�� 5HSRUWLQJ�\HDU
$V�SHUPLWWHG�E\�WKH &RUSRUDWLRQV�$FW�������WKH�*URXS�DGRSWV�D����ZHHN�UHSRUWLQJ�\HDU��7KH�FXUUHQW�UHSRUWLQJ
\HDU�HQGHG�RQ����-XQH������
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��

�� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG�

�W�� 6WDQGDUGV�DQG�,QWHUSUHWDWLRQV�LVVXHG�QRW�\HW�HIIHFWLYH
$W�WKH�GDWH�RI�DXWKRULVDWLRQ�RI�WKH�ILQDQFLDO�UHSRUW��WKH�6WDQGDUGV�DQG�,QWHUSUHWDWLRQV�OLVWHG�EHORZ�ZHUH�LQ�LVVXH
EXW�QRW�\HW�HIIHFWLYH�

� $$6%����/HDVHV

$$6%����SURYLGHV�D�FRPSUHKHQVLYH�PRGHO�IRU�WKH�LGHQWLILFDWLRQ�RI�OHDVH�DUUDQJHPHQWV�DQG�WKHLU�WUHDWPHQW�LQ
WKH� ILQDQFLDO� VWDWHPHQWV� IRU� ERWK� OHVVRUV� DQG� OHVVHHV�� $$6%� ��� ZLOO� VXSHUVHGH� WKH� FXUUHQW� OHDVH� JXLGDQFH
LQFOXGLQJ�$$6%�����/HDVHV�DQG�WKH�UHODWHG�,QWHUSUHWDWLRQV�ZKHQ�LW�EHFRPHV�HIIHFWLYH�IRU�DFFRXQWLQJ�SHULRGV
EHJLQQLQJ�RQ�RU�DIWHU���-XO\�������7KH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ�RI�$$6%����IRU�WKH�*URXS�ZLOO�EH���-XO\������

$$6%����ZLOO�FKDQJH�KRZ�WKH�*URXS�DFFRXQWV�IRU�OHDVHV�SUHYLRXVO\�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV�XQGHU�$$6%
�����ZKLFK�ZHUH�RII�EDODQFH�VKHHW��PDLQO\�LQ�UHODWLRQ�WR�WKH�*URXS
V�RIILFHV�DQG�IDUPV�OHDVHV�

2Q�LQLWLDO�DSSOLFDWLRQ�RI�$$6%�����IRU�WKH�*URXS
V�RIILFHV�DQG�IDUPV�OHDVHV��WKH�*URXS�ZLOO�

� UHFRJQLVH�GHSUHFLDWLRQ�RI�WKH�ULJKW�RI�XVH�DVVHW�DQG�LQWHUHVW�RQ� WKH�OHDVH�OLDELOLW\�LQ�WKH�VWDWHPHQW�RI
SURILW�RU�ORVV�

� VHSDUDWH�WKH�WRWDO�DPRXQW�RI�FDVK�SDLG�LQWR�D�SULQFLSDO�SRUWLRQ��SUHVHQWHG�ZLWKLQ�ILQDQFLQJ�DFWLYLWLHV�
DQG�LQWHUHVW��SUHVHQWHG�ZLWKLQ�RSHUDWLQJ�DFWLYLWLHV��LQ�WKH�FDVK�IORZ�VWDWHPHQW�

/HDVH�LQFHQWLYHV��H�J��UHQW�IUHH�SHULRG��ZLOO�EH�UHFRJQLVHG�DV�SDUW�RI�WKH�PHDVXUHPHQW�RI�WKH�ULJKW�RI�XVH�DVVHWV
DQG�OHDVH�OLDELOLWLHV�ZKHUHDV�XQGHU�$$6%�����WKH\�UHVXOWHG�LQ� WKH�UHFRJQLWLRQ�RI�D� OHDVH�OLDELOLW\�LQFHQWLYH�
DPRUWLVHG�DV�D�UHGXFWLRQ�RI�UHQWDO�H[SHQVHV�RQ�D�VWUDLJKW�OLQH�EDVLV�

8QGHU�$$6%�����ULJKW�RI�XVH�DVVHWV�ZLOO�EH�WHVWHG�IRU�LPSDLUPHQW�LQ�DFFRUGDQFH�ZLWK�$$6%�����µ,PSDLUPHQW
RI�$VVHWV¶��7KLV�ZLOO�UHSODFH�WKH�SUHYLRXV�UHTXLUHPHQW�WR�UHFRJQLVH�D�SURYLVLRQ�IRU�RQHURXV�OHDVH�FRQWUDFWV�

)RU� VKRUW�WHUP� OHDVHV� �OHDVH� WHUP� RI� ���PRQWKV� RU� OHVV�� DQG� OHDVHV� RI� ORZ�YDOXH� DVVHWV� �VXFK� DV� SHUVRQDO
FRPSXWHUV� DQG� RIILFH� IXUQLWXUH��� WKH�*URXS� ZLOO� RSW� WR� UHFRJQLVH� D� OHDVH� H[SHQVH�RQ� D� VWUDLJKW�OLQH� EDVLV� DV
SHUPLWWHG�E\�$$6%����

7KH�*URXS�LV�\HW�WR�ILQDOLVH�WKH�HVWLPDWH�RI�WKH�ULJKW�WR�XVH�DVVHW�DQG�WKH�UHODWHG�OLDELOLW\�RQ�DGRSWLRQ�RI�$$6%
���

�X�� 1HW�FXUUHQW�OLDELOLWLHV
7KH�FRQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�UHIOHFWV�D�QHW�FXUUHQW�OLDELOLW\�SRVLWLRQ�DV�DW����-XQH������RI
���������������-XO\�������QHW�FXUUHQW�DVVHW�SRVLWLRQ�RI�����������DQG�WKH�VWDWHPHQW�RI�FDVK�IORZV�UHIOHFWV�FDVK
XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV�RI�������������������FDVK�JHQHUDWHG�RI��������������

7KH� GLUHFWRUV� DUH� VDWLVILHG� WKDW� WKH� *URXS� DQG� WKH� &RPSDQ\� ZLOO� EH� DEOH� WR� PHHW� WKHLU� ZRUNLQJ� FDSLWDO
UHTXLUHPHQWV�WKURXJK�WKH��EXGJHWHG�F\FOLFDO�QDWXUH�RI�UHFHLSWV�DQG�SD\PHQWV�JHQHUDWHG�IURP�RSHUDWLRQV��DQG�LI
UHTXLUHG��GUDZ�GRZQ�RI�XQXVHG�RU�QHJRWLDWHG�DGGLWLRQDO�IDFLOLWLHV��UHIHU�1RWH����E���
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��

��� &ULWLFDO�DFFRXQWLQJ�MXGJHPHQWV�DQG�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\

&ULWLFDO�MXGJHPHQWV�LQ�DSSO\LQJ�WKH�*URXS¶V�DFFRXQWLQJ�SROLFLHV
7KH�IROORZLQJ�DUH�WKH�FULWLFDO�MXGJHPHQWV��DSDUW�IURP�WKRVH�LQYROYLQJ�HVWLPDWLRQV��ZKLFK�DUH�GHDOW�ZLWK�EHORZ���WKDW
PDQDJHPHQW�KDV�PDGH�LQ�WKH�SURFHVV�RI�DSSO\LQJ�WKH�*URXS¶V�DFFRXQWLQJ�SROLFLHV�DQG�WKDW�KDYH�WKH�PRVW� VLJQLILFDQW
HIIHFW�RQ�WKH�DPRXQWV�UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�

3URSHUW\��SODQW�DQG�HTXLSPHQW
8VHIXO� OLYHV� DQG� UHVLGXDO� YDOXH� RI� SURSHUW\�� SODQW� DQG� HTXLSPHQW� DUH� UHYLHZHG� DQQXDOO\�� -XGJPHQW� LV� DSSOLHG� LQ
GHWHUPLQLQJ�WKH�XVHIXO�OLYHV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��$Q\�UHDVVHVVPHQW�RI�XVHIXO�OLYHV�DQG�UHVLGXDO�YDOXH�LQ
D�SDUWLFXODU�SHULRG�ZLOO�DIIHFW�GHSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�H[SHQVH��HLWKHU�LQFUHDVLQJ�RU�GHFUHDVLQJ��IURP�WKH�GDWH�RI
UHDVVHVVPHQW�WKURXJK�WR�WKH�HQG�RI�WKH�UHDVVHVVHG�XVHIXO�OLIH�IRU�ERWK�WKH�FXUUHQW�DQG�IXWXUH�SHULRGV�

,QWDQJLEOH�DVVHWV
8VHIXO� OLYHV�DQG�UHVLGXDO� YDOXH�RI� LQWDQJLEOH�DVVHWV�DUH� UHYLHZHG�DQQXDOO\�� -XGJPHQW� LV�DSSOLHG�LQ� GHWHUPLQLQJ� WKH
XVHIXO�OLYHV�RI�LQWDQJLEOH�DVVHWV��$Q\�UHDVVHVVPHQW�RI�XVHIXO�OLYHV�DQG�UHVLGXDO�YDOXH�LQ�D�SDUWLFXODU�SHULRG�ZLOO�DIIHFW
DPRUWLVDWLRQ� H[SHQVH� �HLWKHU� LQFUHDVLQJ� RU� GHFUHDVLQJ�� IURP� WKH� GDWH� RI� UHDVVHVVPHQW� WKURXJK� WR� WKH� HQG� RI� WKH
UHDVVHVVHG�XVHIXO�OLIH�IRU�ERWK�WKH�FXUUHQW�DQG�IXWXUH�SHULRGV�

.H\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\
7KH�NH\�DVVXPSWLRQV�FRQFHUQLQJ�WKH�IXWXUH��DQG�RWKHU�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\�DW�WKH�EDODQFH�GDWH��WKDW
KDYH�D�VLJQLILFDQW�ULVN�RI�FDXVLQJ�D�PDWHULDO�DGMXVWPHQW�WR�WKH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�ZLWKLQ�WKH�QH[W
ILQDQFLDO�SHULRG��DUH�GLVFXVVHG�EHORZ�RU�HOVHZKHUH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�

,PSDLUPHQW�RI�JRRGZLOO�DQG�RWKHU�LQWDQJLEOH�DVVHWV
'HWHUPLQLQJ�ZKHWKHU�JRRGZLOO�DQG�RWKHU�LQWDQJLEOH�DVVHWV�DUH�LPSDLUHG�UHTXLUHV�DQ�HVWLPDWLRQ�RI�WKH�µYDOXH�LQ�XVH¶�RI
WKH� FDVK�JHQHUDWLQJ� XQLWV� WR� ZKLFK� JRRGZLOO� DQG� RWKHU� LQWDQJLEOH� DVVHWV� KDYH� EHHQ� DOORFDWHG�� 7KH� YDOXH� LQ� XVH
FDOFXODWLRQ�UHTXLUHV�WKH�*URXS�WR�HVWLPDWH�WKH�IXWXUH�FDVK�IORZV�H[SHFWHG�WR�DULVH�IURP�WKH�FDVK�JHQHUDWLQJ�XQLW�DQG�D
VXLWDEOH�GLVFRXQW�UDWH�LQ�RUGHU�WR�FDOFXODWH�SUHVHQW�YDOXH�

7KH�DVVXPSWLRQV�XVHG�LQ�WKH�HVWLPDWLRQ�RI�WKH�UHFRYHUDEOH�DPRXQWV�DQG�WKH�FDUU\LQJ�DPRXQWV�RI�JRRGZLOO�DQG�RWKHU
LQWDQJLEOH�DVVHWV�DUH�GLVFXVVHG�LQ�1RWH���

7KH� LPSDLUPHQW� WHVWLQJ� LQGLFDWHG� WKDW� JRRGZLOO� DQG� RWKHU� LQWDQJLEOH� DVVHWV� DUH�QRW� LPSDLUHG� DQG� DFFRUGLQJO\�� QR
LPSDLUPHQW�ORVV�KDV�EHHQ�SURYLGHG�

)DLU�YDOXH�RI�ELRORJLFDO�DVVHWV
7KH�*URXS�KDV�DVVHVVHG�WKDW�LW�LV�XQDEOH�WR�UHOLDEO\�PHDVXUH�WKH�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�RI�LWV�LQYHQWRU\�DVVHWV�ZKLFK
VDWLVI\�FODVVLILFDWLRQ�DV�µELRORJLFDO�DVVHWV¶�XQGHU�$$6%�����µ$JULFXOWXUH¶��7KH�*URXS�KDV�DVVHVVHG�WKDW�WKH�IDLU�YDOXH
RI�WKHVH�DVVHWV�LV�RQO\�UHOLDEO\�PHDVXUDEOH�DW�WKH�GDWH�RI�KDUYHVW��ZKLFK�JHQHUDOO\�FRUUHVSRQGV�ZLWK�WKH�SRLQW�RI�VDOH
DQG�UHYHQXH�UHFRJQLWLRQ�
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��

��� /RVV�IRU�WKH�\HDU

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

/RVV� IRU� WKH� \HDU� LQFOXGHV� WKH� IROORZLQJ� LWHPV� FKDUJHG� WR� WKH
SURILW�RU�ORVV�
'HSUHFLDWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ��������� ���������
$PRUWLVDWLRQ�RI�LQWDQJLEOH�DVVHWV ��������� ���������

��������� ���������

2SHUDWLQJ�OHDVH�UHQWDO�H[SHQVHV�±�0LQLPXP�OHDVH�SD\PHQWV ��������� ���������

(PSOR\HH�EHQHILWV�H[SHQVH ���������� ����������

)LQDQFH�FRVWV
,QWHUHVW�DQG�ILQDQFH�FKDUJHV ± EDQNV�DQG�RWKHUV ��������� ���������

��� ,QFRPH�WD[HV

7D[�H[SHQVH�FRPSULVHV� &RQVROLGDWHG &RQVROLGDWHG
����
�

����
�

&XUUHQW�WD[�H[SHQVH ��������� ���������
'HIHUUHG�WD[�EHQHILW ����������� �����������

7RWDO�WD[��EHQHILW����H[SHQVH ��������� �������

3UH�WD[�DFFRXQWLQJ�ORVV����SURILW��IURP�RSHUDWLRQV�UHFRQFLOHV�WR�WKH�LQFRPH�WD[�H[SHQVH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DV
IROORZV�

/RVV����SURILW��EHIRUH�WD[�IRU�WKH�\HDU ��������� ���������
,QFRPH�WD[��EHQHILW����H[SHQVH�FDOFXODWHG�DW���� ��������� �������

7D[�GLIIHUHQWLDO�UHODWLQJ�WR�RYHUVHDV�HQWLWLHV �������� �������
8QUHFRJQLVHG�WD[�ORVVHV�UHFRXSHG�LQ�FXUUHQW�\HDU ��������� �
2WKHU�QRQ�GHGXFWLEOH�LWHPV ������� �������
2WKHU�WD[�GLIIHUHQFHV �������� �������
7RWDO�WD[��EHQHILW����H[SHQVH ��������� �������

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

)UDQNLQJ�FUHGLWV�DYDLODEOH�IRU�VXEVHTXHQW�ILQDQFLDO�\HDUV ���������� ����������
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��

��� 7UDGH�DQG�RWKHU�UHFHLYDEOHV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

&XUUHQW
7UDGH�UHFHLYDEOHV ���������� ����������
3URYLVLRQ�IRU�H[SHFWHG�FUHGLW�ORVVHV ��������� �
$OORZDQFH�IRU�GRXEWIXO�GHEWV � ���������

���������� ����������

�������,QYHQWRULHV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

5DZ�DQG�SDFNDJLQJ�PDWHULDOV ± DW�FRVW ��������� ���������
)LQLVKHG�JRRGV�±�DW�FRVW ��������� ���������

���������� ���������

��� 'HIHUUHG�WD[�OLDELOLWLHV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

1HW�WHPSRUDU\�GLIIHUHQFHV ��������� ���������

'HIHUUHG�WD[�OLDELOLWLHV�FRPSULVH�PDLQO\�RI�WHPSRUDU\�GLIIHUHQFHV�LQ�UHVSHFW�RI�DPRUWLVDEOH�LQWDQJLEOHV�UHFRJQLVHG�RQ
DFTXLVLWLRQ��RIIVHW�E\�GHIHUUHG�WD[�DVVHWV�LQ�UHVSHFW�RI�SURYLVLRQ�IRU�HPSOR\HH�HQWLWOHPHQWV��GHSUHFLDWLRQ�RQ�SURSHUW\�
SODQW�DQG�HTXLSPHQW��DQG�WD[�ORVVHV�LQ�&KLQD�MXULVGLFWLRQ�

��� *RRGZLOO

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

*RRGZLOO ���������� ����������

7KH�LQFUHDVH�LQ�JRRGZLOO�GXULQJ�WKH�\HDU�DURVH�LQ�FRQQHFWLRQ�ZLWK�WKH�DFTXLVLWLRQ�RI�3LQH�9DOOH\��4OG��3W\�/WG�

'XULQJ�WKH�ILQDQFLDO�\HDU��WKH�GLUHFWRUV�DVVHVVHG�WKH�UHFRYHUDEOH�DPRXQW�RI�JRRGZLOO�DQG�RWKHU�LQWDQJLEOH�DVVHWV�DQG
GHWHUPLQHG�WKDW�WKHUH�ZDV�QR�LPSDLUPHQW�

7KH� UHFRYHUDEOH� DPRXQWV� RI� JRRGZLOO� DQG� RWKHU� LQWDQJLEOH� DVVHWV� KDYH� EHHQ� GHWHUPLQHG� EDVHG� RQ� D� YDOXH� LQ� XVH
FDOFXODWLRQ�XVLQJ�FDVK�IORZ�SURMHFWLRQV�EDVHG�RQ�ILQDQFLDO�EXGJHW�DSSURYHG�E\�WKH�GLUHFWRUV�FRYHULQJ�D�RQH�\HDU�SHULRG
�ILQDQFLDO�\HDU�������ZLWK�DQ�DSSOLHG�VXEVHTXHQW�SHUSHWXLW\�JURZWK�UDWH�RI�����7KH�QHW�FDVK�IORZV�DUH�WKHQ�GLVFRXQWHG
XVLQJ�D�SRVW�WD[�FRVW�RI�FDSLWDO�UDWH�RI�����

7KH�GLUHFWRUV�EHOLHYH�WKDW�DQ\�UHDVRQDEOH�FKDQJH�LQ�NH\�DVVXPSWLRQV�RQ�ZKLFK�UHFRYHUDEOH�DPRXQW�RI�JRRGZLOO�DQG
RWKHU�LQWDQJLEOH�DVVHWV�LV�EDVHG�ZRXOG�QRW�FDXVH�DQ\�PDWHULDO�LPSDLUPHQW�
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��

���� 2WKHU�LQWDQJLEOH�DVVHWV

&RPSXWHU
6RIWZDUH %UDQGV

2WKHU
6RIWZDUH 'DWDEDVHV

&XVWRPHU
5HODWLRQVKLSV��LL� 7RWDO

� � � � � �
����
*URVV�FDUU\LQJ�DPRXQW ��������� ���������� ��������� ��������� ���������� ����������
$FFXPXODWHG
DPRUWLVDWLRQ ����������� � ����������� ����������� ������������ ������������

��������� ���������� � ��������� ���������� ����������
����
*URVV�FDUU\LQJ�DPRXQW ��������� ���������� ��������� ��������� ���������� ����������
$FFXPXODWHG
DPRUWLVDWLRQ ����������� � ����������� ����������� ����������� ������������

��������� ���������� ������� ��������� ���������� ����������

L�� � 7KH�IROORZLQJ�XVHIXO�OLYHV�DUH�XVHG�LQ�WKH�FDOFXODWLRQ�RI�DPRUWLVDWLRQ�
� &RPSXWHU�VRIWZDUH ��ò�\HDUV
� $FTXLUHG�EUDQGV QRQ�DPRUWLVDEOH
� $FTXLUHG�VRIWZDUH ��\HDUV
� $FTXLUHG�GDWDEDVHV ��\HDUV
� $FTXLUHG�FXVWRPHU�UHODWLRQVKLSV ���\HDUV

LL� 0RYHPHQW�LQ�FXVWRPHU�UHODWLRQVKLSV�UHODWHV�WR�DFTXLVLWLRQ�RI�3LQH�9DOOH\��4OG��3W\�/WG�GXULQJ�WKH�\HDU�

���� 3URSHUW\��SODQW�DQG�HTXLSPHQW

/HDVHKROG
ODQG

/HDVHKROG
LPSURYH�
PHQWV

3ODQW�DQG
HTXLSPHQW

0RWRU
YHKLFOHV

&RQVWUXF�
WLRQ�LQ

SURJUHVV
%HDUHU
SODQWV 7RWDO

� � � � � � �
����
*URVV�FDUU\LQJ
DPRXQW ������� ���������� ����������� ��������� ��������� ������� ����������
$FFXPXODWHG
GHSUHFLDWLRQ ��������� ����������� ����������� ��������� � �������� ������������

������� ��������� ���������� ������� ��������� �������� ����������

����
*URVV�FDUU\LQJ
DPRXQW ��������� ���������� ���������� ������� ��������� � ����������
$FFXPXODWHG
GHSUHFLDWLRQ ��������� ��������� ����������� ��������� � � �����������

��������� ��������� ��������� ������� ��������� � ����������

L� 7KH�IROORZLQJ�XVHIXO�OLYHV�DUH�XVHG�LQ�WKH�FDOFXODWLRQ�RI�GHSUHFLDWLRQ�
� /HDVHKROG�LPSURYHPHQWV ����������UHGXFLQJ�EDODQFH
� 3ODQW�DQG�HTXLSPHQW ����������UHGXFLQJ�EDODQFH
� 0RWRU�YHKLFOHV ����������UHGXFLQJ�EDODQFH
� &RPSXWHU�KDUGZDUH ����������UHGXFLQJ�EDODQFH
� /HDVHKROG�ODQG 7HUP�RI�OHDVH
� %HDUHU�SODQWV ����\HDUV�VWUDLJKW�OLQH
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�����

��

���� 2WKHU�DVVHWV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

'HSRVLWV�DQG�SUHSD\PHQWV ��������� ���������

���� 7UDGH�DQG�RWKHU�SD\DEOHV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

7UDGH�SD\DEOHV ���������� ����������
2WKHU�SD\DEOHV�DQG�DFFUXDOV ��������� ���������

���������� ����������

���� %RUURZLQJV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

&XUUHQW
6HFXUHG�±�DW�DPRUWLVHG�FRVW
%DQN�ORDQV�±�WHUP�DQG�PXOWL�RSWLRQ�IDFLOLW\��L� ��������� �
%DQN�ORDQV ± FRPPHUFLDO�ELOOV �LLL� ��������� ���������
%DQN�RYHUGUDIW��L� ��������� �
)LQDQFH�OHDVH ������� �

���������� ���������
1RQ�FXUUHQW
6HFXUHG�±�DW�DPRUWLVHG�FRVW
%DQN�ORDQV�±�WHUP�DQG�PXOWL�RSWLRQ�IDFLOLW\��L����LL� ���������� ����������

7RWDO�ERUURZLQJV ���������� ����������

�L� 'XULQJ�WKH�\HDU��WKH�*URXS�UHILQDQFHG�LWV�VHFXUHG�ERUURZLQJ�IDFLOLWLHV�LQ�$XVWUDOLD�ZLWK�&RPPRQZHDOWK�%DQN
RI�$XVWUDOLD��7KH�ERUURZLQJV�DUH�VHFXUHG�E\�DOO�SUHVHQW�DQG�IXWXUH�SURSHUW\�RI�DQ\�NLQG�DQG�VKDUH�PRUWJDJH�RYHU
DOO�RI�WKH�LVVXHG�FDSLWDO�RI�WKH�HQWLWLHV�RI�WKH�*URXS�VSHFLILHG�LQ�1RWH�����%DQN�ORDQV�DUH�LQWHUHVW�EHDULQJ��5HIHU
1RWH����E��

�LL� 7KH� DPRXQW� RI� ������������ LV� QHW� RI� GHIHUUHG� ERUURZLQJ� FRVWV� WRWDOOLQJ� ������������ *URVV� RXWVWDQGLQJ
ERUURZLQJ�LV�������������

�LLL� 5HYROYLQJ�FRPPHUFLDO�ELOO�IDFLOLW\�ZLWK�%DQN�RI�&KLQD�
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�����

��

���� 3URYLVLRQV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

&XUUHQW

(PSOR\HH�EHQHILWV ��������� ���������

1RQ�FXUUHQW
(PSOR\HH�EHQHILWV ������� �������

������&XUUHQW�WD[�DVVHWV�DQG�OLDELOLWLHV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

&XUUHQW�WD[�UHIXQG�UHFHLYDEOH ������� �������

&XUUHQW�LQFRPH�WD[�SD\DEOH ����� ������

���� ,VVXHG�FDSLWDO

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

������������������������������IXOO\�SDLG�RUGLQDU\�VKDUHV ���������� ����������

)XOO\�SDLG�RUGLQDU\�VKDUHV�FDUU\�RQH�YRWH�SHU�VKDUH�DQG�FDUU\�WKH�ULJKW�WR�GLYLGHQGV�

&KDQJHV�WR�WKH�&RUSRUDWLRQV�/DZ�DEROLVKHG�WKH�DXWKRULVHG�FDSLWDO�DQG�SDU�YDOXH�FRQFHSW�LQ�UHODWLRQ�WR�VKDUH�FDSLWDO
IURP���-XO\�������7KHUHIRUH��WKH�&RPSDQ\�GRHV�QRW�KDYH�D�OLPLWHG�DPRXQW�RI�DXWKRULVHG�FDSLWDO�DQG�LVVXHG�VKDUHV�GR
QRW�KDYH�D�SDU�YDOXH�

���� 5HVHUYHV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

%DODQFH�DW�EHJLQQLQJ�RI�ILQDQFLDO�\HDU ��������� �����������
7UDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV ������� �������

%DODQFH�DW�HQG�RI�ILQDQFLDO�\HDU ������ ���������

([FKDQJH�GLIIHUHQFHV�UHODWLQJ�WR�WKH�WUDQVODWLRQ�IURP�WKH�IXQFWLRQDO�FXUUHQFLHV�RI�WKH�IRUHLJQ�FRQWUROOHG�HQWLWLHV�RI�WKH
*URXS�LQWR�$XVWUDOLDQ�GROODUV�DUH�EURXJKW�WR�DFFRXQW�E\�HQWULHV�PDGH�GLUHFWO\�WR�WKH�IRUHLJQ�FXUUHQF\�WUDQVODWLRQ�UHVHUYH�
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�����

��

���� $FFXPXODWHG�ORVVHV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

%DODQFH�DW�EHJLQQLQJ�RI�ILQDQFLDO�\HDU ������� ������
1HW�ORVV�DWWULEXWDEOH�WR�PHPEHUV�RI�WKH�SDUHQW�HQWLW\ ������� ������

%DODQFH�DW�HQG�RI�WKH�ILQDQFLDO�\HDU ������� �������

���� &RPPLWPHQWV�DQG�FRQWLQJHQFLHV

/HDVH�FRPPLWPHQWV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

1RQ�FDQFHOODEOH�RSHUDWLQJ�OHDVH�SD\PHQWV
1RW�ORQJHU�WKDQ���\HDU ��������� ���������
/RQJHU�WKDQ���\HDU�DQG�QRW�ORQJHU�WKDQ���\HDUV ���������� ���������
/DWHU�WKDQ���\HDUV ��������� ���������

���������� ����������

&ODLPV
$�VXEVLGLDU\�RI�WKH�*URXS�LV�SDUW\�WR�D�FODLP�UHODWLQJ�WR�D�EXVLQHVV�WUDQVDFWLRQ�ZKLFK�LV�DOOHJHG�WR�KDYH�EHHQ�PDGH�LQ
FRQWUDYHQWLRQ�RI�WKH�&RUSRUDWLRQV�$FW������

7KH�FODLP�VHHNV�WR�UHFRYHU�DPRXQWV�RI�EHWZHHQ������PLOOLRQ�DQG������PLOOLRQ��$W�WKLV�WLPH�WKH�GLUHFWRUV�GR�QRW�FRQVLGHU
WKDW�DQ\�PDWHULDO�OLDELOLW\�ZLOO�EH�LQFXUUHG�LQ�UHODWLRQ�WR�WKH�FODLP�
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�����

��

���� 6XEVLGLDULHV

1DPH�RI�HQWLW\ &RXQWU\�RI�LQFRUSRUDWLRQ
����
�

3DUHQW�HQWLW\
/\QFK�*URXS�+ROGFR�3W\�/LPLWHG��L����LLL����Y� $XVWUDOLD

6XEVLGLDULHV
/\QFK�*URXS�%LGFR�3W\�/LPLWHG��LL����LLL����Y� $XVWUDOLD ���
/\QFK�*URXS�+ROGLQJV�3W\�/LPLWHG��LL����LLL����Y� $XVWUDOLD ���
/\QFK�)UHVK�+ROGLQJV�3W\�/LPLWHG��LL����LLL����Y� $XVWUDOLD ���
7KH�/\QFK�*URXS�RI�&RPSDQLHV�3W\�/LPLWHG��LL� $XVWUDOLD ���
/\QFK�&KLQD�3W\�/LPLWHG��LL����Y� $XVWUDOLD ���
/\QFK�)UHVK�3W\�/LPLWHG��LL����LLL����Y� $XVWUDOLD ���
/\QFK�*URXS�$XVWUDOLD�3W\�/LPLWHG��LL����LLL����Y� $XVWUDOLD ���
/\QFK�)ORZHUV�9LFWRULD�3W\�/WG��LL� $XVWUDOLD ���
/HR�/\QFK�	�6RQV��4OG��3W\��/LPLWHG��LL� $XVWUDOLD ���
/\QFK�)ORZHUV��:�$���3W\�/WG��LL� $XVWUDOLD ���
([DXIORU�3W\�/WG��LL� $XVWUDOLD ���
*ODGODQGV�)ORZHUV�3W\�/LPLWHG��LL����Y� $XVWUDOLD ���
3LQH�9DOOH\ �4OG��3W\�/WG��LL����LY� $XVWUDOLD ���
/\QFK�$GPLQLVWUDWLRQ�3W\�/WG��LL����Y� $XVWUDOLD ���
/\QFK�$GPLQ�6HUYLFHV�3W\�/WG��LL����Y� $XVWUDOLD ���
/\QFK�0DQXIDFWXULQJ�*URXS�3W\�/WG��LL����Y� $XVWUDOLD ���
/\QFK�0DQXIDFWXULQJ�16:�3W\�/WG��LL����Y� $XVWUDOLD ���
/\QFK�0DQXIDFWXULQJ�4OG�3W\�/WG��LL����Y� $XVWUDOLD ���
/\QFK�0DQXIDFWXULQJ�9LFWRULD�3W\�/WG��LL����Y� $XVWUDOLD ���
/\QFK�0DQXIDFWXULQJ�:�$��3W\�/WG��LL����Y� $XVWUDOLD ���
/\QFK�&KLQD��+.��/WG +RQJ�.RQJ ���
/\QFK�7UDGLQJ��<XQQDQ��&RPSDQ\�/LPLWHG &KLQD ���
<XQQDQ�/\QFK�+RUWLFXOWXUH�&RPSDQ\�/LPLWHG &KLQD ���
<XQQDQ�/\QFK�$JULFXOWXUH�&RPSDQ\�/LPLWHG &KLQD ���
/\QFK��6KDQJKDL��7UDGLQJ &KLQD ���

�L� /\QFK�*URXS�+ROGFR�3W\�/LPLWHG�LV�WKH�KHDG�HQWLW\�ZLWKLQ�WKH�WD[�FRQVROLGDWHG�JURXS�
�LL� 7KHVH�FRPSDQLHV�DUH�PHPEHUV�RI�WKH�WD[�FRQVROLGDWHG�JURXS�
�LLL� 7KHVH� ZKROO\�RZQHG� VXEVLGLDULHV�KDYH� HQWHUHG� LQWR� D� GHHG� RI� FURVV� JXDUDQWHH�ZLWK� /\QFK� *URXS

+ROGLQJV�3W\�/LPLWHG�SXUVXDQW�WR�$6,&�&ODVV�2UGHU���������DQG�DUH�UHOLHYHG�IURP�WKH�UHTXLUHPHQW�WR
SUHSDUH�DQG� ORGJH�DQ� DXGLWHG� ILQDQFLDO� UHSRUW��$OO� VXEVLGLDULHV�EHFDPH�D� SDUW\�WR� WKH�GHHG�RI�FURVV
JXDUDQWHH�RQ����-XQH������

�LY� 7KLV�HQWLW\�ZDV�DFTXLUHG�GXULQJ�WKH�\HDU�
�Y� 7KHVH�FRPSDQLHV�DFW�DV�JUDQWRUV�XQGHU�WKH�VHFXUHG�ERUURZLQJ�IDFLOLW\��1RWH�����
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�����

��

���� 6XEVLGLDULHV��FRQWLQXHG�

7KH�FRQVROLGDWHG�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�DQG�FRQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO
SRVLWLRQ�RI�WKH�HQWLWLHV�SDUW\�WR�WKH�GHHG�RI�FURVV�JXDUDQWHH�DUH�

��-XO\������WR
���-XQH�����

�

��-XO\������WR
��-XO\�����

�

6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ
$VVHWV
&XUUHQW�DVVHWV ���������� ����������
1RQ�FXUUHQW�DVVHWV ����������� �����������

7RWDO�DVVHWV ����������� �����������

/LDELOLWLHV
&XUUHQW�OLDELOLWLHV ���������� ����������
1RQ�FXUUHQW�OLDELOLWLHV ���������� ����������

7RWDO�OLDELOLWLHV ���������� ����������

(TXLW\
,VVXHG�FDSLWDO ���������� ����������
$FFXPXODWHG�ORVVHV ����������� �����������

7RWDO�HTXLW\ ���������� ����������

6WDWHPHQW�RI SURILW�RU�ORVV�DQG�FRPSUHKHQVLYH�LQFRPH
/RVV�IRU�WKH�\HDU ���������� ���������

7RWDO�FRPSUHKHQVLYH�ORVV ����������� ���������

���� 1RWHV�WR�WKH�VWDWHPHQW�RI�FDVK�IORZV

�D�� 5HFRQFLOLDWLRQ�RI�FDVK�DQG�FDVK�HTXLYDOHQWV
)RU� WKH�SXUSRVHV�RI�WKH�VWDWHPHQW�RI�FDVK�IORZV��FDVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGHV�FDVK�RQ�KDQG�DQG�LQ�EDQNV�DQG
LQYHVWPHQWV�LQ�PRQH\�PDUNHW�LQVWUXPHQWV��QHW�RI�RXWVWDQGLQJ�EDQN�RYHUGUDIWV��&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�HQG�RI
WKH�ILQDQFLDO�SHULRG�DV�VKRZQ�LQ� WKH�VWDWHPHQW�RI�FDVK� IORZV�DUH�UHFRQFLOHG� WR� WKH�UHODWHG� LWHPV�LQ� WKH�VWDWHPHQW�RI
ILQDQFLDO�SRVLWLRQ�DV�IROORZV�

&RQVROLGDWHG &RQVROLGDWHG
����
�

����
�

&DVK�DQG�FDVK�HTXLYDOHQWV ��������� ����������
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�����

��

���� 1RWHV�WR�WKH�VWDWHPHQW�RI�FDVK�IORZV��FRQWLQXHG�

�E�� )LQDQFLQJ�IDFLOLWLHV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

&RPPRQZHDOWK�%DQN�RI�$XVWUDOLD

$PRUWLVLQJ�WHUP�ORDQ�IDFLOLW\
� DPRXQW�XVHG ���������� �
� DPRXQW�XQXVHG � �

���������� �

%XOOHW�WHUP�ORDQ�IDFLOLW\
� DPRXQW�XVHG ���������� �
� DPRXQW�XQXVHG � �

���������� �

0XOWL�RSWLRQ�IDFLOLW\
� DPRXQW�XVHG ���������� �
� DPRXQW�XQXVHG ���������� �

��������� �

:HVWSDF�%DQNLQJ�&RUSRUDWLRQ

0XOWL�RSWLRQ�IDFLOLW\
� DPRXQW�XVHG � ����������
� DPRXQW�XQXVHG � ���������

� ����������

%DQN�RI�&KLQD

&RPPHUFLDO�ELOOV�IDFLOLW\
� DPRXQW�XVHG ��������� ���������
� DPRXQW�XQXVHG ������� �������

��������� ���������
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�����

��

���� 1RWHV�WR�WKH�VWDWHPHQW�RI�FDVK�IORZV��FRQWLQXHG�

�F�� 5HFRQFLOLDWLRQ�RI�ORVV�IRU�WKH�\HDU�WR�QHW�FDVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

/RVV�IRU�WKH�\HDU ��������� ��������
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ ��������� ���������
1RQ�FDVK�ILQDQFH�FRVWV ��������� �������
,QWHUHVW�UHFHLYHG �������� ��������
)RUHLJQ�H[FKDQJH�GLIIHUHQFHV ������� �������

&KDQJHV�LQ�DVVHWV�DQG�OLDELOLWLHV�
�,QFUHDVH����GHFUHDVH�LQ�DVVHWV�
7UDGH�DQG�RWKHU�UHFHLYDEOHV ��������� �����������
,QYHQWRULHV ����������� ���������
&XUUHQW�WD[�DVVHWV ��������� �������

����2WKHU�DVVHWV ��������� ���������

,QFUHDVH����GHFUHDVH��LQ�OLDELOLWLHV�
7UDGH�DQG�RWKHU�SD\DEOHV ����������� ���������
&XUUHQW�WD[�OLDELOLWLHV �������� ������
'HIHUUHG�WD[�OLDELOLWLHV ����������� �����������
3URYLVLRQV ������� �������

1HW�FDVK��XVHG�LQ����JHQHUDWHG�E\�RSHUDWLQJ�DFWLYLWLHV ����������� ����������

���� $XGLW�DQG�DFFRXQWLQJ�H[SHQVHV

&RQVROLGDWHG
����
�

&RQVROLGDWHG
����
�

$XGLW�RI�ILQDQFLDO�VWDWHPHQWV ������� ������
3UHSDUDWLRQ�RI�WD[�UHWXUQ�DQG�RWKHU�WD[�VHUYLFHV ������ ������

������� �������

7KH�DXGLWRU�WKH�*URXS�LV�'HORLWWH�7RXFKH�7RKPDWVX�
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�����

��

����3DUHQW�HQWLW\�LQIRUPDWLRQ

7KH�DFFRXQWLQJ�SROLFLHV�RI�WKH�SDUHQW�HQWLW\��ZKLFK�KDYH�EHHQ�DSSOLHG�LQ�GHWHUPLQLQJ�WKH�ILQDQFLDO�LQIRUPDWLRQ�EHORZ�
DUH�WKH�VDPH�DV�WKRVH�DSSOLHG�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��5HIHU�WR�1RWH���IRU�D�VXPPDU\�RI�WKH�VLJQLILFDQW
DFFRXQWLQJ�SROLFLHV�UHODWLQJ�WR�WKH�*URXS�

����
�

����
�

6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ
$VVHWV
&XUUHQW�DVVHWV ������� �������
1RQ�FXUUHQW�DVVHWV ���������� ����������

7RWDO�DVVHWV ���������� ����������

/LDELOLWLHV
&XUUHQW�OLDELOLWLHV ������� �������

7RWDO�OLDELOLWLHV ������� �������

(TXLW\
,VVXHG�FDSLWDO ���������� ����������

7RWDO�HTXLW\ ���������� ����������

3URILW�IRU�WKH�\HDU � �

����6XEVHTXHQW�HYHQWV

2Q���6HSWHPEHU�������WKH�*URXS�FRPSOHWHG�WKH�DFTXLVLWLRQ�RI�D�����VKDUHKROGLQJ�LQ�9DQ�GHQ�%HUJ�$VLD�+ROGLQJV
/LPLWHG�� D�+RQJ�.RQJ�EDVHG� HQWLW\��ZKRVH�SULQFLSDO� DFWLYLW\�LV�KRUWLFXOWXUDO�SURGXFWLRQ� LQ�6RXWK�:HVW�&KLQD�DQG
GLVWULEXWLRQ�RI�IORZHUV�DQG�SRWWHG�SODQWV�
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