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We refer to the Further Revised DOCA proposal (the DOCA) to reconstruct CMR put and

forward by major CMR creditor, YA Global (YA), as contained in a Notice to KLCKennicLui&Co

Shareholders dated 19 July 2011. Hong Lone

Satisfaction of Conditions Precedent

The remaining condition precedent to completion under the DOCA is YA being
satisfied (in its absolute discretion) with the due diligence to be carried out by it in
respect of CMR and the HAR Joint Ventures. In particular, YA has advised that it
requires:

[ Certain further information from CMR and from HNC and that YA expects to be
able to finish its due diligence investigations shortly after receiving this
information. Accordingly, we have taken appropriate steps with a view to
provision of such information without delay; and

[ CMR’s audit and lodgement of CMR’s financial accounts for the period 20 May
2011 to 30 June 2011.

Extension of DOCA

YA has also advised that, subject to the above requirements, YA expects completion
to take place no later than 19 October 2011.

Under the DOCA, the conditions precedent were due for YA satisfaction or waiver by
19 September 2011, however, having regard to the abovementioned feedback from
YA, the Deed Administrators have exercised their discretion to extend the DOCA to
21 October 2011.
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Issue of the New Shares

In the Notice of meeting dated 19 July 2011, the expectation was communicated to
CMR shareholders that the issue of the new shares to YA and Coffee House Group
Limited would occur by 18 September 2011. Having regard to the progress of YA’s
due diligence, a waiver request has been submitted to the ASX requesting an
extension of the time for the issue of the new shares. ASX feedback is pending in
respect to that request.

Change of Auditor

The Australian Securities and Investments Commission (ASIC) has advised that it is
considering the resignation of the former CMR Auditor and his replacement, as
approved by CMR Shareholders at the EGM on 18 August 2011. We are informed
that ASIC’s decision in respect to the replacement will be communicated to us by 23
September 2011.

The Future

The Deed Administrators will work with YA, HNC, the ASIC, the Auditors and the
ASX over the weeks ahead with a view to the satisfaction of the remaining conditions
precedent to completion of the DOCA and to the recapitalisation of CMR.

We will revert to the market with further details in relation to CMR’s recapitalisation at
the earliest opportunity. In the interim, we refer shareholders to updates which are
provided via our website:

http://www.ferrierhodgson.com/en/Current%20Matters/Corporate%20Recovery%20
Matters/Compass%20Resources%20Limited.aspx

Yours faithfully
Compass Resources Limited

Martin Jones
Joint and Several Deed Administrator
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