MAGELLAN

FINANCIAL GROUP LIMITED

MLC Centre
Level 36, 19 Martin Place
Sydney NSW 2000 AUSTRALIA

General: +61 2 9235 4888

Facsimile: +61 2 9235 4800

Website: www.magellangroup.com.au
ABN: 59 108 437 592

19 July 2016

ASX Limited

ASX Market Announcements Office
Exchange Centre

20 Bridge Street

SYDNEY NSW 2000

LAUNCH OF MAGELLAN INFRASTRUCTURE FUND (CURRENCY HEDGED) ON ASX
(ASX code: MICH)

¢ New fund offers investors the opportunity to invest in a specialised and
focused global infrastructure fund while substantially hedging the foreign
currency exposure of the fund

¢ Creates a simple solution to help SMSF and retail investors diversify their
portfolios and achieve attractive risk adjusted returns

e Magellan’s third Exchange-Quoted Managed Fund (EQMF) — one of the fastest
growing segments of the funds management industry

Magellan Financial Group Limited (“Magellan”), the international investment management
company, announced today that it is launching the ASX-quoted Magellan Infrastructure Fund
(Currency Hedged) (ASX:MICH) (the “Fund”). The Fund is expected to commence trading on the
ASX on 22 July 2016.

Lead portfolio manager for Magellan’s global listed infrastructure strategy, Mr Gerald Stack said:
“Magellan launched its currency hedged infrastructure strategy in July 2007 and currently has over
A$1 billion in funds under management. The strategy has delivered investors solid and reliable,
low-risk investment returns over the long term with an average annual return over the five years
to 30 June 2016 of 15.4%.”

“We attribute this performance to Magellan’s strict application of its proprietary definition of
infrastructure. We exclude companies where we assess their earnings have material direct
exposure to commodity prices, competitive pressure or sovereign risk and we focus on companies
with reliable demand and stable cash flow generation. Magellan believes that by applying its strict
definition, the infrastructure asset class should deliver investors total returns of approximately CPI
+ 5% p.a. over the business cycle.”



“The global opportunity for the listed infrastructure sector is significant with investment
opportunities available across the world in a range of different segments including regulated utilities
(water and energy), toll roads, airports, ports, communications infrastructure and social
infrastructure. The ability to invest globally means that there is a larger investable universe from
which to apply Magellan’s strict infrastructure definition than would otherwise be available to
Australian and New Zealand investors.”

The Magellan Infrastructure Fund (Currency Hedged) (ASX:MICH) is the third EQMF launched by
Magellan. Magellan’s EQMFs, with over A$500 million in assets, have been widely adopted by
investors who benefit from:

e Ability to buy and sell units on the ASX and settle via CHESS, avoiding the administrative
complexities associated with investing in unlisted funds;

e Access to real time and transparent market pricing, which is unavailable for unlisted funds;

e Active management, unlike exchange traded funds (ETFs), which are passively managed or
index linked;

e Efficient pricing and high liquidity due to the open-ended nature of the Fund; and

e A tight price range around net asset value, with the Fund acting as market maker and
assisting with providing liquidity.

Magellan will seed the new fund with A$10 million of its own capital.

About the Magellan Infrastructure Fund (Currency Hedged)

The Magellan Infrastructure Fund (Currency Hedged)’s investment objective is to achieve attractive
risk-adjusted investment returns over the medium to long-term, whilst minimising the risk of
permanent capital loss.

The investment process involves intensive bottom-up stock analysis, industry research and
macroeconomic analysis, overlaid with a rigorous portfolio construction and risk discipline.

The Fund expects to invest in a portfolio of between 20 and 40 global securities whose primary
business is the ownership and operation of infrastructure assets. It has the ability to manage
equity market risk by holding up to 20% of its net assets in cash. Currency exposure is substantially
hedged.

Historical performance of Magellan’s unlisted Magellan Infrastructure Fund

Magellan Infrastructure Fund 17.8 17.3 15.4 8.6
Global Infrastructure Benchmark? 5.2 12.1 11.1 5.3
IMPORTANT INFORMATION:

The historical performance data shown above relates to the Magellan Infrastructure Fund (MIF) only. It is not the
historical or back-tested performance data of the Magellan Infrastructure Fund (Currency Hedged) (MICH). It represents
the past performance of MIF and is not a guarantee of the future performance of either MIF or MICH. As MIF and MICH are modelled
on the same portfolio, philosophy and strategy, the historical performance data is provided strictly for illustrative purposes only.

1S&P Global Infrastructure Index A$ Hedged Net spliced with UBS Developed Infrastructure and Utilities Net Total Return Index (hedged
to AUD). Note: As the UBS Developed Infrastructure and Utilities Net Total Return Index (hedged to AUD) ceased to be published from
31 March 2015, it was replaced by Magellan on 1 January 2015 with the S&P Global Infrastructure Index A$ Hedged Net Total Return.
2 Fund inception 1 July 2007



About Magellan

Magellan is a specialist funds management business established in 2006 and based in Sydney,
Australia. Magellan’s core operating subsidiary, Magellan Asset Management Limited, manages
over A$40 billion of funds across its global equities and global listed infrastructure strategies for
retail, high net worth and institutional investors and employs over 100 staff.

Magellan is listed on the Australian Securities Exchange (ASX Code: MFG) and has a market
capitalisation of approximately A$3.4 billion. Further information can be obtained from
www.magellangroup.com.au.
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Important Information: Units in the fund(s) referred to herein are issued by Magellan Asset Management Limited (ABN 31 120 593 946, AFS Licence
No 304 301). Past performance is not necessarily indicative of future results and no person guarantees the future performance of the fund(s), the amount
or timing of any return from the fund(s), or that the investment objectives of the fund(s) will be achieved. This material has been provided for general
information purposes and must not be construed as investment advice. It does not take into account the investment objectives, financial situation or
particular needs of any particular person. Investors should consider obtaining professional investment advice tailored to their specific circumstances and
should read the relevant Product Disclosure Statement (PDS) applicable to the fund(s) prior to making any investment decisions. The PDS for the fund(s)
is available at www.magellangroup.com.au or can be obtained by calling 02 9235 4888. Any trademarks, logos, and service marks contained herein may
be the registered and unregistered trademarks of their respective owners. Nothing contained herein should be construed as granting by implication, or
otherwise, any licence or right to use any trademark displayed without the written permission of the owner. No part of this material may be reproduced or
disclosed, in whole or in part, without the prior written consent of Magellan Asset Management Limited.
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