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Binding Agreement Signed for Acquisition of 750 HA El Dorado Project

Freehill Mining Limited (ASX: FHS ‘Freehill’ or ‘the Company’) is pleased to announce that the Company’s
wholly owned subsidiary, San Patricio Mineria SpA (‘San Patricio’), has executed a formal binding agreement
with the vendor of the 750 hectare El Dorado Project, Minera El Dorado SCM, which grants San Patricio a three-
month option to purchase these tenements that directly adjoin Freehill’'s 67Mt Yerbas Buenas magnetite
project (see figures 1 & 2).

As reported in ASX announcements of 26 March 2020 and 27 April 2020, the El Dorado Project is highly
prospective for magnetite, copper and gold mineralisation with recent rock chip reconnaissance sampling
returning grades up to +45% Fe and 4.85% Cu and 22.8 g/t Au.

Under the terms of the agreement, the option may be exercised by way of the issue of 75,000,000
consideration shares and the vendor is prohibited from dealing with or encumbering the tenements during
option period. The sale and transfer will take place in accordance with Chilean law and the procedures required
by the La Serena Mining Registrar.

Freehill will shortly convene a general meeting of shareholders to seek approval for the issue of the shares to
facilitate the acquisition of the El Dorado Project which greatly expands the Company’s footprint in Chile’s
highly prospective iron-copper-gold (I0CG) belt to approximately 1,250 hectares.

Comment

Chief Executive Officer Peter Hinner said: “While we have been busy advancing our Yerbas Buenas project that
saw the Company significantly increase the magnetite resource and improve the overall grade, we have also
been diligently progressing the El Dorado transaction which adds significant scale to our asset base in Chile.

“The strategic rationale for this acquisition has been well documented and we are pleased to be kicking off a
planned preliminary schedule of works so we can immediately commence exploration activities the moment
shareholders approve the transaction. Ground magnetic Surveys and Induced Polarisation (IP) works will be
undertaken to give us a better understanding of the likely hot spots and thus first drill targets. There is much to
look forward to as we unlock El Dorado’s significant value.”

Freehill Mining Ltd — iron ore producers |ACN 091 608 025 |www.freehillmining.com
| Tel: +61 (0)3 8658 5976 |email: info@freehillmining.com
Melbourne Office | Level 24, 570 Bourke Street, Melbourne, Vic 3003
La Serena, Chile office | Level 7, Edificio Seville, Avenida Del Mar La Serena, Chile South America



1’ 8 S
£ I = -
| 1
Major Mining Projects
10-25km North
Chungungo
New Port ELDORADO 1
15km
isnsw:v
| 14"
| ELDORADO 2 vy 4
| ELDORADO 3 ELDORADO 4 ELDORADO 5
76000,
ELDORADO 6 ELDORADO 8
ELDORADO 7 I—
019 ARENAS 1l /
o
-
< 1
=3
6724000 ARENAS IV ARENAS 2 % &7240004
i
ARENAS X v e3 ‘
% |
YERBAS |
BUENAS
(1-16)
N 1
Freehill Mining Limited
Yerbas Buenas Project I/ |
— ARENAS X1 |
LEGEND 0145
|
Tawnshp
4752600 Tenement Boundary N \»\\GH\N n &
HV Powerling ,/p'\'\ﬁﬂ‘c“
— Motarwey eAN 1
Tertiary Roads coauimBo |
Los Hornos | .
A Townshi { |
P P | [ |
N |
\
o | Jool N
2 2 City of La Serena { 3
8 £ 36km South / 2 ] |

Figure 1: The 8 El Dorado Tenements being acquired shown as El Dorado 1-8

District Geology and Close Proximity to Major Projects

Importantly, the acquisition will provide an additional 4km of northern reach along the geologically significant
Atacama-El Tofo fault zone:

=  11km to the NNE is Latin America’s oldest iron ore mine, El Tofo;

= 7km to the NE is the region of Higuera which hosts numerous copper mines and resources;

= 15km to the NNE lies CAP’s new El Tofo Norte magnetite project;

= 22km along the same mountain range lies Andes Iron’s S1 billion Dominga Cu/Fe project.

The El Dorado Project is located in the La Negra Formation in an area between the El Romeral fault and the El
Tofo fault (Figure 5) at the southern end of a zone of magnetite mines that are currently in development (Tofo
Norte, Dominga and Pleito Cristales) with all having resources of more than 1,000 million tonnes of iron.

Within 30km of the El Dorado Project there are three copper-gold concentrating plants that have
environmental permits in force.

The Atacama Fault System (AFS), also locally known as the Romeral Fault System, is located approximately 3-
4 km to the east of the Yerbas Buenas and El Dorado projects and is striking NNE. The area is generally obscured
beneath alluvial gravels and sand that has filled the wide Choros Altos valley.

Subsidiary distensional faults, related to the AFS, are believed to control vein mineralisation within the La
Higuera region, which is located to the east of the AFS, as well as numerous other deposits in the area.
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Twenty two kilometres north of the El Dorado Project area, is the Santa Dominga gold mine which was mined
in the 70’s and 80’s. Mineralisation at Santa Dominga consisted of a gold vein 500 metres long, 2 metres wide
and 250 metres deep and production was thought to be 3,000,000 tons @ 3g/t Au. The main vein coincides
with the trace of the El Tofo fault and corresponds to the known mineralisation of the Atacama Fault System.
The image in Figure 4 shows the relative location of these various features including the Choros Altos valley.
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Figure 2: North looking view showing El Dorado tenements in light blue outline and other iron ore and copper
projects in the area. The two mountain ranges of El Tofo and La Higuera and the Choros Altos valley in between
is clearly visible. The image shows the Induced Polarisation structures on the north eastern corner of the Yerbas
Buenas project area which are expected to extend into the El Dorado area.

-ENDS-

Competent Persons Statement

The information in this report that relates to exploration results is based on information compiled by Mr Peter
Hinner, a Competent Person who is a Member of The Australasian Institute of Mining and Metallurgy. Mr
Hinner is a full-time employee of Freehill Mining Ltd and has sufficient experience that is relevant to the style
of mineralisation and type of deposit under consideration and to the activity being undertaken to qualify as a
Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves’ (the JORC Code 2012). Peter Hinner consents to the inclusion in the report
of the matters based on his information in the form and context in which it appears.

About Freehill Mining Limited

Freehill Mining Limited (ASX: FHS) is a mineral exploration company focused on the development of its 100%-owned
Yerbas Buenas magnetite project in Chile. Yerbas Buenas has proven magnetite mineralisation as well as being
prospective for both gold and copper mineralisation. Drilling results to date have so far demonstrated that magnetite
mineralisation extends along at least a 2km contiguous corridor of what is shown by geophysics to be a 3km long
structure extending from the northern boundary to southern boundary of the property. The Company has also
identified copper and gold mineralisation testing has commenced with diamond drilling on two IP anomalies
highlighted in earlier exploration.
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For further information, please contact:

Peter Hinner Paul Davies

Chief Executive Officer Chief Financial Officer
Freehill Mining Limited Freehill Mining Limited
+61 410569635 +61 419 363 630

Media & investor relations inquiries: Ben Jarvis, Six Degrees Investor Relations: +61 413 150 448

Follow @FreehillMining on Twitter

m Follow Freehill Mining on LinkedIn

Freehill Mining Ltd —iron ore producers |ACN 091 608 025 |www.freehillmining.com
| Tel: +61 (0)3 8658 5976 |email: info@freehillmining.com
Melbourne Office | Level 24, 570 Bourke Street, Melbourne, Vic 3003
La Serena, Chile office | Level 7, Edificio Seville, Avenida Del Mar La Serena, Chile South America


https://twitter.com/FreehillMining
https://www.linkedin.com/company/freehill-mining/
https://twitter.com/FreehillMining
https://www.linkedin.com/company/freehill-mining/

