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    1HFY21 1HFY20 

Loss before tax   (17,072,174) (7,702,578) 

Interest income   73,255  139,973  

Finance cost   (882,604) (708,778) 

Depreciation and amortisation   (1,862,181) (1,880,784) 

EBITDA Loss   (14,400,644) (5,252,989) 
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Appendix 4D 
Half year report 

Name of entity 
Bubs Australia Limited  

 
ABN  Half yearly 

(tick) 
 Preliminary 

final 
(tick) 

63 060 094 742     
 
The information disclosed in the Appendix 4D should be read in conjunction with the most recent 
annual financial report 
 
1. Details of reporting period 
 

Current reporting period 31 December 2020 
Previous corresponding period 31 December 2019 

 
2. Results for announcement to the market 

     31 December 
2019 

 31 December 
2020 

2.1 Total Revenue down 33% from $27,098,050 to $18,286,003 
2.2 Loss after income tax 

benefit 
Up 71% from ($7,557,846) to ($12,896,529) 

2.3 Loss after income tax 
benefit attributable to 
the members of Bubs 
Australia Limited 

up 71% from ($7,557,846) to ($12,896,529) 

 
 

2.4 Dividends (distributions) Amount per 
security 

Franked 
amount per 

security 
Current period: 
Interim dividend for the half year ended 31 December 2018 
Final dividend for the year ended 30 June 2018 

 
- 
- 

 
- 
- 

Previous corresponding period: 
Interim dividend for the half year ended 31 December 2017 
Final dividend for the year ended 30 June 2017 

 
- 
- 

 
- 
- 

2.5 Record date for determining entitlements to the 
dividend: 

Refer section 5.0 

 
2.6      Brief explanation of any of the figures reported above and commentary on the results for 
the period: 
Refer to the directors’ report – Operating and financial review on page 4 of the Interim Report for 
the half year ended 31 December 2020. 
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3. Net tangible assets per security 
 

 30 June 2020 
Cents 

31 Dec 2020 
cents 

Net tangible asset backing per ordinary security 7.74 10.55 
 
 
4. Control gained or lost over entities during the period 
 
No control gained or lost during the period 
 
5. Details of dividends / distributions 
 
Current period 
 
No interim dividend was declared for the half year ended 31 December 2020. 
 
For the year ended 30 June 2020, no final dividend was declared. 
 
Previous corresponding period 
 
No interim dividend was declared for the half year ended 31 December 2019. 
 
For the year ended 30 June 2019, no final dividend was declared. 
 
6. Details of dividend / distribution reinvestment plan 
 
Not applicable. 
 
7. Details of associates and joint venture entities 
 
As at 31 December 2020, the Company has the following associate entity: 
 

• 49% of the issued shares in Bubs Brand Management Shanghai Co. Ltd 
 
8. Accounting standards used by foreign entities 
 
Not applicable. 
 
9. Qualification of audit / review 
 
  The accounts have been audited.   The accounts have been subject to review. 
  The accounts are in the process of being 
audited or subject to review. 

  The accounts have not yet been audited or 
reviewed. 
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10. Attachments 
 
Details of attachments (if any): 
 
The interim report of Bubs Australia Limited for the half year ended 31 December 2020 is attached. 
 
11. Signed 
 
 

 
 
Dennis Lin 
Executive Chairman 
 
26 February 2021 
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Directors 
 
The names of the directors of Bubs Australia Limited and the entities it controlled (‘the Group’) in 
office during the half-year and until the date of this report are set out below. Directors were in office 
for this entire period unless otherwise stated. 
 
Dennis Lin 
Kristy-Lee Newland Carr 
Matthew Reynolds 
Steve Lin 
 
Operating and financial review 
 
Financial performance and opex management  
 
The Group achieved gross revenue1 of $22.2 million (23% down on 1HFY20) and revenue $18.3 
million (33% down on 1HFY20). Gross revenue1 of Bubs Infant Formula decreased 14% compared to 
1HFY20 with revenue of Bubs Infant Formula decreased 29%. The decrease in gross revenue1 is 
mainly due to the soft demand the Group has experienced in the Corporate Daigou channel under 
the challenging COVID environment.  The shortfall in the Corporate Daigou channel was partially 
offset by the strong performance in domestic retail sales and cross border e-commerce distribution 
channel. Bubs Infant Formula is the fastest infant manufacturer across Woolworth, Coles and 
Chemist Warehouse with combined retail scan sales growth of 55%2.  
 
Due to the impact from COVID, the Group redirected short term domestic brand marketing 
investments towards greater emphasis on domestic in store trade spend investments. These 
investments focused on in store activation to support the new product range Vita Bubs and national 
ranging of Bubs Organic Grass Fed Formula. This had an adverse impact on Group’s revenue as a 
result that the costs are recognised as a deduction of gross revenue.  
 
Despite the contraction of the Corporate Daigou channel, we have seen continuing strong Chinese 
consumer demand for Bubs Goat Infant Formula. Bubs Goat Infant Formula revenue in cross border 
e-commerce distribution channel increased 25% compared to 1HFY20. 
 
Group gross margin decreased to $1.5 million loss. This was primarily driven by industrial bulk 
powder sales at a loss and $3.1 million inventory provision. Other factors contributing to the 
decreased gross margin includes the redirection of domestic marketing investment in the short term 
towards trade spend, as well as the adverse change in channel mix due to the contraction of the 
more profitable Corporate Daigou channel. Bubs Goat Infant Formula product margin was 34%³at 
1HFY21 which is consistent with FY20. The Group’s gross margin excluding inventory provision and 
bulk powder sales was 16%³. 
 
Distribution costs to gross revenue1 ratio increased from 3% to 5%. Employee costs4 remained 
consistent year on year, supporting the ability of our organisational capability to sustain the long 

 
1 Gross revenue is a non-IFRS measure. Non-IFRS measures have not been subject to audit or review. Gross revenue represents the revenue 
recognised without rebates and marketing contribution. 
2 IRI Scan value sales data 26 weeks as at 03/01/2021, Coles, Woolworths and Chemist Warehouse combined 
3 Gross margin is calculated as (revenue – production costs) / revenue. 
4 Employee costs exclude share based payments. 
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term growth. Increased administrative and other costs5 is mainly due to bad debts provision and 
increased costs in IP protection in international markets. 

The brand marketing investment decreased 21% compared to 1HFY20. This is mainly due to the 
short term domestic brand marketing investment redirecting to in store trade spend investment. We 
continued to make significant and essential investment in brand marketing with a focus on building 
brand awareness, new customer acquisition and channel capacity in China and other international 
markets.  
 
On a statutory basis, loss after tax was $13.0 million (1HFY20: $7.6 million). EBITDA loss was $14.4 
million (1HFY20: $5.3 million). EBITDA Loss for 1HFY21 compared to 1HFY20 is set out in the table 
below. 

    1HFY21 1HFY20 
Loss before tax   (17,072,174) (7,702,578) 
Interest income   73,255  139,973  
Finance cost   (882,604) (708,778) 
Depreciation and amortisation   (1,862,181) (1,880,784) 
EBITDA Loss   (14,400,644) (5,252,989) 

 
The Group continues to maintain a strong balance sheet position with $40.2 million cash and cash 
equivalents at 31 December 2020 (30 June 2020: $26.0 million) and minimal external debt at balance 
date.  Inventory position has increased since 30 June 2020. In FY20, the Group made a conscious 
decision to carry a higher level of inventory to protect potential supply chain disruption in the 
challenging conditions under COVID. Subsequently, the Group experienced the sharp disruption to 
the Corporate Daigou channel as well as fluctuations in demand caused by pantry stocking in 
multiple markets. While the Group’s finished goods position has improved since 30 June 2020, the 
raw materials position is expected to further improve in 2HFY21 as the Corporate Daigou channel 
continues to recover. 29% of inventory is in finished goods as at 31 December 2020 (30 June 2020: 
53%). 

The directors are confident of the Group’s ability to continue as a going concern and meet its debts 
and future commitments as and when they fall due and payable. 
 
Subsequent events 
 
No matter or circumstance has arisen since 31 December 2020 that has significantly affected, or 
could significantly affect the reported results from operations or financial position for the period 
then ended. 
 
Rounding 
 
The financial report is presented in Australian dollars and all values in this report and the interim 
finance report are to the nearest dollar. 
 
 
 

 
5 Administrative and other costs do not include depreciation and amortisation. 
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Auditor’s independence declaration 
 
A copy of the auditor's independence declaration as required under Section 307C of the 
Corporations Act 2001 is set out on page 9 and forms part of this report. 
 
This report is made in accordance with a resolution of the directors, pursuant to section 306(3)(a) of 
the Corporations Act 2001. 
 
 
On behalf of the directors 
 

 
 
Dennis Lin 
Executive Chairman 
 
Sydney 
 
Dated: 26 February 2021



Liability limited by a scheme approved under Professional Standards Legislation. 
Member of Deloitte Asia Pacific Limited and the Deloitte organisation. 

Deloitte Touche Tohmatsu 
ABN 74 490 121 060 
477 Collins Street 
Melbourne, VIC, 3000 
Australia 

Phone: +61 3 9671 7000  
www.deloitte.com.au 

Independent Auditor’s Review Report 
to the Members of Bubs Australia Limited 

Report on the Half-Year Financial Report 

Conclusion 

We have reviewed the half-year financial report of Bubs Australia Limited (the ‘Company’) which 
comprises the consolidated statement of financial position as at 31 December 2020, and the 
condensed statement of comprehensive income, the consolidated statement of cash flows and the 
condensed statement of changes in equity for the half-year ended on that date, notes comprising a 
summary of significant accounting policies and other explanatory information, and the directors’ 
declaration as set out on pages 10 to 22.  

Based on our review, which is not an audit, we have not become aware of any matter that makes us 
believe that the half-year financial report of Bubs Australia Limited is not in accordance with the 
Corporations Act 2001, including: 

(a) giving a true and fair view of the Company’s financial position as at 31 December 2020 and of its
performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001.

Basis for Conclusion 

We conducted our review in accordance with ASRE 2410 Review of a Financial Report Performed by the 
Independent Auditor of the Entity. Our responsibilities are further described in the Auditor’s 
Responsibilities for the Review of the Half-year Financial Report section of our report. We are 
independent of the Company in accordance with the ethical requirements of the Accounting 
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants 
(including Independence Standards) (the Code) that are relevant to our audit of the annual financial 
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.  

We confirm that the independence declaration required by the Corporations Act 2001, which has been 
given to the directors of the Company, would be in the same terms if given to the directors as at the 
time of this auditor’s review report. 

Directors’ Responsibility for the Half-year Financial Report 

The directors of the company are responsible for the preparation of the half-year financial report that 
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 
2001 and for such internal control as the directors determine is necessary to enable the preparation of 
the half-year financial report that gives a true and fair view and is free from material misstatement, 
whether due to fraud or error.  

7
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Auditor’s Responsibility for the Review of the Half-year Financial Report 

Our responsibility is to express a conclusion on the half-year financial report based on our review. ASRE 
2410 requires us to conclude whether we have become aware of any matter that makes us believe that 
the half-year financial report is not in accordance with the Corporations Act 2001 including giving a true 
and fair view of the Company’s financial position as at 31 December 2020 and its performance for the 
half-year ended on that date, and complying with Accounting Standard AASB 134 Interim Financial 
Reporting and the Corporations Regulations 2001. 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible 
for financial and accounting matters, and applying analytical and other review procedures.  A review is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards 
and consequently does not enable us to obtain assurance that we would become aware of all 
significant matters that might be identified in an audit. Accordingly, we do not express an audit 
opinion. 

DELOITTE TOUCHE TOHMATSU 

Lian (Andrew) Sun 
Partner 
Chartered Accountants 
Melbourne, 26 February 2021 



Liability limited by a scheme approved under Professional Standards Legislation. 
Member of Deloitte Asia Pacific Limited and the Deloitte Network. 

Deloitte Touche Tohmatsu 
ABN 74 490 121 060 
477 Collins Street 
Melbourne, VIC, 3000 
Australia 

Phone: +61 3 9671 7000  
www.deloitte.com.au 

Dear Board Members 

Auditor’s Independence Declaration to Bubs Australia Limited 

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following 
declaration of independence to the directors of Bubs Australia Limited. 

As lead audit partner for the review of the financial statements of Bubs Australia Limited for the half-year 
ended 31 December 2020, I declare that to the best of my knowledge and belief, there have been no 
contraventions of: 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the review;
and

(ii) any applicable code of professional conduct in relation to the review.

Yours sincerely 

DELOITTE TOUCHE TOHMATSU 

Lian (Andrew) Sun  
Partner  
Chartered Accountants 

26 February 2021 

The Board of Directors 
Bubs Australia Limited 
23-29 Nina Link
Dandenong South, VIC 3175

9
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Note 31/12/2020 31/12/2019 
$ $ 

Revenue 3 18,286,003 27,098,050 
Cost of sales 5 (19,801,631) (21,010,594) 
Gross profit/(loss) (1,515,628) 6,087,456 

Other Income 92,910 6,570 
Share of net profits of associate accounted for using 
the equity method (57,573) (38,548) 

Distribution and selling costs (1,137,822) (789,555) 
Marketing and promotion costs (3,820,569) (4,813,611) 
Administrative and other costs 5 (9,769,678) (7,415,078) 
Other expenses 5 (54,465) (171,007) 

Interest income 73,255 139,973 
Finance cost 5 (882,604) (708,778) 
Loss before tax (17,072,174) (7,702,578) 

Income tax benefit 4,175,645 144,732 
Loss for the period after tax (12,896,529) (7,557,846) 

Other comprehensive income 
Other comprehensive income that may be 
reclassified to profit or loss in subsequent periods 
(net of tax) 
Exchange difference on translation of foreign 
operations (28,133) (662) 
Other comprehensive loss, net of tax (28,133) (662) 

Total comprehensive loss for the period (12,924,662) (7,558,508) 

Loss per share 
Basic (loss) per share (dollars) 6  (0.02)  (0.01) 
Diluted (loss) per share (dollars) 6  (0.02)  (0.01) 

The accompanying notes form part of these financial statements. 
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  Note 31/12/2020 30/06/2020 
    $ $ 
Assets       
Current Assets       
Cash and cash equivalents                       40,209,940               26,025,575  
Trade and other receivables 7                      5,040,732                  6,619,072  
Other assets                         1,628,250                  1,654,106  
GST receivable                             408,321                     956,045  
Inventories 8                     33,967,321               30,602,156  
Total Current Assets                       81,254,564               65,856,954  
Non-Current Assets       
GST receivable                             260,863                     255,768  
Plant and equipment                         4,553,879                  4,067,769  
Right of use assets                         1,868,710                  2,081,000  
Intangible assets 10                      86,832,130               88,504,687  
Investment in associates                             485,213                     743,542  
Deferred tax assets  1,007,859 - 
Total Non-Current Assets                       95,008,654               95,652,766  
Total Assets                     176,263,218             161,509,720  
        
Liabilities       
Current Liabilities       
Trade and other payables                         9,810,854               11,003,580  
Contract liabilities                               15,527                       67,234  
Lease liabilities                             440,057                     422,805  
Borrowings                         2,000,000                  2,000,000  
Provisions                             684,977                     601,269  
Share based payment liability                              408,321                     956,045  
Deferred consideration payables  9                       4,815,273                  4,510,181  
Total Current Liabilities                       18,175,009               19,561,114  
Non-Current Liabilities       
Lease liabilities                         1,940,389                  2,166,131  
Provisions                             163,098                     148,841  
Share based payment liability                              260,863                     255,768  
Deferred consideration payables  9                       4,234,977                  3,873,573  
Deferred tax liabilities                         -                  3,605,635  
Total Non-Current Liabilities                       6,599,327               10,049,948  
Total Liabilities                       24,774,336               29,611,062  
        
Net Assets                     151,488,882             131,898,658  

 
 
 
 
 
 
 
The accompanying notes form part of these financial statements. 
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  Note 31/12/2020 30/06/2020 
    $ $ 
        
Equity       
Issued capital 11 274,851,116  236,965,360  
Share based payments reserve 12 5,634,177  11,005,047  
Foreign currency translation reserve   (40,343) (12,210) 
Accumulated losses   (128,956,068) (116,059,539) 
Total Equity   151,488,882  131,898,658  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form part of these financial statements. 
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For the six month ended 31 December 
2020 

Issued 
Capital 

Share Based 
Payments 

Reserve 

Foreign 
Currency 

Translation 
Reserve 

Accumulated 
Loss Total equity 

 $   $   $   $   $  

Balance at 1 July 2020  
236,965,360  

             
11,005,047  

                  
(12,210) 

    
(116,059,539) 

    
131,898,658  

Comprehensive income           
 
Loss for the period 

                    
-    

                             
-    

                            
-    

      
(12,896,529) 

    
(12,896,529) 

 
Other comprehensive loss 

                    
-    

                             
-    

                  
(28,133) 

                        
-    

            
(28,133) 

 
Total comprehensive loss 

                    
-    

                             
-    

                  
(28,133) 

      
(12,896,529) 

    
(12,924,662) 

 
Transactions with owners in their capacity 
as owners: 

          

 
Issue of shares 

   
38,907,402  

                             
-    

                            
-    

                        
-    

      
38,907,402  

 
Capital raising costs, net of tax 

   
(1,021,646) 

                             
-    

                            
-    

                        
-    

       
(1,021,646) 

 
Share based payment expense 

                    
-    

               
1,437,631  

                            
-    

                        
-    

        
1,437,631  

 
Share based payment expense – Corporate 
transaction 

                    
-    

              
(6,808,501) 

                            
-    

                        
-    

       
(6,808,501) 

 
Balance at 31 December 2020 

 
274,851,116  

               
5,634,177  

                  
(40,343) 

    
(128,956,068) 

    
151,488,882  

 
 

 

 

 

 

 

 

 

 

 

The accompanying notes form part of these financial statements. 
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For the six month ended 31 
December 2019 

Issued 
Capital 

Share Based 
Payments 

Reserve 

Foreign 
Currency 

Translation 
Reserve 

Accumulated Loss Total Equity 

 $   $   $   $   $  
 
Balance at 1 July 2019 

         
189,059,150  

             
24,878,923  

                      
1,967    (108,288,401) 

 
105,651,639  

 
Comprehensive loss           

 
Loss for the period 

                           
-    

                             
-    

                            
-    

       
(7,557,846) 

    
(7,557,846) 

 
Other comprehensive loss 

                           
-    

                             
-    

                        
(662) 

                      
-    

               
(662) 

 
Total comprehensive loss 

                           
-    

                             
-    

                        
(662) 

       
(7,557,846) 

    
(7,558,508) 

 
Transactions with owners in their 
capacity as owners: 

          

 
Issue of shares 

           
48,732,827  

  
-  

                            
-    

  
-  

    
48,732,827  

 
Exercise of options 

                
150,655  

                             
-    

                            
-    

                      
-    

         
150,655  

 
Capital raising costs, net of tax 

              
(977,272) 

                             
-    

                            
-    

                      
-    

       
(977,272) 

 
Share based payment expense 

                           
-             974,267  

                            
-    

                      
-            974,267  

 
Share based payment expense – 
Corporate transaction 

                           
-    

            
(13,732,827) 

                            
-    

                      
-    

  
(13,732,827) 

 
Balance at 31 December 2019 

         
236,965,360  

             
12,120,363  

                      
1,305    (115,846,247) 

 
133,240,781  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form part of these financial statements. 



Bubs Australia Limited and Controlled Entities 
Interim Consolidated Statement of Cash Flows  
For the six months ended 31 December  
 

15 
 

  31/12/2020 31/12/2019 
   $   $  
Cash flows from operating activities     
Receipts from customers 22,566,286 25,664,010 
Payments to suppliers and employees (38,277,898) (42,202,666) 
Interest received 73,255                   159,722  
Interest paid (118,883) (133,064) 
Net cash used in operating activities (15,757,240) (16,511,998) 
      
Cash flows from investing activities     
Purchases of property, plant and equipment (428,551) (53,654) 
Proceeds from disposal of property, plant and equipment 3,490                                -    
Purchases of intangible assets                                -    (35,000) 
Payments for interests in associates                                -    (1,030,470) 
Net cash used in investing activities  (425,061) (1,119,124) 
      
Cash flows from financing activities     
Proceeds from share issue 32,098,901  35,000,000  
Exercise of options                                -    150,655  
Capital raising costs (1,459,495) (1,396,102) 
Repayment of lease liabilities (272,740) (284,000) 
Net cash from financing activities 30,366,666  33,470,553 
      
Net increase in cash and cash equivalents 14,184,365  15,839,431  
    

Cash and cash equivalents at the beginning of the financial year 26,025,575 23,291,058 
      
Total cash and cash equivalents at the end of the period 40,209,940  39,130,489 

 

 

 

 

 

 

 

 

 

The accompanying notes form part of these financial statements. 
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1. Corporate information 

The interim consolidated financial statements of Bubs Australia Limited and the entities it controlled 
(“the Group”) for the six month ended 31 December 2020 were authorised for issue in accordance 
with a resolution of the directors on 26 February 2021.  The interim consolidated financial 
statements are presented in Australian dollars, which is Bubs Australia Limited’s functional and 
presentational currency. 
 
The Group is a for-profit entity that is a listed public company limited by shares, incorporated and 
domiciled in Australia. A description of the nature of the Group’s operations and its principal 
activities is included in the directors’ report, which is not part of the financial report. 
 
2. Basis of preparation and changes to the Group’s accounting policies  
 
2.1 Basis of preparation 
 
The interim consolidated financial statements for the six months ended 31 December 2020 have 
been prepared in accordance with Australian Accounting Standard AASB 134: Interim Financial 
Reporting and the Corporations Act 2001. 
 
The interim consolidated financial statements do not include all the information and disclosures 
required in the annual financial statements and should be read in conjunction with the Group’s 
annual consolidated financial statements as at 30 June 2020 and any public announcements made 
by the Group during the interim reporting period in accordance with the continuous disclosure 
requirements arising under the Australian Securities Exchange listing rules and the Corporations Act 
2001. 
 
2.2 New, revised or amending Accounting Standards and Interpretations adopted 
 
Several amendments and interpretations applied for the first time in the 2021 financial period are 
set out below. These new amendments and interpretations do not have a material impact on the 
consolidated financial statements of the Group.  
AASB 2018-7 Amendments to Australian Accounting Standards – Definition of Material 
AASB 2019-1 Amendments to Australian Accounting Standards – References to the Conceptual 
Framework 
 
Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory 
have not been early adopted. 
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3. Revenue from contracts with customers  
 
Set out below is the disaggregation of the Group’s revenue from contracts with customers:  
 

  
 Half year ended 
  31/12/2020 31/12/2019 
Type of goods and services $ $ 
Sale of Infant Formula              8,504,507             12,027,363  
Sale of Baby Food and Vitamins              1,016,917               1,680,254  
Sale of Adult Goat Dairy Products              8,174,648             12,375,174  
Sale of Raw Materials                   26,732                             -    
Canning services                 563,199               1,015,259  

Total revenue from contracts with customers            18,286,003             27,098,050  
 
4. Segment information 
 
The Group had identified a single operating segment being the sale of nutritional food, fresh 
products, adult powder and providing canning services of nutritional dairy products. Accordingly, the 
financial information presented in the interim consolidated statement of profit or loss and other 
comprehensive income and interim consolidated statement of financial position was the same as 
that presented to the chief operating decision makers.  
 
 
Geographic information 

        Half year ended 
  31/12/2020 31/12/2019 
   $   $  
Australia            10,323,613             19,594,590  
China              5,058,487               5,436,097  
Other International              2,903,903               2,067,363  
Total            18,286,003             27,098,050  

 
 
The revenue information above is based on the locations of the customers. 

The Group had two external customers who generated greater than 10 percent of the Group’s 
revenue. For the period ended 31 December 2020, the revenue for these customers were 
$5,758,597 (2019: $10,277,245) respectively. 
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5. Expenses 
 Half year ended 
  31/12/2020 31/12/2019 
  $ $ 
Cost of sales     
 
Production costs 

                   
16,682,116  

                    
20,563,873  

 
Inventories written off 

                        
3,119,515  

                         
446,721  

 
Total 

                   
19,801,631  

                    
21,010,594  

      
Included in administrative and other expenses are the 
following:     

 
Listing and registry fees 

                        
249,934  

                         
171,626  

Accountancy and legal fees 
                        

496,937  
                         

193,024  
 
Insurance 

                        
336,143  

                         
232,350  

 
Travel costs 

                          
98,946  

                         
318,922  

 
Consultancy fee 

                        
105,000  

                         
109,338  

 
Occupancy costs 

                          
66,391  

                         
  40,266  

 
Credit losses 

                        
1,171,637  

                         
  20,571  

 
Depreciation and amortisation 

                     
1,862,181  

                      
1,880,784  

      
Employee costs     

Wages and salaries                      
2,710,366  

                      
2,620,775  

Superannuation                         
251,849  

                      
   227,540  

Share based payments                      
1,437,631  

                      
   974,267  

 
Total 

                     
4,399,846  

                      
3,822,582  
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 Half year ended 
 31/12/2020 31/12/2019 
 $ $ 
Other expenses     

Corporate transaction accounting and legal expense                           
54,465  

                         
171,007  

 
Total 

                          
54,465  

                         
171,007  

      
Finance costs     

Interest expense                         
150,349  

                         
133,064  

Interest expense on lease liabilities                           
65,759  

                         
  77,506  

Unwinding of deferred consideration payable                         
666,496  

                         
498,208  

 
Total 

                        
882,604  

                         
708,778  

 
 
6. Loss per share (LPS) 
 Half year ended 

 31/12/2020 31/12/2019 

 $ $ 
Loss attributable to the Group used in calculating basic and 
diluted EPS         (12,896,529)           (7,557,846) 
Weighted average number of ordinary shares for basic EPS       594,579,342          516,019,139  
Basic LPS (dollars)                   (0.02)                     (0.01) 
Diluted LPS (dollars)*                   (0.02)                     (0.01) 

 
* The Group has granted 9,541,620 options to employees that could potentially dilute basic earnings per share 
in the future, but were not included in the calculation above because they are anti-dilutive for the period(s) 
presented.  

 
7. Trade and other receivables 
 

  
31/12/2020 30/06/2020 

$ $ 
Trade debtors                    3,796,370                         4,451,294  
Allowance for credit losses                      (1,180,687)                           (10,525) 
Other receivables                        799,949                            360,515  
Receivable from associates                    1,625,100                         1,817,788  
                     5,040,732                         6,619,072  
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8. Inventories 
 

  
31/12/2020 30/06/2020 

$ $ 
Raw materials                               24,120,432        14,266,867  
Finished goods                                  9,846,889        16,335,289  
                                33,967,321        30,602,156  

 
Significant estimates made 
 
Estimation of net realisable value includes assessment of expected future turnover of inventory held 
for sale and the expected future selling price of such inventory. Management assessed the 
recoverability of inventories based on the estimated ongoing impact from COVID-19 on distribution 
channels and estimated end consumer demand in 2H FY21. Changes in trading and economic 
conditions, and changes in country specific regulations, may impact these estimations in future 
periods. Management will continue to monitor the inventory level and minimum life on receipt for 
finished goods in conjunction with the sales forecasts. In addition, the raw material usage will be 
monitored on a regular basis, together with the production plan, in estimating the net realisable 
value of inventories in accordance to the company’s policy. 
 
9. Fair value measurement 
 
A reconciliation of fair value measurement of the deferred consideration payable is provided below: 
 

Balance at 30 June 2020  
                                                

$8,383,754    
Unwinding of the deferred consideration 
payable recognised in profit or loss in 
the current period $666,496 
Balance at 31 December 2020                                        $9,050,250 

 
10. Goodwill and intangible assets 
 
In accordance with the accounting standard AASB 136 Impairment of Assets, the Group has 
conducted a review of indicators of impairment during the half year for each of the cash generating 
units (CGUs) to which goodwill and intangible assets have been allocated. 
 
During the half year, each CGU performance for the half year was below previously assumed in the 
impairment model. As a result, the Group identified the impairment indicator for Infant Food Co, 
Nulac Foods and Deloriane Dairy CGUs. The goodwill and intangible assets allocated to these CGUs 
were tested for impairment at the half year end date.  
 
For each CGU tested, the recoverable amount has been calculated based on the value in use, using a 
discounted cash flow (DCF) approach. The DCF uses post-tax cash flow projections that are based on 
the most recent five year financial plan updated for current performance. Discount rate and terminal 
growth rate have not changed since 30 June 2020.  
 
The impairment assessment concluded the headroom for all 3 CGUs have reduced from 30 June 
2020. However, the recoverable amount still exceeds the carrying amount of each CGU, hence no 
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impairments of goodwill and intangible assets have been recognised in the half year to 31 December 
2020.  
 
Significant estimates made 
 
The cash flow projections included in the value in use models for each CGU have been adjusted for 
slower recovery of Corporate Daigou channel as a result of COVID-19 and assumes that the revenue 
generated from this channel is recovered in future periods. If each CGU is not able to achieve the 
revenue growth target  in the updated value in use model over the forecast periods, then it will 
result in reduced headroom or impairment of the goodwill and intangible assets allocated to each 
CGU.  
 
In particular for Deloraine Dairy CGU, the cash flow projection is based on an increased utilisation of 
its canning facility over 5 years and the assumptions for the timing of SAMR license approval and the 
contract canning service revenue under SAMR license. Shall the SAMR license approval is delayed, 
the revenue growth may not be achievable and the CGU will be likely impaired. 
 
 
11. Share capital 

 
 
Fully paid ordinary shares carry one vote per share and carry right to dividends. Fully paid ordinary 
shares have no par value. 
 
 
 
 
 
 
 

  31/12/2020 30/06/2020 
  Shares $ Shares $ 
Movement in share capital         

Balance at the beginning of the year             
560,295,334  

         
236,965,360  

         
509,590,057           189,059,150  

Share based payment expense – 
Corporate transaction 

              
12,356,627  

             
6,808,501  

           
12,356,627             13,732,827  

Exercise of options                               
-    

                           
-    

             
1,506,545                  150,655  

Placement of shares               
35,371,844  

           
28,297,475  

           
31,578,947             30,000,000  

Share purchase plan                 
4,751,775  

             
3,801,426  

             
5,263,158               5,000,000  

Share issue transactions costs (net of 
tax) 

                              
-    

           
(1,021,646) 

                           
-                   (977,272) 

 
Balance at the end of the period 

            
612,775,580  

         
274,851,116  

         
560,295,334  

          
236,965,360  
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12. Share based payments reserve 
 
The equity settled payments reserve is used to record the value of share-based payments. The 
movement in the share based payments reserve is as follows: 
 

  31/12/2020 30/06/2020 
  $ $ 

Balance at the beginning of the year 
               

11,005,047  
             

24,878,923  
Share based payment                 1,437,631  (141,049) 
Share based payment – Corporate transaction (6,808,501) (13,732,827) 
Balance at the end of the period                 5,634,177              11,005,047  

 

Share based payment – Corporate transaction represents the value of shares that the Group has 
issued to Chemist Warehouse Retail Group during the period. The value of the shares was 
transferred to the issued capital with a reduction in the share based payments reserve.  
 

An initial tranche of 2,974,272 fully paid ordinary shares was issued to Chemist Warehouse Retail 
Group on 2 September 2019 upon Chemist Warehouse stocking the products in accordance with the 
Heads of Agreement. The second tranche of 9,382,355 fully paid ordinary shares was issued on 23 
December 2019 upon the approval at Bubs’ 2019 AGM.  

The third tranche of 12,356,627 fully paid ordinary shares were issued on 24 July 2020 upon 
satisfying its sales performance condition of meeting minimum sales target for the year ended 30 
June 2020.  

The remaining 24,713,254 fully paid ordinary shares will be issued in two annual tranches, each of 
12,356,627 shares upon the future satisfaction of sales performance targets by Chemist Warehouse 
relating to the actual sales of Bubs products in Chemist Warehouse stores for the years ending 30 
June 2021 and 30 June 2022. 

As part of the Chemist Warehouse transaction the Group engaged in FY19, the Group is required to 
pay cash for the GST component relating to the shares to be issued to Chemist Warehouse. This has 
been presented as a share based payment liability. This amount is expected to be fully recoverable 
and a corresponding GST receivable has been recorded. 

 

13. Subsequent events 
 
No matter or circumstance has arisen since 31 December 2020 that has significantly affected, or 
could significantly affect the reported results from operations or financial position for the period 
then ended. 
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In the opinion of the Directors of Bubs Australia Limited (the ‘Company’): 
 

a) The financial statements and notes that are set out on page 10 to 22 are in accordance with 
the Corporations Act 2001, including: 

 
i. Giving a true and fair view of the financial position as at 31 December 2020 and its 

performance for the half year ended on that date; and 
 

ii. Complying with Accounting Standard AASB 134: Interim Financial reporting and the 
Corporations Regulations 2001. 

 
b) There are reasonable grounds to believe that the Company will be able to pay its debts as 

and when they become due and payable. 
 
Signed in accordance with a resolution of the directors: 
 
 

 
 
Dennis Lin 
Executive Chairman 
 
26 February 2021 
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