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EXPRESSIONS OF INTEREST TO ACQUIRE OR
PARTNER WITH ZYL RECEIVED

MACQUARIE APPOINTED AS FINANCIAL ADVISER

Two expressions of interest to either partner with, or acquire ZYL received

Macquarie First South Capital (Pty) Limited (“Macquarie”), an affiliate of Macquarie
Capital Australia Limited, appointed as financial adviser to ZYL in relation to these
expressions of interest

ZYL Limited (“ZYL” or the “Company”) (ASX: ZYL), the Perth-based emerging coal producer with two
key projects in South Africa, is pleased to announce that it has received two unsolicited expressions
of interest (“EOIs”) from industry participants (“Interested Parties”). The EOIls seek to either partner
with or acquire the Company.

Each of the Interested Parties has executed a confidentiality agreement in favour of ZYL to facilitate
an orderly exchange of information. The Company may consider further EOls from other third
parties, and to this end has appointed Macquarie as financial adviser in relation to these EOls.

ZYL Executive Chairman Bevan Tarratt said that the receipt of the EQIs is not unexpected, pointing to
growing market recognition regarding the inherent value of ZYL’s asset portfolio, most notably:
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ever-diminishing supplies of high-quality anthracite in both the South African and global
markets;

the high quality of anthracite to be produced from the Mbila and Kangwane projects (the
“Projects”), as well as the increasing resource bases of the Projects;

the proximity of the Projects to key infrastructure such as railways, roads, ports and water
supply, as well as sources of labour;

the short timeframe required to bring the Projects into commercial production; and

the ability of the Projects to increase production through organic growth over time.




Tarratt added that the appointment of Macquarie to manage and provide advice to the Board on
this process — specifically, all viable alternatives for maximising shareholder value — will allow the ZYL
management team to remain focused on progressing the Projects towards production.

Accordingly, this announcement is being made in the interest of updating shareholders and, in that
regard, shareholders should note that there is no guarantee that any of the EOIs will develop into a
formal proposal that requires consideration by ZYL's shareholders. ZYL will make a further
announcement in due course.
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About ZYL Limited

ZYL Limited is listed on the Australian Securities Exchange (ASX) and aims to become one of the world’s leading
metallurgical coal producers. The mission of ZYL is to develop high-margin metallurgical coal deposits for domestic and
export markets. Flagship projects are the Mbila and Kangwane projects in South Africa, located close to rail, port, power
and water infrastructure.

Important information

The information in this announcement is an overview and does not contain all information necessary to make an investment decision. To the extent permitted by law, no representation or warranty, express or implied, is
made as to the accuracy, adequacy or reliability of any statements, estimates or opinions or other information contained in this announcement, any of which may change without notice. This document is not a prospectus,
disclosure document or offering document under Australian law or under any other law. It does not constitute an offer or invitation to apply for securities. It is for information purposes only. This announcement is not an
offer of securities for subscription or sale in the United States or any other jurisdiction in which such an offer or solicitation is not authorised or to any other person to whom it is unlawful to make such an offer or
solicitation. Some of the information contained in this announcement constitutes forward-looking statements that are subject to various risks and uncertainties, not all of which may be disclosed. These statements discuss

future objectives or expectations concerning results of operations or financial condition or provide other forward-looking information.

Prospective investors should make their own independent evaluation of an investment in the securities. The material contained in this document does not take into account the investment objectives, financial situation or
particular needs of any particular investor. No recommendation to investors regarding the suitability of the securities has been made and the recipient must make its own assessment and/or seek independent advice on
financial, legal, tax and other matters, including the merits and risk involved. This announcement and its contents have been distributed to you, in confidence, solely for your information and may not be retransmitted or

otherwise reproduced or disclosed to third parties or made public in any way, in whole or in part, for any purpose without written permission.
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