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18 November 2011 CARNARVON

PETROLEUM LTD

ASX ANNOUNCEMENT

Carnarvon Petroleum Limited (“Carnarvon”) (ASX:CVN) is pleased to provide shareholders with
the attached AGM Presentation given by Mr Adrian Cook, Carnarvon Managing Director, at
Carnarvon Petroleum’s Annual General Meeting, on Friday 18 November 2011 at 11.30am.

For this presentation and further information on the Company please visit the CVN website
at: www.carnarvon.com.au

For all enquiries please contact:

Adrian Cook

Managing Director - Carnarvon Petroleum
08 9321 2665

Email: admin@cvn.com.au

Yours faithfully

|

Adrian Cook
Managing Director
Carnarvon Petroleum
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Introduction CARNARVON
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| omimpe Asset portfolio
| * & e e — v High equity interests
L20/50 and SW1A N PantOrdent  60% .
‘ comrn 0% v 10 million acres
‘Q)ZlﬁoandLSNSO ‘

PEQRL 50%

v" In three countries

cnuucn:lvou 50%

Company ownership
v 19% held by institutional

canmanvon  90%

[0 DA

Phoenix Blocks

shareholders
o v 11% held by directors and
e management
Q v No significant holdings
v (namely over 5%)

|| Exploration/Appraisal

l Production
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Introduction CARNARVON
2011 FY activities __ = o
v Produced 731,544 bbls | : ﬁ L4443, L33/43 — :
L20/50 and SW1A % m?._.q goo,:/,o

v’ Drilled 2 wells in L20/50 s / i
v Drilled the Tuatara well, el

New Zealand e
v' Drilled 22 wells in L44/43 & -

L33/43 “ o Phoenix Blocks

v Acquired seismic in Thailand, =
Indonesia & Australia p 5%
* 1,290 km of 2D seismic oy

1,160 km2 of 3D seismic

|| Exploration/Appraisal

l Production
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2011 FY 2010 FY

($m)  ($m)
Oil sales $55m $64m
Cost of sales (“CoS”) ($19m) ($21m)
Administrative costs ($5m) ($5m)
Unrealised foreign ($4.5m) ($0.5m)
exchange losses
Taxes ($13m)  ($23m)
Earnings before $13m $14m
exploration costs
Exploration costs ($11m) -
written off
Net profit after tax $2m $14m

Earnings summary

= Oil price steady
= Production down 16%

= CoS carried capacity
for higher production

= AS$ strengthened 24%

Comparable earnings
before exploration costs

= Wrote off Tuatara well
and L20/50 drilling and
seismic costs



2011 FY overview

Cash flow summary

= QOil receipts impacted by
production

= Field costs steady on
retained capacity for
higher production

= Tax payments include
current year instalment
and previous year final
payment

Strong operating cash
flows

2011 FY 2010 FY

($’m) ($’m)
Oil receipts $62m $71m
Payments to ($24m)  ($24m)
suppliers &
employees
Taxes ($15m)  ($15m)
Operating cash $23m $32m

flows (“OCF”)

L&

CARNARVON

PETROLEUM LTD
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2011 FY 2010 FY

Cash flow summary (cont, i) 'm)

L44 Exploration

= 22 wells, inventory and
development costs

OCF $23m $32m

(from previous page)

L44 exploration (520m)  ($29m)
and development

= Two L20/50 wells (Thailand) Other exploration  ($14m)  ($5m)

Other Exploration

= Tuatara well (N2) costs

= L52/50 Seismic (Thailand) Net cash flow ($11m) ($0.5m)

= Rangkas PSC Seismic Effect of ($4m)  ($0.5m)
(Indonesia)

exchange rate

* Phoenix seismic (Australia) [aoch reserves $15m $30m




. e £
Production activities and plans CARNARVON

Positives of onshore Thailand

= Hydrocarbons present

= Low operating costs

= Low cost drilling
= Easily scalable operations

= World class operating
environment

= Stable fiscal terms

= High margin operations
(600 bopd well pays back in ~ one month)
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Natural field decline (“NFD”)
= Wells are impacted by NFD & subsequent water incursion
= Water flows preferentially to oil thereby accelerating NFD

= JV has a history of successfully replacing NFD
= 2011 drilling in the WBEXT area didn’t replicate this history

Carnarvon Petroleum
6000 n “ “ Net Oil Prpduction by Year Drillqd

5000

4000 ; — ﬁ - ; —
il ll ll ll : ll

2
= 3000
e

2000

1000 ?
:; Every year adds
0 another layer

1/01/2007 1/07/2007 1/01/2008 1/07/2008 1/01/2009 1/07/2009 1/01/2010 1/07/2010 1/01/2011

M Pre 2007 m2007/08 m2008/09 m2009/10 m2010/11
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WBEXT focus in FY 2011

* In 2011 nearly 2/3 thirds of rig time was in the WBEXT region
= Why - 3 wells flowed between 3,500 & 5,300 bopd
= Two more wells in the north flowed at 1,100 & 2,300 bopd

= Discovered and appraised new sandstone oil field
= New technologies have the potential to stabilize production

300,000

250,000

200,000 -

150,000 -

100,000 -

Bbls net to CVN

50,000 -

Q2 Q3
2011 FY
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Forward Plans

Sandstone — greater stability and longevity

= Drill 10-15 WBEXT dedicated sandstone wells
* Wells expected to produce ~100 to 300 bopd gross
* Preparing to commence development in Q1 of 2012

Volcanic — high flow, fast payback, high variability

» Systematic development of 2P reserve
» Understanding fractured reservoirs remains a focus

Other - Technology and reserves

* Trial new technologies to improve production and reduce volatility
* Delineate further 3P reserves
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L20/50 asset — Thailand
3D seismic required to better delineate fault terraces

Complex faulting on basin margin:
good potential for ftructural closures E

w

=

N Tapao Kagw - ] S

= 2 wells drilled in 2011 achieved their minimum objectives

= |dentifying reservoir and source

= Multiple fault terraces on eastern flank of basin

= Good potential for trapping along likely migration pathways
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L20/50 Concession - Thailand

21 JAN 2008 BLOCK ACQUIRED

& . THROUGH GAZETTAL

CARNARVON 9

o 425%

s r%fg("urc:(as;- 7 50 REPROGESSED 0|-D

; e D% FIRST OIL 2D SEISMIC
L20/5!
STUDIES + SEISMIC
DEVELOP FIELD ACQUISITION PLANNING
ACQUIRED 550 KM OF
APPRAISAL AND NEW 2D SEISMIC DATA
FIELD DESIGN
T PROCESSED + INTERPRETED

SEISMIC DATA

3D DATA INTERPRETATION DRILLED 2 EXPLORATION WELLS

+ WELL PLANNING
ACQUIRE NEW 3D WELL RESULTS ANALYSIS
SEISMIC DATA REPROCESSING SEISMIC DATA
CORE SAMPLE ANALYSIS

The time line above is indicative only
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L52/50 & L53/50 asset — Thailand
Early stage exploration

Close proximity to prolific
offshore basins in the Gulf of
Thailand

Under-explored basin

With few valid well tests

Surface geological and structural
mapping completed in 2010

Currently acquiring new 2D
seismic to infill sparse 1988
vintage data

Nang Nuan B-01 Test 1: 4,711B0PD /(
Test 2: 5,510 BOPD
Nang Nuan B-01ST1 Prod Test: 7,500
BOPD
Y r's bt
Nang Nuan A-045T1 Test: 9,050
BOPD

- R -

T T
Nang Nuan A-02 Test: 10,000B80PD

Y/,
N

ang Nuan A-01 Test: 3,400 BOPD
¥ 7
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Other value drivers CARNARVON

L52/53 & L53/50 Concessions - Thailand

. GOVERNMENT GAZETTALL
‘RL:;Z/SO and L53/50 IN FEB 2010
PEJRL  50% ] REPROCESSING OF
c FIRST OIL OF EXISTING SEISMIC

cannanvon 50%

REGIONAL GEOLOGICAL STUDIES

DEVELOP FIELD (EG. OF 10000 BOPD PHUN PHIN-1 WELL)

APPRAISAL SEISMIC ACQUISITION
+ FIELD DESIGN PLANNING + APPROVALS
SEPTTO
2012 DEC 2011
DRILL WELLS 315 KM OF SEISMIC
DATA ACQUISITION
i EARLY ca
LATE 2012 2012
MID TO MID
WELL PLANNING INE2012y 2012 SEISMIC DATA
PROCESSING
PROSPECT SEISMIC DATA
IDENTIFICATION INTERPRETATION

The time line is indicative only
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Rangkas PSC - Indonesia

Valid traps + good source + muItipIe staked play types

T
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L ) ) B PRRAIEY RN R W TS » vl -w - . eeww T
"

o
-

; b | 4 2 ‘4 . ' ¢
‘ . Platform !a;
e P 2 carbonales I " ,,@3
\ b L g ‘
\ r 8 V=

i,
ﬁ’/‘” r'e

/tl- - AL

..........
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= Pertamina discovered oil nearby (2007-10), flowed up to 3,000bopd
= 500 km Rangkas 2D seismic acquisition completed on 1 April 2011
= Geophysical mapping has identified some 15 significant leads
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Rangkas PSC - Indonesia

SEPT 2009
CUN FARMED INTO PERMIT

REPROCESSING OF 1000 KM

51% FIRST OIL OF EXISTING 2D DATA

25%
24%

CORE / RESERVOIR
STUDY

DEVELOP FIELD

PETROPHYSICS AND

KEY BPMIGAS APPROVALS BASIN MODELLING
APPRAISAL AND FIELD DESIGN ACQUISITION OF 500 KM

OF 2D SEISMIC
EARLY
MID LATE 2011
DRILL EXPLORATION WELL 2012  EARLY2012 JOINT VENTURE APPROVAL
T0 DRILL EXPLORATION WELL

FARM OUT WELL WELL
PLANNING

The timeline above is indicative only
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Phoenix asset — Western Australia
material mterests + large acreage + discovered gas

Prelude
PHOENIX 2D
/A s 475 km gand
Ay 65 km
Ic Nhf’ & =& aGrange-1 1
Minkya-1 oS WA-443-P
WA-435-P >
PHOENI al 3, et e
Darvgn-1 i U;' 3
Neho-1
' 'a-nu M.M " g ngéjge'é?ﬁf‘ll ROC 137 km Short Arm
/\'\' = BROOME = Picard-1 :'I;:L‘ i WA_:;';"_?EC Keraudre:’/&
7/ | Wheatstone | Reindeer
//‘ LNG Project WA-438-p PGS "Golden Orb” 2D
. Ingress ~185 km
Pluto
Scarborough f.,'c NWS . *poissonnier- 1
VW e VCNSYEET A A AS-S R——— . T 1
2 ¢ | t / O Key Lead
— m)&/(’ o PHOENIX 3D
LN%O;;S';‘ l P T 1,160'(!’1‘12 ‘ Prospect
; Hﬂ\ ard/Spar @ ) Opwratet
08 & Oifed
- \ Domestic Gas Gas Fred
|' B o Pipeline : : Gan Powin
250 kilometres s e Pt
sl 80km
B PrOSpeCtS of ~2.5 Tcf (recoverable gaS) i The “Phoenix” asset refers to Carnarvon’s
5 W t d th f ~1 40 i 50% interest in the WA-435-P, WA-436-P,
ater depths o m | WA-437-P and WA-438-P Permits and its
[ |

Well depths of ~5,000m

; 100% interest in the WA-443-P Permit
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Phoenix asset — Western Australia
3D seismic clearly showing key structures

Phoenix-2
well

Preliminary 3D visualisation of the Phoenix
3D seismic survey showingthe Base Cossigny
Shoani Limestone Formation two-way-time surface with
oenix-1 Tmid e .
discovery St - indicative well, prospect and lead locations
well - S

0.5 TcF W e v “e
SN R "N Roc
Phoenix . V. | -

South
Prospect
2 TcF




Other value drivers in the business

Phoenix asset — Maximise shareholder value

Maximise
Value

Explore and Other
Develop Options

& J
I |
[ [ [ [

4 )
. - Asset :
Domestic Liquids LNG Feed : S Domestic Asset
{ Gas J {StrippingJ { Supply } {LNG ProJeCtJ {{jﬁ‘gﬁﬁg@} Gas Swaps { Swaps J
- J

« Strong interest in farmout
iIncluding internationals
 Recent NWS gas asset
transaction history is significant
« Potential for early transaction

~
J

* Huge potential

* Nearby infrastructure

e Shallow water depths

* Multiple development options
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Phoenix asset — Western Australia

4 AUGUST 2009 BLOCKS ACQUIRED
THROUGH GOVERNMENT GAZETTAL

o

50%

REPRO OLD
2D SEISMIC

FIRST GAS / COND

PLAN + COMMENCE
DEVELOP FIELD SEISMIC ACQUISITION
2019

2016 -2018

2010

COMPLETE ACQUISITION e ssssss s ssssssss s sssssssss s sssssnes
APPRAISAL AND OF 1,160 KM>OF NEW 3D  : The “Phoenix” asset refers to Carnarvon’s
FIELD DESIGN 2014 - 2015 it & 475 KM OF NEW 2D | 50% interest in the WA-435-P, WA-436-P,
i WA-437-P and WA-438-P Permits and its
JUL i 100% interest in the WA-443-P Permit _
2013 2011 R e E e EEEEEEEN SRR EEEEEEEEASEEERSEEEEEEEEESSEEEEEEEEEEEEEEREEEEE)
DRILL WELLS - COMPLETE SEISMIC
M N | Jan L 2011 PROCESSING
2012 2012
WELL COMPLETE SEISMIC
PLANNING INTERPRETATION + RESERVOIR
CHARACTERISATION
COMPLETE FARMOUT COMMENCE FARMOUT
FOR DRILLING WELLS PROCESS

The time line above is indicative only




Key priorities in 2012 CY CARNARVON
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1. Drill 10-15 sandstone reservoir wells (Thailand)
= QObijective — increase the level of stable production

2. Trial new production technologies (Thailand)
* QObijective - improve production & reduce volatility

3. Drill high impact volcanic reservoir wells (Thailand)
= QObjective — add strong cash flow generating production

4. Farm-out Phoenix asset (Australia)
= QObijective — advance drilling of significant value prospects

5. Generate other growth opportunities
* QObjective — mature exploration portfolio
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Phoenix
2012

¥~.. e Increasing regional focus (eg: WPL)
\\ ¢ Buoyant LNG & domgas markets

S

S~. ® New 3D data

~
S

~._ ¢ Discovered gas

e .
= .
> L44 L44 Phoenix
— . Volcanic 2009
S Volcanic with Ty
wid
S Sl Technology
et ™~
o ~ s
o L44 Sandstone S el “uy
Development “ue \\\\
Plan & ~‘~~ S
Production 2012 S el L44
| ~
—— 2 Volcanic
Ssoo « 2011
~ Sse
| L44 TNl
Sa.ndstone \\\ _________________ Other
Discovery Assets
2011

Risk
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Ground Floor

1322 Hay Street

West Perth WA 6005
Telephone: +61 (8) 9321 2665
Fax: +61 (8) 9321 8867

www.carnarvon.com.au




