
Investor update 

Sep 2011  

 

ASX: RES 

JSE: RSG 

ADR: RSGNY 

 



This document is for information purposes only. It is not a prospectus, disclosure document or offering document under Australian law or under any other law and does not constitute 
an offer or invitation to apply for securities. In particular, this presentation is not an offer of securities for subscription or sale in the United States or any other jurisdiction in which 
such an offer or solicitation is not authorised or to any other person to whom it is unlawful to make such an offer or solicitation. 
 
The information in this presentation is an overview and does not contain all information necessary to make an investment decision. To the extent permitted by law, no representation 
or warranty, express or implied, is made as to the accuracy, adequacy or reliability of any statements, estimates or opinions or other information contained in this presentation, any of 
which may change without notice.   
 
Neither Resource Generation Limited ("Resource Generation") nor any other person warrants the future performance of Resource Generation or any return on any investment made 
in Resource Generation. Some of the information contained in this presentation constitutes forward-looking statements that are subject to various risks and uncertainties, not all of 
which may be disclosed. These statements discuss future objectives or expectations concerning results of operations or financial condition or provide other forward looking 
information. Resource Generation's actual results, performance or achievements could be significantly different from the results or objectives expressed in, or implied by, those 
forward-looking statements.  
 
Prospective investors should make their own independent evaluation of an investment in any securities. The material contained in this document does not take into account the 
investment objectives, financial situation or particular needs of any individual investor. Resource Generation does not make any recommendation to investors regarding the suitability 
of any securities and the recipient must make its own assessment and/or seek independent advice on financial, legal, tax and other matters, including the merits and risk involved, 
before making any investments. 
 
This presentation and its contents have been distributed to you, in confidence, solely for your information and may not be retransmitted or otherwise reproduced or disclosed to third 
parties or made public in any way, in whole or in part, for any purpose without the written permission of Resource Generation. 
 
Information in this presentation that relates to exploration results, mineral resources or ore reserves is based on information compiled by Mr Dawie Van Wyk who is a consultant to 
the Company and is a member of a Recognised Overseas Professional Organisation. Mr Van Wyk has sufficient experience which is relevant to the style of mineralisation and type of 
deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the 'Australasian Code for Reporting of 
Exploration Results, Mineral Resources and Ore Reserves'. Mr Van Wyk consents to the inclusion in the presentation of the matters based on his information in the form and context 
in which it appears. 
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Corporate overview 
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South Africa: the Boikarabelo opportunity 
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Waterberg 
Coalfield:  
40% SA’s remaining 
coal resource 

RES’ Boikarabelo mine 
– major 6.4 billion 
tonne  resource – 
120m thick coal seam 
at shallow depth of 
20-35m 

Current probable reserve 
= 745 million tonnes . 
Progressing to mine 
development.  

Continuing major 

steps forward 



Thick coal seam, minimal overburden 
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Having secured its approval to mine for a 

massive, inexpensive to extract resource in South 

Africa, RES is now progressing to secure 

funding for mine construction.  



Resource & reserve: 6.4 billion tonne resource  
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Mine plan 

ensures 

bankable  

status 

35% of 

resource 

area 



2 stage mine development – practical approach  
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Bankable with 

funding via debt 

and equity.   

Fundamental 

markets 

established    



Way forward  
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30 years + 

renewable  



Way forward  
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Plan to secure 

project debt first 

then top up project 

funding with equity.  



Conditions precedent to PFA  
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Rail contract 

to haul product 

to customers 

Sales contract 

for domestic 

saleable 

production 



Rail system to east coast ports 
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Transnet – positive 
negotiations but need to 

lock in 6 mtpa contract 

for bankability of cash 

flow.   



Rail studies: capacity to meet projected production 

targets    
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Studies undertaken  

assessing both rail track 

infrastructure and capacity as 

well as additional rolling stock 

requirements 

26t axle 

upgrade= 

4 stages 

resulting in 

capacity of 

46mt  

from 

Waterberg 



Development timeline    
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Operating costs   

19% 

6% 

61% 

9% 
5% 

LOM Export Cost  

Mining Cost

Washing Costs

Transport

Port

Other (incl Royalty)
65% 

19% 

16% 

LOM Eskom Cost  
(distribution on FOT basis) 

Mining Cost

Washing Costs

Other (incl Royalty)
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low cost open 

cut mining: 

simple 

expansion to 

increase 

production 



Project capex – final engineering completed 
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7% 

16% 

40% 

8% 

13% 

8% 

8% 

US$m 

Mining Fleet

Infrastructure

CPP

Rail link

Power Stn

Funding EPCM

Contingency



Domestic demand – new supply essential 
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Eskom power demand forecast  

Capacity

Shortfall

Demand

Waterberg 

coalfield contains 

viable source of 

remaining coal = 

this is where new 

supply must be 

sourced 



Export potential  
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Stage 2 model now underwritten by CESC  

based on  

2 x 660MW mine based Power Station  

Additional export offtake & 

rail upgrade:  

Production profile  
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increased supply to CESC to meet 

capacity = 3mtpa / 1,000 MW increase.  



 Thank you  
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www.resgen.com.au 
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